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' DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument”) is made on December 23, 1938 . The grantor is
PAUL J_ARRITOLA, UNMARRIED INDIVIDUAL(S) ‘

("Borrower”). The trustea s AMERITITLE, a Oregon corporation

("Trustes"). The beneticiary is Washington Mutual Bank

R , which is organized and existing under the laws of Washington , and whose address is
1201 Third Avenue Seattle, WA 98101 {"Lander"). Borrower owes Lender tha
grincipal sum of __ Thirty-Six Thougand Four Hundred & 00/100

Dollars (U.S. $36,400.90 ¥
This debt is evidenced by Borrower’s note dutad the same date as this Security Instrument {"Note"}, which provides for
monthly pavments, with tha fuli debt, if not paid earlier, due and payable on January 1, 2029 . This
Sacurity Instrument sacures 1o Lender: {a) the repayment of the debt avidenced by the Note, with interast, and all
renewrels, extensions and modifications of tha Mote; (b) the payment of sli other sums, with interest, advanced under
parsgraph 7 to protect the security of this Security instrumsnt; and (c} the performance of Borrower's covenants and
agreaments under this Security Instrument ‘and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustes, in trust, with powsr of sale, the following described property. located in Klamath
County, Oregon:

i

10TS 3 AND 4 IN BLOCK 1 OF HODGES ADDITION TO THE TOWN OF MERRILL, ACCORDING TO
THE QFFICIAL PLAT THEREQOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATE
COUNTY, OREGCON. - .

which has the address of 428 POLK STREET

Oregon_ 97633 {"Property Addrass™);
{Zip Codal .

TOGETHER WITH all the improvemeants now or hereafter erected on the property, and all easements,
appuirtenances, and fixturas now or hereatter a_part of the property. All replacements and additions shall also be
coverad by ihis Security instrument. All of the foregoing is referred ta in this Security Instrument as the "Property.”

BORROWER COVENANTS that Rorrowaer is lawfully scised of the estate hereby conveyed and has the right to
grant and convay the Property and that the Propeity is unencumbered, except for encumbrances of record. Borrower
werrants and will defand generaily the title'to tha Property against ail claims and damands, subject to any encumbrances

of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-uniform covenants with
timited variations by iurisdiction to constitute a uniform security instrumant covering real property.

OREGON - Single Family - Fannlo Mae/Freddie Mac UNIFORM NS TRUMENT Form 3038 S/98 (page 1 of 4 5ages)
A427A {03-98)




: , +i01+0993~00153534851

UNIFORM COVENANTS, Borrower and Lender covenant apd agree ee follows:

. 1. Payment of Principal and Isterest; Prepayrnent ond Late Charges. Borrower shall promptly pay when due the principal of and
in“erast on the dobt evidanced by the Note and any prepayment and late charges dus under the Note.

2. Funds for Taxes and Insurance. Subject to appficable law o to a wrilten waiver by Lendar, Borrowsr shall pay to Lender on
tha day monthly payments are due under the Note, until the Note is ‘paid in full, a sum {"Funds”) for: {a) yeasly taxes and assessments
which may attain priority over this Security [nstrument as a lien on tha Property; (b} yearly leasehold payments or ground rents on the
Proparty. if any; lc} yearly hazard or property insurance premiums; (d} yearly ficod insurancs premiums, if any; (e} yearly mortgage
insurance premiums, if any; and {f) any sums payable by Borrower to Londer, in sccordance with the provisions of paragrach 8, in lieu of
the payment of mortgage insurance premiums. Thase items are called "Escrow ltems.” Lender may, at any time, coliect and hold Funds
in an amount not to excaad the maximum emount a lender for a federally ralated mortgage Iean may require for Borrower’s escrow
account under the federal Real Estate Settlernent Proceduras Act of 1974 as amended from tims to tims, 12 U.S.C, Section 2601 et
seq. ("RESPA"}, unless another law that applies to the Funds sets s lasser amount. If so, Lendar may, at any time, collect and hold Funds
in an ameunt not 1o axceed ths lasser amount. Lender may estimata the amount of Funds due on the basis of current data and reasonabla
estimates of expenditures of future Escrow ltams of otherwise in accordance with applicabla law.

