Uil s g = ctqnareed al tax stotemests shaf b sont

to ﬁefnnowing address, -

Y BAMK & TRUST.., ... .
5210, KLAMATH FALLS, OR | .

WHEN RECORDEDR MAIL 0 . .

SOUTH VALLEY BANK & TRUST ,
ATTN: DEZANNA o
PO Box 5210, KLAMATH FALLS, OR .
97601 . o

ACCOUNT mn\m;k
836694801

TAY ACCOUNT NUMBER

3809-01500-00500 M"“/C/ 4(_0’7@6“ O
'DEBD OF TRUST

THIS DEED OF TRUSTr'("sécurity zusén;ﬁién;") is made on DECMER&_& R
ALLEN E. BURNS ang JOANN A, "BURNS - . ‘ S

(*Borrowes™). The trustes is _ /.'.MERITE TLE -

22 S 6TH STREET, KLAMATH FALLS, OR 97601,
("Trustes™). The beneficiary is SQUTH VALLEY BANK & TRUST

which is organized ang existing under the laws of AN OREGON BANKING CORPORATION , and whosa
addressis PO Box 5210, KLAMATH FALLS, OR. 9760} . ‘
, T ("Lender"). Borrower owes Lender the principal sum of
Cne Hundred Sixty Thousand and ns/100
~ v g . . Dollars (U.8. $160,000.00 )
This debt jg evidenced by Borrower's noie dated the same date ag this Security Instrument ("Note"), which provides for
monthly payments, with the full Gzbi, if not paid earlier, due and payable cn January 1, 2029 .
Tixis Security Instrument Secures to Lengder: (a) the Fepayment of the debt evidencad by the Note, with inierest, and ali renewals,
extensions and modifications of the Note; (b). the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument: and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument ang the Note. For this purpose, Borrower irrevocably grants and conveys t Trustee, in trust, with power of
sale, the following described property located in - Klamath County, Oregon:
Lot 5, Block 2, Tract 1267, NORTH RIDGE ESTATES, according to the official thereof
on file in the office of the County Clark of Klamath County, Oregon. ACCOUNT NO-
3809~01530-00500 (EY NO: 872785 CODE MNO: 183 - .

which has the address of 3808 OLD FORT ROAD,. KLAMATH]FAL_LS _ IStreet, Citl,
Oregon .- 97601 _ L [Zin Code) ("Property Address”);
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TOGETHER WITH all the improvement: row or heresfier erccted on the propezty, and ali easements, appurtenances, and

fixtures now sr lereafter a past of the  property. All replacements and additions shall also be covered by is Secirity
Tnstrement, Al of the foregoing is réferred 10 inthis Security Instrument as the “Property. "

. BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby. conveyed and Las the right to grant and
convey the Property arxl that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all clainis and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uiform covenants for pational use and non-uniform covenants with limited
variations by jurisdiction to constitate a uniform security instrument covering real property.

UNiFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall prowptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject 1o applicable law or 10 a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymenis are due under the Note, until the Note is paid in full, a sum ("Funds ") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Propenty; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; () yearly Torigage insurance premius, if any; aud (£) any sums payable by Borrower o Lender, in accordance with
the provisions of paragrapk 8, in licu of the payment of mortgage insurance premicms. These i

cnder may, at any time, collect and hold Funds in an amou i < xi erally
related mortgage Ioan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as axaended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount, If so, Lender may, at any time, collect and hold Funds in an amount ot to exceed the lesser amount.
Lender may estimatz the amount of Funds due on the basis of current data and reasonable estimates of expenditures of furure
Escrow Liems or otherwise in accordance with applicable Jaw.

The Fueds shalt be held in an institution whose deposits are insured by a federal agency, instrumentality, or entiry
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Bomower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used hy Lender in connection with this loar, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be vequired to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agres in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an ansual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit 1o the Furds was made, The Fands are pledged as additional security for all sums secured by this Security Instrument.

If the Funds heid by Lender exceed the amounts pennitted o be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is zot sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount Becessary 10 make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly paymeunts, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund to Borrower any
Funds held by Lender. If, nnder paragraph 21, Lender shali acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credit against the sums secured by
tiis Security Instiument.

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to priccipal due; and last, to any late charges due under the Note.

4. Charges; Liers. Borrower shall pay all taxes, assessments, charges, fines aud impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shail ray
these obligatons in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on time directly
to the person owed paymeat. Borrower shall promptly furnish 1o Lender 2if notices of amounts to be paid under this paragraph.

f Borrower makes thess payments directly, Borrower shall promptly furnish to Lender receipis evidencing the payments.

