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DEED OF TRUST

THIS DEED OF TRUST ("Seccurity Instrument”) ismadc on - DECEMBER 23, 1998
JEFFRY L. GION AND JACKIE J. GION

. The grantor is

("Bommewer™). The trustec is WILLIAM L. SISEMORE

("Trusice”). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS & LCAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA
address is 2300 MADISON STRERT, KLAMATH FALLS, OREGON 97603

("Lender"). Borrower owes Lender the principal sum of

**ONE HUNDRED THIRTY TWO THOUSAND THREE HUNDRED & NO/LO0**gilars (Us.3 132,300.00 ).

This debt is evidenced by Borrower's noie dated the same date as this Seccurity instrument ("Note™), which provides for
monthly payments, with the {ull debt, if not paid carlier, duc and payable on JANUARY 1ST, 2014 .
This Sccurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals
exiensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the sceurity of this Sccurily Instrument; and (c) the performance of Borrower's covenants and agreements under this Sccurity

Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made o Borrower by Lender
pursuant {o the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon requcst to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Futurc Advances 10 Borrower. Such Future Advances, with intercest thereon, shall be secured by
this Deed of Trust when cvidenced by promissory notes stating that said notes are sccurcd hereby. For this purposc, Borrowes
irrcvocably grants and convays to Trustee, in trust, with power of sale, the following described property located in

KLAMATH County, Orcgon:

H]
, and whose

SEE PAGE 5 FOR LEGAL DESCRIPTION.

which has the address of 14110 CHEYNE ROAD, KLAMATH FALLS IStrect, Cityl,
Oregon 97603 {Zip Code} . ("Property Address™),

TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, appurtenances, and
{ixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument.
All of the foregoing is refecred to in this Sceuritly Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully scised of the cstatc hercby conveycd and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
gencially the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with limitcd
variations by jurisdiction to constitute a uniform security instridinent covering real propesty.

UNIFORM COVENANTS. Barrower and Lewder covenant and agree as {ollows:

1. Payment of Principai and Interest; Prepayment and Late Charges. Borrower shali promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.,

2. Funds for Taxes and Insurance. Subjccl to applicable law or to a writicn waiver by Lender, Borrower shall pay 1o Lender
on the day montbly payments are duc under the Noie, until the Note is paid in full, a sum ("Funds") cqual 10 one-twelfth of: (a)
yearly taxcs and assessments which may atiain priority over this Sccurity Instrument as a licn on the Property; (b) yearly leascheld
paymenls ¢r ground rents on the Property, if any; {(c) yearly. hazard or property insurance premiums; (d) yearly flood insurance
aremiums, if any; () yearly mortgage insurance premiums, if any; and {[) any susas payable by Borrower to Lender, in accordance
with the provisions of parsgraph 8, in licu of the payment of mortgage insurance premiums, These items are called “Escrow Hems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federaily related
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mortgege loan may require for Barrower's escro account under the federai Real Estate Scitiement Procedures A% of 1974 as
amended from time to time, 12 U.S.C. Scction 2601 ef seq. ("RESPA"), unlegs another Jaw that applics 1o the Funds seis a lesser
amount. I 50, Lender may, ot ary time, collect 2nd hold Fuads in an amount noi 1o exceed the lesser amount. Lender may estimate
the amount of Funds duc on the bsis of current data and reasonable estimates of expenditures of {uture Escrow llems or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits arc Insured by a federal agency, instrumentality, o1 catity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shali apply the Fuads 1o pay ihe Escrow liems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accoua, or verifying the
Escrow bems, wnless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower 1o pay a anc-time charge for an independent real estate tax reporting scrvice used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
reguires interest to be paid, Leader shail not be required to pay Borower any intcrest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shail be paid on the Funds. Lender shall give 1o Borrower, without charge, an
anmual accounting of the Fund, showing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Sccurity Instrument.

