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WHEN RECORDED MAIL TO EKLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2300 MADISON STREET. . - - Lo
KLAMATH FALLS, OREGON 97603

ACCOUNT NUMBER 1-806-285-0116
e .

TAX ACCOUNT NUMRBER 453805

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) ismadcon . DECEMBER 14, 1998 . The grantor is

WILBERT E. KONRAD AND PHYLLIS J. KONRAD, CO-TRUSTEES OF THE REVOCABLE LIVING

.. TRUST OF WILBERT E. KONRAD AND PHYLLIS J. KONRAD
("Bomower™). The trustee IS WILLIAM L. SISEMORE

(*Trustec™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA
addressis 2300 MADISON STREET, KLAMATH FALLS, OQREGON 97603

("Lender™). Borrower owes Lender the principal sum of

, and whose

**THIRTEEN THOUSAND & NO/100%* Dollars (US. $ 13,000.00 ).
This debt is cvidenced by Borower's nole dated thc samec dale as this Securily Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid carlicr, duc and payable on MARCH 1ST. 2020 .
This Securily Instrument sccurcs (0 Lender: (a) the repayment of the debt cvidenced by the Note, with interest, and all rencwais,
cxtensions and modifications of the Note; (h) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the scourity of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Sceurity
Instrument and the Note; and (d} the repayment of any futurc advances, with interest thercon, made to Borrower by Lender
pursuant o the paragraph beiow (*Future Advances™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option prior to {ull reconveyance of the property by
Trusiee 10 Bomower, may make Future Advances to Berrower, Such Future Advances, with interest thercon, shall be sccured by
this Deed of Trust when evidenced by promissory notes stating that said noetes are sccured hercby. For this purposc, Berrower
irrevocably grants and conveys to Trustoe, in trust, with power of sale, the following described property lecated in

KLAMATH County, Oregon:

LOT 3, BLOCK 7, TRACT 1003, THIRD ADDITION TO MOYINA, IN THE COUNTY OF KLAMATH, STATE
OF ORECON. . o

which has the sddress of 1448 TAMERA DRIVE, K’I.'AMATH FALLS {Street, City],
Oregon 97603 (Zip Code]  ("Property Address™);

TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, appurtenances, and
fixtures now or hereafier a part of the property, All replacements and additions shall alse be covered by this Sccurity Instrument.
All of the foregoing is referred 1o in this Sccurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right to grant and
coavey the Property and that the Propenty is uncncumbered, cxeept for encumbrances of record. Borrower warrants and will defend
gencrally the title to the Property against all claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited
variations by jarisdiction Lo constitute 1 uniform sccurity instriment covering real properly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower sha!l promptly pay whox duc the
principal of and intcrest on the debt evidenced by the Note and any prepayment and Inie changes doc under the Nate.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Leader
on the day monthly payments arc duc under the Nole, until the Note is paid in full, 2 sum ("Funds™) cgual to onc-twcellth of: (a)
yearly taxes and assessments which may auiain priority over this Security Instrumncat as a licn on the Propersty: (b) ycarly lcaschold
payments or ground reats an the Property, if any; (c) yearly. hazard or property insurance premiums; (d) yearly flood insurance
premiums, if eny; (<) yearly mongage insurance promiums, if any; and () any sums payabice by Borrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”

Lender may, &L any lime, collect and hold Furds in an amount not 1o cxceed the maximum amount a lender for a federally related
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 morigage loan may require for Bomower's ¢scrow a v tie : Estate: Scitiement Procedures Act of 1974 as.
ameznded from to time, 12:U.S.C. Scction’ 2601 ef seg. {*RESPA”), unless’another 1aw that ‘applics {o the Funds sets a lesser
amounl, If so, Lender imay, at any time, coltect and hold Funds in an amount not to exceed the lesser amount, Lender may cstimate
the amount of Funds due on the basis of current data and reasonable cstimates of expenditures of Tuture Escrow Items o otherwise

in accardance with applicable law. '

The Funds shall be held in an institution whose deposits are Insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems.
Lender may nol charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying the
Escrow lems, unless Lender pays Borrower interest on the Funds and applicable Jaw permits Lender o make such a charge.
However, Leader may sequire Borrower 1o pay a onc-lime charge for an independent real estaic tax reporting service used by
Lender in connection with this loar, uniess applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lemder may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an
ansual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds arc pledged as additional security for alf sums secured by this Security Instrument.

