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DEED OF TRUST

THIS DEED OF TRUST IS DATED DECEMBER 12, 1998, among Kenneth W. Lincoin, a Single Person, whose
address is 1134 No. 8th Street, Kiamath Falls, OR 97601 (referrec to below as "Granior"); Western Credit
Services, whose address is 81 E. Stewart Ave., Medford, OR 97501 (referred to below sometimes as "Lender"”
and sometimes as "Beneficiary”™); and FIDELITY NATIONAL TIiTLE INSURANCE CO., whose address is 117067 SE
40TH AVE., MILWAUKIE, OR 97222 (referred to beiow as "Trustee").

CONVEYANCE AND GRANT. For vaiuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right. title, and irterest in and to the following described real properly, logether with ali existing or subsequently erected or affixed buildings,
improvernents and fixtures; all easements, rights of way, and appurlenances; ali water, water rights and ditch rights (inciuding stock in utilities with ditch
or imigation nghtsy; and all other rights, royaities. and profils relaling to the real preperty, including without limitaticn all minerals, oil, gas, geothermal
and simitar matters, located in Klamath County, State of Oregon (lgee "Real Property"):

SEE ATTACHED EXHIBIT "A"

The Real Property or its address is commonly known as 1134 No. 8th Street, Klamath Falls, OR 97601. The Real
Property tax identification number is 3808023C30840.

Grantcr presendly assigns to Lendar (also known a5 Beneficiary in this Deed of Trust) ali of Crantor's right, title, and interest in and to all present and
tuture leases of the Properly and ali Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall bave the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed o such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the Uniled Statas cf America.
Bereficiary. The word "Beneficiary” means Western Cradit Services, ils successors and assigns. Western Credit Services also is referred to as
"Lender” in his Daed of Trust.

Deed of Trust. The words Deed of Trust” mean this Line of Credit Insfrument among Grantor, Lender, and Trustee, and includes without
timitation ali assignment and securiy interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtedness” mean the indabtedness described below in the Existing Indebtadness section of ihis
Deed of Trust.

Grantor. The word "Grantor” mearns any and all persons and entities executing this Deed of Trust, including without limitation Kenneth W. Lincoln.

Guarantor. The word "Guaranter” means and includes without limitation any and aft guarantors, surelies, and accommodation parties in
connection with the Ingabtadness.

Improvements. The word “improvements® means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes afiixad on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebledness™ means all principal and interest payable under the Note and any amounts expended or advancad by
Lender to dischargs obligations of Grantor or expensas incurred Sy Trustee ¢r Lender to enforce obligations of Grantor undar this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Weslern Credit Services, ifs successors and assigns.

Note. The word "Nole” means the Nole dated December 12, 1998, in the principal amount of $7,789.48 trom Grantor to Lender,
togetnar with all renawais, extensions, modifications, refinancings, and substitulicns for the Note. Tha maturity date of the Nele is December 17,
2003. The ra‘e of intergst on the Note is subject to indexing, adjustment, ranewal, or renegotiation.

Personsl Property, The words "Personal Property” mean ali equipment, fixtures, and other articles of personal property now or hereafter owned
by Granter, and now or hereaftor attached or affixed to tha Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with ali proceeds {including without limitation all insurance proceeds and refunds of
premmums) from any sale o other disposition of the Property.

Property. The word "Property” means celisctively the Real Property and the Personal Property.
Aeal Property. The words "Real Property” mean the properly, inferests and rights described above in the "Conveyance and Grant® section.

Reiated Documents. The words "Relaled Documents® mean and include without iimitation all promissory notes, credit agreements, loan
agresments, anviranmental agraements, guaranties, secunty agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafler existing, executed in connection with the indebledness.

Rents. The word "Renls” means gl present and fulure rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustes™ means FIDELITY NATIONAL TITLE INSURANCE CQ. and any substitute or successor trustees.