The Funds shall be held in an instituticn whosa deposits are insured by a federal agency, instrumentality, or entity (inchuding
Lander, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the E£scrow ltemms. Lender
may not charge Borrower for holding and applying the Funds, annuaily analyzing the escrow account, or verifying the Escrow ltems, unless

endar pays Borrower intarest on the Funds and applicable law permits Lender to make such a charge. However, Lender may requira
Borrowar to pay a one-time charge for an independent real estate tax reporting servics used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agresment is made of applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or carnings on the Funds: Borrower and Lender may agiee in wiriting, however, that interest shail
b2 paid on the Funds. Lender shall give to Borrower, without charge, an annua! accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each dabit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrumant,

if the Funds heid by Lender excead the amounts permitted to be hald by applicable law, Lender shail account to Borrower for the
axcess Funds in accordance with the reguirements of applicable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow ltems when due, Lender may so notity Bcrrower in writing, and, in such case Borrower shail pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lander’s sole discretion.

Upon payment in full of all sums sacured Ly this Security Instrument, Lender shali promptly refund to Borrower any Funds held by
Lander. if, under peragraph 21, Lender shall acquire nr sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds hald by Lendar at the time of acquisition or sale 3s a credit against the sums securad by this Security Instrument.

3. Application of Payments. Unless applicable law provides cthenwise, all payments received by Lender under paragraphs 1 and 2
shall ke applied: first, to any prapayment charges dus under the Nota; secerd, to amounts payable under paragraph 2; third, to interest
due; fourth, to principal dus; and last, to any late charges due under the Note.

4. Charges; Liens. Bosrower shall pay all taxes, assassments, charges, fines and impositions attributable to the Property which
may attain priority over this Security instrument, and leasehold payments or ground rents, if any. Borrower shall pay these abligations i
the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Berrower shall promptly furnish to Lender alt notices of amounts to be paid under this paragraph. if Borrowar makes these payments
diractly, Borrower shafl promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to
tha payment of tha cbligation secured by the lien in a manner acceptable to Lender; (b} contests in good faith the lien by, or defends
sgainst enforcement of tha lian in, fegal proceedings which in the Lendar's opinion operate o pravent the enforcement of the lien; or {c)
sacures from the holder of the lien an agreemant satisfactory to Lender subordinating the fien to this Security Instrument. If Lender
determinas that any part of tha Property is subject to & lien which may aftain priority over this Security Instrument, Lender may give
Bcrrower a notice identifying tha lien. Borrower chall satisfy the lien or take ong or more of the actions set forth above within 10 days of
the giving of notice.

5. Hozard or Property Insurance. Borrowor shal! ksep the improvemsnts now existing or hereafter erected on the Property
insured against loss by fire, hazards included within tha term "axtended coverage™ and any other hazards, including tloods or flooding, for
which Lender requiras insurance. This insurance shall be maintained in the amounts and for tha periods that Lender requires. The
insurance carrier providing the insurance shail ba chosen by Borrower subject to Lender's spproval which shall not be unreasonably
withheld. f Borrower fails to maintain coverage described above, Lendsr may, at tender's option, obtain coverage to protect Lender’s
rights in the Property in accordance with paragraph 7.

All insurance policies and renawals shall bs accaptable to Lendar and shall include a standard mortgage clause. Lender shall have
tha right to hold the policies and renewals. If Lender requires, Borrovier shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the svent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
lass if not made promptly by Berrower.

Uniess Lender and Borrower otherwise agrae in writing, insurance procesds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically ‘gasible and Lender’s security is not lessened. If the restoration or repair is not
aconomically ioasible ar Lender’s security would be lessened, the insuranco procesds shall be applied to the sums secured by this Security
instrumant, whether or not then due, with any excass paid to Borrower. It Borrower abandons the Property, or dogs not answer within 30
days a notice from Lender that the insurance carrier has offered to setide a cluim, thun Lender may collect the insurance proceeds. Lender
may use the proceeds to repair or rastere the Property cr to pay sums securad by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpane the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. if under paragraph 21 the
Sroperty is acquired by Lendar, Borrowar’s right to any insurance policies and procesds resulting from damage to the Property prior to the
acquisition shall pass to Lander to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Presarvotion, Mainteriance and Protection of the Praperty; Borrower'a Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower’s orincipal residence within sixty days after the axecutisn of this Security Instrument
and shall continue to occupy the Property as Borrowser’s principal residence for at least ons year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall riot be unrezsonably withheld, or unisss extenuating circumstances exist wehich
are beyond Borrower’s control. Berrower shali not desuioy, damage or impair the Property, allow the Property to deteriorate, or commit
waste on the Property. Borrower shall be in default if any forfeituro action or procseding, whether civil or criminal, is begun that in
Lander's good fzith judgrnent could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
instrumant or Lender's security interest. Borrower may cure such a default and reinstate, &s provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender's good faith determinztion, precludes forfeiture of the Borrower’s interest
in the Property of other material impairment of the lien craated by this Sacurity Instrument or Lender’s security interest. Borrower shali
also be in default if Borrower, during the lean application process, gave materially false or inaccurate information or statements to Lender
tor failad to provide Lender with any materia! information} in connection with the loan evidenced by the Note, including, but not timited to,
representations concerning Borrower’s occupancy cf the Property as a principal residence. If this Security Instrument is on a leasehold,
Rorrower snall comply with afi the provisions of the lease. If Borrower acquires fes title to the Property, the leasehold and the fee title
shal! not merge unless Lender agress to the merger in writing.