Borrower shall prompidy discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests in good faith the lien

v, of defends agaiost enforcemest of the lien in, legal proceedings which ip the Lender's opinion operate to prevent the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the liea to
this Security Instrument. If Londer determines that any part of the Propesty is subject to a lien which may auain priocity over
this Security Instrument, . Lender may give Borrower a notice idemifying the lien. Borrower shall satisfy the lien or take ops or
moze of the rctions set forth above within 10 aays of the giving of notice,
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.1 5. Bazard or Froperty insur_ance. Borrower shall,_keep,.eheimpmvments HOW existing or bereafiar erected on. the
Propesty tnsured against loss by fire, luzards inciuded within the enn e ge" and any other hazands, including
floeds or flending, for wlziuh_L;nder_mui;x:s imgamc. , shall ke maintai ounts and for the periods
that Liander fequires. The insurance catiier. atovidi the insurance I'be chosen by Bormower subject to Lender's approval
which shall not be unteasonably withheld, éovemge described above, Lender may, at Leader’s
Optio, obtain coverage to protect Lender’s i ce wi

Al insuragce policizs 3 : to I i staudard mortgage clause. Lender
shall have the right to hold | policie  renewals. If Ley o requires, By er sh mptly give to Lender aft receipts of
paid premiving and renewal zotices. In the event of o . ywer i ice to the insurance carrier and Lender,
Lender may make proof of loss if not made prompty by Borrower, -

Unless Lender and Bamrower otherivise agree in writing, insurance proceeds shall be applied ¢o restoration or repair of the
Property dam Aged, if the restoration or repair is economically feasible and Lender's security i

the insurance proceeds, Lender may use the
szcured by thig Security Instrument, whether or not then due. The 3

Unless Lender and Borrower otherwise agree in writing, any ti i shall niot extend or
postpons the due date of e wonthly payments referred to in'pamgraphs land 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's Tight to any iosurance policies and proceeds resulting from
damage to the Preperty prior to the acquisition shall pass to Lerder ¢ s secured by this Security Instrument
immediately prior to he acquisition, '

G. Cceupancy, Preservation, Maintensnce an i f g n; Leaseholds,
Borrower shal Cccupy, establish, and vse the Property as Borrowes’ i id ithin si the execution of
this Secuzity Instrument and shalt cantinue to occupy the Property
the date of Occupancy, unless Lender otherwise agrees in writing, whick i » or unless
extenuating circumstances exist whichi are teyond Borrower's control. | , oe Or impair the
Property, allow the Praperty to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgrent could result in forfeiture of the
Property or otherwise materially impair the liep created by this Security Instroment or Lender's security interest. Borrower inay
cure such a dafault and veinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with 2 ruling
that, in Lender's P ait precludes forfeiture of the Borrower's interest in the Property or other materia!
impaitment of the lien created by this Security Instrument or Lender's secusity interest. Borrower shall also be in defauit ir
Borrower, during the loan application process, &ive materially false or inaccugage information or statements 1o Lender (or failed
to provide Lender with any material information) in connection with the Joan evidenced by the Note, including, but no: Limited
{0, representations concemning Borrower’s occupancy. of the Property as a principal residence, If this Security Instrument js gn 4
leasetold, Borrower shall comply with all the provisions of the Jeage, WET acquires fee title to the Property, the
Teaseitold and the foe title s

7. Protection 2
this Security Instrument, or there js a
proceediag in bankeuptey, probate, for condemnation or forfeitur laws or regulations), then Lender may do and
pay for whatever ig fecessary to protect the valge of the Property and Lender's fights in the Property. Lender’s actions may
include Paying any sums secured by a lien which has Prionity over thig Security Instrument, appearing in court, paying
Teasonabie attorneys’ fess aud eutering on the Propesty 1o make repairs. Although Lender 3y take action under this paragraph
7, Lender does not have to do so. ,

Any amounts disbursed by Leuder under this pazagraph 7 shall become additional debt of Borrower secured by this
Security Instruraent, Usless Borrower and Lender agree to other terms of peymeat, these amounts shall hear interes: from the
dite of disbursement at the Note rate and shajj be payable, with interest, upon porice from Lender to Boroy- -Luesting
payuest. ' )

