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DEED OF TRUST

THIS DEED OF TRUST IS DATED DECEMBER 2, 1988, among John S. Cross and Susan K. Cross, as joint
tenants, whose address is P.0. Box 872, Tulelake, CA 96134 {referred to below as *Trustor”); Washington
Mutua! Sank dolng business as Wastern Bank, whose address Is 421 Scuth 7th Street, P.O. Box 669,
Kiamath Falls, OR $7601-0322 {referred to below sometimes as "Lender” and sometimes as »Beneflciary™);
and Modoc County Title Co., whose address Is 108 Modoc Street, Alturas, CA 95101 (referred to below as
"Trustea”).

CONVEYANCE AND GRANT. Fer valuable conslderation, Trustor lirevocably grants, transfers and assigns to Trustee In trust, with power
of sale, tor the bene™t of Lender as Beneficlary, all of Trustor's right, tite, and interest in and to the following described real property, together
with all exdsting or sutsequently erected or ahixed buildings, improvements and fixiues; all easements, rights of way, and appurtenances; all water,
water rights and ditch rights (including stock in utifiies with ditch or kigation nights); and all other rights, m{anies, and profits relating to the real
property, including without Emitation afi minersis, oll, gas, geothermal and similar matters, located in Modoc County, Siate of

Cailfornia {the "Real Property”™):

T47TN-R53-Sect 5, W /2 NW 1/4

The Real Property or its address is commenly known as County Road 110 and 104, Tulelake, CA 9§7623. The
Assessor's Parcel Number tor the Real Properly is 4343.

Trustor prasently assigns to Lender {aiso known as Beneficiary in this Deed of Trusy) aft of Trustor's right, tite, and i
tuture leases of the Prot and ali Fents from the Property. This is an absolute assignment of Rents made in can

secured by real proparty pursuant 10 California Civil Code Section 2838. In addition, Trustor grants Lender a Uniform Commercial Code security
interest in tha Rents znd the Personal Property defined below.

DEFINITIONS. The fofiowing words shall have tie following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed
of Trust shail have ths meanings atributed to such tarms in the Uniform Commercial Code. Ali refererices to doflar amounts shall mean amounts in
lawhul money of the United States of America.

Boneficlary. The word “Banaficiary” means Washington Mutual Bank doing business &s Wastern Bank, its successors and assigns.
Washington Mutusl Bank doing by siness as Westarn Bank alco is refefred to as *Lander” in this Dead of Trust.

Deed of Trust. The words “Dead of Trust’ mean this Dead of Trust among Trustor, Lender, and Trustee, and includes without fimitation all
assigpment and security interest provisions relatng to the Personal Property and Rents.

Guarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

improvemsnts. The word "Improvements” means and incitdas without imitation all existing and future improvements, buitdings, structures,
mobile homes «ffixed on the Real Propery, tacilities, additions, replacements and other construction on the Real Property.

indektedness, The word “Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced
by Lender to discharge obligations of Trustor or expenses incurred by Trustee or Lender to enforce obligations of Trustor under this Deed of
Trust, logether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Washington Mutual Bank doing business as Western Barnk, its successors and assigns.

Note. The word "Hots” means the Note dated December 2, 1988, In the principal amount of $145,600.00 from Trustor o
Lender, togsthor with all renewals, extensions, modifications, refinancings, end substitutions for the Note. The maturity date of this Deed of
Trust is Decemder 15, 2001, NOTICE TO YRUSTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words personal Property” mean all equipment, fixtures, and cther articles of personal property now or heresfter
owned by Trustor, and now of hareafter attached or affixed io the Real Property, 1ogether with ail accessions, parts, and additions to, all
repiacements of, and all substitutions for. any of such property, and togethar with all proceeds (including without limitation ail insurance
proceeds and refunds of premiums) from any sale of other disposition of the Property.

Property. The word ~Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the *Conveyance and Grant* saction.
Relstiad Documents. The words "Reiated Documents” mean and include without limitation ait promissory notes, credit agreements, ioan

agreemants, anvirenmantal agreaments, guaranties, security agreements, rmorigages, deeds of trust, and all other instruments, agreements and
cocumments, whether now or hereatter existing, exacuted in connaction with the indebledness.

Rants. The word "Rents” means ail presant and futlire legses, rents, revenues, income, issues, royalies, profits, and other benefits derivad
trem the Proporty together with the cash proceeds of the Rents.

Trustes. Tha word "Trusise” maans Modoc County Tite Co., and any substitute or successor trustees.

Trustor. The word "Trustor” means any and ali persons and entities executing this Deed of Trust, including without limitation ail Trugfors
named above.

