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THIS Deed of Trust Is made December 22, 1998

among the Trustor, (herein “Borrower”) ELIZABETH HILL STAUDACHER and GEORGEF.
HARLESS and BEVERLY J. HARLESS

with the Property Vesting/Relationship of WHO ACQUIRED TITLE AS: GEORGE F HARLESS
AND OR BEVERLY J HARLESS, AS 7O THE LIFE
ESTATE GEORGE F HARLESS, BEVERLY J
HARLESS AND ELIZABETHH STAUDACHER, AN
ESTATE IN FEE SIMPLE AS TENA NTS IN
COMMON;

whose mailing address is 31420 Sailiish Road
Bonanza, OR 97623

the Trustee (herein “Trustee”) HAMMONS & MILLS, ATTORNEYS
TERRENCE HAMMONS
115 W 8th
Sutte 280
Eugenc, OR 87401
and the Beneficiary (herein “Lender”) NOVUS Financial Corporation
1001 SW FIFTH AV
SUITE 2200
PORTLAND, OR 97204

MAXIMUM AMOUNT SECURED: Thirty~Eight Thousand Four Hundred and 60/100 Doliars
($38,400.90). : '

THIS AGREEMENT IS AFIRST DEED OF TRUST.

Borrower, in consideration of the indebtednass herein racited anid the trust herein created, irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following desciibed property located in the
County of Klamath, State of Oregon:

LOT 47 i BLOCK 20 KLAMATH EALLS FOREST ESTATES HIGHWAY 66 PLAT NO. 1,
ACCORDING TO THE OFFl HEREOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON. APN 336002

which has the address of: 31420 Salilfish Road
{herein “Property Address") Bonanza, OR 97623

TOGETHER with all other improvements now. or. hereafter erected on the property, and all easements,
rights, appurtenances, rents {subject however to the rights and authorities given herein to Lenderto collect
and apply such renis), royaities, mineral, oil and gas rights and profits, water, water rights and water stock,
and all fixtures now or hereafter sttachad to the Property, all of which, including replacements and additions
thereto, shall be deemed to be =nd remain a part of the Praperty covered by this Deed of Trusy, and all of
the foregoing, together with said property {or the teasehold estate if this Deed of Trust is on a leasehold)
are herein referred to as the “Property;”

70 SECURE ‘o Lender the repayment of the indebtednass evidenced by Borrower’s note of even date
herawith (herein “Nate™), in the principal sum of Thirty—Eight Thousand Four Hundred and 00/100 Dollars
($38,400.00), with interest thareon, providing for monthly instaliments of principal and interest, with the
batance of the indebtednass; if not spaner peid, due and payable ori January 1, 2014; the payment of all
sther sums, with interest thereon, advanced in accordance herewith to protect the security of this Deed of
Trust; and the performance of the covenants and agreements of Borrower fierein contained.
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ANY REFERENCES in this Deed of Trust to the “Note” shall be deemed to refer to the Agreement, and any
relerences in this Deed of Trust to notes and promissory notes shall include loan agreements, 8s applicable.
All references to interest shall be desimed to include finance charges. All references to the “Security
Instrument” shall be deemed to refer to this Deed of Trust.

BORROWER covenants that Borrower is lawlully seised of the estate hereby conveyed and has the right
tc grant and convey the Property, thatthe Property is unencumbered, except for the encumbrance of record
aporoved by Lender Borrowar will warrant and defend generally the title to the Property against all claims
and demands, subject to any declarations, easement or restrictions listed in a schedule of exceptions 1o
coverage in any title insurance policy insuring Londer's interest in the Property.

COVENANTS. Borrower and Lender covenaut and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay
when dug the principal of and interest on the indebtedness evidenced by the Agreement, and any
prepayment and late charges due under the Note.

2. Funds for Taxes and insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2
sum (“Funds”) for: (&) yearly taxes and assessments which may attain priority over this Deed of Trust as
a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly
hazard or property insurance premivms; (d) yearly flood insurance premiums, it any; {e) yearly morigage
insurance premiums, if any, and (f) any sums payablo by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of rortgage insurance premiums. These items are called
szecrow liems.” Lender may, atany time, collect and hold Fundsinan amount not to exceed the meximum
amount a Lender fora federally related morigage toan may require for Borrower's escrow account under
the federal Real Estate Settlement Procedures Act of 1874 as amended from time to time, 12 U.S.C. § 2603
et seq. ("RESPA), unless another law that applies to the Funds sets a lesser amount. it so, Lender may,
at any time, collect and hold Funds in an amount rot to exceed the lesser amount. Lender may estimate
the amount of Funds due on the vasis of current data and reasonatle estimates of expenditures of future
Eserow ftems or otherwise in accordance with applicable law.

