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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount io be
advanced pursuant to the Note is $200,000.00. (c) The term of the Note commances on the date of this Deed of Trust and ends on September 24,
1898,

THIS DEED OF TRUST !S DATED DECEMBER 28, 1998, among Sieven J. Asher ard Lisa A. Asher, as tenants by
ine entirety, whose address is 329 Crater Lake Avenue, Medford, OR 97504 {referred to below as "Grantor”);
Washington Mutual Bank doing business as Western Bank, whose address is 300 East Main Street, P.0. Box
4370, Medford, OR 97501-0158 {referred to below somslimes as "Lende:” and somstimes as "Beneficiary”);
and AmeriTitle, whose address ls 222 South &th Street, Klamath Falls, OR 97603 (referred to below as
"Trustes”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustce for the benefit of Lender as Beneficlary all of Grantor's
right, tile, and interest In end to the lollowing described real properly, togsther with 2i existng or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances, alf water, water rights and ditch rights (including stock in utiiies with diich
or irrigation righis); and all other riahts, royalties, and profils relating to the real property, including without limitation ali minerals, ofl, gas, geothermal
and similar matters, located in Kiamath County, Siate of Oregon (t?ae "Real Property”):

Seo Exhibit "A” attached hereto and by this reference incorporated herein.

The Real Properly or its address Is commonly known as 11546 Viestral Road, Klamath Falls, OR 97603. The Rea
Properly tax identification number is 3808-0004C0-06300.

Grantor presantly assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. in additicn, Grantor grants Lender a Uniterm Commercial Code security interest in the
Renis and the Personal Property defined belovs.

DEFINITIONS. The following vords shall have the foliowing meanings whan used in this Deed of Trust. Terms not otherwise defined in this Deed of
Tiust chali have the meanings attributed > such terms in the Uniform Commercial Code. All references to doliar amounts shall mean amounts in lawful
money of the United States of America.

Bensticlary. The word "Beneficiary” means Washingion Mutual Bank doing business as Western Bank, ifs successors and assigns. Washington
Muiuai Bank doing business as Wastern Bank also is referred to as "Lender” in this Deed of Trust.

Deed of Trust. The vords "Deed of Trust’ maan this Line of Credit Instrumant among Grantor, Lender, and Trustee, and includes without
limitation all assignment and security interest provisions relating to ie Personal Property and Rents.

Existing indebtednass, The woids "Existing Indebiediness™ mean the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Grantor” means any and all persons and entities exacuting this Deed of Trust, including without limitalion Steven J. Asher and
Lisa A. Asher.

Guarantor. Ths word "Guarantor’ means and includes without limitation any and ali guarantors, sureties, and accommodation parties in
connection with tha Indebledness.

Improvements. The v/ord "Improvements” means and includes without limitation all existing and future improvemants, buildings, structures,
mobile hormes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced hy
Lender to discharge obiigations ot Grantor or expenses Incurmed by Tiustea or Lender to enforce obligatiens ot Grantor under this Deed of Trust,

together with interest on such amounts as previded in this Deed of Tiust. Specificaily, without limitation, this Deed of Trust secures a
revolving line of credit, which obligates Lender to make advancos to Grantor so long as Grantor compiles with ail the terms of the Note.

tender. The word "Lender” means Washington Mutual Bank doing business as Western Bank, its succsssors and assigns.

Noto. Tha word "Nota" raeans the Note dated Dacember 28, 1948, In the principai amount of $200,000.00 trom Grantor to Lender,
together with =l renawels, extensions, modifications, refinancings, end substitulions for the Note. The maturity dete of the Note is September 24,
1933, The rato of interast on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Foraonal Properly. Tha words "Personal Property” raean all equipmant. fixtures, and cther articies of personal property now or hereafier owned
by Grantor, and now or hereafier attached or affixed o the Real Property; together with all accessions, parts, and additions ‘o, ail teplacements of,
and all substitutions for. any of such propesty: and togather with &1 proceeds (inciuding without limétation all insurance proceeds and refunds of
pramiums) from any sala or other disposition of tha Property.