7. Protection of Lendar's Rights in the Property. If Borrowar fsils to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lendsr’s rights in the Property {such as a proceeding in
bankruptey, probate, for cencemnation or forfeitura or to entorce laws or regulations), then Lender may do and pay for whatever is
necessary to protact the value of the Property and Lander’s rights in the Property. Lender's actions may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property to make repairs. Aithough Lendar may iaks action under this paragranh 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Botrower secured by this Security
Instrument., Unless Borrower and Lender agres to cthsr terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rat2 and shall ba payable, with interest, upon notice from Lender to Borrower reguesting payment.

8. Mortgage Insurance. Hf Lender required mortgage incurance as a condition of making the ioan secured by this Security
Instrument, Borrower shall pay the premiums required io maint2in the mortgage insurance in etfact. If, for any reason, tha mortgage
insurance coverage requirad by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain ceverage
substantially equivalant to the mortgsage insurance previously in offect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance proviously in effect, from an alternate mortgags insurer approved by Lender. [f substantiafly a2quivalent mortgage
insurance coverage is not available, Borrower shall pay to Lender each month a sum egual to cna-twelfth of the yearly mortgage insurance
oremium being paid by Borrawer when the insurance coverage lapsed or ceased to be in effact. Lender will accept, use and retain these
payments as a loss ressrve in lieu of morigage insurance, Loss reserve payments may no longer be requirad, at the option of Lender, if
mortgage insurance coverage (in the amcunt and for the period that Lender raquires} providad by an insurer spproved by Lender again
bacomes available and is obtzinad. Borrowar shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
lass tesefva, until the reguirement for mortgage insuranco ends in sccordance with any written egreement between Barrower and Lender
or applicable law.
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- 0. Tondemnation. The prodeeds of any. award or sim for damisjes, diect of consequentisl, in connection with any
ce:{dsmmtlon or other taking of any part of the Property, or for corvayance in lie of condemnation, are hersby assigned and shatl be paid
to Lander, } TV B
) In the avent of a total tsking of the Froperty, the proceeds ‘shall be applida to the sums secured by this Security Instrument,
whether or nof then due, with any excess puid to Boriewsr, In the event of a partial taking of the Proparty in which the fair market value
o! the Property immedistely before the taking is equal to or groater than the amount of tha sums secured by this Security Instrument
immediately before the taking, unlsss Barrower, and Lendar otharwise agree jn writing, the sums secured by this Security Instrument shalt
ba reduced by the arnount of the procends midtipliad by the foliowing fraction: {a) the total amount of the sums secured immediately
vafore the taking, divided by {h) the fair market valug of the Praperty immediately before the taking. Any balance shall be paid to
Berrower. In the avent of a partial taking of tha Property in which the fair market value of the Property immediately before the taking is
less than the amount of the sums secured immadiately balore the taking, un'sss Borrower and Lender otharwise agree in writing or unless
applicable law otharwise providss, the proceeds shall be applied to the sums secured by this Security instrument whether or not the sums
are thsn due.

if the Proparty is abondened by Borrowaer, or if, after notics by Lender to Borrowar that the condsmnor offers to make an award or
settle a claim for damagas, Borrower fails to respand to Lender within 30 days after the date the notice is given, Lender is autherized 12
coliect and apply the proceeds, at its option, eithar to rastoration or repair of the Property or to the sums szcured by this Semurity
Instrument, whether or not ther due.

Unlass Lender and Borrowar otherwise agree in writing, any application of proceeds to principal shall not extend cr postpone the
due dats of the monthly paymaents referrad to in paragraphs 1 and 2 or change thia amount of such payments.

1. Borrowsr Not Released; Forbearance 8y Lsnder Not a Waiver. Extensior: of the time for payment or modification of
amortization of tha sums secured by this Sacurity Instrumant grented by Lender to any sucsessor in interest of Borrowsr shall not operate
to releasa the lability of the original Borrower or Borrower's succassors in interest. Lender shafl not be required to commence proceedings
2gainst any successor in interest or refuse to extend time for psymant of otherwise modify amortization of the sums secured by this
Security Instrument by reason of any densand made By the original Borrower or Borrowss's successors in interast. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of of praciuds the exercise of any right or remedy.

