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DEED OF TRUST
(Line of Credit Deed of Trust) WILLINY C. GOURLEY AND STEPHANIE L. o

. o ' 12/21/98 i < s
THiS DEED OF TRUST i8S DATED ___ . __ AMONG __hugband ang wife -

whose address is._._____7979_Tingley In. Klamath_ Falls_OR 97603 {referred to below as “Grantor™);
U-Lane-O Credit Linion, whose address is 488 E. Eleventh dve., Eugere, Oregon (referred 1o below sometirues as “Lender” and sometimes as
“Bereficiary™); and Amerititle whose address is Klamath Falls CR

{referred 10 below as “Trusize").

L. COMYEYANCE AND GRANT, For valuablc consideration, Grantor conveys to Frustee for the benefit of Lender as Beneficiary 21 of Grant-
or's right, fitle, and interest in and to the following-described reul property, together with ail existing or subsequentiy crected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with
ditch o irigation rights); and all other ights, royalties, and profits relating to the real property, including without limitation o1l minerals, oii, gas,
geothermal and similar matters, focated in Klamath County, State of Oregon, (the “Real Property™):

SEE ATTACHED

The Real Property or its address is commonly known as 7979 Tingley Ln Kiamath Falls OR 97603

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) zll of Grantor's right, title, and interest in any improvements
and o the Rents from the Propeity. In additicn. Grantor grants Lender a Uniform Commercial Code security interest in the Rents and the Personal
Property defined below.

{. DEFINITIONS. The following words shali have the foliowing meanings when used in this Deed of Trust: .
a. Agreement. The wo:id “Agreement™ means the Home Equity Credit Account Agreement dated 12/21/98
i the maximem principal amount at any one time of $.30,000.00
h. Bensficiary. The word “Beneficiary” means U-Lane-Q Credit Union (Credit Union), it successors or assigns, also referred to as “Lender”

in this Deed of Trust.

c. Deed of Trust. The words “Deed of Trust™ mean this Decd of Trust among Grantor, Lender, and Trustes. and include without limitation
all assignment and security interest provisions relating to the Personal Property and Rents

d. Grantor. The word “Grantot” means any and all persons and entities executing this Deed of Trust.

e. improvements. The word “Improvements” means and ircludes without limitation all existing and future improvements, fixiures, buildings,
structures, mobile homes affixed o the Real Property, facilitics, additions and similar construction on the Real Property.

{. indebiedness. The word “Indebtedness™ means ail principal and interest payable under the Agreement and any amounts advanced or expended
by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust.
tegether with inierest on such amounts as provided in this Deed of Trust. This Deed of Trust secures: (check one)

AZ Line of Credit. The term “Line of Credit™ means a revolving line of credit which obligates Lender to make advances to Grantor in the
maximum principal anount 2t any one time as set forth above uniil the Agreement is terminated or suspended or if advances are made up
1o the maximum credit limit, and Grantor complics with the terms of the Agreement. Funds may be advanced by Credit Union. repaid by
Grantor, and subscquently readvanced by Credit Union in accordance with the Agreement. Notwithstanding the amount ousstanding at any
particelar time, this Deed of Trust secures the total indebtedness under the Agreement. The unpaid balance of the line of credit under the
Agreement will remain in full force and effect notwithstanding a zero outstanding balance on the line from time to time. Any principal advance
under the line of credit that cxceeds the amount shown above as the principal amount of the Agreement will not be secured by this Deed
of Trust. In Oregon, for purtoses of ORS 88.110, the maximum term of the Agreement including any renewals or exiensions is thirty (30) years.
Equity Loan. The term “‘Equity Loan” mans 2 single advance equity loan in the maximum principal amount set forth above under the
Terms of the Agreement. In Oregon, for purposes of ORS 88.110 the maximum term of the Agreement is _ years from the date
of the Agreement. Lender has no obligation to readvance funds paid by Grantor without specific credit approval. This Déed of Trust secures
the total indebtedness under this Agreement.

g. Lender. The word “Lender” imeans U-Lane-O Cradit Union, its successors of assigns.

Personal Property. The wonls “Personal Property” mear. all equipment, fixtures, and other articles of personal property owned by Granicr,
now or hereafier attached or affixed 1o the Real Property; together with all aceessions, parts, and additions to, all replacements of , and all substitutions
for, any of such property; ard wgether with all proceeds (including without limitation all insurance procecds and refunds of premiums) from any
sale or othur dispesition of the Property.

i. Properdy. The word “Property” means collectively the Real Property and the Personal Property.

