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- DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) is made on December 21, 1998 . The granloris
Grént‘. W. Dougherty

("Borrower"). The trustee is
William L. Sisemore

("Trustee"). The benefic WY is
o Klan}at}\ first Federal Savings and~Loan Association ’
which is organized and existing under the laws of the United Sta tes of America » and whose
addressis 2943 South Sixth Street Klamath Falis, Oregon 927603
% ("Lender"). Borrower owes Lender the principal sum of

**Fifty-eight Thousand Seven Hundred and No/100%+ Dollars (U.S. $ 58,700.00 )
This debt is evidenced by Borrower's noie dated the same date as this Sccurity Instrument {"Notc"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on January 1, 2014 .
This Security Instrument sezures to Lender: (a) the repayment of the debt evidencad by the Nole, with interest, and sl renewals,
stensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the sccurily of this Sccurity Instrument; and (c) the performance of Bomrower's covenants and agreements under this Security
Instrument and the Notz; and (d) the repayment of any futurc advances, with interest thereon, made 1o Bomrower by Lender
pursuani ta the paragraph below (“Future Advances™),

FUTURE ADVANCES, Upon request to Borrower, Lendes, 1 Lenders's opticn prior to full reconveyance of the propesty by
Trustee 1o Borrower, may make Future Advances (0 Borrower, Such Future Advances, with interest ihercon, shall be secured by
this Deed of Trust when evidanced by promissory notcs stating that said notes are secured hereby. For this purpose, Bomrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in

Klamath County, Oregon:

Lot 41'n Blgck_FS, TRACT NO. 1003, THIRDl-ADDITION TO MOYINA,
according to the Official plat thereof on file in the office 0f the County
Clerk o Klamsth County, Oregomn.

which has the address of 6733 Beckton Avenue Klamath Falls, ISureer, Cig),
Orzgon $7603 [Zip Code]  ("Property Address™);

TOGETHER WITH all the improvements niow or hereafler erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shill also be covered by this Sccurity Instrument.
allof the foregoing is referred 1o in this Sccurity Instrument as the "Property.”

BORROWER COVENAMTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right (o grant and
convey the Property and that the Property is uncact ~ “ercd, cxcept for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims 2¢ demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction o constitute 2 uniform security instrument covering real praperty.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Priacipal and Interest; Prepayment and Late Charges. Bommower shall prompuy pay when duc the
principal of and interest on the debt evidenced by the Note and any Prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabic law or 10 a writien waiver by Lender, Borrower shall pay o Lender
on e day monthly payments are due under the Note, until the Notz is paid in full, a sum ("Funds"} cqual to onc-tweifth of: &)
yearly taxes and assessments which may atlain priority over this Sccurity Instrument as a Jien on the Property; (b) yearly leaschold

vinenls or greund reats on the Property, if any: (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; () yearly mor tgage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance
with: the provisions of paragzaph 8, in licu of the Fayment of mortgage insurance premiums, These items are called "Escrow ltems.”
Lends: may, 9t any Gme, colleet and hold Funds in an amount not te cxeeed the maximum amount a lender for 2 federally relatcd
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morigage loan may require for Romower's escrow account under the federal Real Estate Settiement Procedures Act of 1974 as
amended from time {0 tims, 12 U.S.C. Scction 2601 «f seq. ("RESPA"), unless another law that applies 1o the Funds scis a lesser
amount. If sc, Lender may, at any time, collect and hotld Funds in an amount not to excead the lesser amouni. Lender may estimate
e amount of Funds dae on the basis of current data and reasonablc cstimates of expenditures of future Escrow Ticms or otherwise
in accordance with applicable law,

Tne Funds shall be held in an instituticn whose deposits are insured by a federal agency, instrumentality, or cntity (including
Teader, if Lender is such an institution) or in any Fedcral Home Ioan Bank. Lender shall apply the Furds to pay the Escrow ltems.
Lender may not charge Borrower for hoiding and applying the Funds, annually analyzing the escrow account, ar verifying the
Escrow iicms, unless Lender pays Borrower interest on the Fands and applicable jaw permits Lender o make such a charge.
However, Lender may require Eorrower to pay a onc-lime charge for an independent real esiale tax reperting service used by
Lender in connection with this loan, unless applicable law provides atherwise. Unless an agreement is made or applicablc law
fequires interest to be paid, Lender shall not be required to pay Borrower any intcrest or carnings on the Funds. Borrower and
Lender may agree in wriling, howsver, {hat intcrest shall be paid on the Funds. Lender shail give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose ot which each debit 1o the Funds was
made. The Funds are pledged as additional cecurity for all sums sccurcd by this Security Instrument.

