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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on December 16, 1998 . The grantor is
BILLY J. CHILDERS AND BARBARA L. CHILDERS, AS TENANTS IN COMMON

("Borrower”). The trustec is  ASPEN TITLE & ESCROY

("Trustec"). The bencficiary is FREMONT INVESTHENT & LOAH
178 BUCCESSORS AND/OR ASSIGNS .
which is o/ anized and existing vader the laws of CALIFORNIA , and whose
address is 175 N. RIVERVIEW DRIVE, AHAHEIM, CA 92208
("Lender™). Borrower owes Lender the principal sum of
One Hundred Ywo Thousand and No/100 --mm-- - et ———
S 2 et 3 0 e e Dollars (US. § 102,000.00 ).
This debt is evidenced by Bomower's note dated the same date as this Sccurity Instrument ("Note"), which provides for monthly
payrients, with the full debt, if not paid earlier, due and payable on January 1, 2029 . This Secuity
Instrument sccures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
meditications of the Noig; (b) the payment of ail other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agrezments under this Security Instrument and the
Notz. For this purpose, Borrower irrevocably grants and conveys to Trusiee, in trust, with power of sale, the foliowing described
proparty located in - KLAMATE County, Oregon:
LEGAL DESCRIPTION ATTASHED HERETO AMD MADE A PART HEREDF.

which has the address of 4555 SUE DRIVE  KLAMATH FALLS, {Streer, Cityl,
Oregon 97501 {Zip Code] ("Property Address”);
OREGON-Single Family -FNMA/FHLMGC UNIFORN

INSTRUMENT  Form 30638 /00 H
VMP MORTGAGE FORMS - (800)521-7281, , ; i i
Fage 1 ol 6 initiats: é"{c‘ f%// i il




47648

A Lract of land situaled in the W 1/2 NW 174 NW 1/4 of Section
7, Township 39 South, Range 9 Easl of the Willamette Meridian,
in the County of Klamath, State of Oregon, more particularly
described as follews:

Beginning at the Northwest corner of said Section 7; thence
South 00 degrces 17' 18* West, along the West line of said
Section 7, 458.i3 feet; thence East 664.75 feet to a point on
the East line of said W 172 ¢ thence North 00
degrees 04' 20" West 454.28 feet to the W-W 1/64 corner common
to said Section 7 and Section 6; thence North 89 degrees 40
00" West 661.88 feet to the point of beginning, with bearings
bazed on the survey of Major Land Partition 36-87.

CODE 7 MAP 3909-700 71, 601
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all eascmcenls, appurienances, and
fixtures now or hereaftes & part of the property. All replacements and additions shall alsa be covered by this Security Instrument.
Al of the forcgoiag is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is fawfully seised of the cstate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbared, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Froperty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Barrower shall promply pay when due ihe
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

5, Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Berrower shall pay (o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxcs
and asscssments which may aitain priority over this Security Instrument as a lien on the Propenty; {b) yearly leaschold payments
or ground rents on the Properyy, if any; (c) yearly hazard or properiy insurance premiums; (d) ycarly flood insurancc premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of morgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any tme, collect and hold Funds in an amount not to exceed the maximum amount lender for a federally related
moergage loan may require for Bomower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time o tme, 12 U.S.C. Section 2601 ef seq. ("RESPA™), unless another law that applies to the Funds scts a Iesscr
amount. If so, Lender may, at any time, collect and hoid Funds in an amount not 1o excced the lesser amount. Lender may
estimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrew Itzms ¢z
othecwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Iterns. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, ot verifying
the Escrow lems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower 1o pay a one-time charge for an independent real estate Lax reporling service used by
Lender in conncction with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or ecarnings on the Funds. Borrower and
Lender may agree in writing. however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
mzde. The Funds are pledged 2 additional security for all sums secured by this Security Instrument.

If the Funds held by Lendcr exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficicnt to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary 1o make up the deficiency. Rorrower shall make up the deficiency in no more than twelve
monthly payments, ai Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
heid by Lender. If, under puragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition ox sale as a credit against the sums secured by this
Sccurity Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applicd: first, 10 any prepayment charges due under the Note; second, t0 amounts payable under paragraph 2;
third, 10 interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions auributable to the Property
which may attain priority over this Security Instument, and Icasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrowet shall promptly furnish to Lender &l notices of amounts to be paid under this paragraph. If
Barrower makes these payments directly, Borrower shall promptly furnish o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn
by, ot defends against enforcement of the lizn in, lcgal proceedings which in the Lerder’s opinion operate to prevent the
enforcement of the lien; or () secures from the holder of the lien an agrecment satisfactory to Lender subordinating the {ien ©
this Security Instrument. If Leader determines that any part of the Property is subject to a lien which may attain prionity ovar &
Security Instrument, Lender may give Borrower a notice identifying the lien. Burrower shall satisfy the lien or wke owe or marR
o* the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafier erecied on the
Properly insurcd against ioss by fire, hazards included within the term “extended coverage” and any other hazards, including
flonds or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The inssrance carrier providing the insurance shall be chosen by Bomrower subject to Lender’s approval
which shall not he unzeasonably withheld. 1f Borrower fails to maintsin coverage described above, Lender may, at Lender’s
option, obiain coverage to proteci Lender’s rights in the Property in accordance with paragraph 7.
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All insurance policies and renewals sh :
have the right to Sold the policies and renewals. If
Fremiums and rencwal notices. In the event of loss, Borrow:
rity make proof of loss if not made promptly by Borrower.