Property. Ths word "Property” means collectively the Real Froperty and the Farsonal Proparty.
Reai Property. The words "Real Property” mean the property, interosts and rights described above in the "Conveyance and Grant” section.

Ralated Documents. The words "Relaied Documents” mean and include without limitaion all promissory noles, credit agreensents, loan
agresments, environmental agreements, guaranties, security agreements, imorigages, deeds of frust, and alf other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the indabledness.

Rents. The word "Rents” moans all present and future rents, revenuss, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trusts” means AmeriTitle and any substitule or successor rustees.
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THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PRCPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
CGRANTOR UNDER THE NOVE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Deed of Trust, Grantor shall pay to Lender ail amounts secured by this Deed of
Trust as they becomse duo, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nate, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreos that Grantor's possession and usa ot the Property shall be governed by the
following provisions:

Pussasslon and Use, Uniil the eccurmence of an Event of Default, Grantor may (e) remain in possession and control of the Property, (b) use,
operate cr manage the Property, and {c) coliect any Rents from the Property. The following provisions relate 1o the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL MOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THx APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.93¢C.

Cuty to Malntain. Granter shall maintain the Property in tenantablo condition and promptly perform all repairs, replacemants, and maintenance
necessary to preserva its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” reloase,” and "hreatened releass.” as used in this
Deed of Trust, shail have the same meanings as set forth in the Comprehensive Environmmental Response, Compensation, and Liability Act of
1960, as amanded, 42 U.S.C. Section 38601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., tha Resource Consarvation and Recovery Act. 42 U.S.C.
Section 6201, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"nazardous waste" and "hzzardeus substance” shall also include, without limitation, petroleum and patioleum by-producis or any fraction thereof
and asbestos. Grantor represents and warrants o Lencer that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatenad refoase of any hazardous waste or substance by any person on,
under, about or {rom the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously distiosed 1o
and acknowledged by Lander In writing, (i} any usa, generation, manufacture, storage, treatment, disposal, release, or threatened release ¢f &t
hazardous waste or sutstance on, undar, about or from the Froparty by any prior owners or occupants of the Property or (i) any actual o
threatened litigation or claims of any kind by any person relfating to such matters; and (c) Except as previously disclosed to and ackriowledged by
Lender in writing, (i) neithor Grantor nor any tenant, contracier, agent or other authorized user ot the Property shall use, generate, manutaciute,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from tha Property and (i} any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents o enter upon the Property to make such inspections and
iests, at Grantor's expense, as Lender may deem appropriate to detormine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests mada by Lender shall be fer Lender's purposes only and shalt nct be constued lo create any responsibility or liabidity on the
part of Lender to Grantor or to any other person. Thae representations and warranties contained herein are basad on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances, Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or coniribution in the avent Grantor becomes liabla for cleanup or other cosls under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, fossas, fiabilities, damages, penalties, and expenses which Lender may directly or
indirecily sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manutacture,
storage, disposal, releasa or threatened release of a hazardous waste or substance on the properties. The provisions of this section of the Deed
of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and the satsfaction and reconveyance of the lien of
this Deed of Trust and shall not be aifected by Lender's acquisition of any interest in the Property, whether by foreclosute or otherwise.

Nulsance, Waste. Grantor shall not ceuse, conduct or permit any nuisance nor commit, permit, or suffer any stiipping of or waste on or to the
Property or any portion of the Property. Without limiting the generelity of the foregoing, Grantor will not remiove, or grant to any cther party the
right to remova, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Granior shail not demolish or remove any improvemerits from the Real Proparty without the pricr vwriiten consent of
Lender. As a condition to the removal of any Improvemsnts, Lender may regulre Grantor 10 make arrangaments satisfactory to Lender to replace
such Improvements with Improvemenis of at least equal value.

