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NATIONAL PACIFIC MORTGAGE CORPORATION

1322 EAST MCANDREWS ROAD, SUITE 181
MELFORD, OREGON 97584

M 43\o- M?

[WAMNWF*MM

Stzate of Oregon FHACaoNo.  431-3276254-952253
431-3276254-952

ADJUSTABLE RATE HOME EQUITY
CONVERSION LINE OF CREDIT DEED OF TRUST

THIS DEED OF TRUST (*Security Instrament") is made on DECEMBER i4, 1998 . The grantor is
M R. SMITH, TRUSTEE O?TKEWELIAMR.SWHAND DOROTHY G. SMITH
REVOCABLE LIVING TRUST DATED MARCH 13, 1392 AND WILLIAM R, SMITH

whose addressis 2501 MONTELIUS STREET,
KLAMATH FALLS, OREGON 97601 ("Borrower”). The trustee is
AMERITITLE

("Trustee”). The beneficiary is
NATIONAL PACIFIC MORTGAGE CORPORATION

, whichis
organized and existing under the laws of THE STATE OF CALIFORNIA , and whose adlress is
1322 EAST MCANDREWS ROAD, SUITE 191, MEDFORD, OREGON 97504
(Le

amounts which Lender is cbligated to

Conversion Loan Agreement dated the same

to repay is evidenced by Bomower's Note dated the same date ag this Security Instrument ("Note"). This Security
Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest at a rate subject t0
adjustreent, and all renewals, extaasions and modifications of the Nots, up to 8 maximum principal amount of
ONE HUNDRED FIFTY THOUSAND AND

(US. $ 150,000.00 }; (b) the payment of all other sums, with interest, advanced under Paragraph 5 to
protect the security of this Security Instrumend ov otherwise due under the ienms of this Security Instrument; and
() the performance of Borrower's coverants and agreemenis under this Security Instrument and the Note. The full
debt, including amounis described in (a), (), and (©) sbove, if not paid eatlier, is due and payable on
MARCH 06 , 2058 . Fonhispmpose,Bomwerimvocablygmmandconvcystonstee, in trust, with
power of sale, the following described property locatedin  KLAMATH County, Oregon:
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BEGINNING AT A POINT WHICH IS 30 FEET EAST OF THE SOUTHWEST CORNER OF
SECTION 20, TOWNSHIP 36 SOUTH, RANGE 9 EAST OF THE WILLAMETTE
MERIDIAN, KLAMATH COUNTY, OREGON; THENCE NORTH AND PARALLEL TO THE
WEST LINE OF SAID SECTION 20, 300 FEET TO A ROINT; THENCE EAST AND
PARALLEL TG THE SOUTH LINE OF SECTION 20, A DISTANCE OF 228 FEET;
TRENCE NORTH AND PARALLEL TO TEE WEST LINE OF SAID SECTION 20, A
DISTANCE OF 195 FEET; THENCE WEST AND PARALIEL TO THE SOUTHE LINE OF
SECTION 20, A DISTANCE OF 228 FERT; THENCE SOUTH AND PARALLEL TO THE
WEST LINE OF SECTION 20, A DISTANCE OF 195 FEET 170 THE PCINT OF
BEGINNING, ALL OF SAID PROFERTY BIING SITUATE IN SECTION 20,
AFORESAID TOWNSHIP AND RANGE; EXCTPTING THEREFROM THAT PORTION LYING
WITHIN THE RIGHT OF WAY OF U. 8. HIGHWAY 97.

which has the address of 2501 MONTELIUS STREET .
. (Stost]
KLAMATH FALLS OREGON 97601 ("Property Address");
] Ftate] 7o Codoj

TOGETHER WITH all the improvements now or hereafter erected on the propesty, and all easements, rights,
appurtenances, ard fixtures now or hereafier a part of the property. All replacements and additions shall also be
coveredbythisSemritnystmmenLAncfthefomgoingism&nedminthisSemﬂtylmtmmcntasthe
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
tograntandconveytherpcnyandthatﬁmepenyisuncncunbcmd.Bomwerwamn&sandwmdefcnd
genemllyﬂnthhwtthmpmyagainaanchimanddemammjemmmyemmmofmrd

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited varistions by juﬁsdidionbwmﬁﬂxteaunifomsewﬁiyinstmmuicwezingmlpmpcny.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note.

