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"~ TEIS TRUST DEED, made this 20 dayof December s 1998 Between
~HorldHark, The Club,. a.Galifornia nonprofit mutual benefit corporation

. FGisl cia. 33¢ « Orspon
[~ ™as—

, as Grantor,

AmeriTitle, an Oregon corporation s Trustee, and

Irendwest Resorts, Inc., an Oregon corporation

’

* i as Beneficiary,
A : : WITNESSETH: & - o :

. Grantor irrevocably grants, bargains, sells and. conveys to frustee in trust, with power of sale, ths property in
Klamath . ..... County, Oregon, described as:

Lot 89, RUNNING Y RESORT, PHASE 1, according to the official plat thereof on file
in the office of the County Clerk of Klamath County, Oregon, and all improvements
located thereon. : o '

THIS DEED OF TRUST IS GIVEN TO SECURE PERFORMANCE BY THE TRUSTOR/GRANTOR OF THE
AGREEMENT DESCRIBED IN THE ADDENDUM WHICH IS ATTACHED HERETO AND BY THIS
REFERENCE MADE A %?RT HEREOQF,

o ¢

togethar with all and singul ts, heredit ts and appurt snd all other righis thereunto belonging or in anywise now
or hereafter appertaining, and the rents, issues and prolits thereof and all tixtures now or hereafter attached to or used in connection with
the property.

Ldo.

Y

3
ts e rerT o npr
S N A Als e Summd. Ry ) P
-y TOr ==t rrm—pay TP PR ana-Tmerest-frerevfrf

T

s 3 i VAU IR X UR X ST S IO |
yetire e hhidod -2 2

Seil

. P 4
agreo fo, ettempt to, or actusliy aell, convey, or assign al! (or any part) of the prop-
irst obtaining the written consent or approval of the beneficiary, then, at the
nt, irrespectiva of the maturity dates expressed therein, or herein, shall be-
comea imznadiately du, ¢ of ant earnest money agreement** does not constitute a sale, conveyance or
assignment,
To protect the security of this trust deed, grantor agrees:
1. To profect, preserve and maintain the property in good condition and repair; not fo remove or demolish any building or im-
provement thereon; not to commit or perwnit any waste of the pcoperty. B .
2. To compists or restors promptly and in good and habitabls condition any building or improvement which may be constructed,
damaged or desiroyed thereon, and pay whan dus alf costs incurred therelor. :
3. To comply with all laws, ordinances, regulations, covenants, conditiony and restrictions aflecting the property; if the beneliciary
30 requssts, fo join in executing susch finarcing statements pursuant to the Uniform Commercial Code ag the beneficiary may raquire and
iling same in the proper public office or offices, as well as the cust of alf lien searches made by filing officers or searching

to pay for #i
agencies as may be deemed dosirgble by the baneficiary, . ] .
4. To pravide and conti; Iy intain insurance on'ths Buildings now or hereafter erected on the Property against Icss or

iciary may Irom‘tlmo Yo time require, in an amount not less than §

cceplable to the beneficiary, all policies of insurance shall be delivered to the bene-

red; if the grantor shall fail for any reason to procure any such insurance and to deliver the policies to the beneficiary

#t least fiffeen days prior to the expiration of any policy of insurance now or heroafter placed on the buildings, the beneliciary may pro-

cura the same at grantor's expense. The amount collected under any fire or other insurance policy may be applied by beneficiary upon

any indebtedness secured hereby and in such order as beneficiary may determins, or at option of beneliciary the entire amount so coliected,

or any part thereof, may be released to grantor, Such application or release shall not cure or waive any default or notice of c'efault here-
under or invalidate any act done pursuant to such notice. .