J. Real Property. The words “Real Properiy” mean the property, intesests and rights described above in the “Conveyance and Gramt™ section.

k. Related Decuments. The words “Related Documents™” mean and include without limitation all advance vouchers, loan agrecmients, guaranties,
security agreements, mortgages, deeds of trust, and alt uther documents, whether now or hereafter existing, executed in connection with Grantor’s
Indebiedness to Lender.

l. Rents. The word “Rents™ means all renis, revenues, income, issues, and profits from the Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PER-
SONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGA-
TIONS OF GRANTOR UNDER THE AGREEMENT AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Grantor shall pay to Lender ail amounts secured by this Dead of Trust as they tocome dee. and shall
ity perform all of Crantor’s cbligations under the Agreenent and Deed of Trust.

4. POSSESSION AND MAINTENANCE OF THE PROPERTY,  Gractor agrees t3at in possession and use of the Property shall be governed
by the follswing provisions: .

a. Possessian and Use.  Unless and until Lender takes any action under parageaph 17, Grantor miay (a) remain in possession and control of the
Property, and (b} operate and manage the Property. The following provisions relate to the use of the Property or io other limitations on the Propenty.
THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF AP-
PLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING

DEFARTMENT TO VERIFY APPROVED USES.
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b. Duty t6 Maindaln. Grastor shall maintain the Progerty in tenantable condition and.promptly perforn, all repairs and maintenance necessary
1o preserve it valus, i . i B SR S )

. Hurardous Substances. Gramior represents and wasrants that the Property nevex will be so long 8s this Deed of Trust remains & lien or the
Property, used o the generation, menufaciure, stofuze, teatment. disposal, release or threatened release of any hazardous substance, as those tarms
are defined in the Comprehensive Environmental Response. Compensation and Livbility:Act of 1980, as amended. 42 U.S.C. Szction 3601, et seq.
(“CERCLA™. the Superfund Amendments and Resutiorization Act (“SARA”), applicable state iaws, or regulations adopied pursuant to any of the
foregoing. Grantor avthorizes Lender and its agents 1o enler upon the Reat Property to make such inspections and sests as Lender may deem ap-
cropriate to determing compliance of the Praperty with this paragraph. Ay inspections or lests made by Lender shall be for Lender’s purposes only
30 shail not be construed to crezte ary responsibiiity or Lability on the part of Lender to Graitor or to sny other person. Grantor agrees to indemnify
anc hotd Lender harmiess against any and all claimis and losse:. resulting from a brezch of this paragraph of the Deed of Trust. This obligation to
indemnify shall survive the paymeat of the Indebtedness and the satisfaction of this Deed of Trust.

¢. Nuisance, Waste. Grantwr shall not cause, conduct or permit any nuisance HOF commit or suffer any strip or waste on or to the Property
or any portion thereof. Specificaily without limitation, Grantor will not reinave, or grant to any other party the right to remove, any timber, minerals
(inctoding oil and gas), soil, gawel or rock products without the prior written consent of Lender. .

¢. Lender’s Right to Enter.  Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to Lender's
intzrest and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

¢, Compliance with Governnizntal Requirements. Grantor shall promptly conply with all laws, ordinunces, and regulations of all governmentai
authorities zpplicable to the use or occupancy of the property. Grantor may conlest in good faith any such law, ordinance. or regutation und withhold
compliance during any proceeding, including appropriate appeats, so 1ong as Grantor has notified Leénder in writing prior to doing so and so long
2s Lender’s interzsts in the Property arc not jeopardized. Lender may require Grintor to post adequate security reasonably satisfactory o Lerder
to protect Lander’s interest.

a. Duty to Protect. In addition to the acts set fosth above in this section. Grantor shall do all other acts that from the charucter and use of the
Property are reasonably necessary to protect and preserve the Property.

s INDEMNITY. Grentor shall indemnify Lender ard hold Lender harmless from any and all claims or liabilities aristng out of or in connectien
with the Properiy of its use, provided that such claims or liabilities arise out of acts or cmissions occurring subsequent to the date grantor first holds
title to the Property. ’

6. DUE OGN SALE — CONSENT BY LENDER. Grantor shall aot sef, or transfer its irdersst in the Real Property or any interest or part thereof.
without the Lender's prior written consent. A sale, assignment, of transfer means the conveyance of real property or any right, title or interest therein:
wiiether legal or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for
dezd, leasc-option centract, or by sale, assignment, or transfer of any beneficial interest in or e any land trust holding title to the Real Propenty.
or by any cther method of conveyance of teal property interest. Transfer also includes any change in ownership of more than fifty percent (50%)
of the interests of Grantor. However, this option shall not be exercised by Lender if erercise is prohibited by federal law or by Gregon law.