2. Paymert of Property Charges. Bomower shall pay all property charges consisting of taxes, ground rents,
ﬂoodaxﬂhazanihmuamepmminm,andspecialmmeminaﬁnwlymnmw,andshallpmvidecvideneeof
payment tn Lender, unless Lender paye property charges by withholding furds from monthly payments due to the
Bomower or by chargingsuchpaymemstoalimofcreditaspmvidedforimheLoanAgxeemm

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvemenis on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencices, including
fire. This insurance shall be maintained in the amounts, to the extent and for the periods required by Lender or the
Secretary of Housing and Urban Development ("Secretary"). Borvower shall also insure all improvemants on the

i sequently erected, against lnss by floods to the extent required by the

. carried with companies approved by Lender. The insumnce policies and any

reaewalsshallbchddbyl.enderandskﬂllindndeknspnyﬂedawasinfxvoroﬂandinafomaweptxb\eto,
Lender.

In the event of loss, Borower shall give Lender immediate notice by mail. Lender may make proof of loss if
not made prompily by Borrower. Each insurance company concerned is heseby euthorized and directed t> make
wmmform&lmwmrmmofmmmwmwumjdmy. Insurance proceeds shail be applied
tomomﬁononeﬁitofthedmmsedl’mpeﬂy,ifﬁcmmﬁonormpairiswommidlyfeﬁbkandundcfs
security is not kssened. Ifﬂwmﬂomﬁonorrcpairismtwommicaﬂyfnsibkorlmdu‘smcnﬁtywwnbc

r
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of foreciosure of this Sscusity munmoroihenmnia of tifle to the Property that extinguishes
theindsbtﬂdmss,allﬁgia,ﬁﬂzandimemstofBomwetina:ﬂwinsmmpoﬁdﬂinfomslnﬂpasswthe
purchaset. .
L Occapancys Prescrvetion, Maintenance and roperty; Borrower's Loan
ds. Bomower shall occupy, establish, the Propetty & Borrower's principal
i } nmmeﬂ.mdaomwer(oratMomBomwcr,if
occupy the Propesty a8 Borower's principal sidence for the
'shﬂmmammuinGasinﬁ:LoanAgecmcm
i allow the Property
1o deteriorate, reasonable wear and tear excepted. i during the loan
application process, gave materially i arate i i provide
Lender with any material information) i i i
imited %. representations concerning Borrower
Security pstrumerdt is on 3 1easehold,
acquires fee title 10 the Propesty, the leasehold and

Borower shall pay all
‘Paragraph 2. Borrower shall pay

uld adversely affect

promptly furaish to Lendet Teceipis

mptly discharge any lien which has priority aver this Secusity

the Secretary fortheMonga@msumme
the loan scrvicer for seIvicing sctivities as
uniermistgmphshaﬂbeeomanaddiﬁo
besecuﬂdbythiSSewﬁtyInsmmﬁ.

6. Ingpection Lender or its agemt i q)praisal!iofthem;;eny in a reasonabie
mnmrandatmsombhﬁnmpmvkbd Lender shall gi rmticewiortoanyinspccﬁonor
appraistﬂgpecifyingapurposeforthc' i i i mxmdtcl.emfsinmmtimhc

pmpertyisvamiorabando is i mymkcmsonableacﬁonm
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lessened, the iasurance proceeds shall be applied firet © the reduction of any indebtedness under a Second Note
and Secomd Security Instrument held by the Secretary on the Property and then to the reduction of the
mmm:mmwmmmymmmmmmmmm
wmvmmmmmwmmmmwmmmuwmmmqkm
entitled theieto.