If the Funds held by Lender cxceed the amounts permitted to be held by applicable law, Leader shall account to Borrower for
{he excess Funds in accordance with the requirements of applicable law. If tie amount of the Funds held by Lender at any time is
nct sufficicat e pay the Escrow licms when due, Lender may so notify Borrower in writing, and, in such casc Borrower shatl pay
1o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than tweive monthly
payments, at Lender's sole discretion. ,

Upon payment in full of ail sums secured by this Security Instrument, Lender shali promptly refund to Borrower aay Funds
held by Lender. 1f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition ar sale of the
Property, shall apply any Tunds held by Lender at the time of acquisition or sale as 3 credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Tender under paragraphs 1
and 2 shall be applicd: firsi, to any prepayment charges due under the Nete, sccond, 1o amouats payable under paragraph 2; third,
{0 interest due; fourth, te principal due; and last, to any late charges duc undcr the Noic.

4, Charges; Liens. Borrowct shall pay all laxcs, asscssmcnts, charges, fincs and impositicns awsibutablc (o the Praperty
which raay attain priority over this Sccurity Instrument, and leasehold payments or ground reats, if any. Borower shall pay these
obligations in the manner provided in paragcaph 2, or if not paid in that manner, Borrower shall pay them on {ime dirsctly to the
oerson owed payment. Borrower shall promptly furnish to Lender all notices of asmounts 1o be paid under this paragraph. If
Borrower makes these payments dircetly, Borrower shall promptly furnish to Lender reccipts cvidencing Uhie payments.

Borower shall promptly discharge any lien which has priority over this Sccurily Instrument unless Borrower: {a) 3grees in
writing to the payment of the obligation sccured by the liciin a manner acgeptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion opcraic 1o prevent ihe eafercement
of the lien; or (c) secures from the fiolder of the lien an agreenicnt satisfactory to Lender subordinating the licn to this Sceurity
Inswrument. If Lender determines that afy part of the Propeity is subject 10 a lien which may attain priority over this Security
Instrument, Lender may give Borrower 3 aotice identifying the lien. Borrower shall satisfy the licn or take on¢ or miOfC of the
actions set forth above within 10 days of the giving of notice.

3. Hazard or Property Insurance, Borrower shali kecp the improvemsnis now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flocding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the pesiods that Lender
requires. The insurance carrier providing e insurance shalt be chosen by Borrower subject 10 Lender's approval which shall not
be unseasonably withheld., If Borrower {ails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage 1o protect Lender's rights inthe Property in accordance with paragraph 7.

All insurance policies and renewals <hall be aceepiable 1o Lender and shall include a standard mortgage clause. Lender shall
have the right 10 hold the palicies and renewals. If Lender requircs, Bomrowe: shall promptly give 10 Lender all receipts of paid
premiame and rencval notices. In the event of 10ss, Borrower shall give prompt notice 10 \he insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Bortower.

Unless Lender and Borrower otherwise 2gres in writing, insurance procecds shall be applied to restoration of repair of the
Property damaged, if the resioration or rcpair is cconomically {casibic and Lender’s security is not lessencd. If the restoration of
repair 15 not economically feasible or Lender’s sccurity would be lesseacd, (he insiirance procceds shail be applicd to e sums
sezuced by this Security Instrument, whetiier or not then duc, with any cxcess paid to Borrower. if Borrower abandons the
Propeiiy, or docs ol answer within 30 days a notice {rom Lender that the insurance carricr has offered to settlc a claim, then

ndar may cotlect the insurance proceeds. Lender may use the proceeds to repair or resiore the Property or 10 pay sums secured
by this Securily Instrument, whether or not then duc. The 30-day period willbegin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not cxtend or postponc
e due daie of the monthly payments referred to in paragrapis 1and 2 or change the amount of the payments. 1f under paragtaph
21 the Property is acquircd by Lender, Borrower's right to any insurance policics and procceds resulting from damage to the

