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MORTGAGE

THIS MORTGAGE IS DATED NOVEMBER 21, 1998, between MICHAEL A CORNACHIONE and HARRIET S
CORNACHIONE, whose address is 3930 OLD FORT ROAD, KLAMATH FALLS, OR 97601 (referred to below as
"Grantor"); and PNC BANK, FSB, whose address is' ONE PNC PLAZA, FIFTH AVENEU & WOOD STREET y
FITTSBURGH, PA 15222 (referred to below as "Lender").

GRANT OF MORTGAGE. Fer valuable consideration, Grantor morigeges and conveys ¢ Lendef all'of Grantor's rignt, title, and interest in and to
the fellowing described real propefty, together with'all existing or'subsequently erected or affixed biiildings, ifprovemants and fitures: all easements,
rights of way, and appurtenances; all waler, water righis, watercourses ani! diich rights-{including stock in ulilities with ditch or imigation rights); and all
oiher rights, royalties, and profits refating {o the real property, including without fimitation att minerals, oil, gas, geothermal and similar matters, located

in KLAMATH County, Stale of Oregon (the "Real Property"): .

- REAL ESTATE LOCATED AT 3930 OLD FORT ROAD, KLAMATH FALLS, OR 97601
The Real Properly or ils addrese is commonly known as 3930 OLD FORT ROAD, KLAMATH FALLS, OR 97601.
The Rea! Property tax igentification number is R872785.
Grantor prasently assigns to Lender alf of Grantor's right, titls, and interast.in and to all laases of the Properly and all Rents from the Preperty. In
additicn, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code. All refererces to dollar amounts shall mean amaunts in lawfuf money of
tha United States of America.

Existing Indsbtedness. The words "Existing Indebtadness” mean the indebtedness described below in the Existing Indebtedness saction of this
Martgage. :

Grantor. The word "Grantor” means MICHAEL A CORNACHIONE and HARRIET S CORNACHIONE. The Grantor is the mortgagor under this
Mortgage. .

Guaranior. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the indebtedness.

Indebtedness. The word "indebtedness” means ail principal and interest payable under the Note and any amounts expended or advanced by

Lendar to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together wilh

g:géeato Snms)uch amounts as provided in-this Morigage. - The lien -of this Morigage shall not exceed at any one time
£U, WUV, . .

Mole. ‘Ths word “Note” means the promissory nota or credit agreement dated November 21,.1998, in the original principal. amount of
$20,000.00 from Grantor to Lender, together with all renewals of, extensions -of, modifications -of, refinancings -of, consolidations of, and
substtutions ‘for the promissory nole or agreement. * The ‘malurily dale of the Nole is.Dacember 25, 2008.. The rale of interest.on the Note is
sutject to indexing, adjustmant, renewal, or renegotiation.

Peorsonai Property. The words "Personal Property” mean all equipmant, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter altached or affixed to the Real Proparty; together with all accessions, parts, and additions to, ali replacements of,
and all substitutions for, any of sitch progerty; and {ogéther with"all proceeds (including without Timitation all insurancs proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The ward "Property” means collectively the Reel Pi'oper’ty and the Personal Property.
Reai Property. The words "Real Property” mean the proparty, interests and rights described above in the "Grant of Mcrigage™ section.

Rents. The word "Rents" means ail present and future fenis, ravenues, income, issues, royalties, profits, and other benefils derived from ihe
Pruparty.

vHIS MORTGAGE, INCLUDING THE ASSIGNMENT CF RENTS AND THE SECURITY INTEREST IN THE RENTS ANG PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ‘ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEM AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lander all amounts secured by this Morlgage
as they become due, and shall strictly perfarm all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTERANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Froperly shall be governed by the
fcllowing provisions:

Possassion and Use, Until in defauit, Granter may remain in possassion and control of and operate and manage the Real Property and cotiect
the Ranls. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TiTLE TO THE PROPERTY: SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES AND TO DETVERMINE ANY LiMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor skall maintain the Property in tenantable condition and promptly perform alt repairs, replacements, and rmaintenance
reqessary o preserve its value.