THIS DEED

PROPERTY, IS GIVEN

TRUSTOR UNDER THE NOTE, THE RELATED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except &8s otherwise provided in this Deed of Trust, Trustor shail pay to Lender all amounts secured by this
Deed of Trust as they beccma due, and shaill strictly and in a timely manner perform all of Trustor's obligations under the Note, this Deed of Trust,
znd iha Relatea Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Trustor agrees that Trustor's possession and use of the Property shali be governed by
the fodowing provisions:
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Poaseasion ar<l Usa. Until the nccurrence of an Event of Default, Trustor may {2) remain in possession and control of the Property, (b) use,
operate of marage the Property, and (c) cofiect any Rents from the Property.

Dugy to Maimiain. Trustor shall maintein the Properly in tenamable condition and promptly perform all repairs, replacements, and
maintenanca noacessary to preserve is vakie,

Hazardous Substances. The terms “hazardous wasts,” "hazerdous substance,” "disposal,” “release,” and “threatened release,” as used in this
Oeed of Trust, shalt nave the same meanings as set forih in the Comprahensive Environmental Response, Compensation, and Liability Act of
1580, as amended, 42 U.S.C. Saction 9601, et seq. "CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-439 "SARA"), the Hazardous Materials Transpontation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act,
42 U.S.C. Section 6901, et seq., Chapters 6.5 through 7.7 of Division 20 of the California Health and Safety Code, Section 25100, et seq., or
aother applicabls state cr Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste” and
"hazardous substance” shall aiso include, without Emitation, petroleum and petroleum by-products or any fraction thereof and asbestos.
Trustor represents and warrants to Lender thet (a) During the period of Trustor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, refeasa or threatened release of any hazardous waste or substance by any person on,
sy under, abeut or from the Property; (b} Trustor has no knowledge of, or reason to believe that there has been, except as previously disclosed

to and acknowladged by Lender in wiiting, () any use, genaration, manufacture, storage, treatment, disposal, release, or threatened release of
any hazardous waste or substance on, undsr, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged
bty Lender in writing, (i) neither Trustor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate,
manutaciure, store, treal, dispose of, or release any hazardous waste or substance on, under, about or from the Propeity and (i) any such
aclivity shall be conducted in compliance with ali applicable federal, state, and local laws, regulations and ordinances, including without
limitation those laws, regulations, and ordinances described above. Trustor authorizes Lender and its agents to enter upon the Properly to
make such inspections and tests. at Trustor's expenss, as Lender may deern appropriate to determine compliance of the Property with this
secticn of the Deed of Trust. Ary inspectons or tests mads by Lender shall be for Lendet’s purposes only and shall not be construed to
creale any responsibility or liability on the part of Lender to Trustor or to any other person. The represemations and warranties contained
herein are based on Trustor's due diligence in investigating the Property for hazardous waste and hazardous substances. Trustor hereby (a)
reloases and waives any future claims against Lender for indemnity or contribution in the event Trustor becomes liable for cleanup or other
costs under any such laws, and (b} agrees to indemnify and hold harmless Lender against any and ali claims, iosses, liabilities, damages,
penaities, and expenses which Lender may directly or indirectly sustain or sutfer resulting from a breach of this section of the Deed of Trust or
as a consequence of any use, generation, manufacture, storage, disposal, releass or threatened releasa of a hazardous waste or substance on
the propertes. The provisions of this section of the Deed of Trust, including the obligation to indemnily, shall survive the payment of the
Indebtedness and the satisfaction and reconveyance of the lign of this Deed of Trust and shall not be afiected by Lender's acquisition of any
interest in the Property, whether by foreciosura or otherwise,

Nuisance, Waste. Trustor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property r any portion of the Property. Without fimiting the generality of the foregoing, Trustor will not remove, or grant to any other party the
right to remove, any timber, minerals {including oil and gas), soll, grave! or rock products without the prior written consent of Lender.

Reraoval of Improvements. Trustor shall not demolish or ramove any Improvements from the Real Property without the prior written consant
of Lender. As a condition to the removal ¢f any improvemants, Lender may require Trustor to make arrangamenis satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lendar's Right to Enter. Lender and its agents and representatives may enter upon the Reat Property at all reasonable times to attend o
Lender’s interests and to inspect the Property ‘or purposes of Trustor's compliance with the terms and conditions of this Deed of Trust.

Comptlliance with Governmental Requirements. Trustor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
efiect, of aif governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Trustor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any procseding,
including appropriate appeals, so long as Trustor has notified Lender in writing prior 1o doing so and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Trustor o post adequate security or a surety bend, reasonably
satisfaciory to Lender, 1o protect Lander's interest,