THiS DEED OF TRUST, IMCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND (2) PERFORIZAMCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Fxcep! as otherwise provided in this Deed of Trust, Grantor shall pay {o Lender alt amounts securad by this Deed of
;fusi a3 they tecome due, and shali strictly end in a timely manner perform ail of Grantor's obligations under the Note, this Deed of Trust, and the
‘slatad Docurmnants.

POSSESSION AND MAINTENAKRCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possesgion and Use. Unti the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
cpérats or menage the Property, ano {c) collect any Rents from the Property. The following previsions relate fo the use of the Property o to other
imitations on tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
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OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in jenantable congiticn and promptly perform all repairs, replacements, and maintenance
necessary to praserve ils vaiue.

Hazsrdous Subistances. The terms "hazardous waste.” "hazardous substance,” "disposal,” 'velease,” and “threaiened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 85499
("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Secticn 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous wasia” and "hazardous subsiance” shall also include, without limitation, pstroleum and petroleum by-products or any fraction thereof
and asbastos. Grantor represents and wamants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, sterage, treatment, disposal, relsase or threatened release of any hazardous waste or substance by any person on,
undar, about or from the Propesty; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed o
and acknowladged by Lencer in wnling, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, undar, about or from the Properly by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims cf any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in wring, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, trea!, dispose of, or relsase any hazardous waste or substance on, under, about or from the Properly and (i} any such activity shall be
conductad in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
requlations, end crdinances describeg above. Grantor authorizes Lender and its agents to enter upon the Property o make such inspections and
tests, at Grartor's expensa, as Lender may deen appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspecticns ¢r tests made by Lender shzl! be for Lender's purpeses anly and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. Tha representations and warranties confained herein are based on Grantor’s due diligence in
investigating tha Propedy for hazardous wasle and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lendar tfor irdemnity or coniribution in the event Grantor becomes liable for cieanup or other costs under any stich laws, and (b) agrees to
indemnify and holg harmiess Lender ageinst any and alt claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resuiling from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, oisposal, release or threatened release of a hazardous waste or substance on the properties. The provisions ¢f this section of the Deed
of Trust, including the cbligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and sha!l not be affected by Lender’s acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of ar waste on or fo the
Froperty or any portion of the Property. Without fimiting the generaiity of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals {inciuding oil and gas), soil, grave! or rock products without the prior written consent of Lender.

Removat of improvements. Grantor shail not demolish or remove any improvements from the Rea! Property without the prior written consent of
Lander. As & condition ic the removal of any improvements. Lender may require Grantor to make arrangements satisfactory to Lender to replace
such improvements with improvements ¢f at teast squal value.

Lender’'s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to atiend to
Lendar’s interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliznce with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in goed faith any such law,
ordinance, of reg.lation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has nolifiad Lender in
writing prior ‘0 doing so and so long as, in Lender's sole opinion, Lender's inlerests in the Property are not jeopardized. Lender may require
Grantor to pest adequate security or a suraly bond, reasonably satistactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Properly. Grantor shall do all other acts, in addition to those acls
sat forth above in this section, which from the characier and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or hansfer, without the Lender's prior writien consent, of all or any part of the Real Property, or any interest in the Rea! Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by cutright sate, deed, instafiment sale contract, land contract, contract for deed, leasehold inlerest with a term greater than three
{3) years, lease-opytion contract, or by sale, assignment, or fransfer of any beneficial interest in or to any land trust holding fitle to the Reai Property, or
by any olher method of conveyance of Real Property interesi. If any Grantor is a corporation, partnership or limited liability company, transfer also
inciudes any change in ownership of more than twenty-five percant (25%) of the voling stock, partnership interests or limited liability company interests,
as the case may b2, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foflowing provisions relating to the taxas and liens on the Property are a part of this Deed of Trust.

Paymeni. Grantor shall pay when due (and in all evenis prior to delinquency) alf laxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shail maintain the Properly free of all liens haviig priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referrec to below, and
excep! as clherwise provided in this Deed of Trust.