Nulsance, Waste. Granter shall not cause, conduct or parmit any nuisance nor commit, permit, or stfier a7y skipping of or waste on or to the
Property or any portion of the Preperty. Without limiting the generality of the foregoing, Grantor wi net remave, or grant to any other party tha
rigp.t p remave, any timber, minerals (including oil and gas), scﬂ,A grave! or rock products without the prior written consent of Lender.

DUZ ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sele or transfer, without the Lender's prior writtan consant, of all or any part of the Real Property, or any interest in the Rea! Property, A "sale or
trenster” means the conveyance of Rea: Proparty or any right, tille or interest therein; whether legal, bensficial or equitable; whether voluntary or
involuntary; whether by oulright sale, deed, installment sale canfract, land contract, contract for deed, leasehold interest with a term greater than three

(3) years, lease—option contract, o, by salg, assignment._c: Yranster of any beneficial inferest in or.to any.land trust holding titie to the Real Property, or
by any sther method of cenvayance of Real Property Interest. [f any Grantor is a carporation, partnership or limited liabitity company, transfer also
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includes any changs in ownership of more fhan twenty-five percent (25%) of the voting stock, partnership interests or limited liability campany interests, .

as the case may be, of Grantor. Howaver, this option shall nol be exercised by Lender I such exsscise is prohibited by tederal law or by Oregon lew.
TAXES AND LIENS. The following provisions relating to the taxes and Giens on the Property are a part ot this Mortgage. o

Payment. Grantor shali pay when duse (and in alt events prior to delinquency) all taxes, payrolt taxes, speciai taxes, assessments, water charges
and sewar service charges levied against or on account of the Property, and shail pay when due ali claims for work done on or for services
rendered or maleris} furnished io the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing indebtedness referred to below, and
excep! as ctherwise providad in the following pasagraph. :

FROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morlgage.

Maintenance of Insurance. Grantor shall procuse and mainfain palicies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Properly in an amount sufficient lo avoid application of any
coinsuranca clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be raasonably acceptable lo Lender. Grantor shall dsliver to Lender certificales of coverage from each insurer containing a
stiputation that coverage will not be cancelied or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of tha insurer’s liability for failure fo give such nolice. Each insuranca policy also shali include an endorsement providing that
coveragn in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other persen. Should the Real
Property al any time become localed in an area designated by the Director of the Federal Emergency Management Agency as a special fiood
hazard srea, Granter agreas to obtain and maintain Fedsral Flood Insurance for the full unpaid principal balance of the loan, up to the maximum
policy limits sat under the National Flood insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of
tha loan.

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
faiis to do so within fiftean (15) days of the casualty. Whnetner or not Lender’s securily is impaired, Lender may, at its election, apply the proceeds
1o tha reduction of the Indebtedness, payment of any fien aftecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. | Grantor fails to comply with any provision of this Mortgage, including any obligation fo maintain Existing Indebledness
in good standing as raguired balow, or if any action or preceeding is commenced that would malerially atfect Lender’s interests in the Property, Lender
on Grantor's behalt may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rale providad fer in tha Note from the dale incurred or paid by Lender to fhe dale of repayment by Grantor. All such expenses, at
Lender's option, will {a) be payable on demand, {b)be added-to tha balance of the Note and be apportioned among and be payable with any
instaliment payments to become due during aithar (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a bailoon payment which will be dus and payabls at the Note's maturity. This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition fo any other rights or any remadies to which Lender may be enlitled on account of the detault.
Any such action by Lender shail not ba construed as curing the default so as to bar Lender from anv remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fo\loMng prc\ﬁéions relating to awnership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (1) Grantor holds guod anc marketabl title of record to the Property in fee simple, free and clear’of all liens and
encumbrances other than those sat forth in the Real Property description of in-the Existing Indebledness section below or in any litle insurance
oolicy, title report, or finat title apinion issued in favor of, and accepted by, Lender in connection with this Morlgage, and (b) Granlor has the full
right, power, and authorily fo execute and deiiver this Morigage fotender. = - - .