12, Successors and Assigns Bound: Joint and Several Liaiikty; Co-sigrers. The covenants and agrecments of this Security
Instrumant shal* bind and benefit the successers and assigns of Lender and Borrower, subject to tha provisions of parsgraph 17.
Boriower’s covenants and agreements shall bs joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Nots: {a} is co-signing this Security instrument only to mortgage, grant and convey that Borrowsr’s interest in the Property
under the ferms of this Security Instrument; {b) is not personally obligated to pay tha sums securad by this Security Instrument; and (c)
agrees thot Lender and any other Borrowsr may agrae to extend, modify, forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the Inan secured by this Security Instrument is subject to a law which ssts maximum loan charges, and
that law is finally interpretad so that the interest or othor losn charges collacted or to be collscted In connection with the lcan exceed the
permitted limits, then: (3} any such loan charge shall be reduced by the amount necassary to reduce the charge to the permitted limit; and
(b} any sums alroady collactad from Borrower which excecded permitied limits will be refundsd to Borrower. Lender may choose to make
this refund by reducing the principal owed undar the Note or by making a direct payment to Borrower. if a refund reduces principal, the
reduction will be treated as a partial prepayment writhout any prepaymant charge under the Note.

4. Notices. Any notice to Borrower providad for in this Security instrument shall be given by delivering it or by maifing it by first
class mail unlass applicable lav/ requirss use of another method. The notice shall be directed to the Property Address or any other address
Sorrower designatas by notice to Lendar, Any notice to Lender shall ba given by first class mail to Lender’s address stated herein ar any
other address Lender designates by netice to Borrower. Any notice providad for in this Sectzity lestrument shali be deamed to have been
given to Barrower or Lander whan given ss providad in this paragraph.

15. Governing Law: Sevarability. This Security Instrument shall be governad by faderal law and tha law of the jurisdiction in
which the Progerty is located. In the event that any provision of clsuse of this Sccurity Instrument or the Neta conflicts with apolicable
law, such conflict shall not zffect other provisions of this Security Instrumant or the Note which can be giveis effect withcut the conflicting
arovision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrowaer's Copy. Sorrowsr shall be givan ona conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or 2 Bsneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold or
transferred (or it a beneficial interest in Boirower is sold or transferred and Borrower-is not a natural person) without Lender's prior veritten
conzent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this
aption shail not be exercised by Lender if exercisa is prohibited by federal law as of ths date of this Security Instrumant.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Ths notice shall provide a period of not less than
30 days irom the date the natice is dolivared sr mailsd within which Borrower must pay all sums secured by this Security instrument. |f
3orrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
instrument without further notico or demand on Borruwer.

18. Borrowoer’s Right 16 Reinstote, |f Borrower maets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument disdcntinued at any tima prior to the earlier of: (a) § days {or such other peried as applicabla taw may specily for
reinstatement) before sale of the Praperty pursuant 1o any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Thoss conditions ars that Borrower: {a) pays Lender all sums which then would be due under this
Sacurity Instrument and the Neote as if no accaigration had occurred; (D) cures any default of any ather covenants or agreements: (c} pays
all expenses incurred in enfercing this Security. Instrument, including, but not limited to, reasonable attorneys’ fees; and {d) takes such
action as Lender may reasonably require to assure that the lien of this Security Instrument, Lendsr’s rights in the Property and Borrower's
obligation to pay the sums sacurad by this Security nstrumant shall continue unchanged. Upon reinstatement by Borrower, this Security
instrument and the obligations sacured hereby shali remain fully effactive as if no acceleration had occurred. However, this right to
reinstate shail not apply in tha case of acceleration under paragraph 17.

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nota {together with this Security Instrument) may
be sald ona or mare times without prior notice to Borrower. A sale may result in 2 change in the entity {known as the "Loan Servicer”)
that collects monthly payments due under the Nots and this Security {nstrument. There also may be one or mure changes of the Loan
Servicer unrelated to a sale of the Note. if thera is a change of the Loan Servicer, Borrower will be given written notice of the change in
eccordance with paragraph 14 above and applicable law. The notice will stats the name and address of the new Loan Servicer and the
cgdress 1o which paymants should be made. The notice wiil also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall net cause or parmit tha prosence, use, disposal, storage, or release of any Hazardous
Substances on or in the Proparty. Borrower shail not do, nor allow anyena else to do, anything affscting the Proparty that is in violation of
any Environmental Law. The preceding two sentencss shall not apply to the presence, use, or storage on the Property of smafl quantities
of Hazardous Substances that are generally recognized to be appropriats to normal residential uses and to maintenance of the Praperty.