Duty to Protact Trustor agrees naither 1o abandon nor leave unattended the Property. Trustor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and preserve the
Property.
DUE ON SALE - CONSENT BY LENDER. Lendsr may, at its option, declare immodiately di'e and payable ail sums secured by this Deed of Trust
upon the safe or wansfer, without the Lender’s prior writien consent, of all or any part of the Real Property, or any interest in the Rea! Property. A
“sale or transier” means the conveyance of Roal Froperty or any right, titie or interest therein; whether legal, beneficial or equitable; whether
voluntary or involuntary. whether by outright sale, deed, instalimant sale contract, land contract, contract for deed, leasahold interest with a term
greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to
the Raal Preperty, or by any other method of conveyance of Rea! Property interest. If any Trustor is a corporation, partnesship or limited liability
company, transfer also includes any change in ownership of more than twenty-five percent (25%} of the voting stock, partnership interests or fimited
liabifity company Interests, as the case may be, of Trustor. However, this option shall not be exercised by Lender if such exercise is prohibited by
appficabie law.
TAXES AND LIENS. The following provisicns relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Trusior shall pay when due (and in all events at least ton (10) days prior to delinquancy) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied ageinst or on account of the Property, and shalt pay wihen dus all ciaims for
work done on or fur sarvices rendered or material furnished 1o the Propeny. Trustor shall maintain the Property free of all liens having priority
over or equal to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due and axcept as othervise
provided in this Deed of Trust.

Right To Contest. Trustor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation
fo pay, so lorg &s Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a resuli of nonpayment, Trustor shall within
fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Truster has rotice of the filing, secure the discharge of the
lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient 1o discharge the %en plus any costs and attornays' tees or other charges that could accrue as a result of a foreclosure or sale
under the lien. In any contest, Trustor shail defend itseif and Lender and shall satisfy any adverse judgment before enforcement against the
Property. Trusto: shall name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Trustor shall upon demand furnish to Lender satisiactory avidence of payment of the taxes or assessments and shall
authorize the appropriate governmenta! officlal to dsiiver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Trustor shail notify Lender at ieast fifteen (15) days before any work is commenced, any services are furnished, or
any materials are suppliad to the Propery, it sny mechanic’s lien, materiaimen's lien, or other lien couid be asserted on account of the work,
services, of matezials.  Trustor will upon request of Lender furnish to Lender advence assurances satisfactory to Lender that Trustor can and
will pay the cost ot such improvemants,

PROPERTY DAMAGE INSURANCE. The foliowing provisicns relating 10 insuring the Property are & part of this Deed of Trust.

Maint ot} Trustor shall procura and maintain policies of fire insurance with standard extended coverage endorsements on a
repiacement basss for the full insurable valua covering all improvements on the Real Property in an amount sufficient to avoid application of
any coinsurance clause, end with a standard morngagee dause in favor of Lender. Trustor shall also procure and maintain comprehensive
general abiilty insurance in such coverage amounts as Lendar may requesi with trustee and Lender being named as additional insureds in
such Habiity irsurance policies. Additionally, Trustor shall meintain such cther insurance, including but not fimited to hazard, business
nterupbon, and boiler insurance, as Lender may reasonably require. Notwithstanding the foregeing. in no event shall Trustor be required to
provide hazard insurance in axcess of the replacement value of the improvements on the Real Property. Solicies shall be writien in form,
amounis, coverages and basis reasonably accepiable to Lender and issued by & company or companies reasonably accepiable to Lender.
Trustor, upon requesi of Lander, will defiver 1o Lander from time 1o time the palicies or cerlificatas of insurance in form satisfaciory to Lender,
including stipulatons that coverages will not be cancelled or diminished without at least ten {10} days' prior written nofice to Lender. Each
insurance policy also shafl inciude an andorsement providing that coverage in favor of Lender wilt not be impaired in any way by any act,
ornission or defaiiit of Trustor of any other person. Should the Real Property at any time become located in an area designated by the Director
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otherwise required by Lender, and 1o mainfain such insurance for the term of the loan.

Appilcation of Proceeda. Trustor shall promptly notify Lender of any loss or damage 10 the Property. Lendsr may make proof of loss if
Trustor fails to do o within fifteen (15) days of the casuelty. If in Lender's sole judgment Lender's security interest in the Property has besn
impakred, Lender may, at its election, recelve and retain the proceeds of any insurance and apply the proceeds to the reduction of the
indobtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. f the proceeds are to be applied to
restoration and repair, Trusior shall repair or replace the damaged or destroyed Improvernents in a manner satisiactory to Lender. Lender
shad, upon saisfactory proof of such expenditure, pay or reimburse Trustor from the procseds for the reasonable cost of repair or restoration if
Truster is nat in default under this Deed of Trist. Any proceeds which have not been disbarsad within 180 days after their receipt and which
Lender has net committed to the repair or restoration of the Property shail be used first o nay any amount owing to Lender under this Deed of
Trust, then to pay accrued interest, and the remainder, if any, shali be applied to the principal balance of the Indebtedness. If Lender hoids
any proceeds &ftar payrment in full of the Indebtedness, such proceeds shall be paid o Trustor as Trustor's interests may appear.

Unexpirsd insurance at Sala. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by
thia Deed of Trust at any trustea’s sale or other sale held under the provisicns of this Deed of Trust, or at any foreclosure sale of such Property.