7. LEASES — CONSENT REQUIRED. For Indebtedness secured by this Deed of Trust, Grantor may fease or sublet the Properiy. However,
Grantor shall not lease or sublet the Property without Lender’s prior writien consent which shall not be withheld unteasonably. Lender shall have
not more than tea (10) days to reject any such transaction proposed by Grantor, and the transaction shall be decnied approved unless rejected within
such ten (10) day pericd.

% TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

a. Payment. Grontor shall pay when duc before they become delinquent all taxes, special taxes, assessments, charges {including water and sewer).
fines and impositions levied against or on account of the Property. and shail pay when due all claims for work done on or for services rendered
or material furnished o the Property. Grantor shall maintain the Property free of all liens having priority over or equal 1o the interest of Lender
under this Deed of Trust. except for the lien of taxes and assessments current but nat yet due, except as otherwise provided in this Deed of Trust.
If Granior objects in goodd faith to the validity or amount of any 1ax, assessment, or related lien, Granior at its sole expense may contest the validity
and amount of the tax, essessmient, or lien.

t. Evidence of Payment. Grantor shall upon demand furnish to Lender evidence of payment of the taxes or assessments and shall awtherize

the appropriate governmental officiai to defiver to Lender at any time a written statement of the tixes and assessments against the Property.

9. PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.
2. Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended coverage endorsements on
a replacemnent basis for the full insurable value covering all Improvements on the Real Property in an amouni nol fess than the totaf unpaid baiance
on the Agreement, and with a standard mortgagee clause in favor of Lender. Policies shall be written in fonm, amounts. coveruges and basis reasonably

aecepsable to Lender and issued by a company or companies reasonably acceptable to Lender. Graator, upon request of Lender, will deliver 10 Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled
ot diminiched without at least tea (10 days prior written notice to Lender.

t. Application of Proceeds. In the event that the Improvements are damaged or destroyed by casualty, Grantor shali prompily restore the Im-
provements and Lender shall make the insurance procesds available to Grantor for testoration, subject to the foitowing conditions: {2) Lender shall
have reasonably determined that the Improvements can be restored to as goed or better condition as the Improvements were in immediately prior
t.» the casualty on accuunt of which such proceeds were paid; (6) Lender shall have determined that such net proceeds, together with any funds paid
by Grantor o Lender, shail be sufficient to complete the restoration; () No default and no event of failure which, with the passage of time or the
giving of notice, would constitute 2 default under this Deed of Trust shall have occurred; (d) At the time of such casualty, there arc at least two
(2} years to the maturity date of the Note; (¢) Lender shalt have approved the plans and specifications to be used in connection with the restoration.
which approval shali not be unreasonably withheld, and shall have received written cvidence, satisfactory to Lendar, that such plans and specifications
have been approved by ait governmental and quasi-governmenta asthorities having jurisdiction and by all other persons or entities required to approve
such plans and specifications; (f) Lender may require that the funds be disbursed by it orby a disburssment agent appeinted by it in a manner similar
1o that utilized for the disbursement of funds under a construction loan, including without limitation, requirement of certificaies of architect as tc
percentage of completion and the furnishing of appropriate mechanics an materistmen's lien waivers. the furnishing of appropriate bonds aud other
iioms as reasonabiy required by Leoder. Net proceeds in excess of the amount necessary to complete the restoration shail, at the option of Lender.
ba applied to the outstanding indebedress as a prepaymant thereof.

<. Unexpired Insurance at Sale. Any unexpired insurance shail inure to the beriefit of, and pass to, the purchaser of the Property covered by
shis Deed of Trust at any trustec's or other sale held under the provisions of this Deed of Trust, ot at any foreclosure sale of such Propernty.

4. Grantor’s Report on fnsurance. Upon request of Lender, however not more than once a year, Grantor shail furnish io Lender a report on
cach existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (¢) the amount of the policy; (d) the propenty insured.
:he then current replacement value of such property, and the manner of delermining that value; and () the expiration date of the poticy.

0. EXPEND{TURES BY LENDER. If Grantor fils to coraply with any provision of this Deed of Trast. or if any action or proceeding is com-
menced tha would materialiy affect Lender's interest m the Property, Lender on Grantor's behalf imay, but shall not be required io pay all such ex-
penses including but not limited to taxes, insurance and maintenance costs, and at Lender’s option, will (a) be payable on demand, or (D) be added
10 the principal loan balance and be payable in accordance with the Agrezment. This Deed of Trust also will secure payment nf these amounts. The
rights provided for in this paragraph shal be in addition to any other righis or any remedies io which 1eader moy be entitled on sccount of the
dofault. Any such action by Lender shall not be construed as curing the defauit so as to bar Lender from any remady that it otherwicz would have had.

