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- THIS DEED OF TRUST ("Security Instrument”} is made on  December 17, 1998 . The grantor is
VINCENT L KOVACK, AND VERONICA/KOVACK, AS TENANTS BY THE ENTIRETY.
L.

("Borrower"). The trustee is

LUCY E. KIVEL, ATTORNEY

5000 COLUMBIA CENTER, 701 5TH AVE., SEATTLE, WA 98104-7078

("Trustee”). The beneficiary is

COUNTRYVWIDE HOME LOANS, INC.

which is organized and existing under the laws of NEW YORK , and whose address is

4500 PARK GRANADA, CALABASAS, CA 91302-1613

("Lerder™). Borrower owes Lender the principal sum of

ONE HUNDRED FIVE THOUSAND NINE HUNDRED NINETY EIGHT and 00/10C

Dollars (U.S. § 1(G5998.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security

Instrument {(“"Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
January 1, 2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidensed by the

Note, with interest, and all renewals, extensions and modifications of the Note; (U) the payment of all other sums, with interest,

advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants

and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of sale, the following described property located in  KLAMATH County, Oregon:
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SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which has the address of 36735 HWY 87 NORTH ,CHILOQUIN
[Street, City)
Oregon 97624 {"Property Address");
[Zip Code]
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures now or hereafter a part of the property. Ail replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS thar Borzower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Properiy is unencumbered, except for encumbrances of record. Borrower warrants and will
tlefend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and nop-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Frincipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest cn the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and insurance.  Subject to zpplicable law oz to a written waiver by Lender, Borrower shall pay to
Lender on the day monihly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrumeny as a lien on the Propenty; (b) yearly leasehold payments
or ground rents on the Praperty, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiuvms, if any; and (f) any sums payable by Borrower 0 Lender, in sccordance with tiie
provisioas of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, coilect and hold Funds in an amount not to exceed the maximum amount a lender for a federaliy related
mortgage lean may require for Borrower’s escrow account under the federal Real Estate Settlament Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 er seg. ("RESPA"), unless another law that applies to the Funds sets a Jesser
amount. If s0, Lender may, at any time, collect and held Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordacce with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender. if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Irems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, uniess Leader pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in coanection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by L.nder exceed the amounts permitted to be held hy applicable law, Lender shzll account to Bosrower for
the excess Funds in accordznce with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
tot sufficient to pay the Escrow [tems when due, Lender may so noiify Borrower in writing, and, in such case Borrower shall pay
to Lender the amowt necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promply refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Fuuds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, % principal due; ard last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions astribuble o the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if aay. Borrower shall pay these
cbligations in the marner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Botrower shall promptly furnish to Lender all notices of amcunts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shail promptly furnish to Lender receipts evidencing the payments.

Borrgwer skall promptiy discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b} contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the iien; or (¢) secures from the holder of the lien an agreement satisfactory te Lenvler subordinating the lien to
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fais Security Instrument. If Lender determices that any part of the Property is sebject to a lien which may sttain priority ever this
Sezurity Instrurent, Lender 1nay give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of rotice.

8. Hiezard or Property Iasurance. Borrower shali keep the improvements now existing or hereafter erected on the Property
insered against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chesen by Borrower subject t¢ Lender’s approval which shall not
be unrzasonably withheld. 1€ Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and remewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lander all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if oot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offzred to settle a claim, thea
Lender may coilect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrurent, whether or not then due. The 30-day period will begin when the siotice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail pot exiend or postpone
the due date of the rmonthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Propesty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for 2t least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shail not be unreasonably withheld, or urless
extemuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrewer shall be in default if any forfeiture acton or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment couid result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as proviced in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially faise or inaccurate information or statements to Lender (or faiied to provide Lender with
any muaterial information) in connection with the loan evidenced by the Noic, including, but rot limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with ail the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender azrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements coptained ia
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
pioceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any sums secured by a fien which has priority over tiis Security Instrument, appearing in court, paying rcasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have tn do 50.

Ary amounts distursed by Lender under this paragraph 7 shall become additionat debt of Borrower secured by this Sectri
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shail bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance s a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
roortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an aiternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these paymenis as a loss reserve in liew of morngage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) providad by an insucer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to raaintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in eccordancs with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consaquential, in connection with any
condemnation ot other takiug of apy past of the Property, or fur conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lendsr.