Il the Funds held by Lender exceed the 2mounts permitted 10 be held by applicable law, Lender shall account to Borrower for
the'excess Funds in accordance with the requircments of applicable faw, If tic amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Hems when duce, Lender may so notify Borrower in writing, and, in such casc Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in nc more than twelve monthly
paymenis, at Lender's sole discretion,

Upon payment in full of all sums sccured by this Sccurity Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender, I, under parapraph 21, Lender shall acquire or scll the Property, Lender, prior 1o the acquisition or sale of the

Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit apainst the sums sccured by this
Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applicd: firs:, to any prepayment chasges due under the Note; second, to amounts payable under paragraph 2; third,
to iaterest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all tixes, assessments, charges, fincs and impositions attributable 1o the Property
which may attain pricrity over this Sceeurity Instrument, and Ieaschold payments or ground rents, if any. Berrower shall pay thesc
obligations in the manner provided in paragraph 2, or if not paid in that maaner, Borrower shall pay them on time dirccily 1o the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments dircctly, Borrower shall prompily furnish 10 Lender receipts evidencing the payments.

Borrower shall prompuy discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing o the paymest of the obligation securcd by the lien in a manner acceptabie to Lender; (b) contests in good faith the licn by,
or defends against colorcement of the lien in, legal proceedings which in the Lender's opinion operate (o prevent the enforcement
of the lien; or {c) sccures {rom the holder of the lien an agreement satisfactory 10 Lender subordinating the lien to this Sccurity
Instrument. IT Leader determines that any part of the Property is subject to a lien which may atain priority over this Security
[nstrument, Lender may give Borrower 2 notice identifying the lien. Borrower shall satisfy the licn or take onc or morc of the
acticns sct forth above within 10 days of the giving of notice.

5. Hazard ur Property Insurance. Bocrower shall keep the improvements now existing or hereafter erccted on the Property
insurcd against loss by firc, hazards included within the tcrm “extended coverage” and any other hazards, including floods or
floodling, Tor which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing ihe insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
caoverage 1o protect Lender’s rights in the Properly in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabie to Lender and shall include a stacdard mortgage clause. Lender shall
have the right 10 hold the policics and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Berrower.

Uniess Lender and Berrower otherwise agree in wriling, insurance procecds shalt be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible anrd Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then due, with any cxcess paid to Borrower, If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may colleet the insurance proceeds. Lender may use the proceeds (o repeir or restore the Property or to pay sums sccured
by this Sccurity Instrument, whether or rot then due. The 30-dsy period will begin when the notice is given,

Unlcss Lender and Borrower otherwise agree in writing, any appilication of procceds to principal shall not extend or postpone
the duc daie of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the payments. Il under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policics and procecds resulting from damage to the
Property prior to the acquisition shall pass 10 Lender to the extent of the sums sccured by this Security Instrument immediately
prior to the acquisition. N

6. Occupancy, Preservation, Maintenance and Pratection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, estoblish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Sceurity Instrument and shall continue (0 occupy the Property as Borrower's principal residence for at least one year after the
daic of occupancy, unless Lender otherwisc agrees in writing, which consent shall not be unrcasonably withheld, or unless
exlenuating circumstances cxist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property 1o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in ferfeiture of the Property or
otherwise materially impair the liea created by this Security Instrument or Lender's security interest. Borrower may curc such a
default and reinstaic, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good fzith determination, precludes forfeiture of the Borrower’s interest in the Property or other maleriat impairment of
ihe licn created by this Security Instrument or Lender's scourity interest. Borrower shall alse be in defaull if Borrower, during the
ioan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, represeatations
concerning Dorrower's occupancy of the Property as a principal residence. I this Sceusity Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Properiy, thc lcaschold and the fee title shail
not merge unless Lander agrees to the merger in writing.

7. Protection of Lender's Righis in the Property. If Borrower fails to perform the covenants and agrecments contained in
this Sccurity instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
procecding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Leader may do and pay
for whatcver is necessary to protect the vatue of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Sccurity Instrument, appeasing in. court, paying rcasonable

aunmcys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender docs
not have © do so. . ;
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‘Any amoinits disbursed by Lender under this parag tall be additional debt-of Borrower sccured by this:
Instrument. Unless Borrower and Lendzs agree 1o other lerms of payment; lhese amounts shall bear interest from the date‘off
disburssment at the Note rale and shall be payable, with interest, upon noticc from Lender to Borrower requesting payment.

7a. Hazard Insurance Warning. Unless you, (the “Borrower”) provide us, (the "Lender”) with cvidence of insurance
coverage as required by our coniract or foan agrcement, Lender may purchase insurance at Borrower’s cxpense 10 protect the
Lender's interost. This insurance may, but nced not, alse protect the Borrowes’s interest. 11 the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim madc against the Borrower. Borrower may
tater cancel this coverage by providing cvidence that Borrower has obtained property coverage elsewherc.

The Borrower is responsible for cost of any insurance purchased by Leader. The cost of this insurance may be added to your
contract or loan balance. If the cost is added 1o the contract or loan balance, the interest rate on the underlying contract or loan will
apply lo this added amount. Effective date of coverage may be the dale the Borrower's prior coverage lapsed or the date the
Borrower failed ta provide proof of coverage.

