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DEED OF TRUST
THIS DEED QF TRUST (“Security InStrumén;")ismadédn . DECEMBQR 15, 1998
DAVID M MACHADO AND FAWN J MACHADO, " HUSBAND ‘AND WIFE i

("Borrowes"). The trustee is WILLIAM L. SISEMORE

(‘Trustec"). The beneficiary is ~ XLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of - THE UNITED STATES OF AMERICA , and whose
addressis 540 MAIN STREET, KLAMATH FALLS, OR 97601

("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED TEIRTY THREE THOUSAND AND NO/100

Dollars (USS. $ 133,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JANUARY. 1, 2029 .
This Security Insrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest. and all rencwals,
extensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the security of this Security Instrument; and (c) the performance of Barrower's covenants znd agreements ender this Security
Instrument and the Note; and (d) the repayment of any fumre advances, with interest thereen, made 1o Borrower by Lender
pursuant to the paragraph below (“Future Advances™).

FUTURE ADVANCES. Upon request 1o Borrower, Lender, at Lenders’s option prier io full reconveyance of the property by
Trustee 6 Borrower, may make Future Advances to Borrower, Such Future Advances, with interest thercon, shall be secured by
this Deed of Trust when evidenced by promissory noies stating that said notes are secured hereby. For this purpose, Borower
irrevocably grants and conveys 0 Trustee, in trust, with power of sale, the following described property. located in

KLAMATH  County, Oregon: :

THE PROPERTY DESCRIBRD ON PAGE-. 5

which has the address of 5639 BREITENSTEIN LN, KLAMATH FALLS [Street, City},
Oregon 97601 {Zip Code]  ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected or the poperty, and all easements, appuricnances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Rorrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title 10 the Property against all claims and demands, svbject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction 1o constitute 2 uniform security insirament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: .

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

to applicable law or 10 a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds") equal 1o one-twelfth of: ()
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
preauiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payabie by Borrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items arc called "Escrow liems."
Lender may, at any time, collect and hold Funds in an amount 1ot to exceed the maximum amount a lender for a federally related
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mw Ioan rasy require for Bormwcr S eECtOw accomn under: the- federal Rﬁ. Eslatz Setlement Procedures Act of ; 1974 as
amrended from time to time, 12 U.S.C. Section 2601 2f seq. {"RESPA"), unless another law that dpplies-to the Funds sets a.lesser
amount. If 50, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expcndmxrcs of future Escrow Items or otherwise

in accorjance with applicable law.

The Funds shall be held in an maumuon whose dcposxls are insured bya federal agenc msin.memahtv ‘or cnnty (mcl.xdmg
Lender, if Lender is such an institusion) or in any Federal Home Loan Bank. Lender shal] apply the Funds to pay the Escrow liems.
Lender may not cherge Borrower for holdmg and applying the Funds, annually analyzing :the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge.
However. Lender may require Berrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires intcrest 10 be paid, Lender shall not be required io pay Borrower any interest cr earnings on the Funds. Borrower and
Lender may agrec in writing, however, that interest shall be paid on the Funds. Lender shall give o Borrower, without charge, an
annual accounting of the Funds, showing credits and debiis to the Funds and the purpose for which each debit to the Funds was
made. The Funds arc pledged as additional security for all sums securad by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account (o Borrower for
the excess Funds in accordance with the reguirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amourt necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion.,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument,

3. Application of Paymentis. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges duc under the Noig; second, to amounts payable under paragraph 2; third,
o interest due; fourth, to principal due; and last, w0 any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may auain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not naid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnisi: 1o Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defznds against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or {c) sccures from the holdes of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrumnent. if Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Insttument, Lender may give Borrower a notice identifying the lien, Borrower shail satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Iesurance, Borrower shall kecp the improvements now existing or hereafter erecied on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shali be chosen by Borrower subject to Lender’s approval which shall not
be unreascnably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurarce policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically {casible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to seftle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
Dy this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due dae of the monthly payments referred o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is woquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass o Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Frotection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Insgument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Propenty lo deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is began that it Lender’s good faith judgment .could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragreph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materiaily false or inaccurate information or statements to Lender (cr failed to provide Lender with
any material information) in connection with the loan evideaced by the Note, including, but not limited to, representations
concerning Bormrower's occupancy of the Property as a principal residence. If this Security Instrument is on & leaschold, Borrower
shali comply with all the provisioas of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Prutection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is & legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protact the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
a:mgnaeys' ffics and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
rot have to do so.
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4 Any amounts disbersed by Lender under this paragraph 7, shall become additional debt of Borrower sécured by this Secarity
Instrutient. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the-date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymeat. ™~ -