_If the Funds held by Lender exceed the amounts permiticd 10 be held by applicable iaw, Lender shall account to Borrower for
theéxcess Funds in accordance with the requirements of 2pplicable law, If the amount of the Funds held by Lender at any Gme is
act sufficient 1o pay the Escrow ltems when due, Lender may so nolify Borrower in writing, and, in such casc Borrowcer shall pay
w Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficicncy in no more Gian twelve monthly
payments, at Lender's sole discretion,

Upon payment in full of all sums sccurcd by this Security Instrument, Lender shall promptly rcfund io Borrower any Funds
held by Lender. 1, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior o the acquisition or saie of the

Property, shall apply any Funds held by Lender at the Gime of acquisition or salc as a credit against the sums sccurcd by this
Sccurity Instrument,

3. Application of Payments, Unless applicable law provides otherwisc, all payments received by Lender under paragraphs 1
and 2 shall be applicd: first, to any prepayment charges duc under the Note; sccond, io amcunts payable under paragraph 2; third,
10 interest duc; fourth, 1o principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions altributable 1o the Property
which may attain priority over this Sccurity Instrument, and leaschold payments of ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall nay them on time dircetly 0 the
person owed payment, Bomower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph, If
Borrower makes these payments directly, Borrower shall promplly furnish to Lender reccipts cvidencing the payments,

Rorrower shall promptly discharge any licn which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation sccured by the licn in a manner acceptable to Lender; (b) contests in good faith the licn by,
or defends against enforcement of the licn in, legal procecdings which in the Lender’s opinion operate to prevent thc enforcement
of the lien; or (€) sccures from the holder of the lien an agreement salisfactory to Tender subordinating the lien to this Sccurity
Insteument. If Lender determincs that any part of the Property Is subject to a licn which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the ien. Borrower shall salisly the lien or take onc or morc of the
actions sct forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance, Borrower shail keep the improvements now existing or herealter erected on the Property
insured against loss by fire, hazards included within the term “cxtended coverage” and any other hazards, including {loods or
Nooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and o the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Leader’s approval which shall not
be unrcasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obiain
coverage 10 prolect Leader’s rights in the Property in accordance with pacagraph 7.

All insurance policies ond renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shail
have the right to hold the policics and reacwals, If Lender requires, Borrower shall prompily give to Lender all reccipts of paid

premiwing and renewal notices. in the cvent of loss, Borrower shill give prompt notice to the insurance carricr and Lender. Lender
may make proof of loss if not made promptly by Borrower, .

Unicss Lender and Bosrower othcrwise agree in wriling, ifsuran

Properly damaged, if the restoration or repair is economically fensible and Leader's sceurity is not lessencd. If the restoration or
repair is not cconomically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be applicd to the sums
sceurcd by this Security Instrument, whether or not then due, with any cxcess paid 1o Borrower, If Berrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offercd to settle a claim, then
Leader may collect the insurance proceeds. Leader may uisc the proceeds 1o repair or restore the Praperty or (o pay sums scecurcd
by this Sccurity Instrument, whether or not then duc. The 30-day heriod will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not cxtend or posiponc
the duc date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1{ under paragraph
21 the Property is acquired by Lender, Borzower's right 1o any insurance policics and proceeds resuliing from damage o the
Property prior to the acquisition shall pass to Leader to the extent of the sums sccured by ¢

his Sccurily Instrument immediately
prior (o the acquisition,

6. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.

Borrower shall accupy, cstablisk, and use the Property as Borrower's principal residence within sixty days after the execution of

this Security Insirument and shail continue 1o occupy the Property as Borrower's principal residence for at least one year after the
gatc of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenualing circumstances exist which are beyond Borrower's coatrel, Borrower shall not destray, damage or impair the Property,
allow the Property to deieridrale, or cominil waste on the Property. Borrower shall be in default if any forfciture action or
procecding, whether civil or criminal, is begun that in Lender's good faith judgment could resuit in forfeiture of the Property or
atherwise materially impaic the licn created by this Security Instrument or Lender's sccurity interest. Borrower may curc such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith deiermination, prectudes forleitre of the Borrower's interest in the Property or other material impairment of
the lien created by this Scourity Instrument or Lender’s sccurity interest. Borrower shafl also be in default il Bestower, during the
loan application process, gave materially false or inaccuraic information or statements to Lender {or failed to provide Lender with
any material informaton) in conncction with the loan evidenced by the Note, including, but not limited to. mopeoscnitions
concerning Borrower's occupancy of the Property as a principal residence, [T this Sccurity Instrument is on a leascheoid, Berrower
shall comply with all the provisions of the lcasc. If Borrower acquircs fec title to the Property, te leaschold and the fee nitle shall
not merge unless Lender agrees o the merger in writing.

