this &th day of December, 1998 betweor Jam

Tenants by Entirety , as Grantor, AmeriTitle, ag Trustes, ang Running Y Resgort, Inc., an Oregon Comoration, as
lary, '

n Klamath County, Oregon, described

FORTHE PURPGSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of $69,750.00,
Sixty Nine Thousand Sevan Hundred Fitty And No/100's Doiltars, with interestthereon accordingto the terms of promissory note of even date harewith,
payabie o beneficiary or order and made by grantor, the finaj Payment of principal ang interest hereof, if not soonar paid, to be due and payable 15 years
from racordation date,

The date of meturity of the debt secured by this instrumentis the date, stated above, on which the fina! instalimant of said note becomes due and payable.
in the eveni the within described property, or any part thereof, or any interest therein is sold, agreed to be sold, conveyed, assigned or alienated by the
having obtained the written corsent or approval of the beneficiary, then, at the beneficiary's option, all obligati
j j in, or herein, shai} become immediatefy due and payable.

grlculturai, i .
To protect tre security of this trust cesd, grantor agrees:
1. Toprotac, preserve and maintain said propety in good condition and fepair; not to remove or demolish any building or improvement thereon: not
to commit or permit any waste of said property.
2 Yo complate cr restora promptly and in good ang workmanlike manner any building or improvement which may be constructed, damaged or
troyed thereon, ang Pay whern due aj) Co3is inclrred therefore,
3 To comply with aii laws, ordinancaes, regulations, covenants, conditi
joinin executingsuch financing Statements pursuant to the Uniform i
public office or offices, 25 well as the costof all lien saarches made by fiing
4. To provide and continuously maintain insurance on the builkdings no
such other hazards as the beneficiary may from time to time require, in an than$_-0-
with loss paysble to the latter; alt poiicies of insurance shaj| be delivered to the beneﬁciary as soon as insured; if the grantor s
procure any such insurance and 1o deliver said policies to the beneficiary at jeast fifteen days prior to the expiration of any pi
hereafterplaced 0N 33id duildings, the beneﬁciarymay procure the same at grantor'sexpense, The amount collected under any fire or other insurance policy
may be appiied iCi i nd in such order ag beneficiay may determine, or at optio neficiary the entire
. Such applicati i or notice of defauit

amount so paid, with
shail be acded to ang
and for such Payments, with in id,
are bound for the payment of the obligation herein described, and ajl
nonpayment thareof shall, at tha aption of the beneficiary,
of this trust deeq.
& To 2 2 i i i i e cther costs and expenses of the trustee incurred

ers of beneficiary or frustee; and in any suit, action
OF proceeding in which the neficiary or trustee m any suit for th this deed, to pay all costs and expenses, including
evidence of title ang the benefician/sor trustee's altorney's feas; the amount of attorney’s fees mentioned in this Paragraph 7 in all cases shali be fixed by
the trial court and in the eventofan 3ppeal from any judgment or decree of the trial court, grantorfurther agrees to pay such sum as the appellate court shal
adjudge reasaonabls as the beneficiary’s or trustee's attemey's fees on sych appeal.
it is mutualiy agresd that
8. Inths evenithay aiy portion or all of saig property shail be taken under the right of eminent domain or condemnation, beneﬁciaryshaﬂ have the right,
fiso alacts, to require that all or any portion of the monies payable as compensation for such taking, which are in excess of the amount required to pay
all reasonabiecosts, expenses an rincurred by granior in such proceedings, shail be paid to beneﬁciary and applied by
i paid or incurred by beneficiary in such

S *

13. Upen any defauithy gran:orhereunder, deneficia
8 count, and withaut regard to tha adequacy of any se
partthereof, in its own name sue or otherwisa coliectt
expenses of operason and coliaction, including rea
datermine.

11. The enteri
palicies or
arty default or notice
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12 Upondefsultby grantorin payment of any indebtednesssecured heraby nce of any agresment hereunder, the beneficiary
may deciare alf sums sacured hereby immediately due and payable. “In such an event the beneficiary at his election may proceed to foreclose this trust
deed in equity a3 a morigage or direct the frusiee o foreciose this 1rust deed by advertisement and sale. In the latter event the beneficiary or the trustee
shali executs and cause to be recorded his writter notice of dafauit and his election to sell the szid described reai property to satisfy the obligation secured
hereby whereupon the trustee shail fix the time and pizce of sale,, give notice thereof as then required by faw and procsed to foreclose this trust deed in
the manner provided in ORSS86.735 to 86.795. b

13. After the trustee has commenced foreclosurs by advertisementand sale, and at any time prior o § days before the date the trustee conducts
the sale, the grantor or any othar person so privileged by ORS86.753, may cure the default or defauits. | If the default consists of a failure to pay, when due,
sums secured by the rustdeed, the defauit may be cured by paying the entire amount due at the time of the cure other than such portion as would not then
ba due had no defauitoccurred. Any other default that is capable of being cured may be cured by tendering the performance required under the obfigation
or trust deed. !n any case, in addition to curing the defauit or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses
actually incurred in enforcing the obligstion of the trust deed together with trustee's and attomey's fees not exceeding the amounts provided by faw.