roperty prior 0 the acquisition shadl pass 10 Lender to the extent of the sums sccured by this Sectrity Instrument immcdiaiely
priar 10 (e acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, cstablisk, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shail continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which conseat shall not be unreasonably withheld, or unlcss
cxlenualing ciscumstances exist which are beyond Borrower's control. Borrower shall not destroy. damage or impair the Property,
allow the Property lo deteriorate, Or commit wastc on the Property. Borrower shall be in default if any forfciture acon of
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property of
otherwise malerially impair the lien created by this Security Instrument or Lendes's sccurity interest. Borrowcer may €ure such a
defzult and reinstate, as provided in paragraph i8, DY causing the action of proceeding 1o be dismissed with a suling that, @
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other malcrial impaiment of
the ticn created by this Security Instrument or Lendee’s sceurity interest. Borrower shall aiso be in default if Borrower, during the
loan application process, fave matcrially falsc or inaccurale information ot statements to Lender {or failed 1o provide Lender with
any material information) in conncction with the loan cvidenced by the Note, including, but not limited 1o, represcntations
concerning Borrower's occupancy of the Property as a principal residence. If this Sccurity Instrument is on a lcaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fec title shall
not merge unless Lender agrees to the merger in wriling. )

7. Protection of Lender’s Rights in the Property. If Borrowcer fails to perform the covenants and agreements contained in
this Sccurity Instrument, or therc is a legal proceeding that may significanly affect Lender's rights in the Propeity (such as a
procecding in bankrupiey, probate, for condemuation or forfeiture or 0 enforce laws or regulations), thea Lender may do and pay
for whatever is necossary 10 proiect the vaiuc of the Property and Lender's riphis in the Property. Lerder's actions may include
paying any sums secured by a licn which has priority over this Sccurily Instrument, appearing in court, paying reasonable
attorneys' fecs and entering on the Property 1o make repairs. Althcugh Lender may take action under this paragraph 7, Lender does
not have to do so.
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Ary ancunts disbursed by Lender under this paragraph 7 shall become additivnal debt of Borrower secured by this Security
Insirument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear inlerest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice {rom Lender to Borrower requesting payment,

7a. Hazard Insurance Warning, L?;ﬂcss you, (the "Borrower") provide us, (the "Leader”) with evidence of insurance
coverage as required by our contract or loan agreement, Lender may purchase insurance at Borrower’s expense to protect the
Lender’s interest. This insurance may, but necd not, also protect the Borrower's interest. If the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any clim madc against the Borrower, Borrowcer may
later cancel this coverage by providing evidence that Borrewer has obtained property coverage clscwhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the contract or loan balance, the. interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchascs may be considcrably more expensive than insurance the Borrower can obiain on Borrower’s
owr;_an& rrlmy not satisfy the need for property damage coverage or other mandatory liability insurance requircments imposed by
applicable law.

8. Mortgage Insurance, If Lender required mortgage insurance 2s a condition of making the loan sccured by this Sccurity
Instrumeni, Borrower shall pay the premiums required to maintain the morigage insurance in cffect. If, for any reason, the
mortgage insurance covesage required by Lender Japses or ceases to be in cffcct, Borrower shall pay the premiums required to
obtain coverage substantinily cquivalent to the mortgage insurance previously in cffect, at a cost substantially equivalent 1o the cost
10 Borrower of the mortgage insurance previously in effect, from 2n aliernate morigage insurcr approved by Lender, If substantially
cquivalent morigage insurance coverage is not available, Borrower shall pay lo Lender cach month 2 sum oqual to one-twelfth cf
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o be in cffect
Lender will accept, use and retain these payments as a loss reserve in licn of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in (ke amount and for the period at Lender
requites) provided by an insurcr approved by Lender again becomes available and is obtained. Bormrower shall pay the premiums
required 1o mainiain mortgage insurance in cffect, or 10 provide a loss reserve, until the requirement for mortgage nsurance ends in
accordance with any writtcn agreement between Borrower and Lender or appiicable law.