Form 3030 %0 , “L
A __BY(OR) (secc) CHL (05/08) Pagedcla ' e L UL




27050

CASE #: LH0279542 L LOAN #: 2303626

In the event of a total taking of the Property, the proceeds shall be aplied to the sums secured by this Security Instroznes,
whether or not then due, with any excess paid to Barrower. In the event of a partisl taking of the Property in which the fair mzriet
value of the Property immediately before the taking is equal to or greater than the amount of the sums sscurcd by this Securisy
Instrument jmmediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amcunt of the proceeds muitiplied by the foliowing fracton: {a) the totai amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of 2 partial taking of the Proparty in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are thea due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for Jamages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Secnrity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or medification
of amoriization of the surns secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
comumence proceedings against any successor in interest or refusc to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and berefit the successors and assigns of Lender and Borrower, subject 1o the provisiozs of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrover may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct pzyment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Ary notice to Borrower provided for in this Security ipstrument shall be given by delivering it or by mailing it
by first class mail unless applicabie law requires use of another method. The notice shall be directed to the Property Address or
any ciher address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed fo have been given to Borrowsr or Lender when given as provided in this paragraph.

i5. Governing Law; Severability, This Security Instument shall be governed by federal law and the law of the
jurisdiction in which ¢he Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with appiicable law, such conflict shall aot affect other provisicns of this Security Instrumest or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

i7. Transfer of the Property or a Beneficial Interest in Borrower,  If 2ll or any part of the Property or any interes: in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lenvder may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sscurity Instrument,

It Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the easlier of: {a) 5 days (or such other period as
applicabie law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default <f any other covenarts or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorpeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property 2nd Borrower's obligation to pay the sums secured by this Security
Instrument shall contimue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had accurred. However, this right to reinstate shall act apply in the case of
acceleration under paragraph 17.
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Nc_)te (together with

affecting the Property
sence, use, or storage on the
2d to be appropriate 1o vornial residential uses
and to maintenance of the Property.

Borrower shall promptly giv i i any investigation, claim, demand, lawsuit of other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmenta] [ aw
of which Borrower has actal knowledge. If Borrower learns, or is notifieq by any governenta] or regulatory authority, that any
removal or other remediation of any Hazardeus Substance affecting the Property is necessa; s Borrower shaj prowptiy take ali
necessary remedial actions in accordance with Environmental Law.

As used in this paragragh 20, "Hazardous Substances” are thoge substances defined as toxic or hazardous Substances by
Environmental Law and the following substances: gasoline, kerosepe, other flammable or (oxic Detreleum produets, toxic

atile solvents, materials containing asbestos or formaldchyde, and radivactive materials. As
ental Law" means federal laws and laws of the Jurisdiction where the Property is focated
environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant andg agree as follows:

21. Acceleration; Remedies, Lender shall give notice t Boirower prior to asceleration following Borrower’s breach of
any covenant or agreemert in this Security Instrument (bust ne: prior to acceleration under paragraph 17 unless
applicable Iaw ise). ice shall specify: (a) the default; (b) the action required to cure the defauit; ©)

the notice is given to Burrower, by whick the defauit must be cured; and ()

Borrower to acceieration and sale, If the d
optien, may require immediat
and may invoke the
ali expenses incurre
attornays’ fees and costs of
If Lender invokes the power of sale, Lender shail cxecute or cause Trustee ¢o execute a written notice of the ccecurrence
of an event of default and of Lender’s election to cause the Property to be seld and shall cause such notice to he recorded
e Property is located, Lender or Trustee shall give notice of sale in the manner
T persons prescribed by applicable Jaw.
applicabie law,
time and place
determines. 1 e of all or any
of any previously scheduled sale. Lender or jts design

Trustee shall deliver to the purchaser Trustee
expressed or imnplied, The pect
therein. Trustee shall 3 i (a) to all expenses of the sale, including, but not
limited tq, reasonable Trustee’s and attorneys’ fees; ] by this Security Instrument; and (c) any excess
to the person or persons fegally entitled io jt,

22, Reconveyance, Upon payment of alf sums secured by this Security Instrument, Lender shajj Tequest Trustee to Teconvey
the Property and shal] surrender this Security Instrument and all notes evidencing debt secured by this Security Instruraent to
Trustee. Trustee shall reconvey the Property without warranty to the persoa or persens lsgally entitled 1o it Such person or
persons shall pay any Ppreparation and recordation Costs permitted under siate law,

23, Substitute Trusteo, Lender may from time to time remove Trustee and
appointed hereunder, Without conveyance of the Property, the s
conferred upon Trustee herein and by applicable law,

24, Attorneys’ Fees. As
awarded by an appellate cour;,

[7 Adjustabie Rate Rider ) Concominium Rider (] 14 Family Rider

i Graduaied Payment Ricer ] Planned Unge Development Rider [ Biweekly Payment Rider
Balloon Rider [T Rate Faprovemens Rider (] Second Home Rider

(X] v.A. Rider [ Other(s) [specify]

we ol
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BY SIGNING BELOW, Borrower accepts and agrees te the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it. '

Witnesses: L
X]Mm% EK Cote ‘ﬁ‘ (Seal)

VINCENT L KOVACK -Borrower

{ ‘
Ui ca j? KC‘{U’AM:[ (Seal)

—

VERORICA {‘KOVN}'. -Borrower

(Szal) (Seal)

-Borrower

STATE OF OREGON, Klamain County ss:
On this a?‘y’,/% cay of OﬁCC mb(r + @AY - pexsomlly appeared the above named

\// yNcen- L. KOVGUL and\}e omca i \4 DVacy and acknowiedged
the foregoing instrument tc be } ,1 8" \(\ voluntary act and deed.