S. To keep the property iree from construction lions and fo pay all taxes, assessments and other charges that may be levied or
assessed upon or against tho property before any part of such taxes, assessments and other charges become past dye or delinquent snd
promptly delivar receipts thersfoe to beneficiary; should the £rantor fall to make payment of any taxes, assasiments, insurancs premiums,
Ilfens or other charges payabie by grantor, either by direct payment or by providing beneficiary with funds with which fo maks such pay-
ment, beneliciary may, at its option, make payment thereof, and the amount so paid, with interest a¢ he rate set forth in the note
cecured horeby, together with the obligations describod in paragrephs 6 and 7 of this trust deed, shall be added to and becorie 2 part of
*ho deb¢ secured by this trust deed, without waiver of any rights arising from breach of any of the covenants heceof and for such payments,
7. ‘~tarest as aforesaid, the property hereinbefore described, as wall as the grantor, shall be bound to the same extent ikat they are
bound rur the payment of the obligation herein doscribed, and all such pay, ts shall be i diately due and payable without notice,
and the nonpayment thereof shall, at the option of the beneficiary, render all sums socured by this trust deed immediately due and pay-
abls and constitute a breach of this trust deed. - ;

6. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenses of the
trustee incurred in connection with or in enforcing this obligation and trusteo's and attorney’s lees actually incurred,

To appear in and defend any action or proceeding purporting to affect the sscurity rights or powers of beneficiary or trustee;

suit, action or procseding in which the benesficiary including any suit for the lareclosure of this deed,

to pay all costs and ex including evid of title and the - ’. . 's fees; the amount of attorney's fees

montioned in this paragraph 7 in all shall be tixed by the tri. from any judgment or decree of

the trial court, grantor tarther agrees to pay such sum as the appollate court shall adjudge reasonable as the beneficiary's or frustee's af-
torney’s fees on such appeal. '

It is mutually agreed that: ,

8. In the event that any portion or all of the proporty shall be taken under the right of eminent domain or condemnation, bene-
ticiary shall have the right, if it so elects, to requira that alf or any portion of the monies payable as compensatior: for such taking,

NOTE: The Trust Beed Act provides that the trustes hereunder must he elther an ettorney, who is an active member of the Oregon State Bar, a bank, trust company
or savings and loan association authorized to do business under the taws of Oregon or the United States, a title Insurance company authorized 1o insure titie to real
nroperty of this state, its subsigiarles, atfillates, 2gents or branches, the Unlted States or any agency thersaf, or an escrow agent licensed under ORS 596 535 to 696.585.
“WARNING: 12 USC 1701]-3 regulates and may prohibit exercise of this option.. . .

**The publisher suggests that such an ‘agreement address the Issue of .obtalning beneficlary's consent. In compleie detzil,
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which ‘ate in oxcess of the aricunt required fo-pay all. reasonable costs, axpenzos end attoctiay’s fees

in such procredings, ehall be paid to beneficiary and applied by it first upon any roasonable.costs and expensss and atforney's fees, both
in the trial'and appallate courts, nocessarily paid or incurred by beneticiary in such dings; end the balance applied upon the indebtad-
nuss sacured heroby; and granter agrees, at its own expenso, to fake such actions and such instn as shal’ be necessary
in obtaining such compensation, promptly upon beneticiary's raquest, )

Q. At any time and from time to time upon wriiter; request of henoticiary, payment. of itg fees and presentation of this dead and
the riofe for endorsemart {in case of full reconveyances, for cancellation), withous affecting the liakility of ary person for the payment of
the iridebtedness, trustee may (a) consent to the making of any map or plat of the property; (b) join in granting any easemment or creat-
ing any restriction thereon; (c) join in any subordination or other agreement affecting this deed or the lien or chacge thereof; (d)
reconvey, without warranty, all or any part of the property, The drantee in any reconveyance may be described az the ‘“‘person or persons
legally entitled thereto,” and the i i . thiulness thereof. Trusfee's
feas for any of the services mentioned in this parngraph shall be not_less th