The Funds shall be held in &n institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, it Lender is such an institution) o in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow tems. Lender may not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provices athenwise.
Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required
to pay Borrower any interest or aarnings on the Funds. Borrower and Lender may agree in writing, however,
thatinterest shalt be paid onthe Funds. Lendar shall give to Borrower, without charge, anannual accounting
of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as aciditional security for all sums secured by this Deed of Trust.

if the Funds held by Lender exceed the amounts permitted to be held by applicable faw, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of tha Funds held by Lender at any time is not sufficient to pay the Escrow items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary
1o make up the deficiency. Borrower shall make up the deficiency inno more than twelve monthly payments,
at Lender's sole discretion.

Upon payment in fuli of all sums secured by this Deed of Trust, Lender shall promptly refund 1o
Borrower any Funds held by Lendar. §; under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior 10 the acquisition o sale of the Properiy, shall apply any Funds held by Lender at the time of
acquisition or saleas a credit against the sums secured by this Desd of Trust.

3. Application of payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1and 2 shall be applied: first, to any prepayment charges duse under the Note; second,
to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any iate
charges due under the Note.

4. Cherges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
atiributable o the Property which may attain a priority over this Deed of Trust and {easehold payments or
ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not
paid in that raanner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furitish to Lender all notices of amounts 1o be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowear shall promptly dischargs any lien which has priority over this Deed of Trust unless Bomower.
(@ agreas in writing to the payment of the obligation secured by the lien in a manner acceptable i Leader,
(b) contasis in good faith the lien by, or defends against enforcement of the lienin, legal proceedings which
in the Lende?'s oplnion oparate to pievent the anforcement of the lien; or {C) secured from the holder of the
lien an agresment satisfectory to Lender subardinating the lien to this Deed o! Trust. if Lender determines
that any paricf the Propenty 18 subject to a lien which may atain priority over this Deed of Trust, Lender may
give Borrower a8 notice identifying ihe llen. Borrower shalt satisfy the lien or take one or more of the actions
set forth abave within ten (10) days of the giving of notice. .
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5. Hazard insurance. Borrower shall keep the improvements now existing o, hereafter erected on the
Property insured against ioss by fire; hazards-included within the term “extended coverage,” and other
hazards as Lender may require anci in such amounts and for suzh periods as L.ender may require. Unless
Lender in Wwriting requires otherwise, ths policy shall provide insurance on a replacement cost basis in an
amount not less than that necessary to comply with any coinsurance percentage stipulated in the hazard
insurance policy. The amount of coverage shall be no less than Borrower's credit limit under the Agreement
plus the full amount of any superior lien on the Property. ‘

The insurance carrier providing insurance shall be chosen by Borrower subject to approval by Lender,
provided that such approval shall not be unreasonably withheld. If Borrower fails lo maintain coverage
deszribed abovs, Lander may, at Lender’s option, obtain coverage to protect Lender's rights in the Property
in accordance with paragraph 7. All premiums on insurance policies shall be paid by Borrower, when due,
directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall inciude a
standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the right to hold
the policies and renewals thereof, and Borrower shall promptly furnish to Lender all renewal notices and
all receipts of paid premiums. In the event of loss, Borrower shall give prompt notice to the insurance carrier
and Lender. Lender may make proof of lass if not made promptly by Sorrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, provided such restoration or repair is economically feasibie,
and the security of this Deed of Trust is not hereby impaired. if such restoration or repair is not economicaily
feasible or if the security of this Deed of Trust would be impaired, the insurance proceeds shalt be applied
to the sums securad by this Deed of Trust, with the excess, if eny, paid to Borrower. It the Property is
ahandoned by Borrower, or if Borrower fails to respond to Lender within thirty (30) days after a notice is
mailed by Lender o Borrower that the insurance carrier offers ta settls a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair
of the Property or 13 the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in wiiting, any application of proceeds to principal shall
not extend or posipone the due date of the payments referred to in paragraphs 1 and 2 hereof or change
the amount of such payments. if undsr paragraph 17 hereof Property is acquired by Lender, all right, title
and interest of Borrower in and to any insurance policies and in and to the proceeds thereof resulting from
damage to the Propeny prior to the sale ar acquisition shall pass to Lender to the extent of the sums secured
by this Deed of Trust immaediately prior te such sale cr acquisition.