Lender's Right to Enter. Lender and ils agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governinzntal Requlremants. Grantor shall premptly comply with all {aws, ordinances, and regulations, now or hereafter in
effect, of all governmertal authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such {aw, ordinance, or regulation and withhold compliance during any proceeding,
insluding appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Granter to post adequate securily or a surely bond, reasenably
satisfastery to Lender, to protect Lender’s interest

Duty to Protect Grantor agiees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary {o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sala or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sele
or transfer” means the convevance of Real Froperty or any right. title or interest therein; whether legal, beneficiz! or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contact, land contract, contract for deed, leasehold interast with a term greater ihan tivee
{3) years, lease-option contract, or by sale, assignment, or transfer of any beneticial interest in or to any land wust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. If any Granior is a corporation, partnership or limited habllity company, transfer also
includes any change in ownership of more than iwenty-five percent (25%) of the voting stock, partnership interests or fimited fiabiiity company interests,
as the cace may be, of Grantor. However, this oplion shall not be exercised by Lender it such exercise is prohibied by federal iaw or by Cregon law,

TAKES AND LIENS. The following provisions refating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shait pay when due (and in all events pricr to delinquancy) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions lavied against or on account of the Property, and shall pay when due 2!l claims for work done on or for services
rendered o7 materigl furnishad to the Property. Grantor shail maintein the Property free of all liens having priofity over or equal to the interest of
Lencer under this Deed of Trust, except for the fien of taxaes and asssssmants not dus, except for the existing indehiedness relerred 1o below, and
except as otherwisa provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessmsnt, of claim in cennection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Propesty is not jeopardizad. |f a lien arises or is filsd as a rasult of nonpayment, Grantor shall within fiteen
(15) days after the lien arises or, if a lien is filad, within fifteen (15} days after Grantor has notice of the fiing, secure the discharge of the lien, or if
requasted by Lender, deposit with Lender cash 2r a sufficient corporate surety bond or other security satisfactory 1o Lender in an amount sufficient
to discherge the lien plus any costs and attorneys' fees or other charges tiwat could accrue as a resuit of a foreclosure or sale under the lien. in
any contest, Grantor shall cefend itself and Lender and shaoll satisty any adverse judgment before enforcement against the Property. Grantor shalt
nama Lender as an additional obliges under any surety bond fumished in the contest proceedings.

Evidznca of Payment. Grantor siall upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and shail
authoiizo the appropriata governmente! officlal 1o deliver to Lender at any time a written statement ol the taxes and assessments against the
Property.

Natlce of Censtructlon. Grantor shall notily Lender at least fifteen (15) days befura any work is commernced, any senvices ara turnsshad, or any
materiais 2re supplied to tha Property, if any machanic's lien, matericimen's fien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upcen request of Lender furnish to Lender advance aastrances satisfaciory to Lender that Grantor can and wif pay the
cest of such improvements.

PROPERTY DAMAZE INSURANCE. The following provisions relating ‘o insuring the Property are a part of this Deed of Trust.

Maintenance of Inzurance. Grantor shali procure and maintain pelicies of fire insurance with standard extended covaraga endorsaments on a
raplacemant basis for the full insurabla value covering &ll improvemants on the Real Property in an amount sufficient to avoid application of any
ccinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procute and maintain comprehensive ganeral
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liability insurance in such coverage armounts as Lender may request with trustee and Lender being named 4s additional insureds in such liability
insurance policiss, Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and botler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and Issued by a company or companies reasonably accepizble to Lender. Grantor, upon request of Lender, will deliver 10 Lender from time to
tima the policies or certiticates of insurance in form satisfaciory to Lender, inciuding stipulations that coverages will not be cancelled or diminished
withcut at least ten (10) days' prior wiitten notice to Lender. Each insurance policy slso shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Granfor or any other person. Should the Real Property at any
time become located in an area designated by the Director of the Federal Emergency Manageinent Agency as a special fiood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maxitnum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and 1o maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prorptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (i5) days of tha casualty. Whether or not Lender’s securily is impaired, Lender may, at its election, receive and retain
the proceads of any insurance and apply the pioceeds tc the reduction of the indebtedness, payment of any ien affecting the Property, ot the
restoraiion and repair of tha Praperty. If Lander elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvemanis in a manner satisfaclory to Lender. Lendor shall, upon satisfactory proof of such expenditure, pay or reimburss
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their recaipt and which Lendsr has not committed to the repair or restoration of the Property shall
be used first to pay any amount owing to L.ender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shafl be applied
1o the principal balance of ihe Indebtedness. If Lander holds any proceeds after payment in full of the indebtedness, such proceeds shail be paid
to Grantcr as Grantor's interasts may appear.