10. Upon any default by grantor hereunder, beneficiary may a¢ any time without notice, either in persan, by agent or by a receiver
to be appointed by a court, and without rogard to the adequacy of any security for the indebtedness kereby secured, enler upon and take
Ppossession of the property or any part thereot, in its own name sue or otherwise collect the rents, issues and protits, including those past
due and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable attorney’s fees upon any
indebtedness secured hereby, and in such order as beneficiary may datermine,

11. The entering upon snd taking possession of the broporty, the collection of such rents, issues and protits, or the proceeds of fire
and other iasurance policies or compensation or awards for any taking or damage of the property, and ths epplication or release thereof as
aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done Pursuant to such notice.

13. After the trustee Aas ¢ d losure by advertissment and sale, and at any time prior to 5 days before the date the
‘rustee condircts the sale, the grantor or any other person so privileged by ORS 858.753, may cure the default or defaults. I the default
consists of a failare to pay, when dus, sums securad by the truse deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion us would not than be due had no default occurred. Any other default ttat is capable of being
cured may be cured by tendering the performance required undesr the fon >r trust deed, In any case, in addition to curing the de-
fault cr defaults, the person etffecting the cure shall pay to the ici ail costs and oexpenses actually incurred in enforcing
tine obligation of the trust deed fodether with trustee’s and attornoy’s fees not exc ding the s provided by law,

14, Otherwiss, the sale shall be held on the date and at the time and rlace designated in the notice of sale or the tirne to which
the sale may be Ppostponed as provided by law. The trustee may sell the property either in one parce! or in separate parcels and shall sell
the parcel or parcsls at euction fo the highest bidder for cash, payable at the time of sale. T'rusteo shall deliver 0 the purchaser its deed
in form as required by 2 g without any covenant or warranty, express or implied, The recitsls in the
deed of any matters of i ruthfulness thereof. Any person, excluding the frustee, but including the
grantor and beneficiary, may purchase at the sale,

15. When trustee seolls pursuant to the powers provided hereln, trustee shall apply the proceeds of sale to payment of (1) the ex-
renses of sale, including the compensation of the trustee and a reasonable charde by trustee's atforna , (2) to the obligation secured by
the trust deed, (3) fo ail persons having recorded liens subsequent to tho interest of the trustee in the trust desd as their interests may
appsar in the order of their priority and (4) the surplus, if any, to the grantor or to any successor in interest entitled to such surplus.

16. Beneficiary may from time ¢o ¢{ime appoint a su * or s fo any trustes named herein or to any successor trustee
appointed hereunder. Upon such appointment, and withoyt conveyarice to.the succassor trustes, the latter shall be vested with all title,
powars and duties confcrred upon any trustee herein named or appointed hereunder. Each such appointment and substitution shall be
made by written instrument axecuted by beneticiary, which, when recorded ini the mortgage records of the county or counties in which the
property ig situated, shall be conclusive proof of proper appointmsnt of ¢he successor trustee. ‘

17. Trustee accepts this frust when this-deed, duly exscuted and acknowledged, is mads a public record as provided by law. Trustee
Is not obligated io notify any party hersto of pending sale under any other deed of frast or of any action or proceeding in which granfor,
beneficiary or trustee shall bo & party unless such action or procosding is brought by trustee.

The grantor covenants end agrees fo and with beneficiary and the beraficiary’s successor in interost that the grantor s lawlully
seized in fee simple of the resl property and has a velid, unencumbered title therato

and that the grantor will warrant and forever defend the sarme against all persons whomsosver.
The grantcr warrants that the procseds of the loan represented by tﬁe above described note and shis trust deed are:
Lalk. b oL 4. Ianl Yo . ey } N Somlal. 7, 4 S DAl el Jaal,
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(b) for an ordanization, or (oven if granfor ia a ratural person) sre for business or commercial purposes.