Unless Lender and Berower otherwise agres in writing, insurance procecds shall be applied o resworation or repair of the
Froperty damaged, if the restosation Or repair is economicully foasible and Lender’s security is not Jessened. If the restoration or
reparr is not cconomically feasible or Lender’s security would be lessencd, the insurance proceeds shall be applied io the sums
socured by this Security Instrument. whether or rot then due, with any excess paid tc Borrower. If Borrower abardons the
Property, or does not answer within 30 days a rotice {rom Leng i offered 10 settle a claira, then
Lender may colicct the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. Thz 30-day period will begin when the notice is given,

Unless Lender and Bory /i i any application of proceeds to principal shall not extend or postpone
the due date of the monthly d10i hs 1 and 2 or change the amount of the payments. If under paragraph
21 the Propenty is acg y Lender, Borrower’s right to any insurance policics and proceeds resulting from damage to the
Properiy prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property;

Borrower shall occupy, cstablish, and use the Property as Borrower's princj|

this Security Instrument and shall continue to occupy the Property as Borro

date of occupancy, unless Lender otherwise agrees in writing, w rot be unreasonably withheld, or unless
exienuating circumstances 1 eyond Borrower’s control, Borrower shall not destroy, damage or impair the Property,
allow the Property io deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s uld result in forfeitire of the Property or
otherwise materially impai i i i ecurity interest. Borrower may cure such a
default and reinstate, as provic -ausi i eeding to be dismissed with a ruling that, in
Lender’s good faith determination, i er’s i n the Property or other material impairment of
the lien created by this Security Instrument or Lender’s seeurity interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccuraie information or statements 1o Lender (or failed 10 provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited 10, representations
corceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shail comply with all the provisions of the lease. If Borrower acquires fee title (o the Property, the leasehold and the fee title shall
not merge unless Lender agrecs ta the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenanis and agreements conuiined in
this Security Insttument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proveeding in bankrupicy, probate, for condemnation or {forfeiure tions), then Lender may do and pay
for whatever is necessary to protect the value of the Property an i i i include
baying any sums secured by a lien which has priori i
attorneys’ fees and enlering on the Property o
does not have (o do sg.

Any amounts disbursed by Lender under this paragraph 7 shall bacome additional dsbt of Borrower secured by this Security
Instrument. Unless Borrower un other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with iriterest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Insirument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the premiums required o
obiain coverage substantially equivalent 10 the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the morizage insurance previo itern rigage insurer a
substantially equivalent mortgage i i
one-twelfih of the yearly
be in effect. Lender will
paymenis may no longer ired, i , 1
that Lender requires) provided by an insurer approved by Lender agzin becomes available and is obtained. Borrower shall pay the
Premiums required 10 maintain mortgage insurance in effect, or 1o provide a loss rescrve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Bomower and Lender or applicable law.

9. Inspection, Cr Or ils agent may make reasonable eniries upon and inspections of the Property. Lender shall give
Borrower notice at the tim, prior t an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemaation or other taking of any part of ihe Propenty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid 10 Lender,
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“n the event of a total taking of the Property, the proceeds shall be applied t© the sums secured by this Security Instrumeant,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
vaiue of the Property immediately before the aking is equal to or greater than the amount of the sums secured by this Secusity
{nswement immediately befors the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums sccured immediately hefore the taking, divided by (b) the fair market value of the Property immediately before the
waking. Any balance shall be paid to Borrower, In the event of a partial taking of the Propernty in which the fair market value of the
Property immediately beforc the taking is less than the amount of the sums secured immediately before the taking, unless
Romower and Lender otherwise agree in writing or unless applicable Jaw otherwise provides, the proceeds shall be applicd to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, ot if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Bormower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or t0 the sums secured
by this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwisc agree in writing, any application of procesds to principal shall not extend or postpone
ihe due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1i. Borrower Nat Released; Forbearance By Lender Not a Waiver. Extension of the time for payment of modification
of amonization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shail
not operate to reiease the liability of the original Borrower or Bamower’s successors in interest. Lender shall net be required 10
coramence procecdings against any successor in interest or refuse 1o extend time for payment or otherwise modify amnrtization of
the sums secured by this Security Instrument by rezson of any demand made by the original Borrower or Borrowcer’s Successors
in interest. ACdny forbearance by Lender in cxercising any right or remedy shall notbe a waiver of or preclude the exercisc of any
right or remedy.

2. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
pacagraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does not exccute the Note: {a) is co-cigning this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Securiiy Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Leader and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Scourity Instrument is subject to 2 law which sets maximum loan charges,
and that law is finally interpreted 50 that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary Lo reduce the charge to the
permitted [imit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 10 Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by meking a direct payment to
Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepay:cnt without any prepayment charge
under the Note.

14. Motices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requircs use of another method. The notice shalt be directed to the Property Address or
any otiter address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed io have been given 1o Borrower ot ender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision of clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shiall not affect other provisions of this Security Instrument or the Note which can be
given effect withont the conflicting provision. To this end the provisions of this Sccurity jastrument and the Note are declarcd 10
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f ail or any part of the Property or any intercst in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediatc payment in fuil of all sums secured by this Security
Instrument. However, this optioa shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivercd or mailed within which Borrower must pay all sums secured by this Security
Instrument. if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke sny remedies permitted
by this Sccurity Instrument without further notice or demand on Borrawer.

13. Borrower’s Right to Reinstate. If Borrower mects cerlain conditions, Borrower shall have the right 1o have

enforcement of this Security Instrumeat discontinued at any time prior to the carlier of: {a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant o any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants Or agrecmcents; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including, but
ot limiied to, reasonable atomeys’ fecs; and (d) takes such acticn as Lender may reasonably require to assure that the lien of this
Security Insrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
nserument shalf continue uachanged. Upon reinsiatoment by Borrower, this Security Insorument and the obligations secured
hereby shall remain fully effaciive as if no acceleration had occurred. However, this right t0 reinstate shall not apply in the casc of
aceeleration under paragraph 17.
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19. Sale of Note; Changz of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 1o Borrower, A sale may result in a change in the entity {(known
as {he "Loan Servicer”) that collects monthly payments due under the Noe and this Security Instrument. There also may be one or
niore changes of the Loan Scrvicer unrelated 1o 4 sale of the Noie. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Bazardous Substances on or ig the Property. Borrower shall not do, nor aiiow anyene clse to do, anything affecting the Property
that is in violation of an y Environmenial Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriate to norma residential usas
and (o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has aciual knowledge. If Bomrower learns, or is notified by any governmentzal or regulatory authority, that any
removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragrapt: 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the {ollowing substances: gasoline, kerosene, other flammable or toxic potroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that relate
to health, safety or environmenial profection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any cevenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given (g Borrower, by which the default must be cured; and (d)
that failure to cure the defauit on or before the date specifted in: the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to
Borrower to acceleration and sale, i i i 1 Lender, at its

ire i; ; ed by this Security rther demand
mitted by applicable law. Lender shall be entitled to collect
bis paragraph 21, including, but not limited to, reasonable
attorneys® fees and costs :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of defauk and of Lender’s election to cause the Property to be sold and shail cause such notice to be reccrded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrewer and te other persons prescribed by applicable iaw. After the time required by
applicabie law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time znd place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines, Trustee may postpene sale of ali or any parcel of the Property by public announcement at the time and place
of any previously schedaled sala, Lender or its designee may purchase the Property at any sais.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
xpressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thers. Trustee shalf apply the proceeds of the sale in the following order: (a) to 21} expenses of the sale, including, but not
imited to, reasonable T) rustee’s and attorneys’ fees; (b) to alt sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to if,

22. Reconveyance. Upon payment of all sums secured by this Security Instesment, Lender shall request Trustee 1o reconvey
Gie Property and shall surrender this Sccurity Instrument and all notes evidencing debt secured by this Security Instrument to
Trusiee. Trusiee shail reconvey thie Property without warranty and without charge 1o the person or persons legally entitled 1o it
Suck person or persons shatl Pay any recordation costs,

~3. Substitute Trustee. Lender may, from time 10 time, remove Trustee and appoint a successor trustee to any Trustee
apperied hersunder. Without coaveyance of the Property, the successor trusiee shall succeed to all the title, power and duties
conitread upon Trusice herein and by applicable law.