Unexpired insurance at Sale. Any unexpired insursnca shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Dzed of Trust at any trustea’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosura sale of such Property.

Compliance with Existing indebtedness. During ths pariod in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compiiance with thia terms of this Dead of Trust would constitute a duplication of insurance requirement. 1f
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceads shall apply only to that
portion of the proceads nct payable 1o the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upcn reguest of Lender, howsver not more than once a year, Grantor shall furnish to Lender a report on each
exisiing policy of insurance showing: (a) the name of the insurer; (b) tha risks insured; (c) the amount of the policy; (d) the property insured, the
then current raptacement value of such property, and the mannzr of determining that value; and (e) the expiration date of the policy. Grantar
shali, upon request of Lender, have an independent appraiser saiisiactory to Lender detsrmine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or il any action or proceeding is commenced that weuld materially affect Lender's interests in the
Property, Lender on Grantor's bahalf may, but shall not be required to, take any action that Lender deems appropriate.  Any amount that Lender
expends in so doing will bear interest at the rate provided for in the Note from the date incurred cr paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender's option, will {(a) be payable on demand, (b) be added 1o the balance of the Nots and be apportioned among and be
payable with any installment paymants to becoma due during either (i} the term of any applicable insurance policy or (i} the remaining term cf the
Nota, or (c) be traated as a balloon payment which will be dus and payable al the Note's maturity. This Deed of Trust also will secure payment of
these amcunts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on
account of the default. Any such action by Lender shall not be consirued as curing the default so as to bar Lender from any remedy that it otherwise
vould have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to cwnership of the Property are a part of this Deed of Trust.

Tite. Grantor warrants that: (a) Grantor holds good and marketahie title of record to the Proparty in fee simple, free and clear of all liens and
encumibrances other than those set forth in the Real Properiy description or in the Existing Indsbtedness section belew cr in any title insurance
aslicy, title report, or final titte opinion issued In favor of, and accepted by, Lender In connection with this Decd of Trust, and (b) Grantor has the
tull right, power, and suthority to execute and deliver this Deed of Trust to Lender.

Defensa of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Propeity against the
lawiful claims of all persons. In the event any action or proceading is commerniced 1that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Granfor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitlied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choica, and Grantor will
daliver, or cause to be delivered, to Lender such instruments as Lender may requast from time to time to permit such participation.

Compliance With Laws. Grantor wairants that the Property and Grantor's use of the Property complies with all existing appilicable laws,
ordinances, and regulations ot governmental authorities, including without limitaticn ail applicable environmental laws, ordinances, and reguiations,
unless atherwise specifically excepted in the environmental agresment executed by Granter and Lender relating to the Property.

EXISTING INDEBTEDNESS. The foliowing provisions concerning existing indebtedness (the "Existing Indekiedness’) are a part of this Deed of Trust.

Existing Llen. The lien of this Deed of Trust securing the indebtedness may ke secondary and inferior 1o an existing lien. Grantor expressly
covenants and agress to pay, or see to the payment of, the Existing indebledness and to prevent any default on such indebtedness, any default
under the instrumants evidencing such indebtedness, or any default under any security decuments for such indebtednass.

Defauit, 1f the payment of any instailment of principal or ary interast on the Existing Indebtedness is net made within the tirne required by the rote
evidencing such Indebtadness, or should a default occur under the instrument securing such indebledness and not be cured during any
applicable grace period thersin, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in defauit.

No Modification. Granior shall not enter inlo any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreament is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any iuture advances under any such security agreemant without the prior written consent of
Lender.

CONDEMNATION. Tha following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Applicaticn of Net Proceeds. If all or any part of the Property is condemned by eminent dornain proceedings or by any proceecing or purchase
in tieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the !ndebtedness
or the repair or restoration of the Property. The net proceeds ot the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. f any proceeding in condemnation is fitad, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obialn ihe award. Granior may be the nomina! parly in such proceeding, but Lender shait be
entited to participate in the proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause 1o
ba delivered to Lender such instruments as may ba requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmemal taxes, fees
end charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granior shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lendar's lien on the Real Property. Grantor shali reimburse Lender for all
taxes, as ¢  ribed below, together with all expensas incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all 1axes, fees, documantary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any parnt
of the Indaebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to ceduct from payments
on the Indehtadnes: secured by this type of Deed of Trusi; (c) a tax on this type of Deed of Trust chargeabie against the Lendsr or the hotde of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or an payments of principal and interest made by Graize.