This deed applies to, inures to the benelit of and binds ajl parties heroto, their heirs, legatoes, devisees, administrators, executors,
Dersonal ropresantatives, successors and assigns, The term benelicicry shall mean the holder and ownez, including pledgee, of the contract
sacured hereby, whether o¢ not named as a beneficiary herein, ’

In construing this trust deed, it is undersicod

the context so requires, ths singular shall be taken

made, assumed and implied io make the provisions hereof apply equally ta corporsticny and to individuals.
IN WITNESS WH EREOF, the grantor has executed this instrument the day and year tirst above written.

* HAPCRTANY NOTICE: Dolete, by lining out, whichever wairanty {o) or {b) is I
not applicable; if warrenty {a} is applicable and the bensficiary is o creditor //
M a

as such word is defined in the Truth-in-Lending ‘Act and Regulati Z, the ‘4’/:'6 A .. SR

bensficlary MUST comply with the Act and Ragulation by meking required 7 7 . el Moyer
disclosures; for this purpose use Stevans-Ness Form Ne. 1319, or wsquivalent, d f -(/Mic a 1 oy
If compliance with the Act Is not required, disrogard this notice. Secretary

STATEOF OREGON, County of
This instrument was acknowledged before me on’
by S * T,
This instrument was acknowled ged before me on .

by
as
of ..

Notary Public for Oregon

My commission expires

REQUEST FOR FULL RECONVEYANCE {To be used anly when obligations havo been paid.)

TO:. .+ Trusteo

The undersigned is the legal owner and holder ot all indsbtednoess cecured by the foragoing trust desd. Al sums secured by the trust
deed have been fully paid and satistied, You heraby aro directad, on payment to you of any sums owing to you under the terms of the
trust deed or pursuant to statute, ‘o cancel all ovidances of indebtedness seciired Dy the trust deed (which are delivared to you herewith
fogdethier with the trust deed) and to reconvey, without warranty, to the partios designated by the terms of the trust deed the estate niosy

held by you under the same. Maii reconvoyance and documents fo ......

DATED: . _— NS T

Ro not lose or destroy shis Trust Dasd OR THE NOTE which it secures,
Both imust be delivered 7o the frustes. for cancellation before - - .
relonveyansa will be made. ‘ ’ : Beneficiary
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This Deed of Trust ;i i 1 “Trustor”) to
secure Trustor's obligation ok} that certain
Worldmark, The Club vVacati
dated June 3, 1994, by and b
the same may be amended.

that Beneficiary
Trustor on behalf

Nondisturbance. If Beneficiary or any other person {(an

"Acquiring Party") acquires the Property or any portion thereof or
interest therein through foreclosure, deed in liey of foreclosure
or other means by, through or under this Deed of Trust ("Property
Transfer Eventg") ;

(a) the Acquiring Party shall not-disturb or impair the
rights and interests, with Yespect to the Property so acquired, of
Club Members who are not in default of their purchase obligations
and their obligations to the Club pertaining to the Property or any
portion thereof, ag described in the Declaration and Governing
Documents (including, without limitation, cilub Members who timely
cure defaults which arise before or after a Property Transfer
Event). (Without limiting the foregoing, the term "Club Memberg®
shall mean ang include thosge bersons or entitieg who acquired
Vacation Credits in 11:C] i T example and without
limitation, i ) i Credita (1) directly
from the Club or Beneficiary, from a holder of & contract

i i he obligation of a purchaser of Vacation Credi
of the purchage Price for those Vaca
(2 "Purchase Contract") whe acquired title

Transfer Event, or
in a Vacation Credi

(b) the Property so acquired shall not be considered

"lost to uge for urposges of Section 3.4 (c) of the Declaration,-
p

FORM AFPROVED BY HANAXI DCCA
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(c) the Acquiring Party shall honor all obligations of
the Club as tenant under any valid and existing lease for the
Property to the same extent as if the Club were still the tenant;
and

(d) condemnation and insurance proceeds shall be divided
between the Acquiring Party and the Club as provided in the
Declaration notwithstanding anything in the Deed of Trust to the
contrary as though the Acquiring Party was the Beneficiary with
respect to the Property; and

(e) the interest of the Acquiring Party will be subject
and subordinate to the Declaration and the Notice.