§. Mortgage Insurance. | f Lender required morigag: fusurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required (o maintain the maitgzge insurance in effect. If, for any reason, (e

roverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 10
statially equivalent to the mortgage insurance previously in effeey, cost substmtially eqrivalenr 10 the
cost to Borrower of the mortgage insutance previously in e t, from an atternare morigsge insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is oy available, v %0 Leader each month 3 sum equal to
one-twzlfth of the yearly In0TiZage insurance’ pr'emiun{ being paid by ] BSurance coverage lapsed or ceased (o
be in effect. Lender witl aceepy, use and retain these payaients as of morigage insurance. Loss reserve
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puymenss may no loager b2 required, at the option of Lender, if morigage insurance coverage (ia the amount and for the period
that Lender requires’ provided by an iasurer approved by Lender again becomes availzble and is obisined. Borrower shall pay
the premiiums required to faintain morigage insiwrance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

" 5. lnspection. Lendzr or its agént may make reasonibie entrieg epon and inspections of the Properfy. Lender shall give
Borrower notice at the tinie of or prior 10 an inspection specifyity; reasonable cause for the inspection, ’

10. Condemmnation. The proceeds of any award or claim for dnmages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemustion, are hereby assigned and
shall be paid to Lender, , , .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
merket value of the Property immediately before the taking is equal to or gredter than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in writing, the sums secured by
this Security instrument shall be reduced by the amount of the procesds multiplied by the following fraction: (a) the towl
amount of the sums secured immediately before the taking, divided by (b) the fair market vaiue of the Property immediately
before the taking. Any bajance shall be paid to Borrower. In tie event of a partial taking of the Property in which the fair
market value of the Property immediately before the iaking is less than the amount of the sums secured immediately before the
takiag, unless Borrower and Lender otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shail
be applied to the sums secured by this Security Instrament swhether or not the sums are then due,

{ the Property is abandoned by Borrower, o if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized te collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lerder and Borrower otherwise agree in writing, any agplication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

I1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shal! not be required to
coiamence procesdings against any successor in interest or refuse to extend time for payment or otherwise medify amortization
of the sums secured by this Security instrument by reason of any demand made by the original Borrower or Borrower's
successots in iaterest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Sucressors and Assigns Bound; Joint and Several 1iability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of
pasagraph 17, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signiog this Security Instrument only to mortgage, grant and convey that
Borrowei's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (C) agrees that {ender and auy other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Tastrument or the Note witkout that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instoumoent is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan chaiges collected or to be collected in connection with the
toan exceed the permitted litaits, thew: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the parmitted limit; and (b} any sums already collected from Borrower which exceeded pemmitted fimis will be refunded to
Borrowes. Lender may cheose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a rzfusd reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrement shall be given by delivering it or by mailing
it by first class mail unless applicable faw requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice te Borrower. Any notice provided for in this
Security Iastrument shall be deemed to have been given to Borrower or Lender when given as pravided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jusisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severabie.

16, Borrower’s Copy. Borrower shall be given one coatormed copy of the Note and of this Security Instrumen:,

17. Transfer of the Property or a Beneficin) Interest in Borrower. 1f all or any part of the Property or any intzeest in it
is sold or transferred (or if a beneficial interest in Borrower is soid or transferred and Borrower is niot a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security fastrument. However, this option shall not be exercised by Lender if exereise is prohibited by federal law as of the date
of this Security Instrument, ’

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The potice shall provide a period of not
less thag 30 days from the dat: the notice is delivered or.maile¢. within which Borrower must pay all sums secured by this
Security. Instrument. If Borrower fails to pay, these sums prior to.the expiration of this period, Lender may iavoke zny remedies
pemmitted by this Security Instrument without further notice or demand on Borrower.
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13. Borrower's Right ts Reinstate,’ I Borrower meers the right 0 have
enfdIcement of ghig Security Instroment discontinueg at any time prio ch other period ac
aprlicable jaw mey specity for reinstaterent) before sgle of the Property pursuant sale contained in thig
Security Instment; or (b) entty of a judgreeng enforcing ihis Security Instrument, Those conditions are that Borrowes: {4) pays
rder all sums which then would be due undar this Secyri ont: ' if no acceleration had oce; 2d;

this Security
obligations

e Note (together with this Security
i ¢ in the entity (knowg

Or more changes of the Ioan Setvicer unrelated 1o 2 sale of the s

given written notice of the change in accordance with paragrapa 14 above and applicable law, The notice will state the name and
address of the pew Loan Servicer and the address to which payments should be made, The potice will also contain any other
information tequired by applicable Jaw.

29. Hazardous Substances, Borrg presence, use, disposal, Storage, or release of any
Hazardous Substances on or in the p, allow anyone else to do, anything affecting the
Property that is in violation of any E : . i apply to the presence, use, or
Storage on the Property of small quantities of Hazardg recognized to be appropriate to normal
rsidential uses and o maintenance of the Property.