Right To Contest. Granlor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, 5o fsng as Lender's interest in the Property is not jecpardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after tha lien arises o, if a fien is filed, within fifteen (15) days after Granter has notice of the filing, secure the discharge of the lien, or if
requested by Lender, depasit with Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could acerue as a result of a foreclosure or sale under the lign. In
any contest, Grantor shail defend itseif and Lender and shall satisfy any adversa judgment before enforcement against the Property. Granicr shall
nama Lender as an additional cbiigea under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish lo Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriale governmental official to defiver to Lender at any time a written statement of the taxes and assessments against the

Property.

Notice of Construction. Grantor shall nolify Lender at ieast fifteen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materals and the cost exceads $5,002.00. Grantor will upon request of Lender furnish tc Lender advance assurances satfisfaclory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Granlor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement casis for the full insurable value covering all improvements on tha Raal Property in an amount sutficient tc avoid application of any
cotnsurance clause, and with 2 standard mortgagee clauss in favor of Lender, together with such other hazard and liability insurance as Lender
may reascnably require. Policias shall be writlen in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reascnably acceptable to Lander. Grantor, upon request of Lender, will deliver to Lender from tims to fime the policies or
certificates of insurance in form satisfactory to Lender, inciuding stipulations that coverages will not be cancelind or diminished without gt least ten
€10} days’ prior written notice to Lendar, Each insurance pelicy also shall inciude an endorsemen? proading that coverage in favor of Lender will
not Do impanad in any way by anv sot. omission of default of Grantor or ary other person. Shontd the Real Property at any §me become located
in an area designaled by the Direclor of the Faderal Emergancy Managemant Agency as a specia! flood hazard area, Granter agrees io obtain and
maintain Fedaral Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy fimits set under the National Flood
Insuranca Frogiam, or &s otherwise required by Lender, and to maintain sugh insurance fcr the term of the loan.

Application of Procesds. Granlor shall promplly nofify Lender of any loss or damage to the Property if the estimated cost of repair or
replacament 2xceeds $500.00. Lander may make proct of loss if Grantor fails fo do so within fifleen (15) days of the casually. Whether or not
Lendar’s secunty is impaired, Lendar may, at its elaction, receive and ratain the proceeds of any insurance and apply the proceeds to the
reduction of the indebladness, payment of any lien atiecting the Property, or the restoration and repair of the Property. If Lander elects ‘o apply
tha pruceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvemenis in a mannar satisiaciory to Lender.
Lender shall, upon satisfaciory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonable cost of repair or
restoration it Grantor is not in defaull under this Deed of Trust. Any procseds which have riot been disbursed within 180 days after their receipt
ang which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
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Deed of Trus:, then to pay aczrusd interast, and the remainder, if any, shall be aﬁpﬂéd to the principal balance of the indebtedness. If Lender
holds any preceeds after payment In full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

tnsurance at Ssie. Any unepired insurance shall inuze to tha henefit of, and pass 1o, the purchaser of ihe Property covered by this
Deed of Trus! at any trustea’s sale or othér sale heid under the provisions of this Dead of Trust, or at any toreclosure sale of such Property.

Comgptiance ‘¥ith Existing Indebledness. During the period in which any Existing indebtedness described below is in effect, compiiance with the
insuranco previsions contsined in the insirument evidencing such Existing indebtedness shall constitute compliance with the insurance provisions
under this Dead of Trust, to the extant compliance with the terms of this Deed of Trust would constitute a dupficaton of insurance requirement. i
any proceeds from the insurance become pavable on loss, the provisions in this Daed of Trust for divisicn of proceeds shall appiy only to that
portian of the proceads not payatle to the holder of the Existing Indebtedness.
EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebledness in good standing as reqguired below, or if any action or proceeding is commenced that would materially affect Lender's interests in the
Property, Lender 3n Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
axpends in sc doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expsnsas, a! Lender's option, will {a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any nistafiment payments o become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the
Note, or {c) be wesled as a balloon payment which will be due and payable at the Note’s maturity. This Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on
account of the de’ault. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE GF TITLE. The folicwing provisions relating to ownership of the Property are a part of this Deed of Trust.