6. Occupancy & Use; Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leassholds. Borrower shall ocsupy, establish, and use the Property as Borrower's principal
residence within s>ty (60) days after the execution of this Deed of Trust and shall continue to occupy the
Property as Borrower's principal residence for at ieast one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whizh are beyond Borrower's control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in detautt
if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Deed of Trust
or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 22,
by causing the action: or proceeding to be dismissed with a ruling that, in Lender’s good faith determination,
precludes foreiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Deed of Trust or Lender's security interest. Borrower shall aiso be in default if Borrower, during the
loan application process, gave materiaily false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information} in connection with the loan evidenced by the Note,
including, but not limited to, representations conceming Borrower's occupancy of the Property as a
principai residence. if this Dead of Trust is on a leasehold, Borrower shall comply with alf the provisions of
the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

7. Proisction of lLender's Securily. I Borrower fails to perform the covenants and agreements
contained in the Agreament or this Deed of Trust, or if any action or proceeding is commenced which
materially affects Lander’s interest in the Property, including, but not limited to, eminent domain, insolvency,
code enforcarment, or arrangements or procsedings involving a bankrupt or decedent, then Lender, at
Lender's option, upon notice to Borrawer, may make such appearances, disburse such sums and take
such astion as is necessary to protect Lender’s interest, including, but not limited to, disbursement of
reasonable attorney's fees and entry upon the Property to make repairs. If Lender required mortgage
insurancs as a condiicn of making the loan secured by this Deed of Trust, Borrower shall pay the premiums
required o maintain such insurance in efiect until such time as the requirement for such insurance
1erminates in atcorcance with Borrower’s and Lender's written agreement or applicable iaw.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become
additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to
other terms of payment, such amounts shail be payable upon natice from Lender to Borrower requesting
payment theraof, and shall basr interest from the date of disbursament at the rate payabie rom tima to time
onthe outstanding principal inder the Agreament unisss payment of interest at such raie would be contrary
to applicable law, in which evant such amounts shall bear Interest at the highest rate permissible under
applicable law. Nothing ‘containad in this paragraph 7 shall require’Lender to incur any expense or take
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-action hereunder. Any action taken by Lender under this.paragraph 7 shall nat cure any breach Borrawer
may have commitied of any covenant or agraement under this Deed of Trust,

8. WKiortgage Insurance. if Lender reguires morntgage insurance as a condition of making the loan
secured by thig Deed of Trust, Borrower shall pay the premiums required to maintain the mortgage
insurance in eHfzct. If, for any reascn, the martgage insurarice coverage rsquired by Lender lapses or
ceases 1o be in elfect, Borrower shall pay the premiums required to obfain coverage substantially equivalent
to the mortgage insurance previously in effect, at a cost substantially aquivalent to the cost to Borrower of
the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. i
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each
manth a sum equzl to one-twelith of the yearly morigage insurance premium being paid by Borrower when
the insurance coverage lagsed or ceased to be in effect, Lender will accept, use and retain these payments
as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance ceverage (in the amount and for the period that Lender requires)
provided by an insurer approved by Lender again becomes available and is obtained. Borrewer shall pay
the premiums required to maintain insurance in efiect, or to provide a loss reserve, unti! the requirement
for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender may make or cause to be mads reasonable entries upon and inspections of the
Property, provided that Lender shall give Borrower notice prior to any such inspection specifying
reasonable causa therefore related to Lender's interest in the Property.