Subsequent Yaxes. If any tax to which this section appiies is enacted subsequent to the cate of this Deed of Trust, this everi shall have the same
eflect as an Event of Default (as defined below), and Lender may exercise any or all of its availabls remedies for an Event of Detault as provided
below unless Grantor either (a) pays the tox before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficiant corporate surely bond or othar secusity satistactory to Lender.
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SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisiens relating to this Dead of Tiust zs a security agresment are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agresmant 1o the extent anv of the Properly constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secired parly under the Uniform Commerclal Coda as amended from time to time.

Security Interast. Upon request by Lander, Grantor shall execule financing statements and take whatever other action is requested by Lender to
parfect and continue Lendar's security interest in the Rents and Fersonal Property. in addition to recarding this Deed of Trust ir. the reat Eroperty
records, Lender may, at any time and without fuither authorization from Grantor, e executed counterparts, copies or reproductions of this Deed
of Trust as a financing statament. Grantor shall reimbuise Lender {cr all expenses incuned in perfecting or continuing this sscurity interest. Upon
dafault, Grantor shall assembie tha Personal Proparty in a manner and at a place reasonably convenient to Grantor and Lender znd make it
available to Lender within three (3) days after racoipt of written demend from Lendar,

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be oblained {each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fullowing provisions refating to further assurancas and attorney-in-fact are a pait of this Deed
of Trust.

Furtner Assurances. Al any tme, and {rem time to time, upen request of Lender, Grantor wiil make, execute and deliver, or wili cause tc be
mads, exacuted or delivered, to Lender or to Lender's designee, and whsn requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, al such times and In such offices and places as Lender may deem appropriate, any and all such mortgages.
deeds of trust, security deads, security agreemaenits, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, corplete, poriect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Dccuments, and (b} the iiens and secutily interests
created by this Deed of Trust on the Properly, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary by Lender in viriting, Grantor shall reimburse Lender fer all costs and expensas incurred in connection with the ratters referred fo in thic
paragraph,

Attorney-in-Fact. {f Grantor fails 10 do any of the things referredi to in the preceding paragraph, Lender may do so for and in the name of
Grantor and &t Grantor's expense. For such purposes, Grantor hercby inrevocably appoints Lender as Grantor's aftorney~in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 1©
accomplich the matters referred to In the precading paragraph.

FULL PERFORMANCE. | Grantor pays all the Indebtedness when due, terminates the line of credit, and ctherwise performs all the obligations
irmposed upan Grantor under this Deed of Trust, Lender shall execute and defiver to Trusiee a request for full reconveyance and shall execute and
detiver to Grantor suitable statemants of terminetion of any financing statement on file evidencing Lender's security intarest in the Rents and the
Personai Property. Any reconveyance fee required by faw shal be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lander, shall constifuta an eveni of default ('Event of Default’) under this Deed of Trust:
Default on Indebtedness. Failure of Grantor to make any payment when dua on the Indebtedness.

Dafault on Other Payments. Failure of Grantor within the tima required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to affect dgischarge of any fian.

Environmer:tal Default. Failure of any party to compiy with or periorm when due any term, obligation, covenant or condition centained in any
environmantal agresment executed in connection with tha Property,

Dstault In Faver of Third Partles. Should Borrower ar any Grantor defauk undar any loan, extension of credit, security agreement, purchase or
sales agreemsnt, or any other agresment, in favor of any other creditor or person that may materially affect any of Borrowar's properiy or
Borrower's or any Grantor's ability to repay the Loans or perform their respeclive obligations under this Deed of Trust or any of the Related
Documents.

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents.