1. WARRANTY; DEFENSE OF TITLE. The following provisions relsting to ownership of the Property are a pant of this Deed of Trust.

a. Title. Grantor wareants tat (a) Grantor holds good and marketable title of record to the Property ia foe vimple. free and clear of ail Eens
and encumbrances other than hose set forth in any policy of title insurance issucd in favor of or in any fitle opinion given to, and accepted by, Lender
in connection with this Deed of Trust and {b) Grantor has the full right. power and authority to execute and deliver this Deed of Trusi to Lender.

b. Defense of Title. Subject 1o the exceptions in the paragraph abowve, if any, Grantor warrans and witi {orever deferd the title o the Propenty
agamat the fawful claims of all persons. In the cvent any action or proceeding is commenced that questions Granter’s title or the interest of Trustee
or Lender under this Deed of Trust, Grantor shall defend the action at its expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled o participate in the proceeding and 0 be represented in the proceeding by counsel of its own choice, and Grantor will deliver, or
cause 1o be delivered. to Lerdder such instruments as may be requested by it from time to time to permit such participation.

¢. Compliance With Laws. Graator warrants that its use of the Propesty complics with all existing applicable laws. ordinances, and regulaiions
of zoveramenia! authoritics.

1. CONDEMNATION. The following provisions relating to proceedings in condemnation are a part of this Deed of Trust.

a. Application of Wet Proceeds, Ifall or uny part of the Property is condemned, Lender shall apply the net proceeds of the award i1 any reasonable
manner necessary 10 satisfy Grantor’s obligations under the Agreement and this Deed of Trust. The het proceeds of the award shall mean the award
after puyment of all reasonablz costs. expenses, and atioraey fees necessarily paid or uncurred by Trustee or Lender in connection with the condemnia-
tion. Hovievar, there siiall be no obligation 1o pay Granter's cosis, expnses of aticrney fees from such awards.

b. Procecdings, 1f any proceeding in condemnation is filed, Grantor shall promgtly notify Lender in writing and Grantor shait promptly take
such steps as may be necessary to defend the action and obtiin the awsrd. Grantor may be the nominzl party in such proceeding, but Lender sheli
be entitied to participaie in the proceeding and to be represented in the proceeding by counsc of its own choice, and Grantor will deliver or caes2
w be delivered, to Lender sucli instruments as may be reqicested by it from time to time to permit such participation.




3. IMPGSITION OF TAXES BY GOVERNMENTAL AUTHORITIES. ' The following provisions telating o taxes are a part of this Deed of Trust.

o. Taxes Covered, The following shall constinute taxcs to which this section applics: ia) n specific tux upon this type of Decd of Trust or upon
all or any part of the Indebtedness secured by this Deed of Trust: (b) a specific tax on Borrower which Bovrowsr is authorized or required o deduct
fiom paymenis on the Indebtedress secured by this type of De=d of Trust; (c) 2 tnx on this type of Deed of Trust chargeable against the Lender;
and (d) a specific rax on all or any porticn of the Indebtedness or on payments of priscipal and interest rade by 2 Borrower,

b. Remedies. 1f any 1x to which this section applies is enacted subsequent to the date of this Deed of Trusi. Grantor shall either (a) pay the
tax before it becomas dalinquent. ov (b) contest the tax g provided abeve in the Taxes and Lieas section and deposits with Leasder cash or 2 sufficient
cotporate surcty bond or cther security satisfactory to Lender.

1. SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Deed of Trust as a security agreernent
s part of this Deed af Trust. . oonieny e oy .
- Security Agrecment,  TGis insteument shall consititute a securily agreement 10 the extent any of the Property constitutes fixtures or other per-
sonsgl propetty,-and Lender -shalt have all of the rights of & secured party nnder the Uniform Commercial Code.

o, Security Bitereft, - Upen 1oquest by Lender, Grantor shali 2xecute firancing statenenis and take whatever other action is requested by Lender
to perlést and continue Lender's security -interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the rezl property
recaads, Lender may, at any time and without furiher authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a finateing Statement. Grantor shall reimburse Lender for ali expenses incurred in perfecting or conzinuing this szcurity interest. Upon
default, Grentor shall assemble the Personal Properiy in 1 manger and at a place reasonably convenicnt to Grantor and Lender and make it available
to Lender within three (2) business days after seceipt of wriiten demand from Lender.

<. Addresses. The tnailing address of Grantor (debior) and the mailing address of Lender (secured party) from which information concerning
the security interest granterd by this Decd of Trust may be obtained (cach as required by the Uniform Commercial Code of the stute where the Property
i located) are a3 stated on the 1irst page of this Deed of Trus.

15. FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followiny provisions relating to further assurances arc 2 nart of this Deed of Trust.

. Further Assurances. At anv time, and from time to tims, vpon request of Lender, Grantor will make, execute and deliver. or will cause to
Ge wade, executed or delivered, to Tender or to Lender's designec, and when requested by Lender, cause to be filed. recarded, re-filed. or re-recorded.
as the case may be. ai such times and in such offices and places as Lender may deem appropriate, any and all such mongages, deeds of trust, security
deeds, sceurity agreements, finarcing staitements, continuation statements, instrurnents of further assurance, certificates, and other documents as may,
in the soie oprion of Lender, be nceessaty or desirable in order to effectuate, complete, perfeet, continue, or preserve (a) the obligations of Grantor
uncer the Agreement, this Deed of Trust, and the Related Documents, and (b) the iiens and security interests created by this Deed of Trusi on the
Preperty, whether now owned or hercafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing, Graator
shall reimburs: Lender for all costs and expenses incurred in conncction with the matiers referred to in this paragraph.

b. Atiorney-in-Fact. 17 Grantor fails to do any of the things referrod to in the preceding paragraph, Lender may do so for and in the rame of
Grontor and at Grantor's expense. For such pusposes. Grantor hereby jreevocabiy appoints Lender as Grantor's attorney-in-fact for the purpose of
making, exceuting, delivering, filing, recording, and doiny ail other things as may be necessary or desimble, in Leader's sole opinion, to accomplish
ine maiters referred to in the preceding paregraph.

6. FULL PERFORMANCE. 1 Grantor pays ail the Indebtedness, including without limitation all future advances, when due and otherwise per-
fizems all the obligutions imposed upon Grantor under this Deed of Trust and the Agreement, Lender shatl execute and deliver to Trustee a reguest
for fuli reconveyance and shall execute and deliver o Grantor suitadle statements of termination of any financing statement on fiic evidencing Lender’s
secdrity intersst in the Rents and the Personal Property. Any reconveyance fee required by law shall be paid by Grantor. if permitted by apolicable law.
17. POSSIBLE ACTIONS GF LENDER. The Lender may take the foliowing actions with respect to your Agrecraent under the circumstances
listad below: '
a. Termination and Acceleration.  Except as sct forth in the Agreemert the Lender may, without further antice terminate your Agrecment and
require Jrantor 10 pay the entire cutstanding balance immediately, and charge Grantor certain fees if any of the following happen:
(1) Grantor engages in any fraud or material misrepre:niation in connection with the Agreement. For example, if there are false statements or
omissicns on Grantor's application or financial statements;
(1) Girantor does not meet the ropayment terins of the Agreement;
(33 Grantor's actions or inactions adversely affect the collateral or Lender's rights in the collatzral. For example. if Granter faiis to mainiain in-
surance of pay txes, transfers title o or sells the collateral, pievents the forelosure of auy items, or allows waste of the collatcrl.
b. Suspension of Credit/Beduction of Credit Limit. Lender may refusc to maxe adiditional advances on the lins of credis or reduce the credit
lhimit during any period in which any of the following exist or oocur:
(i) Any of the circumstances lfisted in a., above; .
£2: The value of Grantor’s dwelling securing the Indebtedness declines significantly below its appraised value for purposes of the agreement;
(33 Lender reasonably believes that Granior wiil not bz able to mest the repayment requirements of the Agreement duc 10 a material change in
Grantor’s financial circumsianzes;
(4y Grantor is in default under any material obligations of the Agreement and Deed of Trust;
(3) The maximum annual perceniage rate under the Agreement s reached;
(3) Any government action preveats Lender from imposing the annual perneniage rate provided for or impairs Lender's security interest such that
the value of the interest is less than 120 percent of the credit line.
(7 Lender has been notified by government ugency that coniinued advances would constitute an unsafe and unsound practice.
¢. Chenge in Terts.  The Agreement permits Lender to make certain changes to ihe terms of the Agreement at specified times or upon the occuc-
rence of specified events.

18. NOTICE OF DEFAULT. In the cvent of a default under Paragraph 17.6(4), Borrower shall have an oppostunity © remady any such default
within thirty (30) days afier notice from the holder hereof. Notice shall be deemed to have been given when deposited in the United States wmail,
postage fully prepaid. certified or return receipt requested and addressed t> Borrower at the address listed above or 10 such other address as may
be designated by written notice from Borrower. :

19. ACTIONS UPON TERMINATION. In the event the Agreement is termirated, Trusice or Lender, at its option, may. not carlier that ten (10)
days after Grantor has been given written notics of the t*rmination, cxercise any one or more of the following rights and remedies. in additicn to
any other rights or remedies provided by law,

a. Foreclosure. With respect to all or any part of the Real Propenty, the Trusies shall have the right to foreclose by notice and sale. and Lender
shall have the right to foreclose by judicial foreclosure, in either case in accondance with and to the full extent provided by applicable law.

p. UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
uncer the Uniform Commercial Code.