10. Condemnstion. Tha proceeds of any award or claim for damages, direct or consgquential, in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu

of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shali be applied to the sums secured by this
Deed of Trust, with the excess, if any, paid to Borrower, In the event of 3 partial taking of the Property, unless
Borrower and Lencer otherwise agres in writing, there shall be applied to the sums secured by this Deag
ct Trust such proportion of the proceeds as is aqual to that properiion which the amount of the sums
secured by this Desd of Trust immediately prior to the date of taking bears to the fair market value of the
Preperty immediately prior to the date of taking, with the balance of the proceeds pzid to Borrower.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or seftle a claim for damages, Borrower fails to respond to Lender within thirty (30)
days after the date such notice is mailed, Lender is authorized to collect and apply proceeds, at Lender's
option, either to restoration or repair of {he Property or to the sums secured by this Deed of Trust.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal
shall not extend or postpone tha Cue date of the monthly payments referred to in paragraphsi and 2 hereot
or change the amount of such payments. '

11. Borrower not Beleaged. Extension of the time for payrment or modification of amortization of the sums
secured by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate
to release the liability of the originel Borrower or Borrower's successors in interest. Lender shall not be
required to commarice procesdings agalnst any successor in interest or refuse to extend time for payment
or otherwise modily amortization of the sums secured by this Desd of Trust by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any
right to remedy shall not be a waiver of or preclude the exercise of any right to remedy.

12. Successgors and Assigns Bound; Joint end Several Liabllity; Captions. The covenants and
agreements herein contained shall bind, and the rights hereunder shall inure to, the respective successors
and assigns of Lender and Sorrower, subject to the provisions of paragraph 17 hereof. All covenanis and
agreements of Borrower shall be jcint and several. The captions and headings of the paragraphs of this

Deed of Trust are for convenience only and are not to be used to interpret or define the provisions hereof,

13. Loan Charges. i the loan secured by this Deed of Trust is subject to a law which sets maximum loan
charges, and that law is finaily interpreted se that the interest or other loan charges collected or to be
coilected in connecticn with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and {b) any sums aiready
collected from Borrower which exceeded permitted fimits will be refurided to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any
notice to Borrower provizsd in this Deed of Trust shall be given by personally delivering such netice to
Borrower or by mailing stich notice by first class mail addressed to Borrower at the Property Address or
at such other address as Borrower may designate by nctice to Lenderas provided herein, and (b) any notice
to Lender shall be given by first class mail to Lender's address stated herein or to such other address as
Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Deed of
Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated
nerein.

156, Uniform; Governing Law; Severability. Tris form of Deed of Trust combines uniform covenants for
ratiunal use and non-uniform covenants with limited veriations by jurisdiction to constitute a uniform deed
of tust covering real property. This Deed of Trust shall be govemed by the law of the jurisdiction in which
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the Property is located, except to the extent pre-smpted by federal lawi. In the event that any provision or
clause of this Deed of Trust conflicts with appllicable law, such shall not affect other provisions of this Deed
of Trust which can be given effect without the conflicting provision, and to this enc the provisions of this
Daeed of Trust are declared to be saverable. -

16. Borrower's Copy. Borrower shallbe furnished with a conformed copy of the Agreement and this Deed
of Trust at the time of execution or after recordation hereof.

17. Tranafer of the Property or a Beneficial interest in Borrower. if all or any part of the Property or any
interest in it is sold or transfeired (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not & natural person) without Lender’s prlor written consent, Lender may, atits option, require immediate
payment in full of ail sums secured by this Deed of Trust. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law s of the date of this Deed of Trust.

if Lendsr exarcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provida a period of not less than thirly (30) days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Deed of Trust. If Borrower faiis to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Deed of Trust without further
nctice or demand on Borrower.

18. Sale of Note; Change of Loan Servicer. The Note ora partial interest in the Note (together with this
Deed of T:ust) may be sold ons or more tirmes without prior notice to Borower. A sale may resuitin a change
in the entity (known as the “Loan Servicer”) that collects monthly payments due under tha Note and this
Deed of Trust. There also may be ons or more changes of the Loan Servicer unvelated to a sale of the Ncte.
It there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance
with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan
Servicer and the address to which payments shou'd be mads. The notice will also contain any other
infarmation required by applicable law.

19. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
releasa of any Hezardous Substances on or in the Property. Berrower shail not do, nor allow anyone else
1o do, anything affacting the Property that is in viclation of any Environmental Law. The preceding two (2)
sentences shall not apply to the presence, use or storage on the Property of small guantities of Hazardous
Substances that are generally recognized to be appropriate to norma sesidential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written nctice of any investigation, claim, damand, lawsuit or other
action by any governmental of regulatory agency or private parly involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. f Borrower learns, or is notifiad
by any governmental or regulatory authority, that any removal cr other remedistion of any Hazardous
Substance afiecting the Property is necessary, Borrower shall promptly take ali necessary actions in
accordance with Environmental Law.