Titte. Grantor warranis that: (2} Grantor holds good and marketable title of record to the Property in fee simple, free and ciear of all liens and
encumbrancas other than those set forth in the Real Properfy description or in the Existing Indebtedness section below or in any tille insurance
poiicy, tta report, o final btle opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
fuil right, power, and authority to execute and deliver this Deec of Trust {o Lender.

Defense of Title. Subjec! to the exception in the paragreph above, Grantor warrants and will forever defend the title to the Property against the
lawiul claims of all persons. In the event any aclion or proceeding is commencad that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall ce entited ¢ particioate in the procesding and to be represented in tha procaeding by counsel of Lender's own choice, and Grantor will
detiver, or ceuse to be daiverad, to Lendar such insiruments as Lender mey request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEETEDNESS. Tha following provisions concerning existing indebledness (the "Existing Indebtedness™) are a part of this Deed of Trust.

Existing Lien. The fien of inis Desd of Trust securing the indebledness may be secondary and inferior to an axisting lien. Grantor expressly
covenants and agrees 10 pay, of see io the payment of, the Existing incedledness and to prevent any default on such indebtedness, any default
under the instruments svidencing such indebledness, or any defautt under any security documents for such indebtedness.

Defaull. if to payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
avidencing such incebledness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, af the option of Lender, the Indebitedness secured by this Deed of Trust shail become immediately due and
payable, and this Deed of Trust shall be in dafauil.

No Modification. Grantor shall nof enter into any agresment with the holder of any morigage, deed of trust, or other security agreement which
nas pricrity over this Deec of Trust by which that agreament is modifiec, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither reques! nor accept any future advances under any such security agreement without the pricr written consent of
Lender.

CONDEMNATION. The loflowing provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Froceeds. if ai or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of congemnation, Lender may at its alection require thal alt or any portion ¢f the net proceeds of the award be applied to the Indebtedness
or the repy- or restoraticn of the Property. The net proceeds of the award shall mean the award after payment of gll reasonable costs, expenses,
and altorna /s’ tees incurrad by Trustes or Lender in connsclion with the condemnation.

Proceedings. it any procseding in condemnation is fied, Grantor shall promptly notify Lender in writing, and Grantor shail promptiy take such
steps as may he necessary lo defend the astion and obtein ihe award. Grantor may be the nominal party in such proceeding, but Lender shall te
ontitted to participate in tha proceeding and to ke represented in the proceeding by counsel of its own choice, and Grantor will deliver cr cause to
ba delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tre following provisions relating to governmental taxes, fees
and chargas are a part of this Deed of Trust: -

Cusrent Texes, Fees anc Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and ke
whatever o:her action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as duscriped below, together with gll expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
alf taxes, fess, documentary stamps, and cother charges for recording or registering this Deed of Trust.

Taxes. The following shai constifute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
ol the :ndebtednass securad by this Deed of Trust; (b) & specific tax on Grantor which Grantor is authorized or required o deduct from payments
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Daed of Trust chargeable against the Lender or the holder of
the Nete; ana (d) a specific tax on alt or any portion of the Indebtedness or on paymenits of principal and interest made by Grantor.

Subsequent Taxes. If any tax o which this section apoties is enacted subsequent to the dale of this Deed of Trust, this event shall have the same
effect as an Event of Defeult (as gsfined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
nelow unless Grantor aither {a) pays the lax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
sachion and deposits with Lender cash or a sufficient corporale surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust,

Security Agreement. This instrument shall constitute a sacurity agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shail have a'! of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon reguest by Lender, Grantor snall execute financing statements and take whatever other action is requested by Lender to
perfect and conlinue Lender's security intarest in the Rents and Perscnal Property. in addition fo recording this Deed of Trust in the real property
racords, Lander may, at any time and without further authorization from Grantor, fie executed counterparts, copies or reproductions of this Desd
of Trust as a financing statement. Grantor shall reimburse Lender for all expanses incurred in perfecting o continuing this security interest. Upon
defaut, Grantor shalt assemble the Personal Proparty in a manner and at a place reasonably convenient to Grantor and Lender and make it
avaitahie to Lender within three (3) days afier receipt of written demand from Lender.