False Staterronts. Any waranty, representation or statamont made or furnished to Lender by or cn behalf of Granter under this Desd of Trust,
tha Note or the Related Documents is false or misleading in any material respect, eithar now or et the time made or furnished.

UOefective Collateratization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (inciuding failure of any
colfateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a raceiver for any part of Granlor's property, any assignment for the benefit of creditors, any type of creditor workout, of the
commencement of any proceeding under any bankruptcy or insoivency laws by or against Grantor.

Foreciosurz, Forfeiture, etc. Commencement of foraciosure or forfeiture proceedings, whether by judicial proceeding, self-hetp, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
praceeding, provided thet Grantor gives Lender waittan notice of such claim and turnishes reserves or a suraty bond for the claim satisfactory to
Lendar,

Breach of Gther Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lendar that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, o ievokes or disputes the valicity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate 1o assume unconditionally the cbiigations atising under the guaranty in a manner satisfactory
to Lender, and, in doing s, cure the Event of Default,

Adverse Change. A miaterial adverse change occurs in Grantor's financial condition, or Lender beliaves the prospect of payment or periormance
of the indeblednsss Is impaired.

insaecurity. Lender in good faith deems itself insecure.

Existing indebtednsass. A defauit shall occur under any Existing Indebtedness or under any insirunient on the Property securing any Existing
Indebtedness, or commaacement of any sult or other action to forecicse any existing tien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the sama provision of this Deed of Trust within
the preceding twelve (12) monihs, it may be cured (and no Event of Deiault will have occurrad) if Grantor, after Lendsr sends written notice
demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately
iniiiates steps sufficient 1o cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any ona or more of tha following rights and reredies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice 1o Grantor to declare the entire Indebiedness immzdiately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foraclosure. With respect to all or any part of the Real Propenty, the Trustee shali have the right to foreclose by notice and saie. and Lender shall
hava tha rignit to foreclosa by judicial foreclosure, in either case in accordance with and to the full exient provided by applicatie law. If this Daed
of Trust is foraclosed by judicial foreciosure, Londer will be antitlad to a judgment which will provide that i the foroclomre sale proceeds sie
insuificlent to satisfy the judgment, exacuticn may Issue tor the amount of tha unpaid balancs of the jdgrment.

UCC Ramediss. With respact to all or any part of the Parsonal Propeity, Lender shall have afi the rights and remedias of a secured party under
the Uniform Cominercial Code.

Collect Rents. Lender shall have the right, without notice to Granar, to take possession of and manage the Propetty and cofiect the Rertls,
including armounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may rectie any tenant or other user of the Property to make payments of rent or use fees directly to Lender, If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attornsy~-in-fact to endorse instruments received in payment thereot
in the name of Grantor and to negotiate the same and coliect the proceads. Payments by tenants or other users to Lender in response 1o Lender's
demand shall salisfy the obligations for which the payments are mada, whoethor or not any proper grounds for the demand existed. Londor may
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exarcise its rights undor this subparagraph ether In person, by egent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver apoinied to take posssssion of all or any pait of the Properly, wih the powes 1o
protect and preserve tha Property, to operats the Property preceding foreclosure or sale, and to coliect the Rents from: the Property and pply e
proceads, over and above the cost of the receivership, against tha Indebtadness. Thc receiver may serve withouti bond # permited by faw
Lender's right to the appointment of a receiver shall exist whether or not the apperent value of the Property exceeds the Indebtedness by &
substantial amount. Employment by Lender shall not disqualify a parson from sarving as a receiver.

Tenancy at Sufferance. i Grantor remains in possassion of the Property after the Property is sold as provided above or Lender otherwise
pecomes entifed to pescassion of the Property upon default of Grantor, Grantor shall become a tenant at sufierance of Lender or the purchaser of
tha Property and shall, at Lender's option, either {(2) pay a reasonable rental for the use of the Property, or (b) vacate the Froperty immediately
upen the demand of Lender.

Oiker Remsdies. Trustee a7 Lender shall hava any other right of remedy provided in this Deed of Trust or tie Note of by law.

Netice of Sale. Lender shal! give Grantor reasonable notice of the tima and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property Is to be made. Reasonabls notice shall mean notice given at least
ten (10) days before tie time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sala of the Real
Property.