As used in this paragraph 19, "Hazardous Substances” ara those substances defined as toxic or
hazardous substances by Ervironmental Law and the follewing substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 19,
“Environmental Law” means federal laws and laws of the jurisdicticn where the Property is located that
relate to health, safety or environmental protection.

20. PostJudgment. Borrower agrees thatthe interestrate payabie after a judgment is entered on the Note
or in an action of mortgage foreclosure, shall be the rate stated in the Note or, if the State does not permit
the Lender to charge the Note rate, then the judgment rate required under applicable law shall apply.

Any advances made by Lender after a judgment is entered on the Note or in an action ot mortgage
forecioaure, including but not limited to paymenis of insurance premiums and real estate taxes, shall
become additional indebtednass of the Borrower and shall continue to be the obligation of the Borrower
until said indebtedness is paid infull. e

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fol-
lows:

21. Acsoleration; Remedies. in the event of a dafault hereunder, Lender at Lender’s option may declare
all of the sums secured by this Deed of Trust to be immediately due and payable without further demand
and may invoke the power of sale and any other remadies permitted.by. applicable law. Lender shall be
entitled to collect all reasonable costs and expenses incurred In pursuing the remadies provided in this
naragraph 21 including, but not imited 1o, reasonable attorney's fees.

if Lender invokes the power of saie, Lender shall execute or cause Trustee to execute a written notice
of the occutranca of an event of defautt and of Lender's siection to cause the Property to be sold and shail
cause such notica to be recorded in each county in which the Property or some part thereot is located.
L ender or Trustee shall mail copies of such notice to the person and in the manner prescribed by applicable
1aw. Trustee shall give public notice of sale to ihe persons and in the manner prescribed by applicable iaw.
After the lapse of such time as may be required by applicable law, Trustee, without demand on Borrower,
shall sell the Property at public auction to the highest bidder at the time and place and under the terms
designated in tha notice of sale in one or more parcels and in such order as Trustes may determine. Trustee
may postpone the sals of all or any parcel of the Property by public announcement at the time and place
of any previously schaduled sale. Lendes or Lender's designee may purchase the Property at any sale.
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Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any
covenant or warranty, expressed or implisd. The recitalsin the Trustee’s deed shall be prima facie evidence
af the truth of the statements made therein. Trustea shall apply the proceeds of the sale in the following
order: (a) to ali reasonable costs and expenses of the sale, including, but not fimited to, reasonable
Trustes's-and attorney's fees and cost of title evidence; (b} to all sums secured by this Deed of Trust; and
(¢} the excess if any, to the person or persons legally entitled thereto.

22. Berrower's Kight to Relnstate. Notwithstanding Lender's acceleration of the sums secured by this
Deed of Trust, Borrower shall have the right to have any proceedings begun by Lender to enfarce this Deed
of Trust discontinuad at any time prior 1o five {5) days before the sale of the Property pursuant to the power
of sale contained in this Dead of Trust or at any time prior to entry of a judgment enforcing this Dead of Trust
if: (a) Borrower pays Lender-all sums which would he then due under this Deed of Trust, the Agreement
or noies securing Future Advances, if any, and rio acceleration occurred; (b) Borrower cures all breaches
of any other covenants or agreements of Borrower contained in this Deed of Trust; {c) Borrower pays ali
reasonable expenses, as allowed by Oregon law, incurred by Lender and Trustee in enforcing the
covenants and agreements of Borrower contained in this Deed of Trust, and in enforcing Lender's and
Trustee's remedias as provided in paragraph 21 hereof, including, but not limited to, reasonable attomey’s
fees. Upon such payment and cure by Borrower, this Deed of Trust and the obligations secured hereby shall
remain in full force and effect as if no acceleration hed coeurrad,

#3. Assignment of Rents; Appointment of Receiver; Lender In Possession. As additional security
hereunder, Borrowsr assigns to Lender the rents of the Property, provided that Borrower shall, prior to
acceleration under paragraph 21 herecf or abandonment of the Property, have the right to collect and retain
such rents as they become due and payable.