Barrower shall premptly give Lender written notice’ of any investigation, claim, demand, lawsuit or other action by any
governmantal or regulatory agency or private party involving the Proparty and any Hazardous Substance or Environmental Law of which
Eorrower has actual knowledge. If Borrower leeens, or is notiiied by any governmental or regulatery authority, that any removal or othsr
ramediaticn of any Hazardous Substance affecting the Praperty is necassary, Borrower shall promptly teke all necessary remedial actions
in accordance with Environmental Law.

As used in this paregraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and
hsrlrcides, volatile solvents, materials cortaining ssbestos or formaldahyde, and rsdicactive materials. As used in this paragraph 20,
"Environmental Law® moans feceral laws and iaws of the jurisdiction where the Proparty is located that relate to health, safety or
Gavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Londer further covenant and agres as follows:

21, Accolorstion; Remediss. Lendar shalt give notice to Barrower prior to acceleration following Borrower's breach of any
covenant or agreement In this Security Instrumant (but not pror to accelsration under paragreph 17 unlass applicable law provides
atherwissl. The natice shall cpecify: (a) the dafsuit; (b) the action roquired to cure tha default; (c) 2 date, not less than 30 days from the
date the notice Is given to Borrowar, by which the defauit must be cured; and (d) that failura to cure the default on or before the date
spacified in the natice may rosutt in sccsleration of tha sums socured by this Security Instrumant and sale of the Propesty. Tha notice
shafl further inform Borrower of the right to reinstate after acceleration, and the right to biirg & court action to assert the non-existence of
a cefault or any other defense af Borrower to sccelsration and sale. f the default is not cured on or before ths date spacified in the
notice, Londsr at its option may raquire immediate payment in full of al! sums secured by this Security Instrument without further demsnd
and msy Invoke the power cf sels snd sny other romedies pemmittsd 9y epplicabla law. Lender shall be entitled to colizct alf expenses
incurred in pursuing the remadies provided in this paragraph 21, Including, but not limited to, reasonable attornays’ feas and costs of title
eddanca. ’

8. Inspsctlon. Lendor or its 2gant may makg ressonable anries upen and inspactions of the Property. Lender shall give Borrower
iy 4 H Y R .
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‘i Londer invokes the powor of sely, Lender shaﬂ oxseute oF onuss. Tmstae m executa 8 written, no'bcs of the occurrencs of an
cuent of default and of Lender's elaction to cause tha Proparty to be told end ehall cause suth notice to be recorde:! In sach county in
which any pert of the Properiy Is located. Lendar or Tristea shafl give notics of saleln the manne; prescribed by applicadle law to
Borrower and to other porsons prescsibed by applicatis law. After the time reqidred by applicable law, Trustes, without damard on
Borrower, shall sell the Property at public auctian to the highest bidder st the ime and plsca and under the terms designated in the notice
of sale in ene or more parcels ond in any order Trustee determinas. Trustoe may postpens sele of 2li or any parcel of the Property by
public announcament at the tma and place of any pmviam ly scheduled sale. Lender or its designes may purchasc the Property ot any
sala, ’ ’

Trustes shall daliver to the purchasar Trustea’s deed conveying tha Property withcut any covenant or warranty, expressed or
implied. Tho recitals In the Tiustee's deed shell ba prima facle evidenca of the truth of the stetements made therein, Trustee sheall apply
tho proceads of the sals in the following order: (a) to all expentes of the sale, including, but not Emited to, reasonable Trusiee's and
atarnays’ fees; (b} to all sums sacured by this Security inatrument; and {c} any excess to the parscn or persons legaily entitled to it.

22. Reconvayance. Upon payment of ell sums secured by this Security Instrumant, Lender shall request Trustes to reccnvey the
Property and shal! surrender this Security Instrument and all riotes evidencing debt secured by this Security Instrument to Trustes.
Trustee shali reconvay the Property without warranty and Lender shall charge Borrower a relaase fee in an amount allowed by applicable
law. Such person or perscns shall pay any racordation costs.

23, Substitute Trustaz. Lender may from time to ime remove Trustee and appoint a succassor trustse to any Trustee zanoirtad
horeundar, Without conveyance of the Property, the successor trustea shall succeed to all the tithy, power and duties conferred upon
Trustes hersin and by applicable law. .