Trustor's Report on Insurance. Upon request of Lender, however not more than once a year, Trustor shall furnish to Lender a report on
each existing policy of insurance showing: (a) the name of the insurer; (b) tha risks insured; (c) the amount of the policy;, (d) the property
insured, the then cummant replacement value of such property, and the manner of determining that value; and (e) the expiration date of the
policy. Trustor shall, upon request of Lender. have an independent appraiser satisfactory o Lender determine the cash value replacement
cost of the Property.

EXPENDITURES BY LENDER. If Trustor fails to comply with any provision of this Deed of Trust, or it any actiont or proceeding is commenced that
would materially aftect Lender's interests in the Property, Lender on Trustor's beha!f may, but shalt not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incumed or
paid by Lender 1o tha date of repayment by Trustor. All such axpenses, at Lander's option, will (a) be payabie on demand, (b) be added to the
talance of the Note and be apportioned among and be peyable with any instaliment payments to become due during either (i) the term of any
appficabls insurance pelicy or {il) the remaining term of the Note, or (c) be treated as a ballcon payment which will be dus and payable at the
Mote's maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may bs entitied on account of the default, Any such action by Lender shail not be construed as curing
the default so as to bar Lender from any remedy that it othenwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Deed of Trust.

Titte. Trustor warrants that: (a} Trustor holds good and marketable titlie of record to the Property in fee simple, free and clear of all fiens and
encumbrances other than those set forth in the Real Property description or in any title insurance palicy, title report, or final title opinion issued
in tavor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Trustor has the full right, power, and authority to execute
and deliver this Deoad of Trust to Lender,

Defensa of Title. Subject to the exception in the paragraph above, Trustor warrants and will forever defend the titls to the Property against
the lawtul claims of all persons. in the event any action or proceading is commenced that questions Trustor's tifle or the interest of Trusiee or
Lender under this Deed of Trust, Trustor shall defend the action at Trustor's expense. Trustor may be the nominal party in such proceading,
but Lander shail be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Trustor will defiver, of cause o be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compilance With Laws. Trustor warrants that the Property and Trustor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities, including without fimitation all applicable environmenta! laws, ordinances, and
ragulaticns, uniess otherwise specifically exceptad in the environmental agreement executed by Trustor and Lender relating to the Property.

CONDEMNATION. The following provisions relating to eminent domain and inverse condemnation proceedings are a part of this Deed of Trust.

Appiication of Net Proceeds. !f any award is made or seftlement entared into in any condemnation proceedings affecting all or any part of
the Proparty or by any proceeding of purchase in lieu of condemnation, Lender may at its eleciion, and to the extent permitied by law, require
that afl or any portion of the awerd or settiement ba applied 1o the Indebtedness and to the repayment of all reasonable costs, expenses, and
atiornays’ fees incuited by Trustee or Lender in connection with the condemnation proceedings.

Proceedings. If any eminent domain or inverse condemnation proceeding is commenced affecting the Property, Trustor shalt promptly notify
Lender in writing, and Trustor shall promptly take such steps as may be necessary to pursue or defend the action and obtain the award.
Trustor may be the nominal party in any such proceeding, but Lender shall be entitied, at its election, to participate in the proceeding and to be
rapresented in the proceeding by counsel of its own choice, and Trustor will deliver or cause to be defivered to Lender such instruments es
may be requested by & from ime to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The following provisions relating to governmeantal taxes,
feas and charges are & pent of this Deed of Trust:

Current Taxes, Fees and Chargss. Upon request by Lenider, Trustor shall execute such documents in addition to this Deed of Trust and 1ake
whatever other acton is requested by Lender t¢ perfect and continue Lender's fien on the Real Property. Trustor shall reimburse Lender for all
laxes, as describec below, together with alf axpenses incurred in recording, perfecting or continuing this Deed of Trust, including without
imitation ail taxes, foes, documentary stamps, and other charges for recording of registering this Deed of Trust.

Taxes. The foliowing siiall constitute taxes o which this section applies: (&) a spacific tax upon this type of Deed of Trust or upon ali or any
part of tha Indebtadness secured by this Deaed of Trust; (b) a specific tax on Trustor which Trustor is authorized or required to deduct from
payments on the indabtedness secured by this type of Deed of Trust; (c) a tax on this typs of Deed of Trust chargeabie against the Lender or
the holder of tha Note; and (dj a specific tax on ali or any portion of the Indebiadness or on payments of principal and interest made by
Trustor.

