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DEED OF TRUST
NOTICE: THIS LOAN IS NOTE ASSUMABLE WITHOUT
THE APPRCVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument”) is mace on DECEMBER 1, 1998
The Grantor is

RICKY LYNN HOLLENBEAK AND KAREN HOLLENBEAK, HUSBAND AND WIFE

("Borrower™). The trusiee IS prppy, poy NATIONAL TITLE INSURANCE CO., AN
ARIZONA CORPORATION

{"Trustee"). The beneficiary isHONARCH FUNDING CORP. ; A CALIFORNIA CORPORATION
which is organized and existing under the fawsof  CALIFORMTA ,and
whose address is 5500 E.” SANTA ANA CANYON RD. #253, ANAHEIM CA 92807

("Lender"). Borrower owes Lender the principal sum of
SIXTY SEVEN THOUSAND THREE HUDNRED AND THIRTY SIX AND NO/100

Dollars (US. S 67,336.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid easlier, duc and payable on
JANUARY 1, 2029. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Noie, with intcrest, and all renswals. extensions and modifications of the Naic; (b) the payment of all other sums, with
inierest, advanced under paragraph 7 10 protect the security of this Security Inswument; and {¢) the performance
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of Borrower's covenants and agrcements under this Security Instrument and the Note. For this purpose, Borrower
irrcvocably granis and conveys 1o Trustee, in trust, with power of sale, the following described property iocated in

KLAMATH County, Oregon:

TRACT 9 OF BAILEY TRACTS, EXCEPT THE SOUTH 67 FEET OF THE WEST 103
FEET OF TRACT 9, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON

which hias the address of 287 5 KANE STREET, KLAMATH FALLS [Steeet, Cityl,
Oregon 97603 (Zip Code|  ("Properly Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixturss now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Inswument. All of the foregoing is referred to in this Security Instrument & the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
arant and convey e Fropery and that the Property is uncncumbered, except for encumbrances of rccord. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute 2 uniform security instrument covering real property.

LINIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompuly pay when due
the principat of and interest on the debt evidenced by the Nete and any prepaymant and late charges duc undcer the Note.

2 Fends for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrowcr shall
pay 10 Lender on the day monihly payments are duc under the Note, unt! the Note is paid in full, 3 sum ("Funds”) for:
{ay vearly wxes and assessments which may attain priority over this Security Instrument as a liea on the Property: (b)
vaarly leaschold payments or ground rents on the Property, if any; (c) yearly hazard or property nsurance premiums; (d)
yearly flood insurance premiums, if any: (o) yearly mortgage insurence premiums, if any: and (§) any sums payable by
Borrower o Lender. in accordance with the provisions of paragraph 8, in licu of the payment of mortgagc insurance

cemiums. These items are called "Escrow Iiems.” Lender may, al any time, collect and hold Funds in an amount not i
exceed the maximum amount a leader for a federally relaied morigage loan may require for Borrower’s escrow account
under the federal Real Estate Sctdement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Scction 2601
et seq. ("RESPA"), unless another law that applies to the Funds scts a lesser amount. If so, Lender may, at any ume,
collect and hold Funds in an amouni not 1o cxcecd the lesser amount. Lender may estimate the amount of Funds duc on
the basis of cusrent duta and reasonable estimaics of expenditures of future Escrow ltems or otherwise in accordance
with applicuble law.

The Funds shall be heid in an institution whose deposits are insured by a federal agency, instrumentality, or enuty
(inciuding Lender, if Lender is such an institation) or in any Fedcral Home Loan Bank. Lender shall apply the Funds o
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
Sserow uccount, of verifying the Escrow Items, unless Lender pays Borrower interest cn the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrawer 10 pay 2 one-time charge for an
independent real estate 1ax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required {0
pay Borrower any interest of camings on the Funds. Borrower and Lender may agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds, showing
credits and debits (o the Funds and the purpose for which cach debit 10 the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.
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Il the Funds held by Lender excecd the amounts permitied 15 be held by applicable law, Leader shall account 10
Horrower for the cxeess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and. in such case Borrower shall pay 10 Lender the amount hecessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompuy refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or seli the Propenty, Lender, prior 1o the
acyuisition or sale of the Properiy, sha!l apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums sceured oy this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applicd: first. to any prepayment charges due under the Note; second, 10 amounts pavable
under paragraph 2: third, to interest due; fourth, to principal due: and last, to any late charges duc under the Note.