7, Protection of Lendes’s Rights in the Property. Il Borrower fails
this Sccurity Instrument, or ihere is # legal proceeding that may significandy affect Lender's rights in the Property (such as a
proceetting in bankruptey, probate, for condemaation or forfeiture or to enforce laws or regulations), then Lender may do and pay
fae whaiever is necessary (0 proleet the value of the Properly andd Lender’s rights in the Property. Lender’s actions may include
paying any sums sccurcd by a lien which has priority over this Security Instrument, appearing in court, paying reasonzble

attorneys' fees and entering on the Properly to make repairs., Although Leader may take action undes this paragraph 7, Lenger docs
not have 1o do so. :

ce procecds shall be applied to restoration or repair of the

10 perform the covenants and agreements conlained in
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Any amouns disbursed by Lender under this paragiaph 7 shall become additional debt of Borrower secured by this Sceurity
Instrument. Unless Borrower and Lender agree (¢ other terms of payment, these amounts shall beac interest from the datc of
dishursement at the Nete ratc and shall be payable, with

C | interest, upon notice from Lender o Borrower requesting paymenl.
Ta. Hazard Insurance Vyarning. Unless you, (the "Boarrower™) provide us, (the “Lender™) with cvidence of insurance
coverage as required by our contract or loan agrecinent, Lender may purchase insurance ai Borrower’s sxpense (o profect the

Lenders interest. This insurance may, but need aot, also protect the Bosrower's interest. 1 the collat 3l becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim madc against the Borrower. Borrower may
later cancel this coverage by providing cvidicnee that Borrower has oblained propestly caverage clscwhere.

The Borrower is responsible for cost of any insurarce purchased by Lender., The cost of tis insurance may be added o your
contract or loan batance. 1f the cost is added to the centract or loan balance, the interest rate on the underlying contract or loan will
apply o this added amount. Effective date of coverage may be the date the Dorrower’s prior coverage lapscd or the datc the
Borrower failed to provide prool of coverage.

The coverage Lender purchases may be considerably more cxpensive than insurance the Borrower can obtain on Borrower's
own and may not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposcd by
applicable law.

8. Mortgage Insuranca, If Lender required mongage insurance as a condition of making the loan sccurcd by this Scousily

~fnsirument, Borrower shall pay the premiums requircd 1o mainain the mortgage insurance in effect. If, for any rcason, the
morigage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required (o
obtain coverage substantially cquivalent to the mortgage insurance previously in cffect, ata cost substantially eguivalent to the cost
10 Borrower of the morlgage insurance previously in effeet, from an aliernaie morlgage insurcr approved by Lender. If substartially
cquivaicnt morlgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to onc-twelfth of
the yearly morlgage insurance premium being paid by Borrower when thic insurance coverage lapsed or ccased 1o be in cffect
Lender will accept, use and retan these payments as a loss reservs in licu of mortgage insurance. Loss rescrve payments may
no longer he required, at the option of Lender, if morigage inswrance coverage (in the amount and for the period tat Lender
requires) provided by an insurer approved by Lender again becomes availabic and is eblained. Borrower shall pay the preminms
recuired to maintain mortgage insurance in cffcet, or (o provide a loss rescrve, until the requirement for morigage insurance cnds in
accordance with any written apreement between Borrower and Lender or applicable law.

9, inspection. Lender or its agent may make reasonable cirics upon and inspections of the Property. Lender shatl give
Burcower notice at the time of ar prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in connection with any

condemnation or other taking of any part of the Praperty, or {or conveyance in licu of condemnation, arc hercby assigned and shalt
be paid to Lender,

In the cvent of a total oking of the Property. the proceeds shall be applicd to tic swms secured by this Sccurity Instrument,
wheiher or not then due, with any cxcess paid to Borrower. In the avent of a partial taking of the Property in which the fair markel
valuc of the Properly immediatcly before the taking is cqual to or greater than the amount of the sums sccured by this Sceurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Sceurity Instrument shall be ceduced by the amount of the proceeds multiplied by the following fraction: (a) the total amceunt of the
suns sceured immediately before the taking, divided by (b) the fair market value of the Property immedialely before the king.
Any batance shall be paid o Borrower. In the cvent af & partial taking of the Praperty in which the fair market value of the
Property immediately before the taking is less than the amount of the sums securcd immcdiaicly before the taking, unicss Borrower
and Leader otherwise agree in wriling or unless applicable law otherwise provides, the proceeds shall be applicd to the sums
sccurcd by this Sccurity Instrument whether or not the sums arc then duc.