Subsequent Taxes. I any tax to which this ssction applies is enacted subsequent to tha date of this Deed of Trust, this event shall have the
sama effect as an Event of Detautt (as defined balow), and Lendar may exercise any or all of its available remedies for an Event of Default as
provided beiow unlass Trustor either {a) pays the tax before it becomes, delinquent, or (b) contests the tax as provided above in the Taxes
and Liens section and deposits with Lander cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisicns relating to this Deed of Trust as a security agreement are a part
of this Deed of Trust,

Security Agresment. This instrument shall constitite a securlty agreement to the extent any of the Property constitutes fixtures or other
personal property, and Lender shall have alf of the rights of a secured party under the Uniformy Commercial Code as amendad from time to
time,

Securlty Interest. (pon request by Lender, Trusior shall execute financing stetements and take whatever other action is requested by Lender
to perfact and continue Lender's sacurity interest in the Rents and Personal Property. Trustor shall reimburse Lender for all expenses incurred
in parfectng or continuing this securty interest.  Upon default, Trustor shali assemble the Parsonal Froperty in & manner and st a place
reasanably conveniont to Trustor and Lender and make it available 10 Lender within three {(3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Trustor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Unfform Commercial Code), are as stated on the first page of this
Doed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust

Further Assurances. Al any tme, and from time to time, upen requesi of Lender, Trustor will make, execute and deliver, or will causs 1o be
made, oxeaied or delivered, 1o Lender or to Lender's designea, and when requested by Lender, cause o be fed, recorded, refied, or
rerecorded, 2s the case may bs, at such times and in such offices and places as Lender may deem eppropriate, any and alf such mongages,
deads of trust, securlty deeds, security agreements, financing ststements, continuation statements, instuments of further assurance,
cerificates, and other documents as may, in tha sole opinion of Lender, be necessary or desireble in order t effectuate, complete, parfect,
continue, or presarve (a) the cbligations of Trustor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
security interests created by this Doed of Trust 18 first and prior fiens on the Property, whether now owned or hereafter acquired by Trustor.
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Uniess prohibited by lew or agreed to the contrary. by Lender in writing, Trustor shall reimburse Lender for all costs and expanses incurred in
connection with the matters referred w in this paragraph. . '

Attorney-In-Fact !f Trustor falls to do any of the things refarred 1o in the preceding paragraph, Lender may do so for and in the name of
Trustor anc at Trustor's expanse. For such purposas, Trustor hereby irevocebly appoints Lender as Trustor's attorney-in-fact for the purpose
of making, exacuting, delivaring, filing, recording, and doing ali other things as may be necessary or desirable, in Lender's sole opinion, to
accompiich tha matters referred to in the preceding paragraph.

FULL PERFOAMANCE. If Trustor pays ail the indebtedness when dua, and otherwiss performs ali the obligations imposed upon Trustor under this
Dead of Trust, Lender shall execute and deliver 10 Trustee a request for full reconveyance and shall execute and deliver to Trustor suitable
statements of terminaticn of any financing statement on file evidancing Lender's security interest in the Rerits and the Personal Properly. Lender
may charge Trustor a reasonabls reconveyance fee at the time of reconveyance.

DEFAULT. Each of tha following, at the option of Landar, shall constitute an evant of Jefault ("Event of Default”) under this Deed of Trust:
Daetauit on Indebtadness. Failure of Trustor 1o make any payment when due on the Indebtedness.

Detauit on Other Payments. Failure of Trustor within the time required by this Deed of Trust to make any payment for taxes or insurance, or
any other payment necessary to pravent filing of or to effect discharge of any lien.

Environmental Defauit. Faifure of 2ny party to comply with or perform when due any term, obligation, coveriant or condition contained in any
environmental agreement executed in connecton with the Property.

Datault In Favor of Third Partles. Should Borrower or any Trustor default under any loan, extension of credit, security agreament, purchase
or sales sgroement, or any other agreerent, in favor of any other creditor or parson that may materially affect any of Borrower's property or
Borrewer's or any Trustor's abidty 1o repay the Loans or perforrn their respective obligations under this Deed of Trust or any of the Related
Documents.

Compliance Defautt. Failure of Trustor 1o comply with any other term, obligation, covenant or condition contained in this Deed of Trust. the
Note or in any of the Related Documents.

False Statemants. Any warranty, representation or statement made of furnished to Lender by or on behaif of Trustor under this Deed of Trust,
the Note or the Re:ated Documents is false or misieading in any material respect, either now or at the time made or furnished.

Defective Collaterallzation. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
coliateral documerts to create a valic and perfocted security interest or lisn) at any time and for any reason.

Death or Insoiysncy. The death of Trustor or the dissolution or termination of Trusior's existence as a going business, the insolvency of
Trustor, the appointment of a receiver for any pant of Trustor's properly, any assignment for the benefit of creditors, any type of creditor
workout, or tha commencement of any proceeding under any bankruptcy or insolvency laws by or against Trusior.

Foreciosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Trustor or by any governmental agency against any of the Property. However, this
subsection shail rot apply in the event of a good faith dispute by Trustor as to the validity or reasonableness of the claim which is the basis of
the foreciosurs or forefeifure proceeding, provided that Trustor gives Lender wiitten notice of such claim and furnishes reserves or a surety
bond for the claim satisfactory 1o Lender.

Breach of Other Agreament Any breach by Trustor under the terms of any cther agreemen! between Trustor and Lender that is not
remedied within ary grace period provided therein, including without limitation ary agreernert comoerning any indebtadness or other obligation
of Trustor to Lender, whether existng now or later.