¢. Collect Rents.  Lender shall have the right, without notice to Grunior, to take possession of and manage the Property and collect the Rents,
inciuding amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Leader. I the Rents are collected
by Lender. thew Grantor irmevocably designates Lender as Grantor’s attorney in fact to endorse instruments received in pavment thereof in the name
of Grantor and to negotiate the same and coilect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
satisfy the obligations for which the pzyments are made, whether or not any proper grounds for the demand existed. Lender may exercise its rights
uncer this subparagraph either in persos. by agant, or through a receiver.

d. Appaint Receiver. Lender shall huve the right to have a receiver appointed to take possession of uny or all of the Property, with the power
to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Income from the Propery and apply
the proceeds, over and above cost of the receivership, against siie Indebtedness, The receiver may serve without bond if permitted by liw. Lender’s
right to the appeintment of a recciver shall exist whether or not the apparcit value of the Propeity exceeds the Indebtedness by u substantial amount.
Erpioyment by Lender shall net cizqualify a person from serving 25 a receiver.

c. Tenancy at Sufferenace. If Grantor remains in possession of the Property after the Propenty is sold as provided above or Lender otherwise
becomes entitied to possession ¢f the Proderty upon default of Granter, Grantor shall become 3 tesiani at sufferance of Lender or the purchaser of
the Property and sholl, at Lender’s option, either (2) pay 4 reasonable rental for use of the Propenty. or (b) vacate the Property immediately upon
the demand of Lender.

f. Other Remedies. Trustee or Lender shall have any other right or remiedy provided in this Deed of Trust or the Agreement or by law.

g. Notice of Sate. Lender shall give Grantor reasonable notice of the time and place of wy pubiic scle of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is fo be made. Ressorable matice shall mean notice given at least
ten (10} days befors the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

k. Bale of the Property. To the extent permitted by applicable law. Grantor hereby waives any and all rights to have the Property marshalled.
In exercising its righis anc remedies, the Trustee or Lender shall be free to sell ali or any part of the Property together or separately. in one sale
or by separate sales. Lender shalf be entitled to bid at any public sale on all or any portion of the Properiy.

20. WAIVER; ELECTION OF REMEDILS. A waiver by any party of a breact: of a provision of this Deed of Trust shall not constitute a waiver
of or prejudice the party’s rights otherwise to dereand strict compliance with that provision or any other provision. Election by Lender to pursue
any 1emedy provided in this Deed of Trust, the Agreemant, in any Related Document, or provided by law shall not exclude pursuit of any other
remedy. and an elaction tc make expenditures or t tzke action to perform an obligation of Grantor under this Deed of Trust afier failure of Grantor
to perforr shail not affect Lender's right to declare @ default and to exercise any of its remedics.




, N &
- ATTORNEY FEES; EXPENSES, . 1£ Uender irstifutes any svit of a*txon m eaforeo aiy of ﬁze terms of this Deed of Trust, Leader shall be
P‘Y itladd 1o recover such surn s the cowt may adjudge: Teasonablé auo'nc) foes: a0 trial:and-on-any appeal, Whethier or not any court action is
invalved, afl reasonible expanszs incursed by’!mdcr witich in Lender’y opinion are“necessary st any time for the protection of its interes? or the
n.mccmcm of 1ts tigihts shallbecome a part of the Indebtegness puyzble on demard and shall bear interest at the Note rate or default ruie, whichever
s higher, fromt the date of expeaditure ur‘txl repaid. Expenses coveted by shis paragraph include, without limitation however subject to any fimits
u-u.vr applicable law, Lender’s aticiney fees whether or not there is a Jawsuit, inciuding attorney fees for bankruptcy proceedings (including efionts
to modity or vacate any automatic stzy or injunction}, appcals wnd any dmmp‘x'ed post-judgment collection services, the cost of searching records,
obtaining titls repats {including .meclosure reports), surveyors’ reports, appraisal fees, title insarance, and foes for the Trustee, to the extent pennmsd
by .zpnhyab&‘ faw. Grantor also will pay any court costs, it addition to all other sums provided by law. In the avemt of foreclosure of dhis Deed of
Trust, Lenadsr shail be entitled 10 recover from Grantor Lender's attorney fizes and actual drsbursemcms necessarily incurred by Lender in pursuing
such foreclosure.