4. Charges: Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions awributable 1o the
Praperty which may auain priority over this Security Instrument, ard 'easehold paymenis or ground rents, if any,
Berrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Bomrower
shall pay them on time direedy 10 the person owed payment. Borrower shall promptly fumish to Lender all notices of
amounts 0 be paid under this paragraph. {f Borvower makes these payments directly, Borrower shall promptly fumnish 10
Lender receipts cvicencing the payments.

Borrower shall promply discharge any licn which has priority over this Security Instrument unless Borrower: (a)
agress in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender: (b) coniests in
good faith the lien by, or defends against enforcement of the lica in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien: or (¢) sccures from the holder of the lien an agreement satsfactory to
Lender subordinating the lien to this Sceurity Insrument. IT Lender determines that any part of the Property is subject 1o
a licn which may auain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrawer shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Bazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
ticluding floods or looding, lor which Leader requires insurance. This insurance shall be maintained in the wmounts
and for the periods that Lender requires. The insurance carrier providing the insurance shali be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender's option, obtin coverage to protect Lender's rights in the Propenty in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts ol paid premiums and renewal notices. In the event of loss, Bomrower shall give prompt notice to the
msurance carrier and Lender. Lender may make proof of loss if rot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If tha
resteration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o setile a cluim, then Leader may collect the insurance proceeds. Lender may use the proceeds to repair or
resiore the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice is given.

Unless Lender end Borrower otherwise agree in wriling, any application of proceeds to principal shall not exiend
0r postpone the due date of the monthly pavments referred 1o in paragraphs 1 and 2 or chuange the amount of the
payments. I under paragraph 21 the Property is acquired by Lender, Borrower's right 10 any insurance policics and
procecds resulting from damage to the Property prior 10 the acquisition shall pass 1o Lender 10 the extent of the sums
secured by this Sccurity Instrument immediately prior to the acquisition,
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5. Occupancy, Preservation, Viaintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrowcr shall occupy, establish. and use the Property as Borrower's principal residence within sixty days
after the execution of this Secunly Instrument and shall continuc to occupy the Property as Borrower’s principal
residence Tor at least one year after the date of occupancy, unless Leader otherwisc agrees in writing, which consent
shall not be unreasonably withheld, or unless exienuating clrcumstances exist which are beyond Borrower's control.
Borrower shall not desuoy, damage or impair the Property. allow Lhe Propeny to deieriorate, o7 commit waste on the
Property. Borrower shall e in default if any forfeiture action of proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in torfeiture of the Property or otherwise maicrially impair the lien created by
this Sccurity Instrument or Lender’s sccurity interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action of proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiwre of the Borrower's intercst in the Property of other material impairment of the lien
created by this Sceurity Instrument of Lander's securily intcrest. Borrower shall also be in default if Borrower, during
the lcan application process, gave materially Yalse or inaccurate information or stalcments (o Lender (or failed 10 provide
Lender with any material information) in conncetion with the loan evidenced by the Note, including, but not fimited (o,
represeniatons conceming Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leaschold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fez title to the Property.
the leaschold and the fee title shall not merge unless Lender agreas to the merger in writing.

7. protection of Lender's Rights in the Property. [f Borrower fails 0 perform the covenants and agreements
contained in this Security Instrument, or there is a lepal proceeding that may significanily affect Lender’s rights in the
Property (such as a proceeding in bankruptcy. probate, for condemnation or forfeiture or 1o enforce laws or regulatons),
then Lender may do and pay for whatever is necessary 1o protect the vatue of the Property and Lender's rights in the
Property. Lender’s actions may include paying any sums sccured by 2 lien which has priority over this Sceurity
[nstrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to maks repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security [nstrument. Unless Borrower and Lender agres 1o other ferms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. {f Lender required mortgage insurance as d condition of making the loan secured by this
Seeurity Instrument. Borrower shall pay the premiums required to maintain the morigage insurance in effect. 1t for any
reason. the morigage iNSUrANCe COvVerage required by Lender lupses or ccases 1o be in cffect, Borrower shall pay the
premiums required 10 obtain coverage substanually equivalent to the mortgage insurance previously in effect. at a cost
substantially cquivalent @ the cost 10 Borrower of the mortgage insurance previously in effect, from an aliernate
morlgage insurer approved by Lender. I substantially cquivalent morngage insurance coverage is not available.
Borrower shall pay 10 Lender cach month & sum equal 10 ong-twellth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage fapsed or ceased to be in effect. Lender will accept, use and retain these
paymenis as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the
cpuon ol Lender, i mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obwined. Borrower shall pay the premiums requircd o
maintain morlgage insurance in effeet, or to provide a loss reserve, pntil the requirement for morigage insurance cnds in
secordance with any written agreement petween Borrower and Lender or applicable law.