Inthccve:tuffomclomoftbisSemﬁtylnﬂnnwuoroﬂnrmnd‘uofﬁdcmﬂrhmﬂmeninguishcs
theindchtedmsa,allrigm,titleandizmestofBomwinandmimnmpolidesinfomsbanpastotb
purchaser,

4. Occupancy, Preservstion, Maintemance and Protection of the Property; Borrower's Loaa
Application; Leassholds. Berower shall occupy, cstablish, and use the Property as Borrower's principal
midemeaﬁertheemﬁionofﬁﬁsSecmity[nstnmn,andBomwer(praﬂemoncBomwer,ifiniﬁanymore
unnonemmnmaomm)shuwmwmytbhnmxm“tfspﬁmipalm&meform
term of the Security Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement.

Bomwersmumteommitwastzordcsuny,damgeormbmmiaBychangethePropcnyoral}owthmpeny
to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Bomower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in conbection with the Joan evidenced by the Note, including, but not
limited to, representstions concerning Bomrower's occupancy of the Property as a principal residence. If this
Security Instrumert is on 2 leasehold, Borrower shall comply with ths provisions of the lease. If Borrower
acquixesfeetitletotherpeny,thcleaselnldaxﬂfectiﬂcslnllmtbenwrgedunicssLenderagrmtoﬂnmcxgcr
in writing,

S. Chargzs to Borrower and Protection of Leader's Rights In the Property. Bomower shall pay all
governmental or municipal charges, fines and impositions that are no¢ included in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's inicrest in the Property, wpon Lender's request Borrower shall promptly furnish to Lender Tecsipts
evidencing these payinents. Borrower shall prompily discharge any lien which has priority over this Security
Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these paymenis or the property charges required by Paragraph 2, or fails to perform
anyotlmrcovenantsandagmenwmoomiwdin!hisSeauityImtnm:ent,ortbcmisalegalpmwedingtbatmay
significantly aifect Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation or o
enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender’s rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in Faragraph 2.

To protect Lender's security in the Property, Lencer shall advance and charge to Bomrower all amounts due to
the Secretary for the Mortgage Insurance Premivm g3 defined in the Loan Agreement as well as all sums due to
the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts disbursed by Lender
under this Paragraph shall become an additional dzbt of Borrower as provided for in the Loan Agreement and shall
be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a rcasonsble
manzer and at reasonable times provided that Lender shall give the Borrower notice prior to any inspection or
appraisal specifying a puipose for the inspeciion or appraisal which must be related to Lender's interest in the
Property. If the property is vacant or abandoned or the loan is in default, Lender may take reasorable action o
protect and presezve such vacaat or abandoned Propery without sotice to the Borrower,

7. Condemmation. The proceeds of any award or claim for damages, direct or consequeatial, in connection
withanycundcmmﬁonorothettakingofanypanufdmhom,arformmtyameinplwcofmm
shall be paid to Lender. The proceeds shall be applicd first to the reduction of any indebtedness under s Sscond
Neie snd Second Security Instrument held by the Sscretary on the Property, and then to the seduction of the
Wummmmmwwmmmmwmmmmmmym
outstanding indsbtedness under the Note and this Security Instrument shall be paid to the entity legally entitled
thereto,