24, Attorneys’ Fees. As usad in this Security Insttument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appeliate court. . :

25, Riders to thiz Security Insttument.  If one or more riders are executed by Borrower and recorded together with this Security
Instrument, tha covenants and agreements of each such rider shall be incorporatsd into and shall amend and supplement the covenants
ard agreements of this Security Instrumant as if the rider(s! wera a part of this Security {nstrument, {Check applicable box(es}]

[X] Adjustaile Rate Rider [T} Coadominium Rider X} 1-4 Family Rider

[ Gradusted Payrent Rider [7] Pianned Unit Development Rider [} Biweekiy Payment Rider
] Balloon Rider ' {7 Rate Improvement Rider [] Second Home Rider

[] Otheris) [specify]

BY SIGNING BELOVY, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and ;scorded with it.

7 o
A 2 g il

bauL g,/ﬁm;?bm

3 OFFICIAL SEAL
T RENE D3ON
&/ NOTARY PUBL}G-OREGON

B COMMISSION NO.301630
Y COMMISSION EXPIRES MAY 28, 2004

S}'ATE OF OREGON. )
Alapaadn, County ss:

On this 8.‘-{3—‘3— day of :be topnber 144 ¥ , personally appeared the above named
PAUL_J ARRITQLA

and acknowledged the feregoing instrument to be r/cheir  voluntary act and deed.

WITNESS my hand and official seal affixed the day and year in this certificate above written.

Before me:
{Oiticial Seal)

My Commission expires: O oLq=01 ( /ﬁm JMJ

Notary Publ’c for Oragon
REGUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said nota or notes, togather
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate
now held by you under this Deed of Trust 1o the person or persons legally entitled thersto.

DATED:

FAail raconveyance to
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i g ADJUSTABLE RATE RIDER
i W&shmgt@n Mutual {12-MTA Index - Payment and Rate Caps)

1-0883-0601539348-1
46675KR

THIS  ADJUSTABLE RATE RIDER is made this 23rd day of
Decamber, 1998 » and is incorporated into and shail be desmed to amend and
supplement the Mortgage, Decd of Trust or Security Deed (the "Security Instrument”} of the
same dats given by the undersigned (the "Borrower™) t: secure Borrowsr's Adjustable Rate
Note {the "Note") to _Washington Mutual Bank

{the "Lander™) of the same date and covering the
property described in the Security lnstrument and located at;

428 POLK SYREET, MERRILL, OR 97633
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WILL
HAVE LiMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE UP TO

125% OF THE ORIGINAL AMOUNT {(OR § 45,500.00 } AND IN A
BALLOON PAYMENT BEING DUS AT MATURITY. THE BORROWER’S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

tnterest will be charged on unpaid principal until the full amount of principal has been
paid. | will pay interest at the higher of the yearly raté of 3.350 % ("Stated Interest
Rata") or the Current index plus the Margin (both as defmed below) until the first of the
month following closing. Thereafter, the mtere t rate will be the Stated Interest Rate,
subject to change in accordance with Section 4 of this ’\lete.

The Note provides for changas in the m'erast rate and tha monthly payments as
follows:

NO TIER . Pagalofé
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"4. IHNTEREST RATE AND MONTHLY PAYNMENT CHANGES
{A} Change Dates

The interest rate | will pay may furither change on the _1st day of
April, 1593 , and on that day svery month thereafter. Each
date on which my interest rate could change is called & "Change Date".

iB) 7Ths Index :

Beginning with the first Change Date, my interest rate will be based cn an
Index. Tha "Index" ic the Twelve-hMonth Average, determined as set forth below, of the
annual yielis on actively traded United Statss Treasury Securities adjusted to a constant
aturity of cne year as published by the Federal Reserve Board in the Federai Reserve
Statistical Release entitled "Selected Interest Rates (G.13)" {(the "Monthly Yields"). The
Twelve-Month Average is determinsd by adding togethar the Monthly Yields for the most
recantly available twelve months and dividing by 12.

The most recent Index figure available as of the date 15 days before each
Change Date is called the "Current !ndex"”.

If the Index is no longer available, the Note Holder will choose a new index
which is bzsed upon comparable information. The Note Holder will give me notice cf this
choice. )

{C} Interest Rate Change

Before each Change Date, the Note Holder will calculate my new interest rate by
adding Two & Five-Tenths . percentage
points __2.500 % ("Margin") to the Current Index. The Note Holder will then round
the result of this addition to the nearest one thousandth of one percentage point {0.001%).
Subject to tre limits stated in 3ection 4(D)} below, this rounded amount will be my new
interest rate until the next Change Date. In the event a new Index is selected, pursuant to
paragrach 4(B), a new Margin will be determined. The new Margin wili be the difference
between the average of the old Index for the most recent three year period which ends on
the last date the Index was available plus the Margin on the last date the oid Index was
available and the average of the new. index for the most rscent three year period which
ends cn that date lor if not available for such three year period, for such time as it is
available}. The difference will be rounded to the next higher 1/8 of 1%.