If the Property is abandonced by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 1o make an
award or scltle a claim for damages, Borrower fails 1o respond to Lender wilhin 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, cither Lo restoration or repair of the Property or to the sums sceurcd by
this Sccurity Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postponc
e duc date of the monthly payments referred to in paragraphs 1 and 2 or change thc amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exlension of the time for payment or modification of

ambrtization of the sums securcd by this Sccurity Instrument granted by Lender Lo any successor in inlerest of Borrower shall not
operate Lo release the liability of the original Borrowcr or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any succestor in intercst o refuse to extend time for payment or otherwise modily amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrowcr's SUccessors in
intcresl. Any forbearance by Lender in excreising any right or remedy shall not be a waiver of or preciude the exercise of any right
ar remedy.

12.ySucccaqors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subjeci o the provisions of
paragraph 17, Borrower's covenants and agrecments shall be joint and scveral. Any Borrower who co-signs this Sccurily
Instrument but docs not cxecute tic Note: (a) s co-signing this Security Instrument only 1o morlgage, grant and convey that
Borrower's interest in the Property under the terms of this Securily Instrument; (b) is not personally obligated to pay the sums
sccurcd by this Sccurity Instrument; and (c) agrees that Lender and any othcr Borrower may agrec (0 extend, modily, forbear or
make any accommodations with regard to the terms of this Sceurity Instrument or the Note without that Borrower's conscit.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a faw which sets maximum loan charges, and
that taw is Cinally interpreted o that the interest or other Idan charges collected or 16 be coliccted in conncclion with the loan

cxceed the permilted timits, then: (a) any such loan charge shall be reducced by the amount necessary 0 reduce the charge to the

permiuad tinity and (B) any sums already collected from Bortower which exceeded permitted fimits will be refunded to Borrowcr,
Lender may choose to make this refund by reducing the princip

al owed under the Note or by making a dircct payment to Rorrower.

1r a refund reduces principal, the reduction will be yeated as a partial prepayment without any prepayment charge under the Note,
14. Notices. Any notice to Borrower provided for in this Sccurily Instrument shall be given by delivering it or by mailing it
by first class mail unlcss applicable law requires usc of another method. The notice shall be dirccted to the Property Address or any
other address Borrower designaices by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's address
sated herein or any other address Leader designates by nolice to Borrower. Any notice provided for in this Sccurity Instrument
shal! be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Inswrument shall be governcd by federal law and tic Jaw of the
jurisdiction in which the Property is localed. In the cvent that any provision ar clausc of this Sceurily Instrument or the Notc
conflicts with applicable law, such confiict shall not affect other provisions of this

x R ; , Su ic ! ) Sccurity Iastrument or the Note which can be
given cffcct without the conflicting provision. To ihis chd the provisions of this Sccurity Instrument and the Note are declared 1o be
severnbie.

16, Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Sccurity Instrument. o
17. Transfer of the Property or a Beneficial Interest in Borrower. 1f alt or any part of the Property or any interest in itis
sold or tansferred (or if a henclicial interest in Borrower is sold or transfecredd and Bogrower is not a natural persan) without

Lender's prios wrilten consent, Lender may, ai its option, require immediaic payment in full of all sums sccurcd by is Security

lasteument. However, ihis option shall not be cxercised by Lender if cxercise is probibited by federal law as of the dale of this
Sceurity Instrument.

s
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If Leader excrcises this option, Leader shail give Borrower notice of acceleration, The notice shall provide a period of not ess
ihan 20 days from the date the notice is delivercd or mailed within which Borrower must pay all sums secured by this Security
Instrament, I Borroweer f2ils to pay these sums prior to the oxpiration of this period, Lender may inveke any remedies permitted by
this Security Instrument without furiber notice or demasdd on Borrower,