My Commission Exnires: ,
<o¥ﬁcixm§éif§°“ e \ve a4 Qoo @ (/‘ ’
7o 5

Notary Public for Oregon

n‘\ﬂ.’y’-

OFFICIAL SEAL
PAM BARNEYY
NOTARY PUBLIC-OREGON
COAMISSION NO, 304183
MY CONMMISSION EXPIRES AU, 24, 2001
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EXHIBIT *A"

The Easterly 165 faat of the S 1/2 of the S 1/2 of the W 1/2
of Government Loi: J and the Bastarly 165 feet of the North 360
feet of the W 172 of Government Let 8, Section 9, Township i
South, Range 7 Sagt of the Willamette Meridian, in the County
of Klamath, Stats of Orsgon.

TCGETHBR WITHR e’drements for ingresz and ‘gress across the South
feet of the North 465 feat of the Weet half of Government
Lot 1; thence Nerth 30 fest of the East half of Government Lot
B: a 30 foot wide Strip of iang l¥ying Saat of adjoiping ang

Parallel to the Westerly boundary of the g 1/2 B 172 o
Governmant Lot 1; and a 60 foot right

thence wWest:
thence South
right of way line; to the fast
line of Government Lot 2; thence North along maid East lipe GO
feet to the Foint o inni the North 30 faet of Government
Lot 2, Seotiagn io0, i outhk, Range 7 th
Hillamette Meridien ty of Klamath,
Baid Covernment Let running to the mean high wa
Willizmgon River.

CODE 118 mMap 3507-9%0 TL 1000
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CASE #: LH0279542 LOAN #: 2303526

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is mede this 17th  day of
December |, 1998 _ ang is incorporated into and shall be deemeg 1o amend and supplement the Mortgage,
Deed of Trust or Deed to Secure Debt (hersin “*Security Instrument*’) dated of sven cate herewith, given by
the undersignad (herein “‘Borrower'*) 1o secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC.
(herein "Lender") and covering the Property described in the Security Instrument and located at
36735 HWY 97 NORTH, CHILOQUIN, OR 97624

[Property Address}

VA GUARANTEED LOAN COVENANT: In addition o the covenants and agreements made in the Securiry
Instrument, Borrower and Lender further covenant ana agree as follows:

If the indebtedness secured bereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the i

Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connectior:
with said indebtecness which are inconsistent with said Title or Regulations, including, but not limiteg io, the
provision for pavment of any sum in connection with prepayment of the secured indebiedness and the
provision that the Lander may accelerate payment of the secured indebtedness pursuant

Security Instrument, are he

Tiile or Regulations.

LATE CHARGE: At Lender’
of the overdue paymaent

proceeds cf any sale
discharge the entire

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payabie upon transfer of
tke property securing such loan to any transferee, unless the acceptability of the sssumption of the loan is
established pursuant to Section 3714 of Chapter 37, Titie 38, United States Code.

An avthorized tramsfor (“assumption”) of the property shall also be subject to additional covenants apd
agreements as set forth below: .
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CASE #: 1H0279542 LOAN #: 2303626

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of | percent (.50%) of the baiance of this
loan as of ihe date of transfer of the property shall be payable at the time of transfer to the loan holder or jts
authorized agent, as trustee for the D
i i , shall bear

secured or any
the assumer is

processing fee may be or its authorized ageni for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved
transfer is completed. The amoun: of this charge shall not exceed the maxizrum established by the Department
of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies,

(c) ASSUMPTION INDEMN LIABILITY : If this obligation is assumed, then the assumer hLereby
agrees to assume all of tie obligations of the veteran under the terms of the instruments eread 3 and securing
the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to e axtent of any claim
payment arising from the guaranty or insurance of the indebtedness created by this instrument.
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CASE #: LH0279542 LOAN #: 2303626

N WITNESS WHEREOF, Borrower(s) has executed this VA Guaraateed Loan and Assurapticn Policy Rider.

l\i.LAML;&B_‘P \ém)d\ci
VINCENT L KOVACK

\ LALLM A /)\ VDMLH’L (Seal)
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STATE OF OREGOM: COUNTY GF KLAMATH :  ss.

Filed for record at request of Aspen Title & Escrow the 23rd
of December __AD,19 98 at___3:42 o'clock ___P. M., and duly recorded in Vol. __ M98
of Moxrtgages onPage ___ 417047 .

/7 Bemetha G detsch, County Clerk
7{ Atg;ll/;‘z’ b }‘:’Mg_/
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