Sale of the Property. To the exlent permittad by applicable law, Grantor hereby waives any and ali nights to havae the Propen; marshalied. In
exercising its rights and remedies, the Trustee or Lender shall be frec: 1o sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender sheil be entitied to bid at any public sale on all or any porticn of the Froperty.

Walver; Election of Remedlss. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver ot or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursus any remedy
provided in this Deed of Trust, the Note, in any Related Decumant, or provided by law chall not exciude pursuit of any other remedy, and an
slacticn to make expenditures o o take action 1o perform an obligation of Grantor under this Dead of Trust after failure of Grantor to perform shail
not al’ect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expensas, If Lender institutes any suit or action to enforce any of the torms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ feos at triaf and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion ase necessary at any time for the protection of its interest or the
anforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear inferest al the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject 1o any limits uncar applicable law,
Lendar's aftorneys’ fees whather or not there is a lawsuit, inciuding attorneys' fees for bankruptcy proceedings (including efforts to modily or
vacate any automatic stay of injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports (including foreciosure reports), surveyors' raporis, appraisal fees, tite insurance, and tees for the Trustee, to the extent permited Ly
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustes shall have all of the rights and duties cf Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Tho fcllowing provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Ttustec arising as a matter of law, Trustee shall have the power 10 1z2ke the foillowing actions with
respect 1o the Properly ujon the writtan request of Lander and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) jcin in granting any easement or creating any rastriction on the Real Progerty:
and (¢} join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Coligaticns to Rotify. Trustee shall not be obligated to notify any other party of a pending sala under any other trust deed or lien, or of any action
o proceeding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustea.

Trustee. Trustee shali mest all qualifications required for Trustee under applicable law. In addition to the rights and remedies sat forth above,
with respect 1o all or any part of the Property, tha Trustee shall have tha right to foreclose by notice and sale, and Lender shalt have the right to
foreclose by judicial ioreciosure, in either case in accordance with and to the full extent providad by applicable law.

Suecessor Trustse. Lender, at Lender's option, may from fime to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument sxecuted and acknowledged by Lender and recorded in the office of the recorder ¢i Klamath County, Oregon. The instrument shaii
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the succsssor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Progerty, shall succeed to all the title, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicable few. This procedure for substitution of trustee shall govern to the exclusion o
all other provisions for substitution.

KOTICES TO GRANTGR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise requited by law), and shall be effective when actually defivered, or when deposited with & nationally recognized overnight courier, o, if
mailed, shall be deemed eflective when deposited in ihe United States mail first class, certified or regictered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change its addrass for natices under this Dead of Trust by giving formal
written notice to the other parties, specitying that the purpose cf the notice is 1o change the party's addrass. All copies of notices of foreclosure from
the holder of any fien which has priority cver this Deed of Trist shall be sent to Lender's addrass, as shown nzar the beginning of this Deed of Trust,
For notice purposes, Granior agrees to keep Lender and Trustes informed at all times of Grantor's current address.

MiSCELLANEOUS PROVISIONS. The following rriscellanzous provisions are a part of this Deed of Trust:

Armondments. This Deed of Trust, togsther with any Relaiod Documents, constitutes the entire understanding and agreement of the parties as te
the matters sat forth in t's Dead of Trust. No afteration of or amendment to this Deed of Trust shali be effective unless given in writing and signed
by the party or pariies sought to be charged or hound by the alteration or amendmant.

Annual Beports. 1f tha Property is used for purposes other han Grantor's residence, Grantor shali furnish to Lender, upen request, a certified
statement of net operating income received fram the Property during Grantar's previous fiscal year in such form and detail as Lender shall require.
“Net operaling income” shalt mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Proparty.

Applicable Law. This Dasd of Trust has been dellvered to Londer and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governad by and construzd in 2ccordance with the laws of the State of Oregon.

Capticn Headings. Caption headings in this Deed of Trust are for convenlence purposee oniy and are not to ba used to interpret or define the
provisions of this Deed of Trust.

Merger. There shalt te no merger of the interest or cstate craated by this Doed of Trust with any other interest or estate in the Property at any
tima held by or for the benafit of Lender in any capacity, without the written consent of Lender.

