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to the following address.

SOUTH VALLEY. BANK & TRUST. -
PG Box 5210, KLAMATH FALLS, OR
97601 .. T

WHEN RECORDED MAIL TO

SCUTH VALLEY BANK & TRUST
ATTN: DEANNA REDD

PO Box 5210, KLAWATH FALLS, OR .
97501 ' .

ACCOUNT NUMBER
830091956
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~ DEED OF TRUST

' THIS DEED OF TRUST ("Security Izstrument”) is made on  GECEMBER J§ . 1098
JERRY HINES and JE_AN HINES S .

("Bofrower"),. The trustee is. 'AMERITITLEV‘H - v

222 S 6TH STREET, KLAMATH FALLS, OR 97601
("Trustee*). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized and existing under the laws of AN OREGON BANKING CORPORATION , and whose
addressis PO Box 5210, KLAMATH FALLS, OR 97601
: ‘ . ("Lender”). Borrower owes Lender the principal sum of
One Hundred Eight Thousand and no/100
, Deliars (U.S. $108,000.00 )
This debt is evidenced by Borrower’s mote dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on December 1, 2028 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ail renewals,
extensions ard modifications of the Note; (b). the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in S . Klamath County, Oregon:
Paircel 2 of Land Partition 70-96 being. Parcel 3 of Land Partition 47-94, situated
in Section 26, Township 34 South, Range 8 East, Willamette Meridian, Klamath County,
Oregon. ACCT NO: 3408-00000-02706. ' KEY NO: 883827 CGDE NG: 008

which has the address of 41363 SOLOMON DRIVE, CHILOQUIN : [Street, Citl,
Oregon . 97624, ... . . [ZipCode]  {"Property Address”); ‘
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~ TOGETHER WITH all the improvements 1ow or hereafter erected on the property, and al} easements, appurtenances, and
fixtures now or hereafter a patt -of -the .property, All ‘replacements “and additiong shall also be covered by this Security
Istrument. All of ths foregoing is referved to'iii this Security Instrument as the "Property, "

BORROWER COVENANTS tha Borrower is fawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, eéxcept for encumbrances of record. Rorrower warrants and will
defend generally the title to the Property against ali claims angd demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines
variations by jurisdiction to consti i

UNIFORM COVENANTS.

1. Payment of Principal and Interest; . Fromptly pay when due the
principal of and interest on the debt evidenced b e under the Note.

Z. Funds for Taxes and Insurance. Subje i to a written waiver by Lender, Borrower shail pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) Yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premjums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the Payment of mortgage insurance premiums. These items are called "Escrow Items. "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

ire for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of

n 26 f2q. ("RESPA"), unless another law that applies to the Funds

Sets a lesser amount, If i i 1 an amount net to exceed the lesser amount,

Lender may estimate the f i reasonable estimates of expenditures of future
Escrow Items or otherwise in accerdance with applicable law,

The Funds shall be held in an institution whose deposits are insureg by a federal agercy, iusu'ume,utality‘ or cutity

(ircluding Lender, if Lendey is such an jnstituti i Loan Bank. Lender shall apply the Funds to pay the

i i anmally analyzing the escrow account, or

ipplicable law permits Lender to make such

ndependent real estate ax reporting service

an agreement is made or

applicable law requires intere ' i terest or earnings on the Funds,

Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shajj give to Borrower,

without charge, an anpyal accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additiopal security for all sums secured by this Security Instrument,

If the Funds held by Lender excesd the amounts i e law, Lender shall account to Borrower
for the excess Funds in accordance wi i i . C any
time is net sufficient to pay the ; 3 i i and, in such case Borrower
shall pay to Lender the amount necessary to make up make up the deficiency in no more than
twelve monthiy bayments, at Lender’s sole discretion,

Upon payment in full of a sums secured by this Security Instrument, Lender shalf promptly refund to Bosrower any
Funds held by Lender. If, under paragraph 21, Lender skall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time cf aequisition or sale as a credit against the sums secured by
this Security Insirument,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and Iast, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority aver this Security Instrument, ang leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in Paragraph 2, or if not paid in that manner, Bomrowsr chal 2ay them or time directly