Ta. Hazard Iasueance Warning. I]nlc&s you, (the "Borrower”) provide us, {the "Lender”) with evidence of insurance
coverage as required by our contract or loan agreement, Lander may puschase:insurance at Bomrower’s expense 16 protect the
Lender's interest. This insursnce may, but need not, alse protect.the Borrower’s interest. If the collateral becomes damaged, the
coverage the Lender puchased may not pay any claim Borzower.makes or any claim made against the. Borrower, Borrower may
later canicel this coverage by providing eviderce that Borrower has obtained property coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added 10 your
contract or loan balance. If the cost is added to the contract or loan baiance, the interest rate on the underlying contract or joan will
apply o this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. -

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and may not salisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law. ’

PP 8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morngege -insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shail pay the premiums required to
oblzin coverage subslantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivaleat mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premiom being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a less reserve in lieu of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in eifect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any wrilten agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyarnce in lieu of condemnation, are hereby assigned and shall
be paid to Lender. '

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Propesty immediately before the taking is equal 1o or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair markei value of the Property immediately before the taking.
Any balance shall bs paxd to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Boerrower
and Lender ctherwise agree in writing or unless applicable law otherwisc provides, the proceeds shall be applied to the sums
secured by this Security Instrumeni whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender io Borrower that the condemnor offers to make an
award or setde a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymeuts.

1%. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amoriization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operale to rclease the liability of the original Borrower or Borrower's successors ‘in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortizaticn of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agreemenis shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accormmodations with regard to the terms of this Security Instrument or the Noie without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitied limit; and (b} any sums already coliected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment to Rorrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Netices. Any notice 1o Borrower provided for in this Security Insoument shall be given by delivering it or by mailing it
by first class mail uniess applicable Iaw requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10 Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Berrower or Lender when given as provided in this paragzaph.

15. Governinz Law; Severability. This Security Instrument shall be governed by federal law and the law of ithe
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instument or the Note which can be
given effect without the confiicting provision. To ikis end the provisions of this Security Instrument and the Note are declared to be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Traasfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or wansferred (or if a beneficial inferest in Borrower is sold ‘or transferred and Borrower is not a natural person) without
Lencer's prior written consent, Lender may, at its option, require immediate payment in ‘full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is protiibited by federal law as of the date of this
Security Instrument. g : v s .
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- If Lender ,mwm,opmmsﬁangiveBmwlmofmm The noti
ten 30 days from the date the notice is dativered or mailed within which Borrower must pay 2 , ecumity
Instrurnent. If Borrowez fails to pay these swms prior to the expization of this period, Lender may invoke any remedies permitied by
this Security Insrument without further notice or demand on

18. Borrower's Right
of this Security Instrument discontinued at any time prior
specify for reinstaement, hefore sale of the Property pursu
engy of & judgment enforcing this Security Instrament.- Those
would be due under-this Security Instrmnent and the Note as if no
covenants of agresnents; (C) pays all expenses incurred in enforcing this ‘Security Instrument; including, but not limited to,
reasonable atiorneys’ fees; and (d) takes such-action as Lender may reasonably require to assure that the tien of this Security
Instrument, Lender's rights in the Property and Botrower's obligation to pay the sams secured by this Security Instrument shall
continue unchanged. Upon reinstateraent by Borrower, this Secusity Instument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. ‘ )

19. Sale of Note; Change of Loap Servicer. The Note or a partial interest in the Note (iogether with this Security
Instrument) may be sold ene or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the “Loan Servicer'™) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the niew Loun Servicer and the address 0 which payrents should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or rclease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
ihat is in violation of any Environmentzal Law. The preceding two senlences shall not apply to the presence, use, of storage on the
Property of smalt quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investgation, claim, demand, lawsuit or other action by any
aovernmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental Law of
hich Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of eny Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive maierials. As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate t0
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: .