Upon acceleration undear paragraph 21 hereof or abandonment of the Property, Lender, in person, by
agent or by judicially appointed receiver, shall be entitled to enter upon, take possession of and manage
the Property and to collect the rents of ths Property inciuding those past due. All rents collected by Lender
or by the receiver shall be applied first to payment of the costs of management of the Property and collection
of rents, including, but not limited to, recaivers fees, premiums on receiver's bonds and reasonable
attornsy’s fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shail be liable
to account only for thnse rents actually received.

23. Reconveyancse. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee
ta reconvey the Property and shall surrender this Deed of Trust to Trustee. Trustes, upon receipt of the fee
then charged hy Trustee for the issuance of reconveyances, shall reconvey the Property without warranty
to the person or persons legally entitlad thereto. Such person or persons shall pay the fee then charged
by the Trustee {or the issuance of reconveyances and all costs of recordation.

25. Substitute Trustes. Lender, at Lender's option, may from time to time remove Trustee and appoint
a successor Trustee 'to any Trustee appointed hereunder. Without conveyance of the Property, the
successor Trustee shall succeed to all title, power and duties conferred upon the Trustee herein and by
applicabie law. . v

26. Request for Notice. Borrower reguests that c{:pies of the notice of default and notice of sale be sent
io Borrower's addross which is the Property Address. .

27. Mo Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any
other interest or estate inthe Property atany time held by or for the benefit of Lender in any capacity, without
the prior written consent of Lender.

28. Weiver of Homestead. Borrower waives all right of homestead exemption in the Property.

2%, Fixture Filing. This Dead of Trust constitutes afinancing statement filed as a fixture filing in the Official
Records of the County Recorder of the county in which the Property is located with respect to any and all
fixtures included within the term “Property” as used in this Deed of Trust and with respect to any goods or
other personal property that may now or hereafter become such fixtures.

3¢. Affirmation of Loan Purpose. Borrower warrants that the proceeds of the lvan represented by the
above described Mote and this Deed of Trust are primarily for the Borrower's personal, family, household
or agricultural purposes.

31. Riders to this Deed of Trust. If one or more riders are executed by Borrower and recorded togsther
with this Dead of Trust, the covenants and agreements of each such rider shal be incorporated into and
shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider(s) were
a part of this Deed of Trust.[Applicable rider(s) shown checked below.]

Condominium Rider ‘:‘ Second Home Rider
1—4 Family Rider E Adjustable Rate Rider
Planned Unit Development Ritler E:] ' Bridge Loan Rider

Trus: Pider

IM WITNESS WHERECF, BORROWER has gxecuted this Deed of Trust.

1v) ';?7//‘7 )
/5§

"ELIZABETH HILL STAUDACHER'S SIGNATJRE " . bRE
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Account Number: 940-2-350-412362

U@: % Q%éf /4{444;’ (a’/g’{;f’/?é’/
- GEGRGE F'HARLESS'S SIGNATURE DATE ‘

! # . 7

[P L) H iz (e 287 794

BEVERLY J/HAPLESS'S SIGNATURE DATE

STATE OF OREGCN JUDICIAL DISTRICT SS:

Onihis ?2,0 p day of //)ché.ff/?écﬁ_ 199 g , before me, the undersigned, a Notary Public
personally appeared, L1 x ARECTA Jliee. IJ7AuDA CHEL ,

(ot Fo Havcess  anp Beveely . Hakesss
known o me to be the person(s) whose name(s) is/are subscribed to the foregoing instrument and
acknowledged that he/shefthey executed the same.

Ay Commissian expires:
?) o 2 e} ¢ n

otary Publi

e A

! - (i esiding at:
MMISS! . 042924

R bk 4, 1998

oxd

TO TRUSTEE:

The undersiéned is the holder of the note or notes by this Deed of Trust. Said Note or Notes, together with
all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to
cancel said note or Notes and this Deec of Trust, which are dslivered hereby, and to reconvey, without
warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitied
thersto.

Date:

(Space Below This Line Reserved For Lender and Recorder)

STATE OF GREGOM: COUNTY OF "LAMATH :  ss.

Filed for record at request of First American Title the 28th

of December AD., 19 38 at 3:10  o'clock P. M., and duly recorded in Voi. _M38 .

of Mortgages on Page 47324 .
Bernetha (. Letsch, County Clerk

By i«z]‘;{ . -2
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