O3XA : 11993 Pago3of8 m —
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8. Fees, Lendler may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Bebi.
(a) Due sad Payable. Lender may require immediate payment in fuil of all sums secured by this Security
Instrumen if:
(i) A Borrower dies and the Property is not the principal residence of at least one surviving Bormower, or
(ii) All of a Borrower's titke in the Property (or his or her bensficial interest in & trust owning all or part of
the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in fee
sinple or zetains a leaschold under a lease for leas than 99 years which is renewable or a lease having a
remainieg period of not less than 50 years beyend the date of the 100th birthday of the youngest Bormower
or retains a life estate (or retaining a beneficial interest in a trust with such an interest in the Property).
(b) Duc sad Payablz with Secretary Aporoval. Lender may require immediate payment in full of all sums
secured by this Security Instrum:nt, upon approval of the Secretary, if:
(i) The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Property is not the principal resideace of at least one other Bomower; oy
(ii) For a period of longer than twelve (12) consecutive mounths, a Borrower fails to accupy the Property
because of physical or mental illness and the Property is not the principal residence of at least one other
Bomower; or
(iii) An obiigation of the Borrower under this Security Instrument is not performed.
(¢) Notice to Leader. Borrower shall notify Lender whenever any of the events listed in this Paragraph (a)
(ii) or (b) cccur.
(d) Netice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever the loan
becomes duc and payable under Paragraph 9 (@) (ii) or (b). Lender shall ot have the right to commence
foreciosurs umtil Borrower has had thirty (30) days after notice to either:
() Correcs the matter which resulted in the Security Instrument coming due and payable; or
(i) Pay th: balance in full; or
(iif) Seli the Property for the kegser of the balance or 95% of the appraised value and apply the nct proceeds
of the sale toward the balance; or
(iv) Provide the Lender with a deed in lieu of foreclosure,
(¢) Trusts. Conveyance of a Borrower's interest in the Property to a trust which mects the requirements of
the Secretary, or conveyance of a trust's interesis in the Property to 2 Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be considered an occupant or be considered as
having a principsl residence for purposes of this Paragraph 9.
(D Mortgage Not Insured. Bomrower agrees that should this Security Instrument and the Nots not be
cligible for insurance under the National Housing Act within SIXTY DAYS from the
date hereof, if permitted by applicable law Lender may, at its option, require immediate payment in full of ali
sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequentto  SIXTY BAYS from the date hereof, Jdeclining to insure this Security
Instrument and the Note, shail be deemed conclusive proof of such incligibility. Notwithstanding the
foregeing, this option may not be exercised by Lender when the unavailability of insurance is solely due to
Lender’s failure to remit a mertgage insurance preminm to the Secretary.

10, No Deficiency Judgments. Borrower shall have no persomal liability for payment of the debt secured by
this Security Instument. Lender may eaforce the debt only through sale of the Property. Lender shall not be
permitted to obtzin a deficiency judgmen: against Borower if the Security Instrument is forecksed. If this
Security Instrument is assigned to the Secreiary upon demand by the Secretary, Borrowcer shall net be lisble for
anv difference beiween the mortgage insurance beaefits psid to Lender and the outstanding indebtedness,
including accrucd interest, owed by Borrower at the time of the assignment.

11. Reinstaiement, Borrower has a right to be rcinstated if Leader has required immediate payment in full.
This right applics even after foreclosure proceedings are instituted. To reinstate this Security Instrament, Borrower
shall correct the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and
reasonable and customary aitomeys' fees and expenses propeily associaied witl;l;e fjosum proceeding shall