22, RIGHTS OF TRUSTEE. Trustee shall have all of the rights and duties of Lender as set forth in this section.

23. POWER AND OBLIGATIONS OF TRUSTIE. The following provisions relating fo the powers and obligations of Trustee are part of this
I‘e d of Trust.
Power of Trustee. 1a addition te all powers of Trustee arising as a matter of Jaw, Trustee shall have the power w take the following actions
wnh respect to the Preperty upon the request of Lender and Grantor: (a) join in preparing and filing a suap or plat of the Real Propenty, including
dedivation of streets or o(her rights to the putlic; (b) join in granting any easement or creating any restriction on the Real Froperty: and (c)
joiu in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

k. Obligations to Notify., Trustee shall not be obligated 1o notify any other pariy of a pending sale under any other trust deed or lien. or of
any aciion or proceeding in which Grantes, Lender, or Trustee shall be @ party, unless the action or proceeding is brought by Trustee.

c. Trustee. Trustce shall meet all qualifications required for Trustee under applicabie state law. In addition to the right and remedies set forth
abuove, with respect 10 all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right
te ‘oreclose by judicial forcclosure, in either case in accordatce with and to the full extent provided by applicable law.

ii. Successor Trustee. Lender. at Lender’s option, ray from time fo time appeint a successor trustec to any Trustee appointed hercunder by
an instrament executed and acknowledged by Lender and recorded in the officz of the Recorder of the County where the property is now located.
The instrament shall contain, in addition to all other matters required b) state Jaw, the names of the original Lender. Trustee. and Grantor, the book
ang page where this Dead of Trast is recorded, and the name and address of the successor trustee, 2nd the instrament shall b2 ewecuted and acknowledged
by Leader or its successors in interest. The successor trustee, without comeyance of the Property, shall succesd 1o all the tile. powers. and duties
conferred upon the Trustee in this Deed of Trust and by appl ‘cable law. This procedure for substitution of Trustee shall govemn to the exciusion of
all other provisiens for substitution.

€. Sale by Trustee. When the Trusiee selis pursuant to the powers pmvided. Trustce shall apply the proceeds of sale to payment of (1) the expenscs
of saic in"!uding ihe lawful fees of the Trustes and the reasonable fees of Trusiee’s attorney, (2) the ob iiga!ions secured by this Trust Deed, (3)
to all vorsons kaving recorded fiers subsequent to the interest of the Beneficiary and the Trust Deed as their interest may appear in the order of
their priority and (4) the surplus, if any, to the Grantor or to his successor in interest entitled to such surplus.

24. NOTICES TO GRANTOR AND OTHER PARTIES.  Any novice under this Deed of Trust, including without limitation any notice of default
and any notice cf salc w Grantor. shali be in writing and shall be zifeciive when actatly delivered or, if mailed, shall be deemed effective when
deposited in the United States muail first class or registered mail, postage prepaid, directed to the addresses shown at the top of page are {I). Any
pa:\: s may change its addrass for notices under this Decd of Trust by giving formal written notice 1o the other parties. specifying that the purpose
of the notice is to change the pavty’s address. Al co ples of notices of foreclosure from the holder of any lien which has priority over this Deed of
Trust shall be sent to Lender's address, as shown near the top of the first page of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee informed at 2il times of Grantor’s cusrrent address,

25. MISCELLANEOUS PROVISIONS, The following miscellaneous previsions are a part of this Deed of Trust.

«. Amendments. This Deed of Trust, together with any Related Docuinents, constitutes the entire understanding and agreement of the partics

as to the matters set forth in this Deed of Trust. No alteration or amendment of this Deed of Trust shall be effective unless given in writing and
sigaed by the party or perties snaght to be charged or bound by the altertion or amendment.

b. Annual Reports. Grantor shail furnish to Lender, upon request, a statement of net cash profit received from the Property during Grantor's
previows fiscal vear in such detail an Lender shall require. “Net cash profit” shail mean all cash receipts from the Property less all cash expenditures
made in connection with the operation of the Property.

c. Applicable Law, This Deed of Trust has been delivered to Lender and accep(ed by Lender in the Stite of Oregon. This Deed of Trast shall
be reverned by and construed in accordance with the laws of the State of Gregon

. L,upm,n Headings. Capuou heading in this Deed of Trust are for cnnvemcme purpascs only and are not o be used to interpret or define
1hc provisions of this Deed of Trust.

c. Entire Agreement.  The panties agree that the Agreement, Decd of Trust, and subsequent advence vouchers from Lender to Borrower, are
(he antire agreement between the pariies and supersede any prior agrecments bcmv‘c Borrower and Lender refating to the Propeny.