furnish to Lender al notices of amoumnes 1o be pd under this paragraph,
payments directly, Borrower shal] promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a) agrees in
wiiting to the payment of the obligation secured by the lien in a manger acceptable to Lender; (b) contests in gond faith the lien
by, or defends against enforcement of th proceedings which in the Lender's opirion operate to prevent the
enforcement of the lien; or (c) i
this Security Instrument. If Lender de
this Security Instrument, Lender may
more of the actions set forth above wi
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. .'5, Hazard or Property Insmnce. Bormwer shall keep the lmprovemems now enstmg or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The ipsurance c : rowdmg the insurance sha!\ be chosen by Borrower subject to Lender’s approval
which shall not be umeasonabiy withheld. If Borrower fails to maintain coverage described sbove, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lendér tequirés,’BonoWer shall promptly give to Lender all receipts of
paid premiumns and renewal riotices. In the event of loss, Borrower shall gwe prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrce in writing, insurance proceeds shall be apphed to restoration or repair of the
Property damaged, if the resioration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied fo the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower ahandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the potice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpene the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds reslting from
damage to the Property prior to the acquisition shali pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrowet’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or ualess
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or cominit waste on the Property. Borrower shall be in defauit if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the liea created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to nrovide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a priacipal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, ihe
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Properiy. Lender’s actions may
include paying any sums secured by a lien which hes priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Propeérty to make repairs. Altbough Lender may take action under this paragraph
7, Lender dees not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially squivalent to the mortgage insurance previously in effect, at a cost substansially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalect inortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lien of mortgage insurance. Loss reserve
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9. Inspection. Lender or its agent _
Borrower notice at the'time of or prior to an Ction specifying reasonsble inspection.

10. Condemnation. The i direct or consequential, in connection with any
condemmation or n liew of condemnation, are hereby assigned and
shail be paid to Lender, . . . )

In the event of a total taking of the Property, the p S shall be applied to the symg secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, I the event of a partial taking of the Property in which the fair

valve of the Property i ediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrament shall be reduced by the amount of the proceeds muitiplied by the following fraction: (@) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the P
before the taking. Any balance shall be paid to Borrower. In the event of a
maiket value of the Property immediately before the taking |
taking, unless Borrower and Lender otherwi i
be applied to the sums secured by this Securi

If the Property is abandoned by Bo
award or settle a claim for damages, Bo
Lender is authorized to collect and apply the ,
secured by this Security Instrument, whether or niot then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpene the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
of amortization of the sums secured by i ranted by Lender to any successor in ;

Dot operate fo release the liability of th ITOWEE'S SUCCESSOTS in interest, Lende

commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrewer or Borrower’s
Successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument chall bind and bepefit the Successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenaots and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c} agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the tenus of this Security Instrumen i

13. Loan Charges. If the loan secured by this Security Instrument is
and that law is finally i hat the interest or
Ioan exceed the permitted limits, then: (a) any such } o
to the permitted limit: an ceeded permitted limits will pe refunded to
Borrower. Lender may choose to make principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces p reduction will be treated as a partial prepayment without any
prepayment charge under ihe Note,

14, Notices. Any notice to Borrower in this Securi 1 by delivering it or by mailing
it by first class mail unless applicable law Tequires use of another method. The notice shall be directed o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein 07 any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Leénder when given as provided in thi

15. Governing Law; Severability. This Security Instrument shall be governed by federal
Jjurisdiction in which the Property is focated. In the event that any provision or clause of this Securi
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumert or the Note which can be
given effect without the condlicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable, :

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If il Or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest jn Borrower is sold or transferred and Borrower is not a narural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrement, ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal] provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrawer mmust pay all sums secured by this
Security Instrument, if Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any remedies
permitted by this Security nstrument without further notice or demand on Botrower. o
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18, Borrower’s Right to Reinstate. If Bomrower meets ceriain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontimmed at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contsined ie this
Secarity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays
Leader all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any cther covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrament, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the aame aud
address of the new Loan Servicer and the address to which payments should be made. The nodce will also contain any otlier
information required by applicable law.

20. Hazardous Substances. Borrower shall not czuse or permit the presence., use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the preserce. use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate t0 normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written pofice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrowsr has actual knowledge. if Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property Is necessary, Borrower shail promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and ihe following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or enviroumental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not dprior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(5 a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
ceinstate after acceleration and the right to bring a couxt action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in fuil of all sums secored by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shell be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Pr%)erty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persens prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously schedlflz.d sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without :untgl covenant or warranty,
expressed or implied. The reu'talsgn the Trustee’s deed shall be prima facie evidence of the t of the statements mads
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and atforneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusgee t©
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. lender may charge such persont or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under. applicable law. R ) L

23. Substitu?e Trustee. Lender may, from time to tine, remove Trustee and appoint a successor trustee to any Trustee

appeinted hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustes herein and by applicable law. . S c e
24. Attorneys’ Fees. As used in this Security: Instrurent and in the Note, *attormeys’ fees” shall include any attormeys’

fees awarded by an appellate court. .
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25. Rlders to this Security lnstmmem. If one or. more: nJers are executed by Borrower and recorded together with this.
aecunry Instmment the Covenants and: agreements of each such;rider shall. ‘be.incorporated into and shall amend and supplement
the covenants-and agreements of this Sc *nnty Instmment as 1f the ndet(s) wers a part of th1s Secunty InstrumenL
[Check applicable box(s)]’ :