Addresses. The mailing addresses of Granior {debter) and Lender (secured party), from which information concerning the security interest
granted by this Dead of Trus! may 52 cblained ‘each &s required by the Uniform Comimercial Code), are as stated on the first page of this Deed of
Tiust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pravisions relating to turther assurances and attorney-in—fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, expcute and deliver, or witi cause {o be
made, exocuted or defivered, to Lender o7 to Lender’s designse, and when requesied by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case may be, at such fimes and in such offices and piaces as Lender may deem apprepriate, any and ali such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, ceriificates,
and cther documenis as may, in the sole opinion ci Lender, be necessary or desirable in order to effectuate, complele, perfect, continue, or
preserve (a) the obiigations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
creatad by this Deed of Trust on the Property, whether now owned or hersafter acquired by Grantor. Linless prohibited by law or agreed to the
contrary ?y Lender in writing, Grantor shall reimburse Lender for il costs and expenses incurred in connection with the matiers referred to in this
paragrapt.
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Aftorniey—in-Fact. if Grentor faiis 1o do any-of the things referred 1o in the preceding: paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expensa. For such purposes, Grantor hersby irevocably appoints Lendér as Grantor's altorney-in-fact for ihe purpose -
of making, execufing, delivering, filing, recording, and doing all other things.as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the praceding paragraph.

FULL PERFORMANCE. If Granior pays all the Indsbledness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trus!, Lerder shali executs and deliver lo Trustes a reguest for full reconveyance and shall execute and deliver to Grantor suitable stalements
of lerminalion of any financing statement on fig evidencing Lender’s security inferest in the Rents and the Personal Propery. Any reconveyance fes
fequired by law shall be paid by Grantor, if permitiad by applicable law.

DEFAWLT. Each of the following, at the option of Lender, shall constitute an event of Cefault (Event of Default”) under this Dead of Trust:
Defsult on indebtedness, Faiure of Grantor to make any payment when dug on the indabledness.

Detaul! on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
othar cayment necessary to pravent iling of or to effect discharge of any fien.

Compliance Default. Failuro of Grantor 15 comply with any other term, obligation, covenart or condition contained in this Deed of Trust, the Note
&7 In any of tha Related Docurcents.

False Stalements. Any warranly, represantation or statement made or furnished fo Lender by or on behaif of Grantor under this Deed of Trust,
the Note or tha Rafated Documents is false or raisleading in any malerial respect, either now or at the time made or furnished.

Dafective Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be in full force ang effect (including failure of any
collateral documenis to creats a valid and perfacied security inferest or lien) at any time and for any reason.

Death or insolvency. The death of Grantor, the insoivency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignmant for the benefit of craditors, any type of creditor workout, or the commencement of any proceeding under any bankruptey or insolvency
laws by or against Grantor. However, the death of any Grantor will not be an Event of Default if as a result of the death of Grantor the
indebtedness is fully covered by credit life insurance.

Foreclosure, Fortefture, etc. Commoncement of foreclosurs or forfeiture proceadings, whether by judicial proceecing, seli~help, repossession or
any other method, by any crediter of Grantor or by any governmenta! agency against any of the Properly. However, this subsection shali not apply
tn the event of a good faith dispute by Granter as o the velidity or reasonablensss of the claim which is the basis of the foreclosure or forefeiture
proceecing, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender,

Braach of Othsr Agreement. Any braach by Grantor under the terms of any other agresment between Grantor and Lender that is not remedied
within any graca period provided thersin, inciuding without limitation any agresment congerning any indebtadness or other obligation of Granior to
Lender, whether existing now or later.