18. Borrower's Right to Reinstate. If Borrower mecis cestain conditions, Borrower shall have the right to have enforcement
of this Sccurity Instrument discontinued at any time prior 10 the carlier of: (a) 5 days (or such other period as applicable law may
specily for reinstatementy before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Sccurity Instrument and the Note as if no scceleration had occurred; (b) cures any default of any other
covenants or agreemenis; (¢) pays afl expenses incurred in cnforcing this Security Instrument, including, but not fimited to,
reasonable aitoracys’ fees; and (d) takes such action as Lender may reasonably require to assurc that the lien of this Sccurity
Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums sccured by this Security Instrument shall
continue unchanged, Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully =ffective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Nole or a partial iaterest in the Note (together with this Security
Instrument) may be sold onz or more times without prior notice io Borrower. A sale may result in a change in the entity (known as
the "Loar Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be ons or
more changes of the Loan Scrvicer unrelated to a sale of the Note, If there is a change of ihe Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments shoulé be made. The notice will aiso centain any other information
required by applicable Jaw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Havardous Substances that are generaliy recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageacy or private parly invoiving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrowrs leamns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessacy, Borrower shall promptly take all
necessary remedial actions in accosdance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatiie sclvents, materials conizining asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safcty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
taw provides otherwise). The notice shall specify:  (a) the defauit; (b) the action required to cure the defauli; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defauit on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a covrt action to assert the non-existence of a default or any other defernse of Borrower to
acceleration and sale. I the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitied by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes ihe power of sale, Lender shall execute or cause Trustee to execute a written notice of the
oceurrence ¢f an event of default and of Lender’s election to cause the Property to be seld and shall cause such notice to be
recorded in each county in whick any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed b{ applicable law to Borrower and to other persons prescribed Ly applicable law. After the time
required by applicable faw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. ‘Trustee may postpone sale of all or any parcel of the Property by public annournicement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
exprassed or implied. ‘The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statemcents made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonabie Trustee’s and attorneys’ fees; (h) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusice 1o reconvey
the Property and shall surrender this Sceurity Instrument and all notes cvidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of aot less than $5.00 to the person or persons legally
centitled 1o it. Such person or persons shall pay any recordation cosis,

23. Substitute Trustece. Leader may, from time (0 time, remove Trustee and appoint a successor trustee to any Trustee
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable I

24. Attorneys’ Fees. As used in this Sccurity Insirument and in the Note, "aitorncys’ fees” shall include any attorncys” lees
awardzd by an appeliate court.

25, Riders to this Security Instrument. If one or more riders are exccuted by Bomrower and recorded together with this
Sceurity Instrument, the covenants and agreements of each such rider shall be incorporaied into and shall amend and supplement
the covenants and agreements of this Sceurity Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box{cs)]
Adjustable Rate Rider [__J Condominizm Rider 1-4 Family Rider
L_| Graduated Payment Rider {__! Planned Unit Development Rider L_! Biweekly Payment Rider
.4 Balloon Rider Rate improvement Rider Second Home Rider
{1 va Rider [ other(s) [specity]

"UNDER OREGON LAW, MOST AGREEMENTS, FRCMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND CTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOQLELY BY THE
BCRROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED

BY US TO BE ENFORCEAELE." .
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-SICNING BELOW, Barrower accepls nnd agm‘s ©w G‘e terms and covenants contzined in this Sccurity Instrument = sd in
any :sd." ) executed by Dorrower and recorded with it
Witncsse

=4 *
g A e - (Sea))

~Bomower

(Scal)

L
/A.zi\m 3. GLON / “Borrower

Seal)

STATE OF OREGON, '; 4 KLAMATH County ss: »
On this 23RD dayof  DECEMBER - v 1998 , personatly appeared the above named

JEFFRY L. GION AND JAG:{IE J. GION ‘ and acknowledged
the foregoing instrument to be THEIR voluntary act and dead.

My Commission Expires: .. 3efore me:

(Official Seal) T ,
AT ey,

Notary Public for Omﬁ

g‘mp%‘ GON
nCMW@&)Dﬁ NO,
iﬁ’(‘ 18810“&1’“?58“%?4 02!

EXHIBIT "A"
LEGAL DESCRIPTION

The East 1/2 of the Southeast 1/4 of the Southeast 1/4 of Sectxon 7, Township
40 South, Range 10 East of the Willamette Meridian, Klamath C ounty, Oregon.

EXCEPTING THEREFROM that portion lying Southerly and Southwesterly
of the Northeasterly line of the C 7 Lateral Canal ;

ALSO EXCEPTING THEREFROM that portion conve¥ed t0 Robert L. Miller,

et ux, in deed recorded in Volume M71, page 12738, Microfilm Records of Klamath
C‘oumv, Oregon;

ALSO EXCEPTING THEREFROM tnat portion conveyed fo Joe D. Martinez,

et ux, in desd recorded in Volume M75, page 6799, Microfilm Records of Klamath
uoumy, Oregon;

STATE OF OREGON: COUNTY OF KLAMATH : s,

iled for record at request of Amerititle the 29th
E?Cd Decemger AD. 19 98 at 11:36 ¢*clock A> M., and duly recorded in Vol. _ M98
of Mortpages on Page 47455
Bernetha G. Leisch, County Clerk
K 2w 8/ 07 AP

FEE $30.00 By

! s 3038 990
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