9. Inspection. Lender or iis agent may make reasonablc eatrics upon and inspections of the Property. Lender shall give
Borrower natice at the time of or pricr to an inspection specifying reasenable cause for the inspection.

16. Condemnation. The procceds of any award or claim for damages, dircct or consequential, in conncction with any
condemnation or other 1aking of any part of the Property, or for conveyance in licu of condemnation, are hercby assigned and shail
be paid o Lender.

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrument,
wiicther or not then due, with any excess paid to Borrowes=In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by this Security
Instrumen: immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: {a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market vaitie of the Property inmediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial laking of the Property in which the fair market vaiuc of the
Property immediately before the taking is less than the amount of the sums secured immediately tefore the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law othcrwise provides, the proceeds shall be applied to the sums
secured by this Security Iestument whether or not the sums are then due. :

If ihe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the procecds, at ils option, cither 1o restoraticn or sepair of the Property or to the sums secured by
this Sceurity Insirument, whether or rot then due.

Unless Lender and Borrower otherwiseragree in writing, any application of procecds to principal shalltiot exiend or postpone
the due date of the monthly payments referred 10in paragraphs 1 and 2 or change the amount of such paymenis.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instiuinent granted by Lender to any successor in-interest of Borrower shall not
operate w0 release the liability of the original Bomrower or Borrower’s successors in interest. Lender shall not be required (o
commence procecdings against any successor in inlesest or refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Bomrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall nof be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragrap: 17, Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but docs not cxccute the Nole. (a) is co-signing this Sccurity Instrument only to morigage, grant and convey that
Berower'’s interest i the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agree§ that Lender and any other Borrower may agree (o exlend, modify, forbear or
make any accommedations with regard 1o the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan sccured by this Sceurity Instrument is subject 1o a law which scis maximum loan charges, znd
ihat law is finally interpreted so that the intercst or other loan charges collecied o 10 be collected in connection with the loan
cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collecied from Borrower which exceeded permitied iimits will be refunded to Borrower.
Leader may choese i make this refund by reducing the principal owed under the Note or by making a dirccl payment (¢ Borrower,
if a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment chacge under the Note, .

14. Notices. Any noticc to Borrower provided for in this Security Instrument shall be given by dcelivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Propesty Address or any
other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by nolice (o Borrower. Any notice provided for in this Security Instrument
shall be decmed 10 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by fodeal law and the law of the
jurisdiction in which the Property is located, In the cvent that any provision or clausc of this Sccurity Instrument or the Mole
conflicts with applicable law, such conflict shall not affect other pravisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision. To this cnd the provisions of this Security Instrument and the Notc are declared o be
severale.

16. Berrower's Copy. Borrower shall 5e given one conformicd copy of the Note and of this Sccurity Instrument. .

17. Transfer of the Property or a Beacficial Interest in Borrewer. If all or any part of the Property or any interest in it is
sold or transferred (or if « beneficial interest in Borrower is sold or transforred and Borsower is not @ ratural person) without
Lander's prior writlen consent, Lender may, at its option, require immediate payment in full of al! sums sacurcd by this Security
lostrument. However, this opticn shalt not be exescised by Lender if exercise is prohibited by federal law as of the date of this
Sccurily Insirument.
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If Lender exercises s option, Lender shall give Bortower notice of acceleration, The notice shall provide a period of not less
than 30 days itom the dute the notice is delivered or mailed within which Borrower must pay all suis secured by ihis Security
Instrument. If Borrower fails to pay these sums prior (o the expiration of this pesiod, Lender may invoke any remedics permitisg by
this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meels cortain conditions, Borrower shall havs 1 right 1o have enforcement
of this Security Instrument discontinued at any tme prior to the carlicr of: (a) 5 days (or such other period as applicable law may
specify for‘ reinstatement) before sale of the Property pursuant to any power of salc contained in this Sccurity Instrumeni; or (b)
eatry oi 4 judgment enforcing this Security Instrument. Those conditions are that Borrower; (2) pays Lender all sums which then
would be due under this Security Instrument and the Note 3s if no acceleration had occurred: (b) cures any default of any other
covenants or agreements; (c) pays all cxpenses incurred in enforcing this Sccurity Instrument, including, but not Lmited 10,
Tcasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require (o assurc that the fien of this Sccurity
Instrument, Lender’s rights in the Property and Borrower’s obligation 1o pay e sums secured by this Sccurity Instrument shall
continue unchanged. Upon reinstarement by Borrower, this Seccurity Instrument and the obligations secured hereby shall remain
fully cfik!:ctli;c as if no acceleration had eccurred. However, this right 1o reinstate shall not apply in the case of accoleration under
paragraph 17.