Adjustable Rate Rider = El Condomxmum Rider - : L__l 1-4 Family Rider
Graduated Payment Rider. . - (] Planned Unit ‘Development Rider - 1 Riweekly Payment Rider
Balloon Rider + - [L) rate Improvement Rider (1 Second Home Rider

L] VA Rider i - Othcr(s) [specify] ~ ‘

BY SIGNING BELOW, Borrower accepta and agrees to the terms and c.ovenanis contamed in this Security Instrument and
in any rider(s) executed by’ Borrower and recorded with 1t
Witnesses:

| .*"'-/‘{"./M /4%
WINES

STATE OF OREGON, /X4 L I Ccuutyss. :
“On'this ~ / - day of KLCL M e /99? _, personally appeared the above named

JERRY HINES and JEAN HINES C R L
- _— ang acknowledged

the .oregomg instrument to.be . their voluntaxy act and deed.

My Commmlon Expires: { // 1o / ?9 S Before me:
(Official Seal) ‘

: N')rmvp%#cﬁggf?;ou " Notary Piplic for Oregon
R MY co.nm&s«on a(mfs ~gv 16 1999 &

@-SH(ORI (980301 . o R , Pﬁo“)el& . - Form 3636 9/80




Yi59a - B

Ap# HINES LN# 830091556

ADJUSTABLE RATE RIDER

(1 Year Treasury Index—-Rate Caps)

THIS ADJUSTABLE RATE RIDER is mada this day of DECEMBER, 1998 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument’) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note") to SOUTH VALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST {the
"Lender’) of the same date and covering the properly described in the Security Instrument and located at:

41363 SOLOMON.DRIVE,CHILOQUIN,OR 97624
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. ‘THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIOMAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Initial interest rate of * 10.00 %. The Mote provides for changes in the
interest rate and the monthly payments, as follows: *- SUBJECT TO VARIABLE RATE FEATURE.

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES .

(A} Change Dates S TR :

The Interast rate | will pay may change on the first day of December, 2000 , and on that day
every 12th month thereafter. Each date on which my irterest rate could change is cafled a "Change Date.”

(B) The Index - ) :

Beginning with the first Change Date, my interest rate wili be based on an Index. The “index" is the
weekly average Yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure avallable as of the date 45
days before each Change Date is called the "Current index.”

if the Index Is no longer available, the Note Holder will choose a new Index which is based upon
comparable information. The Note Holder wilt give me notice of this choice.

(C) Calculation of Changes o

Before each Change Date, the Note Holder will calculate my new interest rate by adding Three and
One / Quarter ~ percentage points ( 3.2500 %) to the Current Index.
The Note Haolder will then round. the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the naxt Change Date. ) ' _

The Note Holder. will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected to owe st the Change Date in full on the maturity date at my
new Interest rate in substantially equal payments. The result of this calculation wiii be the new amount of
my monthly payment. R ‘

(D) Limits on interest Rate Changes

The interest rate | am required to pay at the first Change Date wil notbe greaterthan 12.00 %
orless'than 8.00 %, Thereafter, my Interast rate will never be increased or decreased on any
single Change Date by more than two percentage peints (2.0%) from the rate of interest | have been paying
for the preceding twelve months. My interest rate witi never be greaterthan  16.00 %.
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* (E) Etfective Dateof Changes .\ v ooy S TR S

My new interest rate will become effective on sach Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my moenthly payment changes again.

(F) Notice of Changes =~ - . . s S

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effactive date of any change. The notice will Include Information
required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

may, ption, re immediate payment in full of all sums secured by this Security
instrument.  However, this option shall not be exercised by Lender if exercise is prohibited by
iederal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be subrmitted to Lender information required by Lender to evaluate the

that the risk of a breach of any covenant ¢r agreement in this
Lender. ' '

To the extent permitted by applicable law, Lender may charge a reasonable fee as 2
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that Is acceptable to Lender and that obligates the transferes to
keep all the promises and agreements made In the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument uniess Lender
releases Borrower in writing.

if Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not iess than 30 days from
the date the notice is delivered of malled within which Borrower must pay all sums secured by
this Security Instrument. i Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower. . . R -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
and 2 of this Adjustable Rste Rider. SR A :

{Seal)
1l R -Borrower

Ny %«% (Seal)
CORANTHINES - T -Borrower
P )

[~

(Seal)
-Borrower

(Seal)
-Borrower

ISign Original Only}
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of _Amerititle the 21st

of

December  AD,19 98  at_ 2:08 o'clock _P. M., and duly recorded in Vol. M98

FEE

of Mortgages on Page 46587

Bernetha G. Letsch, County Clerk
$35.00 : By _ lisr Koozt