Subordinaticen. Beneficiary hereby subordinates its
rights in the Property under the Deed of Trust to the Declaration
of Vacation Owner Program (Worldmark, The Club - Running Y Ranch
Resort) dated December 23, 1996 and recorded February 5, 1997, in
Volume MS7, at Page 3592 and as may be amended from time to time
(the "Declaration®), and to the Notice of Vacation Owner Club -
Declaration of Covenants, Conditions and Restrictions for
Protection of Vacation Club Owners (Worldmark, The Club - Running
¥ Ranch Resort) dated December 9, 1998 and recorded 2\,
+1998; with Auditor’s file number or book & page
Ma% - 46590 (the "Notice") with respect to the
Property. Condemnation and insurance proceeds shall be divided
between Beneficiary and Trustor as provided in the Declaration
notwithstanding anything in the Deed of Trust to the contrary.
This instrument shall not be interpreted to reduce or diminish any
other or further nondisturbance rights which Club Members may have.

Beneficiary represents and warrants that Beneficiary is
the sole beneficiary of the Deed of Trust and is the sole holder of
the obligation(s) secured thereby, and Beneficiary has not assigned

21189\2\79589.1
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or otherwise transferred the same Or Beneficiary's rights
thereunder or any interest therein.

Dated: December 15, 1998 Trustor:
WORLDMARK, THE CLUB, a California
nonprofit mutual benefit corporation

By p/y/ ,/ﬂéwu

me. . Michael Moye
Title: Secretary

Dated: December 15, 1998 Beneficiary:
TRENDWEST RESORTS, INC., an
Oregon Corpo ion
By / [' —~u
Name : William F. Peare
Title: President

21189\2\79583.1




STATE OF WASHINGTON )

)
COUNTY OF KING )

On this l_éfk___ day of Dregrlon 199 , before me, the
undersigned, a Notary public in and for the State of Washington,
duly commissioned and sworn, personally appeared
<.icdoe) Qo™  to me known to be the _Seccetany)
of WorldMark, The Club the corporation that executed the }foregoing
instrument, and acknowledged the said instrument to be the free and
voluntary act and deed of said corporation, for the uses and
purposes +herein mentioned, and on oath stated that he is
authorized to execute the said instrument.

witness my hand and official seal hereto affixed the day and
year first above written.

\§$§§$§S§§:;S<>:>:>:I

Marianne M. Kuehnell

Notary Public in and for the State of Washington,
residing at King County.

My commission expires: 10/09/00

STATE OF WASHINGTON )
) ss
COUNTY OF KING )

on this \ S aay ofDRAJJ(*‘L“\ , 19 q¥{ , before me, the

undersigned, a Notary public in and for the State of Washington,
duiy commissioned and sworn, personally appeared
WYL o Lo to me known to be the Qr‘!—b‘\b&'&“ —
of Trendwest Resorts, Inc. the corporation that _executed the
foregoing instrument, and acknowledged the said instrument to be
the free and voluntary act and deed of said corporation, for the
uges and purposes therein mentioned, and on oath stated that he 1s
authorized to execute the said instrument.

Witness my hand and official seal hereto affixed the day and
year, f£i2gt, above written.

M T e
- L

Marianne M. fkuehnell

Notary ‘Publfe: in and for the State of Washington,
resigind at’ King County.

My commisBion expires: 10/09/00

21189\2\793€2.1
STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 21st

of December .A.D.. 19 98 at_ 11:19  o'clock ___A. M. and duly recorded in Vol. _M398
of _Mortgages on Page 46376

Bemnetha G. Letsch, County Clerk
FEE $35.00 By </