Merger. There shall be no merger of the interest or estale created by this Dead of Trust with sny other interest or a2 in e Property a
any timw: held by or r'or the benefit of Lender in any capacity, without the written consent of Leader.

. Muitiple Parges,  All cbli lg:‘uuns of Granter under this Deed of Trust shall be joint and several, and all references to Grantor shall mean ca».h
and every Grantor. ihm arzans the: zach of the persons signing below is responsible for ail r‘bhgauom in this Deed of Trust. [t is not necessary
for Lender to inquire into the pawers of any of 'be parties of of the officers, direciors partners, or agents acting or purporting 1o act on behaif \,f
Grawor. and any indebtedness raade or cr:;ated in reliance upon the professed exercise of such powers shall be guaranteed under and secured by
this Deed of Trust.

h. Severability. If a court of competent jurisdiction finds eny provision on this Deed of Trust to be invalid or unenforceable as to any person
or circumstance, such finding shali not render that provisicn invalid or uncnioreeable as to any other persons or circumstances, and all provisions
ox’ this Deed of Trust in all other respects shall remain valid and cnforcesble.

Successors and Assigns. Subject to the limitations staled in this Dead of Tmst on trensfer of Grantor's interest, this Deed of Trust shall be
b\rdmo upen and inure to the benefit of the parties. their successors, and assigns. 1 ownership of the Property becomes vested in a persen other
than G-unfor Lender, without notice to Grantor, may dea) with Grantor's SLCCCSSOR- with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension withowt releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

1. Tiwe is of the Essence. Time is of the essence in the nerformance of this Deed of Trust.

L. Waiver of Homestead Exemption,  Grantor hereby releases and waives all rights and benefits of the homestead exemgption laws of the Vtate
of Oregen as to afl Indebiedness cecured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND FACH GRANTOR
AGREES TO ‘ﬂS TERMS,

;pdNTOﬁX, " (? L'H/L&—O s // By: m@m ;Z éﬂ?/t{[i‘:‘r"

WILLIAH C ugfrgm j? INDIVIDUAL ACKNOWLEDGMENT /  STEPHANIE L. GOURLEY
STATE OF GREGON

}ss.
Klamath ) . . . s
On this day persmall) appeared before me William C. Gourley and Stephanie C. Gourley

to me known to be {or in California, personally known to me or proved to me con the basis of satisfactory evidence to be} the individual, or individuals
described in and who executed the within and foregoing instrument, and acknowledged that hefshe signed the same as his/her frec and voluntary
act and deed, for the uses and purposes therein mentioned.
Gi-en under my hand and official seal this 21 day of De ? X\f 998

Notary blu for

Residing at

County of

My commission expices:
o EQUEST fOR FULL RECONVEYARCE

(To be used only when obligations have been paid in ful))
The undersigned is the legal cwaer and holder of all Indcbledness secured by this Deadd of Trust. All sums secured by this Deed of Trust have
bean fuily paid sad satisfied. Yeu are heseby directed, upon payment to you under the terms of this Deed of Trust or pursuant jo any applicable
stztute, to cancel the Agreement secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey, without
wurramy, to the parties designated by the terms of this Dezd of Trust, the estite not held by you under this Desd of Trust. Please mail the reconveyance

end Related Documents to:

Beneficiary:
By:

Stovs 1288




A tract of land in the NWi/4 WW1/4 of g=ction 28, Township 39 South,
Range 9 East of the Willamette Meridian, in the County of Klamath, State
of Oregorn:, belng wore particularly described as follows:

Beginning at & point on the West line of said Section 28, gaid point
being in Tingley Lane and located South @0 degrees @1’ 40" Vest 459.5@
fset from the Northwest corner of said section 28; thence South 385
degrens 387 55" Fast along the center line of an existing lane and its
axtension, £42.57 feel; thence South 0@ degrees @1’ 4@" West 3@6.41 '
feet; <thernce North 82 degrees 58’ 26" West 846.17 feet to the West line
of said Section 28; thence North & degrees @1’ 40" Bast 369.94 feet to

the point of beginning.

EXCEDTING THEREFROM +hat portion lying within the boundaries of Tingley
Lane. B

STATE OF OREGON: COUNTY OF KILAMATH: ss.

Filed for record at request of Amerititle the 24th Gay
of hecember _AD.19. 98 at__ k:51 oclock . M, and duiy recorded in Vol. _M98 .
of Mortgages on Page _ 47155 .

' Bemetha GoLeisch, County Clerk
FEE $30.00 By /é/:#fwr Aoz’