Evenls Affecting Guaranior. Any of Ihe preceding events occurs with respeci to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes incompetent, or ravokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shail not be required to, permit the Guarantor's estale to assume unconditionaily the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in do'ng so, cure the Event of Default.

Existing Indebledness. A defauit shall occur under any Existing Indebtedness or under any instrument on the Properly securing any Existing
indebtedness, «r commencement of any suit or other action to foreclose any existing lien on the Property.

Right to Cure. If such a failurs is curable and if Grantor has not been given a notice i a breach of the same provision of this Deed of Trust within
the preceding lweive it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
i i (15) days; or (b) if the cure reguires more than fifteen (15) days, immediately
he failure and thereafter continues and completes all reasonable and nscessary steps sufficient to produce

compliance as $oon as reascnably practical.

RIGHTS AND REMEDIES ON DEFALLT. Upon the cocurrence of any Event of Defauit and at any time thereafter, Trustee or Lender, at its opfion, may
exarcise any one or more of the following rights and remedies, in addition lo any cther rights or remedies providad by law:
Acceigrate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due

and payabis, including any prepayment penally which Grantor would be requirsd to pay.

Foreciosure. With respect to all or any par of the Reai Property, the Trustee shali have the right to foreclose by notice and sale, and Lender shall
have the right i¢ foreciose by judicial foreclosure, in either case In accordance with and 1 the ful extent provided by applicable law. If this Deed
of Trust is toreciosed by judicial foreciosura, Lender will be entitied tc a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisty the judgmeni, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. Witih respect to all or any part of the Personal Properly, Lender shall havs all the rights and remedies of a segured parly under
the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, without notice 1o Grantor, to take possession of and rnanage the Property and callect the Rents,
includirg amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. in furtherance of
this right, Lender may require any lenant or other user of the Property to make payments of rent or use foes directly to Lender. If the Rents are
collectad by Lender, then Grantor irevocably designates Lender as Grantor's altornsy-in-tact to endorse instruments received in payment thereof
in the nama of Grarder and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall saiisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise is rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the fight to have a receiver appointed to take possession of ail or any part of the Property, with the power to
protect and preserve the Property, o operate the Properly preceding foraclosure or sale, and fo collect the Rents from the Property and apply the
Froceeds, over end above the cost of the receivership, agains! the indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantiat amount. Emplcyment by Lender shali not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied o possession of the Property upon defauit of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's aption, either {a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upen the demand of Lender.

Gther Remedies. Trustee or Lender shall have any other right or remedy crovided in this Deed of Trust or the Noie or by taw.

Notice of Saie. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal Property or of the time after

which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least

ten (10) days before tha time of the sale or disposition. Any saie of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Proparty. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. in
axercising ifs rignts and remedies, the Trustee or Lendar shall ba free to sall all or any part of the Property together ac separately, in one sale or by
separate sales. Lender shall be entitied 1o bid at any public sale on s or any pottion of tha Property.

Walver; Election of Remedies. A waiver by any party of 2 breach of a provision of this Deed of Trust shall not constitule a waiver of or preidice
the party's rights otherwise tc demand sirict compliance with that provision or any other provision. Election by Lender to pursue any remedy
previded in this Ueed of Trust, the Note, in any Related Document, or provided by law shall not exciude pursuit of any other remedy, and an
aiection to make expenditures or to take action 1o perform an obligation of Grantar under this Deed of Trust after failure of Grantor to perform shall
not affect Lendar's right io declare a default and 1o axercise any of its remedies.

Altorneys' Fees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to

c . j * i . Whether or not any court action is involvad,

i ich i ini me for the protection of its interest or the

ear interest at the Note rale from ihe date of

axpenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable faw,

Lender's attorneys’ fees whether or not thers is a lawsuif, including attorneys' fees for bankruptoy proceedings (including efforis to modify or

vacate any automslic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining

title reports (including foreclosure reports), surveyors’ reports, appraisal fess, tile insurance, and fees for the Trusiee, to the extent permitted by
applicable law. Grantor also wili pay any court costs, in addifion ‘o0 alt other sums provided by law.