Events Affecting Guarantor. Any of the preceding everts occurs with respect to any Guarantor of any of the Indebtedness or any Grrararvnr
dies of becomas incompatant, of ravokes or dispuies the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option,
may, but shail not be required to, permit the Guarantor's estate lo assume unconditionally the obligations arising under the guaranty in a
manner satisfactory to Lendeyr, and, in dofna so, cure the Event of Default,

Adverss Change. A matesial adverse change occurs in Trustors financial condition, or Lender believes the prospect of payment or
performance of the Indeblednass is impaired.

Ingecurity. Lender in good faith deems itself insecure.

Right to Cure. If such a failure is curable and if Trustor has not been given a notice of a braach of the same provision of this Deed of Trust
within the preceding tweive {12) months, it may be cured (ard no Event of Default will have occurred) if Trustor, after Lender sends written
notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15} days,
immadiataly initatos steps sufficient o cure the failure and thereatter continues and compietes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

RIGHTS AN REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option,
may axercise eny of ¢f more of the following rights and remedies, in addition to any other rights or remadies provided by law:

Foraclosure by Sale. Upon an Event of Default under this Deed of Trust, Beneficiary may declare the entire Indebtedness secured by this
Dead of Trust immediately due and payable by delivery to Trustee of written declaration of default and demand for sale and of wriiten notice of
dalauit and of election 10 cause to be sold the Property, which notice Trustee shall cause to be filed for record. Beneficiary aiso shall deposit
with Trustes this Ceed of Trust, the Nota, other documents requested by Trustee, and all documents evidencing expenditures secured hereby.
After ths lapsa of such time as may then be required by law foliowing the recordation of the notice of default, and notice of sale having been
given as then required by law, Trustee, without demand on Trustor, shall sell the Property at the time and place fixed by it in the notice of sale,
either as a whole or in separate parcels, and in such order as it may determine, at public auction to the highest bidder for cash in lawful money
of the United States, payable at tme of sale. Trustee may postpone sale of all or any portion of the Propeity by public anrnouncement at such
time and place of sale, and from time 1o time thersafter may postpone such sale by public announcement ai the time fixed by the preceding
postponement in accordance with applicable law. Trustee shall deliver to such purchaser its deed conveying the Property so sold, but without
any covenant of vamranty, express or implied. The recitals in such deed of any matters or facts shall be conclusive proof of the truthfulness
thereot. Any person, inciuding Trustor, Trustee or Beneficiary may purchiase at such sale. After deducting all costs, fees and expenses oi
Trusteo and of this Trust, including cost of evidence of tite in connection with sale, Trustes shall apply the proceeds cf sale to payment of. ail
sums expended under the terms hereof, not then repaid, with accrued interest at the amount aliowed by law in effect at the date hereof; all
other sums then sscured hereby; and the remaindar, if any, to the person or persons legally entitied thereto.

Judiclal Foreclosure. With respect tc all or any part of the Real Property, Lender shall have the right in lieu of foreclosure by power of sale to
foreclose by judicial foreciosure In accordance with and o the full exient provided by Cafifornia faw.

UCC Remedies. With respect to ad or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly
under the Uniforns Commercial Code, including without fimitation the right 1o recover any daficiency n the manner and to the full extent
provided by Califoinia law.

Coftect Rents. Lander shall have the right, without notice to Trustor, 1o take possession of and manage the Property and collect the Rents,
including smounts past due and unpaid, and apply the net proceeds, over and above Lenders costs, against the indebtedness. In
furinsrance of this right, Lender may require any tenant or othar user of the Property 10 make payments of rent or use fees directly to Lender.
it the Rents are coilected by Lender, then Truster irevocably designates Lender as Trustor's attorney-in-fact to endorse instruments received
in payment theract in the name of Trustor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall satisty the obligations for whicn the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recsives. Lender shail have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power o protect and pieserve the Property, to operata the Property preceding foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve without bond if
permiliod by law. Lender's right 1o the appointment of a receiver shall exist whether or not the epparent vaiue of the Property exceeds the
Indebtedness by & substantial amount. Emgicyment by Lender shall not disqualify & person from serving as & receiver.

Tenancy at Sufferance. [f Tiustor remains in posssssion of the Property after the Property is sol as provided abave or Lender otherwise

becomas entitad tc possession of the Property upon dafault of Trustor, Trustor shall hecoms a tenant at sufferance of Lender or tha purchasar
of the Property and shall, at Lendor's option, either (a) pay a reasonable rental for the use of the Property, or {b) vacate the Property
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immediately upon the demand of Lender.
Other Remadies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shail give Trustor reescnable notice of the time and place of any pubkc sale of the Personal Property or of the time

after which any private sale of other imtandad disposition of the Fersonal Propenty is to be made. Reascnable notica shall mean notice given

;;l:‘agtr five (5) days bafore the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the
opesty.