<5, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys” fees
awznied by an appellate court
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28, Ritdlers to this Security Instrument. ¢ One or more riders are exceyied by Bomower and recorded together with this
Security Instrument, 1he covenants and agreements of each such rider shall pe incorporated into ang shall amend and supplemeni
Lie covenanis and agrcements of this Security Instrumen as if the rider(s) were a part of this Security Instrument,

{Check applicable box(es)]
1l Adjustable Fate Rider | Condominium Rider T4 Family Pider
J Graduoied Paymen; Rider [Z_] Pianned Unit Development Rider 3 Biweekly Payment Rider
[ Balloos: Rider [ JRate Improvement Rider 1 Second Home Rider
[ VA Rider L] Osher(s) fspecify]

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument and jn
any rider(s) executed by Borrower and recorded with i,

Witnesses:
(Seal

-Bosrower

(Seal)

-Borrower

(Sealy (Scal)

-Borrower -Borrower

STATE OF OREGON, X\ 3mada County s
On this 0{2 R a day of 'O<<;e m e~ » 19q¢ . personally appeared the above named

) PN - - ral \
%‘)2‘("02\"2 L.Chiders and B ”‘j . Chy \d(?f‘:) and  acknowledged
the foregoing instrument io be \{, I C' W voluntary act and deed.

My Commission Expires: A ug. . OO | Before me:
(Official Seal) ‘9 ' !

CFFCIAL SEAL 3 sary Public for Oregon
PLM BARNETT B
TARY FUBLIC-OREGON

COMMISSGN NG, 204185

Y SCRRESSION EXFIAES AUG, 24, 2201

Pagesolg Form 3038 9/90




Y622

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 16th day of
Decembar , 1998 » and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deec of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the “Borrower") to secure Borrower’s
Adjustable Rate Note (the "Note") 10
FREMONT INVESTMENT & LOAW

(the "Lender”) of the same date and covering the Property described in the Security
Instrument and located at:

4359 SUE DRIVE  KLAMATH FALLS, OR 97601

[Property Addrcss)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN MY INTEREST RATE AND MY MONTHLY
PAYMENT. INCREASES IN THE INTEREST RATE WILL RESULT
IN HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE
WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.250
Note provides for changes in the interest rate and the monthly payments, as follows:

MULTISTATE ADJUSTABLE RATE RIDER - Single Family
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate 1 will pay may change on the first day of
January , 2801 , and on that day every sixth month
thereafter. Each da:e on which my interest rate could change is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is:
the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in tha London market ("LIBOR"), as published in the WALL STREET
JOURNAL.

The most tecent Index figure available as of the date: [X] 45days
before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new Index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Five and One-Half percentage point(s)
( 5.500¢0 %) to the Current Index. The Note Holder will then round the
result of this addition to the Nearest [JNext Highest [ ] Next Lowest
One-Eighth ( 0.125 %). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date.

The Note Holder will then determine the amouat of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal paymenis. The result of
this calculation will be the new amount of my monthly payment.

[_] Interest-Only Period
The “interest-only period" is the period from the date of this Note through
H/a . For the interest-only period, after calculating my new interest

taitiats: ﬂéf ,;:
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rate as provided above, the Note Holder will then determine the amount of the monthly
payment that would be sufficient to pay the interest which accrues on the unpaid principal of
my loar. The result of this calculation will be the new amount of my monthly payment.

The "amortization period” is the period after the interest-only period. For the
amortization period, after calculating my new interest rate as provided above, the Note Holder
will then deterinine the amount of the rionthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at
my new interest rate in substantially equal payments. The result of this calculation will be the
new amount of my monthly payment.

(D) Limits ¢n Interest Rate

(Please check appropriate boxes: if no box is checked, there will be no maximum

limit on changes.)

[_J (1) There will be no maximuin limit on interest rate changes.
(2) The interest rate 1 am required to pay at the first Change Date will not be
greater than 12,250 % orlessthan 9.2300 %. subsaguent %Y
(3) My interest rate will never be increased or decreased on any ¥ide Change
Date by more than One and One-Half
perceniage point(s) ( 1.5000 %) from the rate of interest I have
been paying for the preceding period.

)@ My interest rate will never be greater than 16.2500 %, which
is called the "Maximum Rate." - .

(! {5) My interest rate wili never be less than 9.2500 %, which is
called the "Minimum Rate.”

X2 ) My irterest rate will never be less than the initial interest rate.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. T wil! pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Zrate until the amount of niy moathly payment changes again.

{I') Nofice of Clanges

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amourt of my monthly payment before the etfective date of any change. The notice
will include information zequired by law to be given me and also the title and telephone
nuraber of a persor. who will answer any juestion I may have ragarding the notice.

. L initials gﬁ, Falll
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not 2 natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by
thic Security Instrument. However, this option shall noi be exercised by Lender if exercise is
prohibited by foderal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: {a) Borrower causes t¢ be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferce;
and (b) Lender reascnably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by apnlicable law, Lender may charge 2 reasonable fee as a
condition to Lender’s consent 10 the loan assumption. Lender also may require the transferce
to sign an assumption agreermnent that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless

Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. if Borrower fails to pay these sums priox to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without

further notice or demand on Bogower.
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