Rights of Trustee. Trustee shall hava all of the rights and duties of Lender as set forth in this section.




POWERS AND OBLIGATIONS OF TRUSTEE. Tha fullowing provisions relating 1o the powers and ebligations of Trustes are part of tis Deed of Trust,

Powers of Trustee. In adciion o a8 pewars of Trustee arising as a matter of law, Trustee shall have the power to take the following aclions with
raspact i ihg Properly upon the written request of Lenter and Grantor: {a) join in.preparing and fling a 'map or plat of the Real A
including the dedication of sireats or othar rights o the pubdlic; (b) join in graniing any sasement or creating any restriction on the Real Propersy:
and {cj jcin in any subordinafion or other agresment affecling this Deed of Trust or the interest of Lender under this Deed of Tryst.

Otligstions (¢ Notity. Trustes shall not be obligated i notify any other parly of a pending sale under any other trust deed or lien, or of any action
or proceeaing in which Grandor, Lender, or Trusiee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trusiee shall meet ail qualifications raquired for Trustee under applicable law. In addition to the rights and remedies set {orth above,
with respect lo all or any part cf the Proparty, the Trustee shall have the fight io foreciose by notice and sale, and Lender shall have the right to
foraciose by judicial foreciosure, in either casa in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from lime to time appoint a successor Trustes fo any Trustee appointed hereunder by an
instrument exacuted and acknewledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition o all other matiers required by state faw. the names of the original Lender, Trustes, and Grantor, the book and page where
thus Deed of Trust is recorded, and the name and address of the successor trustes, and tha instrument shall be executed and acknowiedged by
Lender or its successors in inerest. The successor trustee, without conveyancs of the Property, shall succeed 1o all the litle, power, and duties
confarred upen the Trustee in this Dead of Trust and by applicabie faw. This procedure for substitution of trustee shall govern {o the exclusion of
8! ciher provisions for substiution,

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by teletacsimile (unless
ctherwisa required by law), and shall be effective when actually dalivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed efective waen deposited in the United States mail first class, cerfified or registered mai, postage prepaid, directed to the
adcresses shown near the beginning of this Deed of Trust. Any party may change its address for nofices under this Deed of Trust by giving formal
wrhitten notice 15 1he other parties, spacifying that the purpose of the notice is to change the parly’s address. All copies of notices of foreciosure from
tha holder of any liesn which has priority over this Deed of Trust shall be sent fo Lender’s address, as shown near the beginning of this Deed of Trust.
For netice purposes, Grantor agrees to keep Lender and Trustas informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The follcwing misceilanecus provisions are a part of this Deed of Trust:

Amandments. This Dead of Trust, logether with any Related DBocuments, constitutes the entire understanding and agreement of the parties as fo
the mattars set forth in this Doed of Trust, No alteration of or amandment 1o this Deed of Trust shall be effective unless giver in writing and signed
by the party or parties sought to be charged or bound by tha alteration or amsndment.

Applicable Law. This Deed of Trust has been delivered 1o Lender and accepted by Lender in the Siate of Oregon. This Deed of Trust
shalt be governed by end construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisicns of this Deed of Trust.

Merger. There shall be no merger of the interest or estale crealed by this Dead of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written censent of Lender.

Severabiiity. !t a court of competent jurisdiction finds any prowvision cf this Dead of Trust ic be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the fimits of anforceability or validity; however, if the offending provision cannot be
$o modified, it shall be stricken and alf other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on fransfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deai with Grantor's successors with reference to this Deed of Trust and the Indebiedness by
way of forbaarance or extansion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to hava waived any rights under this Deed of Trust (or under the Related Documents)
unless sucn waiver is in writing and signed by Lender. No dslay or omissicn on the part of Lender in exercising any right shall operate as a waiver
of such right or any other fight. A waiver by any party of a provision of this Deed of Trust shall not ¢ i ji judi

fight otherwise 10 demand stric! compliance with that provision or an; i i

between Lender and Granter. shall constifute & waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions,
Whenever consant by Lender is required in this Desd of Trust, the granting of such consent by Lender in any instance shall not constitule
conlinuing consent te subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO s