Multipta Parties. All obligations of Grantor uncer this Deed of Trust shall be joint and several, and all references 10 Grantor shall mean each and
aiary Grantor. Thiz moans that each of the persons signing below is responsible for all abligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Dead of Trust to be Invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any othor parsons or circumstances. It feasible, any such
offending provision shell ba deemad lo be modifled to be within tho limits of enforceability or valicity; however, if ihe offending provision cannot be
so modified, it shal! be stricken and all other provizsions of this Deaci of Trust in &)t other respects shall remain valid and enforceable.

Succzsaors and Asslgns, Subject to the limitations stated in this Deed of Trust on tansier of Gramtor's interest, this Deed of Tiust shall be
binding upon and inura to the banafit of the partiss, thair successers and assigns. I ownorship of the Property becomes vestad in a person other
than Grantor, Londer, without notica to Grantor, may ceal with Grentors Sucsessars with raferenco to this Dead of Trust and the indabtedness by
way ol forboarance or axtension without reloasing Grantor from tha obligations of this Deed of Trust or lability under the Indebtodness.

Time I of tho Esaence. Time is of the essenca in the parformance of this Deed of Trust.

Walvers and Consants. Lender shall not be deemed to have walved any rights under this Doed of Trust (or under the Related Dacuments)
uniess such waiver Is In writing and signed by Lender. No delay or omissicn on the part of Lender in exarcising any right shail operate as a wajver
of such right or any other right. A waiver Ly any party of a provision of this Deed of Trust shall not constitute & waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision of any other provision. No prior waiver by Lender, nor an, course of dealing
tetween Lender and Grantor, shall constitute a walvar of any of Londer's rights or any of Grantor's obligations as to any futute transactions.
Whenever consent by Lander is required in this Dead of Trust, the granting of such consent by Lender in any instance shall not constitute
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continuing consent to subsaquent instances whera such consent is required,

COMMERCIAL DEED OF TRUST. Grantor agrees with Lendor that this Deed of Trust Is a commercial deed of trust and that Grantor wii not change
the uso of the Property wiinout Lender's prior written consent.

ZACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, ARD EACH GRAMTCR AGREES TO TS
TERMS.

GRANTOR:

X

3a her

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Wg@«— ) OFFICIAL SEAL
3 PAMELA STOECKERT
COUNTY OF C}/ﬁ,(/;e&éb ) NOTARY PUBLIC-DREGON

i COMMISSION NO. 308863
MY COMMIGRION EXPIRES MAR. 84, 2002

Qn this day before me, the undarsigned Notary Fublic, personally appeared Steven J. Asher and Lisa A. Ashaer, 10 me known to be the individuals
dascribed in and who executad the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for

the uses and purposes therain mentionad.

Given w8y my hand and officfal seal this P g day of MV’ . 19__??
C/ A Reslding at W P/

Notary Public in and for the State of ngm/ My commlssion emum/ - “‘;/«9 2.

REQUEST FOR FULL RECONVEYANCE

(To ke used only when obligations have bean paid i full)
jou , Trustee

The undersigned is the legal owner and holder of ali indabtedness sacurad by this Deed of Trust. Ali sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon paymant to you of any sums owing to you under the ferms of this Deed of Trust or pursuant to
any apblicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
witheut warranty, to the partles dasignated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Piease mail the
reconveyanca and Retated Documents to!

Benoficiary:
By:
its:

LASER PRO, Reg. U.3. Pat. & T.M, Oft,, Var, 3.26a(c) 1858 CF) ProServices, inc. Alinghtsreserved. [OR-G01 F2,28 ASHER202.UN C4.0VL]

EXHIBIT "A"

Lot 161 of Running Y Resort, PhASE 2 Plat, recorded November 25,
1696 in Klamath County Oregon

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filad for record at request of Amerititie the 30th
of December AD,19 98 at_ 11315 o'clock ___A. M, and duly recorded in Vol. __ M98 ,
of Mortgsges onPage ___47747 .
Bernetha G Letsch, County Clerk
7{< il . £y &2 J

By