Or regulatory agency or pri
of which Borrower has actual knowledge,
any removal or other remediation of ap
all necessary remedia acti € with Envi .

As used in this paragraph 20, "Hzzardong Subsizices” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, lerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volaile solvents, materials ing 'St03 or fi i € materials. As used in
this paragraph 20, “Environmental Law" means ted i
relate to health, safety or environmentaj protection.

NON-UNIFORM COVENANTS. Bortower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give natice to OTTOWer prior to acceleration following Borrower’s breach
of any covenant or agreement in this Securif prior to acceleration under aragraph 17 unless
applicabie law rovides otherwise). The notice sp :  (a) the defaclt; (b) the te cure the default;
(cg a date, not less i ice is gi i
{d) that failyre
secured by this
reinstate after
defense of B

ower of sale
entitled to collect gl expenses incurred in pursuing the remed;
to. reasonable attorneys’ fees and costs of title evidence,
Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
nt of default and of on fo cause the Property to be sold and shall cause such notice to
county in which any part of the Pro Y is located. Lender or Trustee shall give natice of sale in the
manner prescribed by applicable law to Borrower an other persons rescribed by applicable law. After the time
required by applicable Iaw, Trustee, without demand on Borrower, i
bidder at t{:e time and placs and under the terms designated in
Trustee determines, T, rustee may postpone sale of ail
and place of any previously schedxﬁed sale. Lend i p Property at any sale,

Trustee shall deliver o the purchaser Trustee’s deed vil erty without any covenant or warranty,
expressad or implied, The recitals in the Trustee's deed shall be Prima facie evidence of the truth of the Statements made
thercin. Trustes shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable %’ rustee’s and attorneys’ fees; (&) to ali sums secured by t?u’esxgecun'ty Instrument; ang () any
CXCESS to the person oy persons legally entitled to iz,

22, Reconveyance, Upon payment of all Sumns secursd by this Security Inst:umens, Lender shall request Trustee 1o
feconvey the Property and shajl surrender this Security Instrumens and all notes evidencing debt secured by this Securiey
Instrument to Trustee. Trustee shall reconvey the Property without v ' p persons legally entited to it Such
berson or persons shall Pay any iecordation costs. Lender may charge such DEI30n or persons a fee for reconveying the
Property, but only if the fee is paid to 2 third pany {such as the Trustes) for services rendered and the charging of the fee js
permitted ynder applicable law, L

23, Substitite Trusiee, Lender may, from tinge t to any Trustee
appoirted lereupder, Wiihout conveyance of the Property, the successor all the tide, power and duties
conferred vpon Trusies berein and by spplicable faw. . . © . o '

24, Attorneys’ Fees, As used in this Security, i'nstmment.and in the Note, ‘attorneys’ fess” shall include any attorneys®
fecsawazdedbyanappellat:ccum; Cee . : Form 30 Fpo
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Instrument,
the covenants gud
[Check applicable box(ag)]
.| Adjustable Rae Rider
== Graduated Payment Rider
[j Balloon Rider -
- VA Riger

[ Condominium Rider

D Planyed Unit Development Rider
Rate buprovement Rider

L oters) fspecify)

BY SIGNING BELOW, Borrower ac

( eepis and agrees to
in any rider(s) exccuted Dby Borrower and recoided with it, -
Witnesses:

— : ;(Seai) :

-~ -Borrower

STATE OF OREGON,
Onthiz - | 02/'/1’{'
ALLEN E. BURNS and J0A

day of a(u/f
NN A. BURNS'

Ctheir
( [0/

199 Y

the foregoing instrumen to be yoluntary act and deed.

My Commission B
(Official Seal)

xpires: | Before LN

}
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OMMISSION
R

STATE OF OREGON: COUNTY OF KLAMATH: ¢

Amerititle
11: 1—z‘:o'clock
———__on Page

Filed for record at re
of

quest of
December AD,19_98 iy
of Mortgages e

A. M.,

FEE  $35.00

oty
NOTARY P
ConMISS
EXF

i
SR

and dul
472

Bernetha 6.

]
]
|

1-4 Family Rider
Biweekly Payment Rider
Second Home Rider

the terms and covenants contained in thig Security Instrument and

N? %Geﬂ)

{Seal)

-Borrower

—— (Scal)
-Borrower

: Cmmty ss¢
» personally appeared the above named

and acknowledged

EFICIAL SE
é‘l
EATHERGY
UBLIC - OREGON
ION NG, 049121

HES OV 20. 1989

28th
M98

the

lrecora’ed in Vol.

Letsch, County Cierk
’