RC TIER Pags
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(D) Interost Rate Limit . .

My intarest rate will never be greater than = $.350 . 9% ("Cap”}, excspt that
following any sale or transfer of tha property which secures repaymant of this Note after the
first interest rate Change Date, the maximum intsrest rats will ba the higher of the Cap or b
parcentage points greater than the interast rats in effect a¢ the time of such sate or transfer.

{E} Payment Change Dates

Effective every year commencing February 1, 2000 , and on
the same date each twelfth month thereafter {"Payment Change Date"), the Note Holder will
determine the amount of the monthiy paymeant that would be sufficient to repay the
proiected princinal balance | am expected to owe as of the Payment Change Date in full on
the maturity date at the interest rate in effact 45 days prior to the Payment Change Date in
substantially equal payments., Ths result of this calculation is the new amount of my
minthly payment, subject to Section 4(F) below.

{F) Mon:hly Pavment Limitations

Unless Section 4(H) and 4(1} below apply, the amount of my new monthly
payment, beginning with a Payment Change Date, will be limited to 7 1/2% more or [ess
than the amount i have been paying. i

{G)} Changos in My Unpaid Principal Due to Negative Amoriization or Accelerated
Amortization .

Since my payment amount changes less frequently than the interest rate and
since the montnly psyment is subject to the payment limitations described in Section 4(F),
my monthly payment could be less or greater than the amount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid principal | owe at the monthly
payment date in full on the maturity date in substantially aqual payments. For each month
that the monthly paymant is less than the interest portion, the Note Helder will subtrect the
monthly paymant from the amount of the interest portion and will add the difference to my
unpaid principal, and interest will accrue on ths amount of this difference at the current
intarest rate. For each month that the monthly payment is grester than the interest portion,
the Note Holder will apply the excess towards a principal reduction of the Note.

{H} Limit en My Unpaid Prircipal; Increased Monthly Payment

My unpaid principal can nevsr excead: a maximum smount squal to _125% of

the principal amount originzl borrowed. In the avent ray unpaid principel would otherwise

HO TIER Fage 3nf 6
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that _125% _ limitation, | will begin paying a new menthly payment until the next Payment
Chenge Date notwithstanding the 7 1/2% annual payment increase limitation. The new
monthly payment will be an amount which would be sufficient to repay my then unpaid
principal in full on the maturity date at my interest rate in effect the month pricr to the
payment due date in substantiaily equal payments.
{1} Required Fuil Monthly Payment

On the FIFTH anniversary of tha due data of the first monthly payment, and

on that same day every FIFTH . vyaar thereafter, the monthly payment will be adjusted

without regard to the paymant cap limitation in Section 4(F}.
{J) Notice of Changes .

The Note Holder will deliver or mail 1o me a notice of any changes in the amount
of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and ‘also the title and telzphone number cf a
person who will answer any questions i may have regarding the notice.

(K} Failure to Make Adjustments

if for any reason Notua Holder fails to make an adjustment to the interest rate or
payment amount as described in thic Note, regardiess of any notice requirement, } agree
that Note Holder may, upon discovery of such failure, then meke the adjustment as if they
had been made on time. | also agree not to hold Note Holder responsible for any damages
tc me which may result from Note Holder's failure to make the adjustment and to let the
Note Holder, at its option, apply eny excess monies which | may have paid to pertial
prepayment of unpaid "Principal”

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. if all or any
part of the Property or any interest in it is sold or transferrad {or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person}
without Lender's prior written consent, lLender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
Howaver, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not

NO TIER Pag2 4 of &
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axercise this option if: (a) the request to assume is made after one vear following
recordation of the Deed of Trust, (b) Borrowar causes to be submitted to Lender
information required by Lender to avaluate the intended transferee as if a new loan
were being made to the transferee; (c) Lander reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreament in this Security Agrzernent or other obligations
relsted to the Note or other loan document is acceptable to Lender, (d} Assuming
party executes Assumption Agreement scceptable to Lender at its sole choice and
discretion, which Agreement may include an increase to Cap as set forth below
and (e} pavment of Assumpticn Fee if requested by Lender.