Defense of Tile. Subject to the exception in the paragraph above, Grantor warrants and will forever detend the title to the Property against the
lawfut claims of all persans.

EXISTING INDEBTEDNESS. The following provisions concerning existing irdebledness (the "Exisling indebtedness™) are a part of this Morigage.

Existing Lien. The lian of this Morigage securing the Indebtedness may be secondary and inferior lo an existing lien. Grantor expressly
cavenants and agrees 1o pay, or see to the payment of, the Existing Indebtednass and {o prevent any default on such indebledness, any default
under the instrumants evidencing such indebtedness, or any default under any security Jocuments for such indsbledness.

Defauit. 1 tie payment of any instaiiment of principal or any interest on the Existing indebtaaness is nat made within the time required by the note
avidencing such indebtedness, or should 4 default occur under the Instrument securing such indebledness and not be cured during any
applicable grace period therein, then, at the option o Lender, the Indebledness secured by this Morigage snall become immediately due anc
payable, and this Morlgage shali be in default. . .

FULL PERFORMANCE. If Grantor pays all the Indeblednass when dus, and otherwise performs all the obligations imposed upon Grantor under this
Merigage. Lender shall execute and deliver to Grantor a suileble salisfaction of this Mortgage and suitabls statements of termiration of any financing
staterment on file evidencing Lender's securily interest in the Rents and the Personal Properly. Grantor will gay, if permitled by applicable law, any
reasonable termination fes as determined by Lender from time to tima.

DEFAULT. Each of the fallwing, at the option of Lender, shall constitute an event of default ("Event ot Default") under this Mortgage:
Defauil on Indebtedness. Failwe of Grantar to make any payment when due on the Indebtedness.

Deteclive Collaseralization. This Mortgage or any of the Related Documenis caases 1o ba in full force and effect (including failure of any coliateral
Goouments to create a valid and perfeciad security interest or lien) at any time and for any reason.

Compllance Cefault. Failure of Grantor to comoly with any other term, obllgaﬁbn; covanant, or condition containec in this Mortgage, the Note, or
in any other agresment between Grantor and Lender. o ’

Desth ur Insolvency. The dealh of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Granter’s property, any

assignment for tha banefit of creditors, any type of creditor workout, or tha commencement of any proceeding under any bankruptcy or insoivency
laws by or against Grantor,

Existing Incebtedness. A default shall occur under any Existing Indebtedness or under any instrument on the Properly securing any Existing
Indebtedness, or commancement of any suit or other action to foreclose any existing lien on the Property.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor of any of the indebledness or any Guarantor dies
or becomes incompstant, or revokes or disputes the validity of, or igbility under, any Guaranly of the Indebtedness.

Events Affecting the Property. Any ather creditor fries to take the property by legal process, any tax lien or levy is filed or made against any
Grantor or the Property, or the Properly is destroyed, or seizad or condemned by tederal, state or local government.

RIGHTS AND REMEGIES ON DEFAWLT. Upon tha occurrerce of any Event of Dafault and at any tirme theveafier, Lender, at its option, may exercise
any ona or more of the following rights and remadies; in addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the'n‘ght'al its option without notice to Grantor to declare the cnlire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of tha Personal Proparty, Lender shail have all the rights and remedies of a secured party under
the Unifarrn Commercigl Code. . ) . . .

Judicial Foreciosure. Lender may obtain a judicial gacree foreclasing Grantoi's interest in afl or any part of the Froperty.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor’s interest in all or in any part of the Paxsens’ Property or the Real
Property by nonjudicial sale. o AT - . .

Deficiency Judgment. !f parmitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due ¢
Lander after application of all amounts receivad from the axercise of the rights provided in this section.

