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WHEN RECORDED MAIL TO
FT MORTGAGE COMPANIZS

4949 SW HEADOWS RD, #350
LAXE OSHWEGO, OR 97035

LORM #: 18421760
ACCOUNT NUMBER

TAX ACCOUNT NUMBER WC, %m’ N%
DEED OF TRUST

THIS DEED OF TRUST (**Security Instrument’”) is made on DECEMBER 3, 1598, The grantor is
MICHAEL PATRICK BERG AND LOREA LYY BERG )

(*‘Borrower’*).
The trustee is 7 MERITITLE

(“Trusiee’).
Thebeneficiary is  FT MORTGAGE COMPRHIES D/B/A PREMIER MORTGAGE RESOURCES

which is organized and
existing under the laws of THE STATE OF KANSAS

and whose address is 2345 GRRND AVENUE, #2200, RANSAS CITY, MO 64108

i
“
i

(“‘Lender”’).
SIXTY FOUR THOUSAND EIGHT HUNDRED AND NO/100%*%2keniwsis
LA 2 2 12 3 22 2 R PO R a e R A A A S LS £ 2 22 7 2 2y e Dollars
(US $64,800.00 ). Thisdebtis evidenced by Borrower’s note dated the same date as this Security Instrument (*“Note™),
which provides for monthly payments, with the full debt, if not paid earlier, due and payableon JANUARY 1, 2029.
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all renewals,
extensions and modifications of the Note; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect

covenants and agreements under this Security

Borrower owes Lender the principal sum of
i'l'lﬁtﬂ't*i*t*t*i*it**t*iti't**t*

County, Oregon:
8ER LEGAL GESCRIPTION ATTACHED HERETC AND MADE A PART HEREOF.

AP #: 3808-025CA-01400

which has the address of 1275 LAKESHCRE DRIVE, KLAMATH FALLS

{Street, City],

Oregon 97601 (“*Property Address™);
{Zip Cock]
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fixtures now or hereafter 2 part of the propenty. All replacements

of the foregoing is referred toin this Security Instrument as the
BORROWER COVENANTS that

variations by jurisdiction io constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly paymenis are due under the Note, until the Note is paid in full, a sum (“*Funds™") for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a Lien on the Property:; (b) yearly leasehold payments or ground
rents on the Property, ifany; (c) vearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiwms, if any; and(f) any sums payable by Borrower to Lender, in accordance withthe provisionsof paragraph
3. in licu of the payment of mortgage insurance premivms. These items are called ¢ ‘Escrow ltems.”” Lender may, at any time, collect
and hold Funds in an amount not 10 exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrower’s escrow account under the federal Real Estate Settlement Procedures Actof 1974 as amended from time to time, 12U.S.C.
Section 2601 ef seg. (""RESPA™), unless another law that applies to the Funds sets a lesser amount. If 50, Lender may, at any time,
collect and hold Funds in 3 the amount of Funds due on the basis of
corrent data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
{tems, unless Lender pavs Borrower interest onthe Funds and applicable law permits Lender to make such a charge. However, Lender
may require Borrower o pay a one-time charge for an independent real estate tax reporting service us
thisloan, unless a ; i

i CT may agree in writing, however,

., Wi arge, accounting of the Funds, showing

credits and debits o the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amouats permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
1ot sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shail promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Fundss held by Leader at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
{0 1nterest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may altain prionity over this Sceurity Instrument, and leaschold payments or ground rents, if any. Borrower shali pay these obligations
in the manner provided in paragraph 2, or if not paid ir: that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shail promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
paymeats directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowershall promptly discha geany lien which has priority over this Security Instrument unless Borrower: (@)agreesinwriting
to the payment of the obli gation secured by the lien ina manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion gperate (o prevent the enforcement of the lien;
or (¢} secures from the holder of the Lien an agreement satisfactory to Lender subordinating the lien o this Security Instrument. If
Leader determines that any part of the Property is subject 1o a lien which may attain priority over this Security Instrument, Lender
may give Borrowera rotice identifying thelien. Borrower shall satisfy the lien or tzke one or more of the actions set forth above within
1) days of the giving of notice.

3. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on the Property
insurcd against loss by fire, hazards included within the term **

coverage described above, Lender may, at Lender’s option, obtain coverage
10 protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabie to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policics and renewals. ¥ Lender requires, Borrower shall promptly give to Lender all receipts of paid
vremiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Unless Lenderard Borrower othenwise agreein writing, insurance proceeds shall be appliedto Testerationor repair ofthe Propenty
damaged, if the restoration or repair is eccnomically feasible and Lender's security is not lessened. If the restoration or repair is not
ccanomically feasibic ur Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrurent, whether or not then due, withany excess paid to Borrower. If Borrower abandonsthe Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to ssttic a claim, then Lender may collect the insurance
proceeds. Lender nuy use the proceeds to repair or restore the Property or to Pay sums secured by this Security Instrument, whether
or not then due. The 30-day oeriod will begin when the notice is given. {
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Unless Lenuder and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

nably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the
Property to dateriorate, or commit waste on the Property. Borrower shall be in defanlt if any ferfeiture action or proceeding, whether
civilorcriminal, isbegun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
tire lien created by this Security Instrument or Lender's security intetest. Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing the action orproceeding tobe dismissed witha nuling that, in Lender’s good faithdetermination, precludes
forfeiture of the Borrower's interest in the Property or other material impairmeat of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or faiicd to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited 1o, representations concerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrumentisona leasehold, Borrower shail comply withall the provisions of the lease. If Borrower
acquires fee title to the Propenty, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this

ity is a lugal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condernation or forfeiture or to enforce faws or regulations), then Lender may do and pay for whatever
1$ riecessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering
on the Preperty to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Berrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

& Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the morigage
insurance coverag: required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent 10 the raortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
morigage insurance coverage is not available, Borrower shall pay to Lender each month 2 sum cqual to one-twelfth of the yearly
morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased tobe in effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may no longer be required, at
the option of Lender. if inortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect. or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreemant between Borrower and Lender or applicabic law.

9. Inspection. Lender or its agent may make reasonable cntries uponand inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an nspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

Intheeventofatotal taking of the Property, the proceeds shall be applied to the sums sccured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the event of a partiaj taking of the Property in which the fair market value of
the Property immexliately before the taking is equal to or greater than the amount of the sums sccured by this Security Instrument
immediately before the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immiediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Berrower. Intheeventof a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or uniess applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned v Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
orsettle a claim for damages, Borrovier fails to respond to Lender within 30 days afier the date the notice is given, Lender isauthorized
to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otheraise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification cf
amortization of the sums secured by this Securiiy Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence
proceedings against any successor ininterest or refuse toextend time forpaymeni or otherwise modify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successars in interest. Any
forbearance by Lender in exercisiag any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successars and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17,
Borrower's covenants and agreements shall be Jjoint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grantand coavey that Borrower’s interest in the Property,
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umthetcnmcfthisSecun'tylmmunem;(b)isnmpe ' yobligatadtopaythcmmssemuedbythisSecuritmeem;and
(c} agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without that Borrower's consent.

‘oaa secured by this Securil i

that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan exceed
the permitted linuts, then: (a} any such loan charge shall be reduced by the amount hecessary to reduce the charge to the permitted
limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice i Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the Jjurisdiction in
whichthe Property is located. In the event that isi ity Instrument or the Note conflicts withapplicable
law, such conflict shall not affect other prov i i i i
conflicting provision. To this end the provisi

16. Borrower’s Copy. Borrower shall be given one conformed copy of

eficial Interest in Borrower. If ail

However, this option shall not be exercised by Lender if exercise is prohibited by \
If Lender exercises this option;, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice i i i i i

18. Borrower’s Right to Reins
of this Security Instrument discontin
for reinstatement) bafore sale of the
Judgment enforcing this