The coverage Lender purchases may be considerahly more cxpensive than insurance the Borrower can obtain on Borrower's
nwnﬁang xr‘tay fot satis{y the need for property damage coverage or other mandatory liability insurance requirements imposcd by
applicable law.

"~ 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the lnan sccurcd by this Sccurity
“Tnsirument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any reason, the
MOrgage insurance coverage required by Lender lapscs or ceases to be in effeel, Borrower shall pay the premiums required to
obtain coverage substantinlly cquivalent to the morigage insurance previously in cffect, at a cost substantially cquivalent 1o the cost
to Borrower of the mongage insurance prcviously in cffcct, from an alicrnatc mortgage insurer approved by Lender. If substantially
cquivalent mortgnge insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to onc-twellth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased to be in cffcct.
Lender will accept. use and retain these payments as a loss reservein licu of mortgage insurance. Loss reserve payments may
ne longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurce approved by Lender again becomes available and is obuincd. Borrower shall pay the promivms
required o maintain mortgage insurance in effcct, or o provide a loss seserve, until the requirement for mortgage insurance cnds in
accordance with any writicn agrecment botween Borrower and Lender or npplicable law. .
9, Inspection. Lender or its ageal may make reasonatile eotrics upon and inspections of the Property. Lender shall give
Borrower notice al the time of or prior to an inspection specilying reasonable causc for the inspection.

10. Condemnation. The procceds of any award or claim for damages, dircct or conscquential, in conncction with any
condemnation or other Laking of azy past of the Property, or for conveyance in licu of condcmnation, arc hereby assigned and shall
be paid to Lender.

In the cvent of a tolal tking of the Property, the procecds shall be applicd to the sumns sccurcd by this Sccurity Instrument,
whether or not then duc, with any cxcess paid to Borrower. In the event of 4 partial tking of the Property in which the fair market
value of the Properly immediately before the taking is equal to or greater than the amount of the sums sccurcd by this Sccurity
Instrument immediately before the taking, unless Borrower and Lender etherwise agree in writing, the sums sccurcd by this
Security Instrament shali be reduced by the amount of the proceeds multiplicd by the following {raction: (a) the total amount of the
sums sccured immediately before tie taking, divided by (b) the fair market value of the Property immediately before the taking,.
Any balance shall be paid to Borrower. In the event of a partial wking of the Property in which the fair market valuc of the
Property immediaicly before the taking is less than the amount of the sums secured immediatcly before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd w the sums
sccured by this Security Instrument whether or not the sums arc then duc, -

If the Property is abandoned by Bomrower, or if, afier noticc by Lender 1o Borrower that the condemnor offers to make an
award or setdc a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums sceurcd by
this Sceurity Instrument, whether or not thea duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postponc
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change tic amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification of
ambrtization of the sums securcd by this Sccurity Instrument granied by Lender lo any successor in intcrest of Borrower shall not
operalc to rclease the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required o
commence procecdings against any Successor in interest-ar refuse lo extend time for payment or otherwise modify amortization of
the sums securcd by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in

inierest. Any forbearance by Lender in excreising any right or remedy shall not be a waiver of or preclude the exercisc of any right
or remedy.

12. Successors and Assigns

Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and scveral. Any DRorrower who co-signs this Sccurity
Insirament but docs not exccute the Note: (2) is co-signing this Sccurity Instrument only to mrigage, grant and convey that
Borrower's intcrest in the Property under the terms of this Security Instrument; {b) is not personatly obligated to pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree lo exiend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's consciiL,

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which scts maximum loan chargces, and
that law is finally intcrpreted so that the interest or other Idan charges collecicd or 1o be coliccied in conncction with the loan

exceed the permilted limits, then: (a) any such loan charge shall be reduced by the amount nec

cssary to raduce the charge to the
permiticd funit; and (b) any sums alrcady collccicd from Bortower which cxceaded permitted limits will be refunded 1o Borrower.

Lender may chioose (o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated 2s a partial prepayment without any prepayment charge undier the Note.
14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be give

cn by delivering it or by mailing it
by first class mail unlcss applicable law requires usc of another method. The notice shall be dirccted to the Property Address or any

other address Borrower designates by notice to Lender, Any notice lo Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designalcs by notice to Borrower. Any notice provided for in this Sccurity Instrument
shall be deemed o have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal 1
jurisdiction ia which the Property is located: In the cvent that any provision or clause of this Sccurily Instrumeat or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given cffect without the conllicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared to be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Notc and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intercst in it is
sold or transferred (or if a beneficial interest in Borrower is sold -or transferred and Borrower is not a natural pesson) without
Lender’s prior writicn conscnt, Lender may, at its option, require immediate payment in full of all sums sccared by this Scourity