21. Acceleration; Remedies, Lender shall give notice to Borrower prior {o acceleration following Borrower’s breach of
any covenant or agreement in this Security Instzument (but not prier to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (2) the default; (b) the action required to cure the default; () a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defzuit on or before the date specified in the notice may Yesult in acceleration of the sums secured by this Security
Instrument nnd sale of the Property. The notice shall further inform Rorrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immedizte payment in full of ali sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
oceerrence of an eveat of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is loca S ¢ notice of sale in the
manner prescribed by a phicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, withort demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may posipone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shalt apply the proceeds of the sale in the following order: (a) o all expenses of the sale, including, but not
fienited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10 reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trastee. Trustec shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legaily
entitled 1o it. Such person or perscas shall pay any recordation COslS.

23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor irusiee to any Trustee
appeinted hereunder. Without conveyance of the Property, the successor trustee shall succeed (o all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys” fees" shall include any attorneys’ fees
awarded by an appellate court.

15. Ride:s to this Security Instryment. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenzats snd agreements of this Security Instrument as if the rider{s) were a part of this Security Instrument.

[Check applicable box(es)] )

Adjustable Rate Rider {1 Condominism Rider 1-4 Family Rider
Graduzied Payment Rider " Planned Unit Develepment Rider {1 Biweekly Payment Rider
Balloon Rider Rate Improvement Rider "} Second Home Rider

VA Kider Other(s) {specify]

“UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS Ac*r.concawmc, LOANS AND OTHER CREDIT EXTENSION WHICH
ARE. NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED

BY US TO’ BE ENFORCEABLE.® T R e =

F
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BY SIGNING BELOW, Borrower accepts and agroos to the torms and covenants eontaincd ih this Security Tnstrament and in
any rider(s} execited by Borrower and secorded with it o

Witnesses: N )
W . (Seal)

DAVID M MACHADO

. -Borrower

_:_‘q?kxm—r\)\, N(\Q ‘XAQA%/ (Seal)

FAWN o M.ACHADOQ N

-Borrower

(Seal)

-Borrower

STATE OF OREGON, K |awrath " County ss:
Onthis | SR dayof T D esr esnber . 1998 . personally appeared the above named

David M. Machade and Fawn T, Muchade

the foregoing instrument 10 be +‘9\QJ v voluntary act and deed,

My Commission Expires: "Q~7 7-0) Before me:
{Official Secal) z l

and acknowledged

EXHIRIT A~

The W 172 of Lthe NE 1/4 of the SW 1/4 of Section 1, Township
10 South, Range 8 Cast of the Willamette Meridian, in Lhe
County ol Kiamath, State of Cregon. EXCEPTING THEREFROM tlie
following two parcels of property:

IPARCEL 1

A parcel of land situated in the W 1/2 NE 1/4 SW 1/4 of Secbion
L. Township 1% South, Range 0 Basb of Lhe Willamette Meridian,
1 the County of Klamath, State of Oregon, more particularly
descrilbed as follows:

Beginning at the Soulhwest corner of the W 1/2 NB 174 sw 1/4;
thence East along the South line of said W 1/2 N& 1.4 QW 174, a
distance of 274 {eeb to a point; thence Norbh parallel with the
Hast, Tine of sald W 1/2 NE 1/4 SW 1/4 a disiance of 215 el Ler
s paint; thenee West paraliel with Lhe South line of said W 1/2
MEC1/4 SW 174 o disbance f 274 Coel to Lhe Wosat ine of BHERY
parcel; Vhopee Soubkh along said West ltine a distance of 215
fret ro the poinl of beginning.

ranenrn 2

A pareel of land situated in the W 1/2 NE 1/4 Sw i/4 of Scocbtion
1, Township 39 South, Range & Easlt of Lhe Willoamelbto Meridian,
in the County of Klamath, Skate of Oregon, more particularly
described as follows:

Beginning at the Soulhwesl corner of the W 1/2 NE 174 SW 174 of
Section 1, Township 319 South, Range 8 Fast aof Lhe Willamebta
Mevidian, in Lthe County of Klamath, State of Oregon; thence
Soutll 89 Jdegreos 49° 54 Eant 274 feeb te the Lrue point of
brginning: thonce continning Soukh 69 degrees 49% 54 past 57.47
feet; thence North 00 degrees 13" Rast 660.10 feetl; thence

North 89 degrees 43' 54" Wesl 331.61 feet; thence South 00
degrens 00' 31” East 445.51 feat: thence Fast 274 Lceb; thence
South 215 fent Lo the point of baginning.
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Aspen Title & Escrow the 17th

of December AD,19_98 _ at__3:27 o'clock __P. M., and duly recorded in Vol. _ M98
of Mortgages onPage 46261

Bemetha G. Letsch, County Clerk
Vedd ldn, Aizad

FEE $35.00 By