O4XA : 11196 Pigo4of 8
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be added to ths principal bs'ance. Upon reinstatement by Borrower, this Security Instrument and the obligations
that it secures shall resnain in effect as if Lender had not required immediatz payment in full. However, Lender is
not required t0 permit reinstatement if: (i) Lend:r has acoepted reinsteiement afier the commencement of
foreclosure proceedings within two years immediately proceding the coramencement of a cumrent foreclosure
proceeding, (if) reinstatement will preclude foreclosure on different grounds in the futare, or (iii) reinstatement
will adversely affect the priority of the Security Instniment.
12, Lien Status.
(2) Modificstion. Borrower agrees to extend this Security Instrument in accordance with this Paragraph
12(a). If Lender determines that the original lien status of the Security Instrument is jeopardized under siate
law (irclucing but not limited to situations whare the amount secured by the Security Instrument equals or
exceeds the maximum principal amount stated or the maximum period under which loan advances retain the
same lien priority initially granted to loan advances has expired) and state law permits the original lien status
to be maintained for future loan advances tiwough the exccution and recordation of one or more documents,
then Lender shall obtain title svidence at Borrower's expense. If the title evidence indicates that the Property
is not encumbered by any liens (except this Security Instrument, the Second Security Instrument described in
Paragraph 13(2) and any subordinate liens that the Lender determines will also be subordinate to any future
loan advances), Lender shall request the Borrower to executs any documents nscessary to protect the lien
status of future loan advances. Borrower agrees to execute such documents. If state law does not permit the
original len status to de extended to fulure loar advances, Bormower will be deemed to have failed to have
performed an obligation under this Security Instrument.
(b) Tax Deoferral Programs. Borrower shall rot participate in a real estate tax deferral program, if any licns
created by the tax deferral are not subondinete to this Security Instrument.
(©) Prior Licas. Bomower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
menner acceplable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings which in the Lender's opinion operete to prevent the enforcement of the lien or
forfeiture of any part of the Property; or {c) secures from the holder of the lien an agreement sasisfactory to
Lender subordinating the lizn to ali amounts secured by this Security Instrumen¢. If Lender determines that
any part of ibe Propeity is subject to a licn which may attain priority over this Security Instrument, Lender
may give Berrower a notice identifying the lien. Borrower shall satisfy the lien or teke one or more of the
actions szt forth above within 10 days of the giving of notice.
13. Relationsaip to Second Security Instrumezt.
(2) Second Security Imstrument. In order to secure payments which the Secretary may make to or on
behalf of Borrower pursuant to Section 255()X(1)XA) of the National Housing Act and the Loan Agreement,
the Secretery has required Borower to execute a Second Note and a Second Security Instrument on the
Property.
(b)p;el:kazhip of Fixat and Second Security Instrumeats. Payments mede by the Secretary shall not be
included in the debt under the Note ualess:
(i) This Security Instrument is assigned to the Secretary; or
(i) The Secretary accepts reimbursement by the Lender for sll payments made by the Secretary.
If the circumstances described in (i) or (i) occur, then all payments by the Secretary, including interest on the
paymenis, but excluding late charges paid by the Secretary, siall be inclueded in the debt ungder the Note.
(© Effect cn Borrower. Where there is no assignment or reimbursement as described in (b)({) or (ii) and
the Secretary makes paymeeds to Borrower, then Bomrower chall not:
(i) Be required to pay amounts owed under the Note, or pay any rents apd revemaes of the Propesty under
Paragraph 19 to Lender or a receiver of the Propenty, until the Secretary has required payment in full of all
outstarding principal and accrued interest under the Second Note; of
(i) Be obligated to pay interest or shared appreciation under the Note at any time, whether accrued before
or afier the payments by the Secretary, and whether or not accreed interest has been inclded in the
principal balance uader the Note.

06XA : 1198 PageSof8 il
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(@) No Duiy of the Secvetary. The Secrotary has no duty to Londer to enforce covenants of the Second
Security Instrument or to take acticns to preseive the value of the Property, even though Lender may be
unable to collect amounts owed under the Note because of restrictions in this Paragraph 13.

14, Forbearaace by Lesder Not a Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

15 Succemsors sad Assigrs Beund; Jolat ond Several Lishility. The covenants and agreements of this
Security Instrument shall bind and benefit the succersors and assigns of Lender. Bormrower may not assign any
rights or obligations under this Security Instrument or under the Note, except to a trust that meets the requirements
of the Secretary. Borrower's covenants and agreemerxs shall be joint and several.

16. Noticea, Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or
by mailing it by first ciass mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other address all Borrowers jointly designate. Any notice to Lender shall be given
by first class mwaii to Lender's address stated herein or any sddress Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shali be deemed to heve been given to Berrower or Lender when
given as providad in this Paragraph 16.

17. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrement or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared 1o be seversble.

18, Borrower's Copy. Borrower shall be given one conformed copy of the Note and this Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as feliows:

19. Assignment of Rents. Borowcr unconditionally assigns and transfers to Lender all the rents and
reveries of the Property. Borrower authorizes Lender or Lenders agents to collect the rents and revemues and
hereby directs cach tenant of tire Property to pay the rents to Lender or Lender's agents. However, prior to Lender's
notice to Borrowsr of Borrower's breach of any coverant or agreement in the Security Instrument, Borrower shall
collect and receive all rents and revenues of the Propesty as trastee for the benefit of Lender and Borrower. This
assigmment of revta constitutes an absclute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as
trustee for bencfit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall
be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all
rents due and unpaid to Lender or Lender's agznt on Lender's writter demand to the tenant.