Instrument. However, this option shatl not be exercised by Lender if excrcise is prohibited by federal law as of the date of this
Sceurily Instrument. '

Bound; Joint and Several Liability; Co-signers. The covenants and agrcements of this

aw and the law of the
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If Lenider exercises this option; Lender shall give Barrower potice: eleration. The notice shall providea pesiod of not
than 30 days from the dase the notice is delivered or mailed within which’ Borrower must pay -all sums secured by this Security
tostrument, If Borroswer fails 10 pay these sums prior to the 2xpiration of this period, Lender may invoke any remedics permitied by
this Security {nstrument without further notice-or demand on Borrower.

i8. Borrewer's Right to Reinstate. If Borower mects cenzin conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued ai any time prior 1o the earier of: (a) 5 days {or such other period as applicable law may
specify for reinsiaterment) before ursuant 1o any power of sale contained in this Security Instrument; or ()
eatry of a judgment en ) Those conditions arc that Borrower: (a) pays Lender all sums which then
would be due under this Securily Instrument an the Note as if no acceleration had occurred; (b) cures any defanlt of any other
covenants or agreements; (¢} pays all expenses incurred in cnforcing this Security Instrument, including, but not limited to,
reasanable attorneys® fees; and (d) akes such action as Lewder may reasonably require 1o assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if a0 acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
naragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial intcrest in the Note (logether with this Sccurity
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”} that collects monthly payments due under the Note and this Security Instrument. There also may be one or
morc changes of the Loan Servicer unrclated 10 2 sale of e Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Bommower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not spply to the presence, use, Or storage on the
Property of small quantities of Hazardous Substances that are generally recognized 10 be appropriate to normal residential uses and
10 maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
gavernmental or regulatory agency or private party involving the Propesty and any Hazardous Substance or Environmental Law of
which Borrower has aciual knowledge. If Borrower leams, or is notificd by any governmental or regulaiory authority, that any
removal or other remediation of any Hazardous Substance alfecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction whers the Propesty is located that relate to
healih, safcty or environmental protecton,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
Liw provides etherwise). The notice shall specify:  (a) the default; (5} the action required to cure the default; (c) a date, not
fess than 30 days from the date the natice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defagit on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Insirument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the nom-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
gecurrence of an event of default and of Lender’s eloction to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
maaner prescribed b{ applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable [aw, “Trustee, without demand en Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trusiee may postpone sale of all or any parce! of the Property by public announcement at the time and
pluce of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s decd shall be prima facie evidence of the fruth of the statements made
therein. Trustee shali apply the proceeds of the sale in the following order: (&) to all expenses of the sale, inciuding, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22, Reconveyance, Upon payment of all sums secured by this Secarity Instrument, Lender shall request Trustee to reconvey

the Property and shall surrender this Seccurity Instrument and all notes evidencing debt secured by this Security Instrument to

Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 io the person or persons legally
catitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trusice and appoint & successor lrusiee (o any Trustce

appointed hercunder. Without conveyance of the Propenty, the successor trustec shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law. :

24. Attorneys’ Fees. As used in this Security Instrument ard in the Note, “attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

1. Riders to this Security Instrument, If on¢ or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenanis and agreements of each such rider shall be incorporated into and shal! amend and supplement
the covenants and agreements of this Security Inslrument as if the rider(s) were a part of this Security Instrument.

{Check applicadle box(e9)]
Adjusiable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Plannad Unit Development Rider Biweekly Puyment Rides
Balloor Rider - Rate Improvement Rider {1 Second Home Rider
VA Rider Other(s) [specify)

“UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THI EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED

BY US TO BE ENFORCEABLE."
Form 3038 9/90
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STATE OF OREGON,

KLAMATH  County ss:
Onthis  14TH dayof  DECEMBER

+ 1998 « personally appeared the above named

WILBERT E. KONRAD & PHYLLIS J. KONRAD, AS INDIVIDUALS AND AS CO-TRUSTEES and acknowledged
the foregoing insiument to be THEIR voluntary act and deed.

My Commission Expires: L ; efore me:

RHONDA K, OLIVER 9
NOTARY FUBLIC-OREGON 3
MY

CGO-MSSSONMO.DSSON % : Nou'y Public for Or=gon
SOMHSSION SXPIRES APR. 16, 2000 o

STATE OF OREGON: COUNTY OF KLAMATH :. ss.

Filed for record at request of Aspen Title & Escrow the 18th
of December AD,19_98 _ ar_ 11:26 _ o’clock A. M., and duiy recorded in Vol. M98
of Mortgages onPage _ 46391

) Bernetha G. Letsch, County Clerk
FEE $30.00 By_MﬂL Vol

&.azasocz {8610 ‘ é;&ia ofs Form 3038 8/30
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