Sale 9{ &h@ Prcperty 7o the extent permitted by applicable law, Trustor hereby waives any and all rights to have the Property marshalled. n
axercising I's rights and remedies, the Trustee or Lender shall ba free to sell ali or any part of the Property togetier or separately, in one sale or
by saparaie seles. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Elsciicn of Remedles. A waiver by any party of & breach of a provision of this Deed of Trust shall not constitute a waiver of or
projudice the perty's rights otherwise 1o damand strict compliance with that provision or any other provision. Election by Lender to pursue any
remedy previded in this Deed of Trust, the Note, in any Related Document, or provided by taw shali not exclude pursuit of any other remedy,
and an election to maka expenditures or to take action to perform an obligation of Trustor under this Deed of Trust after failure of Trustor to
perform shall not affect Lender's right to deciare a defauit and o exercise any of its remedies.

Attorneys’ Fees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied 1o
reccver such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is
involvad, ali reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or
the enforcement of its rights shall becoms a part of the Indebtadness payable on demand and shalf bear interest at the Note rate from the cate
of expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any iimits under applicabla
law, Lender's atlorneys’ fees whether or not thera is a fawsuit, including attornays’ fees for bankrupicy proceedings (including efforts to modify
or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching racords,
cbtaining ttie resorts (including foreclosure reports), surveyors’ repors, appraisal fees, title insurance, and fees for the Trustee, 1o the extent
permitted by applicabie law. Trustor also will pay any court costs, in addition 1o all other sums provided by iaw.

Rights of Trustoe. Trustea shaii kave aff of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATICNS OF TRUSTEE. The following provisions relating o the powers and obligations of Trustee are part of this Deed of
Trust,

Powaers of Trustes. In addition 1o all powers of Trustee arising as a matter of law, Trustea shall have the power 1o take the following actions
with respect 10 the Property upon the written request of Lender and Trusior: (a) join in preparing and filing & map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real
Praperty; and (c) join in any subordinaton cr other agreement affecting this Deed of Trust or the interast of Lendar under this Dead of Trust.

Obligations tc Motify. Trustee shall not be obligatad to notity any other party of a pending sale uncer any other trust deed or lien, or of any
action o proceeding in which Trustor, Lander, or Trustee shall be a party, unless tha action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustea under applicable law. In addition to the rights and remedies set forth abave,
with respect to 21 or any part of the Property. the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law,

Successor Trustes. Lender. at Lender's option, may from time to time &ppoint a successor Trustee to any Trustee appointed hereunder by
an instrument exscuted and acknowledged by Lender and recorded in the office of the recorder of Modoc County, California. The instrument
shall contain, in additicn to ali other matiers required by state law, the names of the original Lender, Trustee, and Trustor, the baok and page
wnerg this Dead of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and
acknowledgad by Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall succeed to all the fitie,
power, and duties conferred upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall
govern to tha exclusion uf ail other provisions for substitution.

HOTICES TO TRUSTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shail be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailad, shall be deemed effective whan deposited in the United States malil first class, certified or registered mail, postage prapaid, directed 1o the
addrasses shewn near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
writtan notica to the cther parties, specifying that the purpose of the notice is to change the party's address. All copies of noiices of foreclosure
{rom the holder of any lien which has priority over this Desd of Trust shall be sent 1o Lender's address, as shown near the beginning of this Deed of
Trust. For notica purposes, Trustor agrees to keep Lender and Trustes informed at all times of Trustor's current address. Each Trustor requests
that copies of any notices of default and sale be directad to Trustor's address shown near the beginning of this Deed of Trust.

STATEMENT OF OBLIGATION. Lender may coliect a fee, in an amount not to excead the statutory maximum, for furnishing the statement of
obiigation as provided by Section 2843 of the Civit Code of California,

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Desd of Trust, together with any Related Documents, constitites the entire undarstanding and agreement of the pariies as
to the mattars set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effsctive unless given in writing and
signad by the party or partias scught 1o ba charged or bound by the alteration or amendment.

Annual Reports. if tha Property is used for purposes other than Trustor's residence, Trustor shall furnish to Lender, upon equest, & cerified
statement of net operating income received from the Property during Trustor's piavious fiscal year in such form and detail as Lender shall
require. "Net operating income” shall mean ail cash receipts from the Property less all cash expenditures made in connection with the
cperation of the Froperty.

Acceptance by Trustee. Trustoe accepts this Trust when this Deed of Trust, duly executed and ackrowledged, is made a public record as
provided by law.

Applicable Law. This Deed of Trust has bean delivered to Lender and accepted by Lender in the State of Oregon. Except as set forth
herelnafter, this Deed of Trust shall be governed by, construed and enforced In accordance with the laws of the State of QOregon,
axcept and only to the extent of procedural matters related to the perfection and enforcement by Lender of Its rights and remedies
against the Property, which matters shall be governad by ihe laws of the Stats of Californla, However, In the event that the
enforceabliity or valldity of any provision of this Deed of Trust i3 challenged or questioned, such provision shall be governed by
whichever applicable state or federal law would uphold or would enforce such challengad or questioned provision, The lcan
transaction which Is evidencad by the Note and thls Deed of Trust (which secures the Note) has besn applied for, considered,
approved and made in the Stata of Cregon.