Borrower has not executed any prior assiganment of the rents and has not and will ot perform any act that
would prevent Lender from exercising its rights under this Paragraph 19.

Lender shall oot be required to enter upon, take control of or maintain the Property before or afier giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by this Security Instrument is paid in
full.

26, Foreclosure Procedure. If Leader requires immediate payment in fall under Paragreph 9, Lender
may invoke the power of sale and any other remedies permitted by applicable lzw. Leader shall be eatitled
to colicct all expenses incirred in pursuing the remedies provided in this Paragraph 260, includiag, but not
liraited io, reznonable attorneys' fecs and costs of titke evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lesder's election to cause the Property ¢o be sold and skafl
cause such netice to be recorded in each county in whick any part of the Property is kocated. Lender or
Trustee shzll give notice of sale in the manner prescribed by applicable law to Borrower and to other
persons prescribed by spplicable law. Afier the time required by applicable law, Trustes, withont desannd
or Borrower, shall sell the Property at public auction to the highest bidder st the time and place and under

\ 74
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mumm‘mummdmmmormmwhmommmm
mnmmaypaﬂpmuieofﬂlornypnedofﬂehvpﬂybypnbﬂcmmmnmﬁmend
piace of any previcusly schedaled sale. Lender or its desigaee may purchase the Property at any sale.

TruweeshdlWm&wmmm'lmmgmrmmmtnymvmor
wmnty,exprwedorlmplied.Theredtﬂnhtlc'ﬂ‘mnﬁee':deehh!bepﬂnﬂukeviduuoﬂhemﬂ!
ot‘the:tm:mammadetbcrelu.mmm»wmpwsﬁmmhmfm;ommmaﬂ
Wammu&mmmmm.wm'smmmﬁm {) to all sums
mredbyihil&mﬁtyhﬁmnﬁt;ud(c)uymmﬁaﬁemlorpamlepﬂyaﬁthdmn.

21, Liea Priovity. mmmmwﬁswaymmm&mpﬁomywum

amount had becn disbursed on the date the initial disbursement was made,
ity Instrument shall include ail
direct payments by Lander to Borrower j
puspose. This lisn priosity shail apply notwithstanding any State constitution, law or regulation, except that this
Lien priority shall not affect the priorty of any liens for unpaid State or local governmental unit special assessments
or taxes.

22. Adjusiadie Rate Feature, Under the Note, the initial stated interest rate of 5,6600 % which accrues
on the unpaid principal balance (“Initial Interest Rate") is subject to change, as described below. When the interest
xatechangw,thenewadimwdmmstmtcwiﬂbeappﬁadmdzcwmloutmndingpdmipalbalame. Each
adijustment o the interest rate will be based upon the weekly average yield on United States Treasusy Securities
adjusted to a constant maturity of oneyw,wnmdcavailablebythel’eécmmcsewe Board in Statistical Release
H.15 (519) ("Index") plus a margin. If the Index is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. Lender will give Borrower potice of the new Index.

Lender will perform the calculations described below to determine the new adjusted interest rate. The interest
rate may change on the first day of MARCH, 1992 ,andon [ ] thatdsy of each succeeding year
X tlnfustdayofmhsucoeedingmonth('Chanchate')umilﬂnloanismpaidinﬁm.

Thevalueofﬂnmdexwﬂlbedetemﬁmd,usingﬂ\enmstmoemlndcxﬁmavaihbkmmy (30) days before
theChangeDate('Cumntlndex‘).BeforeeachClnnngm,themwﬂuestmmwﬂlbeealcula!edbyaddinga
marginmﬁze&nmmlndcxThewmofthamaxginplusﬂn&memlndmwﬂlbecancd:hc"&lunmdmmm
Rate'foreachChangeDate.mwanatednnemmwﬂlbccomparedmmeimemtmineﬁea
immediatdypﬁormthecumClmnchatc(ﬂn'Exiﬁnglmemm’).