19. Safe of Note; Change of Loan Servicer.
may be scld one or niore times without prior notice to Borrower. A sale may result in a change in the entity (known as the ““Loan
Servicer™”) that collects monthly payments due under the Note and this Security Instrument. There aiso may be one or more changes
of the Loan Servicer unrelated 1o a sale of the Note. Ifthercisa change of the Loan Servicer, Borrower will be given written notice
of thechange inaccordance with paragraph 14 above and applicable lIaw. The notice will state the naree and addressof the newLoan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substancesonoririhz Pro perty. Borrower shall not do, nor allow anyoneelse to do, anything affecting the Property that isin violation
of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party inveiving the Property and any Hazardous Substance or Environmentzl Law of
which Borrower has actual knowledge. If Borrower learns, oris notified by any governmental or regulatory authority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

Asused inthis paragraph 20, ““Hazardous Sutstances™ arethose substances defined astoxic orhazardous substancesby Environmental
Lawandthefollowing substances: gasoline, kerosene, other flammable or toxic perroleum products, toxic pesticidesand herbicides, volatile

i ini , and radioactive materials. As used in this paragraph 20, ‘Environmental Law’

NON-UNIFORM COVENANTS. Borrower an

21. Acceleration; Remedies. Lender shali givi owing Borrower’s breach of
any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Berrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrewer of the right to reinstate after acceleration and
the right to bring 1 court action to assert the ron-existence of a default or any other defense of Borrower to zcceleration and
sale. If the default is no¢ cured on or before the date specified in the notice, Lender, 2t its option, may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
uny other remedies permitted by applicable law. Lender shall he entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable sttorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an cvent of default ard of Lender’s clection to cause the Property to be sold and shall cause such notice to be recorded in
cach coanty in which aay part of the Property isiocated. Lender or Trustee shall give notice of sale in the manner prescribed
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by applicable law to Borrower and to other

Trustee, without demand on Borvower.,

aad uader the terms designated inthe

postpone sale of all or any p:

sale. Lender or its designee may purchase the P, )

Trustee shall deliverto the purchaser Trustee’sdeed conveying the Property without anycovenant or warranty, expressed
orimplied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee
shalt apply the proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess i the person or persons
legally entitled to it.

22. Reconveyance. Upon payment of all sums secared b
Property and shall surrender this Securi

23. Substitute Trustee, Lender may, from time to time, remove Trusice and appoint a successor trustee to any Trustes appointed
hereunder. Without conveyance of the Property, the successor trustee shali succeed to all the title, power and duties conferred upon
Trustee herein and by spplicable law.

24, Attorneys’ Fees. As used in this Security Insirument and in the Note, ““attorneys’ fees”” shall include any attorneys’ faes
awarded by an appeilate court, )

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements ofeach such rider shallbe incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)]
73 Adjustable Rate Rider 3 Condominium Rider 1 1-4 Family Rider
{3 Graduated Payment Rider "~ Planned Unit Development Rider [ Biweekly Payment Rider
[T} Balloon Rider [T Rate Improvement Rider 1 Second Home Rider
3 V.A. Rider [ Other(s) [specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coverants comtained in this Security Instrument and in
any rider(s) executed by Borrower and recordad with it.
Witnesses:

MICHAEL PATRICX BERG LORNA LYHN BERG

STATE OF OREGON, -, . Alamadh county ss:
Onthis |\dA_ dayef Df (ember \ 194% personally appeared the above named
i

Michae | Payeice Berg £ Llorna Lyn Berg

and acknowledged the foregeing instrumeent to be \Ur\ A\ voluntary act and deed.

My Commission Expires: 5~ - &4 ~0\ Before me:

B cantiriisitson (A
7 TARY PU REGON 3 l
& colRrPULCoREG AN At Zof/@u whan /

] MY COMMSSION EXPIRES MAY 26, 2001 Notary Public for Oregon
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EXHIBIT "A"
LEGAL DESCRIPTION

The Northwesterly 1/2 of Lot 30 as shown on Lot Line adjustment 5382, as filed in
the Klamath County Engineers office {Property Line Adjustment No. 7-23) and all of

Lot 31 of LAKESHORE GARDENS, according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for recond at request of Amerititle the léth
of Decenber AD.,16_98_ _at 3:20  oclock__ P. M., and duly recorded in Vol. _M98
of Mortgages on Page 46015 .

Bemetha G. Letsch, County Clerk
FEE $35.00 By_ﬁgﬂwn (o2