14. Otherwise, the saie shall be held on the date and at the time and place designated in the notice of sale or the time to which said sale may
be postponed as provided by law. The trustee may sell property either in one parcel or in separale parcels and shali sell the parcel or parcels at auction
to the highestbidder for cash, payable at the time of sale. Trustee shall deliverto the purchaser its deed in form as required by law conveying the property
50 sold, but without any covenantor warranty, express or implied. The racitals in the deed of any matters of fact shall be conclusive proof of the truthfuiness
thereaf. Any person, excluding the trustee, but inciuding the grantor and beneficiary, may purchase at the sale.

15. When rustes sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (I) the expenses of sale,
inciuding the compensationof the trustee and a reasonabie charge by trustee’s attomey, (2) to the obligation secured by the trust deed, (3) to ali persons
having recorded liens subsequentto the interest of the trustee in the trust deed as their interests may appear in the order of their priority and (4) the surplus,
if any, to the grantor or to his successor in interest entitied to such surplus.

16. Baneficiary may from time {0 time appoint a successor or successors to any trustee named herein of to any successor trustee appointed
hereunder. Upon such appointment,and withcut convevance to the successor trustee, the latter shali be vested with all titie, powers and duties corfesred
upon any trustee harein named or appointed hereunder. Each such appointment and substitution shall be made by written instrument execuled by
penefidary, which, when recorded in the mortgage records of the county or counties in which the property is situated, shall be conclusive proof of proper
appointment of the successor trustee.

17. Trustes accepts this trust when this deed, duly executed and acknowledged is made a public record as provided by law. Trustee is not
cbligatadto notify any party hereto of pending sale under any other dead of trust or of any action or proceeding in which grantor, beneficlary or trustee shall
be a party unless such action of proceeding is brought by trustee.

The grantar covenants and agrees o and with the bensficiary and beneficiary’s successor in interest that the grantee is lavfully seized in fee
simpla of said dascrived real property and has 2 valid, unencumbsred title thereto subject to covenants, conditions, restrictions and easements of record
and that he will warrant and forever defend tha same against all sersons whomsoever.

The grantor werrants that the proceeds of the loan represented by the above described note and this trust deed are:

{a) *pamaitly for grantor's personal, family or household purposes,

(b) for an organization, or (even if grantor is a natural person) are for business or commercial purposes.

This deed applias to, inures to the benefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, executors, personal
representatives. successors and assigns. The term beneficiary shal: mean the helder and owner, including pledgee, of the contract secured hereby, whether
or not named as a beneficiary herein. In construingthis trust deed, it is understocd that the grantor, trustee and/or beneficiary may each be more than one
person; that if the context so requires, the singuiar shall be taken to mean and include the plural, and that generaily all grammatical changes shali be made,
assumed and implied to make the provisions hereof apply equatly 1o corporations and to individuals.

You have tha option to cancel your contract or agreementof sale by notice to the Seller until midnight of the seventh day following the
signing of the contract or agreement. If you did not receive a Property Report prepared pursuant to the rules and regulations of the Office of
interstate Land Sales Registration, U.S. Departmert of Housing and Urban Development, in advance cf your signing the contract or agreement,
the contract or agreement of sale may be cancaled at your option for two vears from the date of signing.

N WITNE 3S WHEREOF, said grantor has hereunto set his hand the, and year first above tten.
¥ 5

“HMPORTANT NOTICE: Delete by lining cut, whichever warranty (a)
or {b} is not appiicable; if warranty (a) is appiicable and beneficiary
is a creditoras such word is dsfinedin the Truth-in-LendizgAct and
Regulation Z, the beneficiary MUST comply with the Act and
Regutation by making required disclosures; for this purpose use
Stevens-NessForm No. 1348, or equivalent. if compliance with the
Act is not required. disregard this notice.

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, )ss.

County of Klamatti.. .

This instrument was acknowiedged before me on

Ducember 4th, 1988, by James M. Johnston & Judith E. Johnston

CORPORATE ACKNOWLEDGEMENT
This insbument was acknowiedged before me on December 4th, 1998, by
of

Notasy Public for Oregon

REGQUEST FOR FULL RECONVEYANCE
To be used only when obligations have been paid.
T Trustes

Tha undarsignad is the legal owner ard holder o7 all indabtedness secured by the foregoing trust deed. Ali sums secured by said trust deed
nhava bean fully paid and satisfied. You hereby ave directed, on payment to you of any sums owing to you under the terms of said trust deed ¢r pursuant
to statuta, 1o cincal ail evidences cf indebtedness secured by said tnust desd {which are deliverad to you herewith together with said trust deed) and to
recomvey, without warranty, to the parties designated by the terms of said trust deed the estate now heid by you under the same. Mail reconvayance

STATE OF OREGON: COUNTY OF KLAMATH : - ss.

Filed for record at request of Amerititle the 18th day
of Decenber AD., 19 98 at___11:14  o'clock ___A. M., and duly recorded in'Vol. _ M98
of .. . Hortgages - : on Page . 46355
: Be

. - methg G. Letsch, County Clerk
FEE  $15.00 By _égmu