INDIVIDUAL ACKNOWLEDGMENT

£ L o o

OFFICIALSEAL ]
STATE OF 0 2GOA) N £ DINNY LYRN MORRELL
y % NOTARY PUBLIC - OREGON

T., . ] COMMISSION NO. 314029 &
county oF_s IACHSOND ) : ,/ N XIS A 30 201 &

Qr itts day betore me, the undersignad Notary Public, personally appoared Kenneth W. Lincoln, to me known 1o te e sdividua? duscried in and
who exacuted the Deec of Trust, anc acknowledged that he or she signad the Deed of Trust as his or her free and valuntary act and dend, for the uses.
and purposss tharein menticnad.

Given yfiiler my hang snd official paal this . L2 day of _Dl{léﬂ)bei’ ,19 ay )
By /%:W residing ot AJE1NTVED

Notary Public in' and for the State of _0

My commission expires C—/ 77,5 3 0', 2002




REQUEST FOR FULL RECONVEYANCE
(Ta be. used only when obiigations have been paid in full}
. Trustea

The undersignad is the legal owner and holdar of alf Indeblecness secured by this Dead of Trust. All sums secured by this Deed of Trust have been
futly paid and satisfied. You ara hersby direciad, upon payment to you of any sums owing o you under the tarms of this Deed of Trust or pursuant to
any appiicable stalite, o cancal the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and o reconvey,
without warranty, ‘o the parties desigrated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance anc Related Documents to:

Date: Beneficiary:
By:

iis:
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EXHIBIT "A”
LEGAL DESCRIPTION

PARCEL 1

The Northwesteri};! one-half of Lot 3 in Block 4 of FIRST ADDITION TO THE CITY

OF KLAMATH FALLS, Ore on, according to the duly recorded plat thereof on file in the
oifice of the County Clerk of Klamath County, Oregon; said premises being more particulariy
described as follows:

Beginning at the most Northerly corner of said Lot 3; thence Scutheasterly along the line
between said Lot 3 and Lot 2 of said Block 4, a distance of 55 feet; thence Sout westerly
arallel to the Northwesterly line of said Lot 3, a distance of 52 feet to the Southwesterly
ine of said Lot 3; thence orthwesterly along the line between said Lot 3 and Lot 4 of said
Block 4, a distance of 55 feet to the most Northerly corner of said Lot 4; thence
Northeasterly along the Northwesterly line of said Lot 3, a distance of 52 feet to the point
of beginning. :

PARCEL 2

The Northwesterly one-half of Lots 1 and 2, Block 4, of FIRST ADDITION TO KLAMATH
FALLS, Oregon, according to the official plat thereof on file in the office of the
County Clerk of Klamath 5oun£y, Oregon, more particularly described as follows:

Beginning at the most Northerly corner of Lot 1, Block 4 said First Addition and runnin

thence Southeasterly along the Westerly line of Eight Street 55 feet; thence Southwesterly

and at right angles to Eight Street; 104 feet more or less to the Westerly line of Lot

Numbered 2, Block Numbered 4 said First Additicn; thence Northwesterly along the Westerly

line of said Lot Numbered 2, 55 feet more or less to the most Wester]y corner of said Lot

giumb;red 2; thence Northeasterly along the Southerly line of Cook Street to the place of
eginning.

STATE OF OREGON: COUNTY OF KLAMATH : s

Filed for recerd at request of Amezritirle the 18th da
of ______ Decemher AD,IS_98 at 11:153 _o'clock ———A. M., and duly recorded in Vol. M98
of ———HMortgages =y Page 46384 .

. Bemetha . Letsch, County Clerk
FEE $40.00 By ,Mm ;{fm/