To the axtent permitted by applicable law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption, and Lender may
increase the maxirnum interest rate limit to the higher of the Cap or 5 percentage
points greater than the interest rate in effect at the time of the transfer. Lender

continue to be obligated under the Note and this Security Instrument unless
Lender has entered into a written assumption agreement with transferec and
formally releases Borrower,

If Lender exarcises this option, Lender shall give Borrower notice of
accsleration. The notice shall provide a period of not less than 30 days from the
date the notice is deliverad or mailed within which Borrower must pay all sums
secured by this Security Instrument, if Borrower fails to pay these sums pricr to
the expiration of this period, Leader may invake any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

MO TiER Page B of 6
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ﬁiashmg,ten Riutual Assignment of Rents
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THIS 1-4 FAMILY RIDER is made this _ 23xd_ day of December, 1998 . and is
incorporated Into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned {the
"Borrower") to securo Borrower’s Note to - Washington Mutual Bank
{the "Lender") of the same date
and covering the Property described in ths Security Instrument and locatad at:

428 POLK STREET, MERRILL, OR 37633
{Property Address])

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agrea as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items are added to the Property
dascription, and shall also constitute the Property covered by the Security Instrument: building
materials, appliances and goods of every nature whatsoever now or hereafter located in, on, or
used, or intended tc be used in connection with the Property, inciuding, but not limited to, those
for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, fire prevantion and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposais, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling and attached
floor coverings now or hereafter attached o the Property, all of which, including replacements
and additions thereto, shall be desmed to be and remain & part of the Property covered by the
Security Instrument. All of the foregoing together with the Praoperty described in the Security
Instrument {or the leasehold estate if the Security Instrument is on a leasehold) are referred to in
this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classifications, unless Lender has agreed
in writing to tha change. Borrower shall comply with all iaws, ordinances, reguistions snd
raquiremeants of any governmental body applicable to the Proparty. )

C. SUBORDINATE LIENS, Excaept as permitted by federal law, Borrower shalt not allow any
lisn inferior to the Security Instrument to be perfected against the Property withaut Lender’s
prior written permission. P :

MULTISTATE 1-4 FAMILY RIDER - Fannle Mae/Fraddie Mac Unitorm instrument . ' Foym 3170 9/eh
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
the first sentence in Uniform Covenant § concerning Borrower’s occupancy of the Property is
deleted. All remaining covenants and agreements set forth in Uniform Covenant 8 shall remain
in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
to Lender all ieases of the Property and &l security deposits made in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leases and to execute new leases, in Lender's sole discretion. As used in this
Paragraph G, the word “"lease” shall mean “sublease™ if the Security Instrument is on a
leasehold. :

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowers absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues {"Rents") of the Property, regardless of to who the Rents of the Praperty are payable.
Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant
of the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to paragraph 21
of the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents are to
be paid to Lender or Lender's agent. This assignment of Rights consitutes an absolute
assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: {i} all Rents reveived by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security Instrument; (i) Lender shali be entitied to collect and reveive all of the Rents of the
Property, (iii)Borrower agrees that each tenant of tha Property shall pay all Rents due and
uripaid to Lender or Lender’'s agents upon Lender’s written demand to the tenant; (iv) unless
appiicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property aind collecting the
Rents, including, but not limited to, attorney's fees, raceiver’s fees, premiums on receiver’'s
bonds, rspair and maintenance costs, insurance premiums, taxes, assessments and other
charges on the Property, and then to the sums secured by the Securtiy Instrument; (v) Lender,
Lender’s agents or any judicially appointed reciever shali be liable to account for only those
Rents actually received; and (vi) Lender shail be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Praperty as security.

if the Rents of the Property are not sufficisnt to cover the costs of taking controi of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shail become indeptedness of Borrower to Lender secured by the Security Instrument
pursuant to Uniform Cavenan: 7. . o

Borrower represents and warrants that Botrower has not executad any prior assignment of
the Rents and had not and will not perform any act that would prevent Lender from exercising

MULTISTATE 1-4 FAMILY RIDER - Fennie Mao/Fraddis Mac Linform Instrumant Form 3170 9/90
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its rights under this paragraph.

Lender, or Lender's agents or a judicially appointad receiver, shall not he required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender’s agents or 8 judically appointed reciever, may do so at
any time when a default occurs. Any application of Rents shall not cure or waive any default or
invalidate any other right or remady of Lender. This assignment of Rents of the Property shail
terminate when all the sums secured by the Security Instrument are psid in full.

. CROSS-DEFAULT PROVISION. Borrower's dofault or breach under any note or agreement

in which Lender has an interest shsll be 2 breach under the Security Instrucment and Lender
may invoke any of the remedies permitted by the Sacurity instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.

~

~ N
/’{ﬂ//%/‘%ﬂ%

“PAUL,G ARRIGOTA °
e

i

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Frecdia Mac Uniform Instrument Form 3170 9/350
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed far recerd at request of Amerititle the 29th day
of December  _AD. 19 _98 at _ 11336 o'clock A. M., and duly recorded in Vol __ M98 .
of Mortgages on Page 47442 .

Bernetha G, Letsch, County Clerk
FEE $70.00 BYMM' e