Caption Haadings. Caption headings in this Deed af Trust are for convenience purposas enly and are not to be used to interpret or define the
provisiony of this Deed of Trust.

Merger. Thoera shall be no merger of the interest or estale created by this Deed of Trust with any other interest or estaie in the Property at any
tima heid by or fu? the banefit of Lander In any capacity, without the written consent of Lender.

Multiple Partes. Al obligations of Trustor under this Dead of Trust shall be joint and several, and all references to Trustor shall mean each
and every Trustor. This means that each of the persons signing below is respansible for ait obligations in this Deed of Trust.

Severablity. It & court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or’
circumstancs, such finding shalf not render that provigion invalid or unenforceable as to any other persons or circumstances. If feasible, any
such offending pravision shali be deemed to be modified to be within the limits of enforceability or validity; however, if the offerding provision
cannot be so mocified, it shall bo sticken and all other provisions of thie Deed of Trust in all other respects shall remain vaid and enforceable.

Succeasors and Assigns. Subject 1o the Em¥tations stated in this Deed of Trust on transfer of Trustor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. It ownership of the Property bacomes vestad in a person
other than Trustor, Lender, without notice 12 Trustor, may deal with Trustor's succassors with rolerence to this Deed of Trust and the
indebtedness by way of forbearance or axiension without refeasing Trustor from the obligations of this Deed of Trust or lability under the
incebiedness.
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Timas Is of the Escence. Tims s of the essence in tha performance of this Deed of Trust.

Walvers and Connents. Landar shall not be deesmed 1o have walved any rights under this Deed of Trust (or under the Related Documents)
uniess such walver 18 in writing and signed by Lender. No deiay or omission on the part of Lender In exercising any right shali operale as a
waiver of such 1ight or sny other right. A waiver by any party of a provision of this Dsed of Trust shali not constitute a waiver of or prejudice
tha pary’s right otherwise 1o demarnd strict compiiance with that provision or any other provision. No prior waiver by Lender, nor any course of
dealing _bdwem Lender and Trustor, shall constitute a walver of any of Lenders figh's or any of Trustor's obiigations as to any future
ransactions. ‘Whenaver consent by Lendex is required in this Dsed of Trust, the granting of such consent by tender in anyinstanca shall not
constitnte contnuing consent 1o subssquent instances where sich consent is required.

EACH TRUSTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH TRUSTOR AGREES TO
IYS TER THEﬁ!ABLE RATE PROVISIONS OF THE NOTE SECURED BY THIS DEED OF TRUST.

gon

A L ez Civa’
Jonzj ,Frou 2 Susan K. Cross J

CERTIFICATE OF ACKNOWLEDGMENT
sareor  OFEGOR] )

counrvor__ KIANMIATEA )

i i
on DECEMPER. Z, [OGE> _suoeme_ MICHELLE TEMPLE
personally appaarad John S. Cross ahd Susan K. Cross, personally known to me (of proved fo me on the basis of satistactory evidence) 1o be
the person{s) whose name(s) is/ara subscnbed to the within instrument and acknowledged to me that helshefthey execuied the same in
his/herftivei authenzed capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which
the person(s) acted, exscuted the instrument.

WITNE ; " NOTAR
85 my hand and offictal seal COMMISSIONNO. A30677C
Y COMMISSIONEXPIRES NOV. 11, 2001

L\‘.C\'—\\*\- SSN= \-\W\:\:\.'\"\.\’l\:\.\:\-w

s AMACLALIC lﬁ?mqobv

{DO NOT RECORD)
REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee
The undersigned is tha lagai owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have
veen fully paid and satisfied. Vou are hereby directed, upon paymeant to you of any surms owing 1o you undsr the tems of this Deed of Trust or
cursuant to any appicabie stats, 10 cancel the Nota secured by this Dead of Trust (which is deiivered 1o you togsther with this Deed of Trust),
and to recanvey, without warranty, 1o the parties designatad by the terms of this Deed of Trust, the estate now held by you under this Deed of
Trust. Pleass meil the reconveyance and Reiaied Documents fo:

Date: Beneficlary:
By:
Its:

TR
CASER PRO, Rag. U.S. Pat, AT.M.Oft., Ver. 3.28 () 1988 CF1 PrcServices, Inc, Alirights reserved. [OR~GO1 CROSS51.LN C8.0VL]

STATE OF OREGON: COUNTY OF KLAMATH ©  ss.

Filed for record at request of Washington Mutual Bapk the 15th day
of perember  AD., 19 ___98 at 10:58 _o'clock A. M., and duly recorded in Vol. __M98 )
of

Mortgages onPage __ 45768 .
Bernetha G. Letsch, County Clerk

FEE $35.00 Byﬁzﬂmgﬁm#