15. Sale of Note; Change of Loan Servicer. The Notz or a partial interest in the Nole (together with this Security
Instrument} may be sold one or more times without prior notice to Borrower, A sale may result in a change in the eality (known as
ihe "Loan Servicer"; that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Scrvicer uarclated to a sale of the Note, If there is a change of the Lean Scrvicer, Borrower will be given
wrilten notice of the change in accordance with paragraph 14 abovc and applicable law, The notice will state the name and address
of the r.cw Loan Servicer and the address to which paymeats should bc made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse 16 do, anything affecting the Progerty
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or siorage on the
Peoperty of small quantitics of Hazardous Substances that arc gencrally recognized to be appropriatc 0 normal residential uscs and
to maintenance of the Property.

Borrower shall promptly give Leader wrilten notice of any investigation, claim, demand, lawsuit or other action by any
govermmental or regulalery agency or private party involving the Property and any Hazardous Substance or Environmental Lasw of
which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulatory authority, that any
femoval or other remediation of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substanices defined as 10xic or hazardous substances by
Znvirormental Law and the following substances: gagoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials contairing asbestos or formaldehyde, and radioaciive maicrials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that relate to
health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice t6 Borrower prior to acceleration following Borrower’s breach of
Any covenant cr agreement in this Security Instrument (but not prior to acceleration under paragraph 17 uniess applicable
law provides otherwise). The notice shail specify:  (a) the defanit; (b) the action required to cure the default; (c) a date, not
sess than 30 days from the date the notice is given to Dorrower, by which the default must be cured; and (d) that failure to
cure the Zefault on or before the date specified in the notice may resuit in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceieration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specificd in the notice, Lender, at its option, may
require immediate payment in full of all sums sccurced by this Security Instrument without further demand and may invoke
the power of sale and any other remedics permitted Ly applicable law. Lender shall be entitled to colicet all exgenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable aitorneys’ fees
2nd costs of title evidence.

It Lender invokes the power of sale, Lender shall exccute or cause Trustee 10 execule a written notice of the
occurrence cf an event of default and of Lender’s election to cause the Property te be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trusice shail give notice of sale in the
manner prescribed iy applicabie linw fo Borrower and to other persons prescribed by applicable law. Affer the time .
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice.of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of alt or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Preperty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trusiee’s deed shail be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the foliowing order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess
to the person or persons ligaily entitled to if.

22. Reconveyance. Upon payment of all sums secured by this Securily Instrument, Lender shall request Trustes to reconvey
the Property and shall surrendzr this Sccurity Instrument and all notes evidencing debt sccured by this Sccurity Instrument to
Trustce. Trusice shall reconvey the Property without warranty for a fe2 of not less than $5.00 1o the person or persons legally
eatitled 0 it Such persan or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, romove Trustec and appoint a successor trusiee o any Trustee
aproinied hereunder. Without conveyance of the Property, the sucoessor trusiee shall succeed to all the tile, power and dutics
conferred upon Trustee hercin and by applicable law.

24. Attorneys’ Fees. As uscd in this Security Instrument and in the Note, "attomeys” fees™ shall include any attorneys’ fees
awarded by an appellate court. . .

25. Riders to this Security Instrument, If one or more riders arc exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agrecments of cach such rider shall be incorporated into and shall amend and supplement
tic covanants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Chcck applizable box(cs)}
el Adjustable Rate Rider Condeminium Rider 1-4 Family Ridcr
2 Graduated Payment Ridier Planned Unit Development Rider Biweekly Paymeat Rider

~ Balloon Rider Rate Improvenieni Rider Secoad Home Rider

L VA Rider _ Othex(s) [specify)
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