[0 (Ammually Adjusting Variable Rate Feature) The Calculated Interest Rate cannot be more than 2.0%
higherorlowertbanthe&dsﬁnglntemm,mrmnitbemomthans.()‘/oligherorlowerthanmelniﬁai
Interest Rate.

X (MomhlyAdjustingVaﬁathmFamm)leCdaﬂmdlncmstRAwwﬁlmverimeaseabove
FIFTEEN AND 660/1080 percent (  15.66000%).

'I‘heCalcukm:dImxcstRatewﬂlbeadjumdifmcessmywcomplywiththesemlimitaﬁoﬂs)andwiﬂbein
eﬁ‘ectumilthcmxtChang:Date.AtenyChangeDatc,ifﬂnCakuls!de&RatcequalstheE;dsﬁnglMst
Rate, the interest rate will not change.

23. Recomvcyance. Uponpaymentofallmnsmmedbytlﬁs Security Instrumert, Lender shail request
Tms!eemmconveythmpenyandshaummxﬂermisSecuﬁtyImtumemandallmtmcvidmcingdebtsecmd
by(hisSe:uritylmmxmcntanstec.Tmstees!nﬂmoonveyﬂlepmpextywiﬂnutwananiyandwiﬂwmchargeto
the person or psmons legally entitled to it Such person or persons shall pay any recordation costs.

24, Substitutc Trustee. Lu&xmyfmﬁmmﬁmmmwhm“mhawrmmm'
Trustee appoirted hereunder. Wmnwmvwofwmm,thmmmﬂmmmm
ﬁﬁc,powuandduﬁcsoonfeneduponmmtechaeinandbyanﬂidklaw.

25, Attorneys' Fees. As used in this Security Irstrument 2nd in the Note, “sttormeys' foes™ shall include any
attorneys' focs awvarded by an appellate court.

ois
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26, Riders to this Security Instrument, I onc or more riders arc cxecuted by Bomower and recorded

together with this Security Instrument, the coversais of each such rider shall be incorporaied into and shall amend
and supplemens the covenanis and ag-cements of this Security Instrument as if the rider(s) weee a part of this
Sccurity Instrument. [Check applicabie Yox(es).}

{T] Condominium Rider [} Shared Appeeciation Rider [} Pisnnsd Unit Development Rider
L] Otier (Specify) :

BYSIGNNGBELOW,Bonoweracccptsmdaglmtomcmmcomaimdinmis Security Instrument and in
any rider(s) exevuied by Bomower and recorded with it.

Witnesses:

¥/,

AS ATTORNFY IN FACT

4;; Z. 7 Aeec @ézﬁ:é(sm)

WILLIAM R. SMITH, TRUSTEE CF THE WILLIAM R. SMITH AND
DOROTHY G, SMITH REVOCABLE LIVING TRUST DATED MARCH

13, 1992, BY RICHARD W. SMITH, AS AYT@RMEY/IX/FECH
SUCCESSOR TRUSTEE AUS

{Specs Below This Line Por Acknawlsdgment]
, Klamath COUNTY SS:
On this day personally appeared before me

Richard W. Smith, as attorney in fact for William R. Smith and Richard W. Smith
as Successor Trustee

STATEOF  Oregon

tomeknowntobetheimivid\mLorindivi&mlsdesm'bedmandwhcewathewitMnaﬂfomgamg,

instrument, and acknowledged that he signed tae sgame ag his free and voluntary act and deed, for the
uses and purposes therein mensioned. Given under my hand and official is—L4th day of Degember 1998

.

83X8 : 0687
STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for recerd at request of Aperititle the 21st
of ___December AD.,19 98 at__ 2308 o'clock P M., and duly recorded in Vol. M98
of Mortgages on Page __46600

Bemetha G. Letsch, County Clerk
FEE  $45.00 ‘ By 4