Other Remedles. Landar shall have ail other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Attorneys' Fees; Expenses. In the avent cf foreclosure of this Mortgage, Lender shall be entitied to recover from Grantor attorreys’ tees and
actual disbuisemants necessarily incurrad by Lendsr in pursuing such foreclosure. .

MISCELLANEGUS PROVISIONS. Ths following miscellaneous provisions are a part of this Morigage:

Applicable Law. Except as set forth herelnatter, this securily instrument shall be governed by, consirued and entocced in’ scocorgence
with the laws of the Commonweaitn of Pennsylvenia, except and only to the extent of procedural matters related to the perfection and
enforcement by Lender of 15 rights and mmedies against the Property, which matters shali be governed by the laws of the State of
Oregon. However, In the avent that the entorceabliity or validity of any provision of this security instrumert Is chailenged or questioned,
such provision shail be governed by whichever applicable state or federal law would uphold or would enforce such challenged or
questioned provision. The lcan transaction which is evidenced by the Note

and this security Instrument (which secures the Note) has
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. ween spplied for, considared, approved and made in the Commanwsaith of Pénn&ylvania.

Waiver of Homestead Exemption. Grantor hereby raieases and waives all rights and benefits of the homestsad exemptson laws of the State of
Oregon as fo all Indebledness secured by this Moﬂgage

COMPLIANCE WITH ALL LAWS. Granlor shali cornply w'th all laws respecting ownership or.use of lhe Properfy if Ihe Propeny isa condomiruum or
planned unit development, Grantor shall comply witn all by-laws, regulations and restrictions of record.

LENDER’'S RIGHT TO iNSPE"T Lender may make reascnabte entnes upon and ingpactions of the Property after giving Grantor prior notice of any
such inspection.

ZACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR'

X_XQAAM_M‘SW__ _(SEAL)
CORNACNONE ' - - i H RIETSOO‘RNACHONE T )

Signed, /pknowledged and delivereg/n the presence of:

x/ /¢w

Viitness

X zﬁZm %’m{/r»«ﬂ{)

Witness

INDIVIDUAL ACKNOWLEDGMENT

STATE OF /)_ﬂgénf)lo )y
_ ~ )ss
cowtvor KLAMATH )

On this day before me, the unders »gned Motary Public, persanally appeared MICHAEL A CORNACHIONE and HARRIET S CORNACHIONE, to me
known to be the individiuals described in and who executed the Morigaga, and acknawladged that they signed the Morigage as their free and voluntary
act and deed, for the usss and purposes thagein mentioned.

Given under my hand and official seal \ KO pAs day of / o€t é-a'/ 19 ? 8/ ,
9/2'7”/7!\ /;/“l‘ Residing al ///KLW‘ 47ZL /’[H ~t “//‘/
Notary Pubuc in and for the State of f ) /(’ ; GC D) My commlsslon explres ‘1"3 (/7

R

ASER PRO, Rzg. U.S. Pat. & T.M, O!1., Ver. 3.20(c) 1683 oF ProServices. inc. Allrights resarved, [OR-GO3IXIT18172.LN R1.0VL}

v sl EAL ;
NSTERT:JE R. NOUD
RY PUBLIC - CREGOM
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1 MY GOMMISSION 'vn:m}wxon.%%;%gg,
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All shat centain parcel of land situated in CITY OF KLAMATH FALLS being known as NORTH RIDGE ESTATES, BLOCK 2,
LOT 6 and being more fully deseribed in Deed Beok Page Instrument M93-9259 recorded on 04/29/1993 among the land records

of KLAMATH County, OR.

STATE OF OREGON: COUNTY OF KLAMATH @ ss.

Filed for record at request of PNC_Bank the 22nd day
¢ Degember AD.,19_98 _a 10:17 o’clock AM., and duly recorded in Vol. _M98 R

of Mortgages on Page 46707 .
’ 7 Bemetha G, Letsch, County Clerk

By IAM :

$25.00