9. Inspection. Lender or its agentmay make reasonable entries upon and inspeciions of the Property. Lender shall
give Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceads of any award or claim for damages, direct or consequential, in connestion with
any condemnation or other taking of any part of the Property, ot for conveyance in lieu of condemnation; are hereby

assigned and shall be paid © Lender.
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In the cvent of a wial 1aking of the Property, the proceeds shall be appiied to the sums secured by this Sccurity
Instrument, whether or not then due, with any excess paid 1© Berrower. In the event of a partial waking of the Propenty in
which the tair market value of the Property immediately before the taking is equal 1o or greater than the amount of the
sums sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
wrtng. the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following {raction: (a) the total amount of the sums sccured immediately before the taking, divided by (b) the fair market
vaiuz ol the Property immediatcly before the taking. Any balance shall be paid w Borrower. In the event of a partial
waking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums sccured immediately before the aking, uniess Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceads shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers 10
make an award or sewde a claim for damages, Borrower fails 1o respond 10 Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or 1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower ciherwise agree in writing, any application of proceeds to principal shall niot extend
or postpone the due date of (ke monihly payments referred to in paragraphs 1 and 2 or change the amount of such
nayicnts.

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extensicn of the time for payment or
modification of amortizaton of the sums sceured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operawe o reicase the liability of the originai Borrower or Borrower’s successors in
micrest. Lender shall not be required 1o commence proceedings against any successor in intcrest or refuse to extend time
tor puyment or otherwise modily amortizaton of the sums sceurcd by this Sceurity Insirument by reason of any demand
mede by the original Barrower or Borrower's successors in interest. Any {orbearance by Lender in exercising sny right
cr remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound: Jeint and Several Liability; Co-signers. The covenants and agreements of
s Sceurity instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17, Borrower’s covenants and agreemenis shall be joint and several. Any Borrower who
co-signs this Sceurity lastrument but does et exeeuie the Note: (a) is co-signing this Sccurity Instrumeat only to
mortyase, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is

“not personally oblipated w pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 1o exiend, modify, forbear or make any accommodations with regard to the terms of this Sccurity
Instrument or the Nole withoul that Borrower's consent,

13, Loar Charges. i the loan sccured by this Security Instrument is subject to a law which scts maximum loan
charges, and that law is finally interpreted so that the intercst or other loan charges collecied or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge 10 the permitted limit; and (b) any sums already collected from Borrower which excecded

ormitted limits will be refunded 10 Borrower. Lender may choose 1o make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable faw requires use of another method. The notice shall be directed to the
Properiy Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lendes's address stated herein or any other address Lender designates by notice to Borower. Any
rotice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law: Severability. This Sccurity Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
ar the Note conflicts with spplicable law, such conflict shall nat affect other provisions of this Security lastrument or the
Note which can be given cffect without the conflicting provision. To this end the provisions of this Security Instrument
and the Note are deciared 1o be severable. Form 3638 9/80
@3-6VM(O R) 3som Page 5ol 8 nhals:




478CS

16. Barrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any pan of the Property or any
intcrest in it is sold or ransierred (or if a beneficial intcrest in Borrower is sold or transferred and Borrower is not a
nawral person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Sccurity Instrument. However, this option shall not be exercised by Lender it exercise is
prohibited by federal law as of the date of this Security Instrument,

if Lender exercises this option. Lender shall give Barrower notice of acceleration. The notice thall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
sccurcd by this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this peried, Lender
may invoke any remedies permitied by this Security Instrument without further notice or demand on Borower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right (o have
enforcement of this Security Instrument discontinucd at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in
this Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Insrument and the Note as if no
acceleration had occurred: (b) cures any default of any other covenants or agreements; (c) pays all expenscs incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as
Lender may reasonably require 10 assure that the lien of this Security [nstrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums sccured by this Security Instrument shall continue uncianged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no ncecleradon had occurred, However, this right (o reinstate shall not apply in the case of acceleration under paragraph

7. 19. Sule of Note; Change of Lozn Servicer. The Note or a partial inierest in the Note (together with this Security
Instrument) may be sold one or more times without priar notice 1o Borrower. A sale may result in a change in the cntity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelaied 1o a sale of the Noie. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicablc
faw. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other infortation required by applicable law.

30. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or refease of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affccting
the Property that is in violation of any Environmental Law. The preceding two seniences shall not apply to the presence,
use, of storage on the Property of small quantities of Hazardous Substances that arc generally recognized to be
appropriate o normal residendal uses and io maintenance of the Property.

Borrower shall promptly give Lender written notice ol any investigation, claim. demand, lawsuit or other acticn by
any governmental or rcgulatory agency or private party involving the Properiy and any Hazardous Subsiznce or
Environment:l Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental or
resulatory authority, that any removal or other remediation of any Hazardous Substonce affecung the Property is
necessary, Borrower shall promptly tike all necessary remedial actions in sccordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Eavironmental Law and the foliowing substances: gasolinc, kerosere, other flammable or toxic petrolcum
products, 10OXic pesticides and herbicides, volatle solvents, materials containing asbestes or formaldehyde, and
radicactve malerials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate w health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender {urther covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following Borrower's
preach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify:  (a) the default; (b) the action required 1
cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in aceeleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further infurm Borrower of the right to veinstate after acceteration and the right to bring a court action o assert
the non-existence of a default or any other dofense of Borrower to acceleration and sale, If the default is not
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cured on or before the date specified in the notice, Lender, at its opiion, may require imtmediate payment in full
of all sum secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of tisle evidence. i

If Lender invokes the power of sale. Lender shall execute or canse Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall czuse
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescrived by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable Isw, Trustee, without demand on Borrower, shal! sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parce! of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale. .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recials in the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shalt appiy the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee’s and attorneys' fees; (b) to ali sums secured by this
Security Instrument; and (¢) any excess to the person ar persons legally entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trusiee 10
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Sccurity
Instrument 1o Trustee. Trustee shall reconvey the Property without wurranty and without charge (o the person or persons
legally entiled (o it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trusiee and appoint a successor trustee 10 any
Trustze appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,

H

power and dutics conferred upon Trustee herein and by applicable taw.,

24 Artorneys’ Fees. As used in this Security Instrument and in the Ncle, “attorneys’ fees" shall include any
anerncys’ tees awarded by an appeliate cour.

25, Insurance Warning. Unless you provide us with cvidence of the insurance coverage as required by our
contract of loan agreement, we may purchase inssrance al your expense o protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim
you make or any claim made against you. You may later cancel this coverage by providing cvidence that you have
obiained property coverage elsewherc,

26. Riders to this Security Instrument. If onc or more riders are cxecuted by Borrower and recorded together
with this Sceurity Insirument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Secirity [astrument.

{Check applicable box(es}))
0 Adjustabie Rate Rider [_ Condominium Rider s Family Rider
—. Graduated Payment Rider 1 Pianned Unit Development Rider L] Biwcekly Payment Rider
i alloon Rider ] Rate [mprovement Rider (] second Home Rider
L] vARider L Oter(s) specity]

Form 3038 9/90
@%-cvm(om 12863) Paga7als inmats:




You are responsibie for the cost of any insurance purchased by us, The cost of this insurance may be added o yaur
contract ur loan balance. If the cost is added to your contract or loan balance, the inizrest rate on the underlying contract
or foan will apply to this added amount. The effective date of coverage may be the date your prior coverage lapsed or
the date you lailed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you ¢an obtain on your own and
may not sausfy any need for property damage coverage or any mandatory liability insurance requirements impesad by
applicablc law.

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) exccuted by Borrower and recceded with it.

Witnzsses:

(Seal)
RICKY LYNN HOLLENBEAK -Borrower

M "\TMQLX {Scal)

KAREN HOLLENEEAK -Borrower

(Seal) {Seal)

-Borrowsar -Borrower

(Seal) {Seal)

-Borrower -Borrower

(Scal) (Seal)

-Borrower -Borrower

STATE OF OREGOM, Countyss: -\t~
On this &Cb i\ day of WW\ , personally appeared the above named
RICKY LYNN HEOLLENBEAK AND KAREN HOLLENBEAK

and acknowledged

the foregoing instrument (o be voluniary act and deed.

Before me:

aoaz'e‘;%’gai 31633 HOISSIARG) AN [ Shentne D %3 W
}éc“égga Qgitig;as,kﬁﬁ?g" I \ ; Notary Public for Oregon

NYHMOE G NORYHS ¢ ¢
'!_v | _‘ = 7 Form 3038 9/90
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DEPARTHENT OF VETERANS AFFARIRS
HOME LOAN ASSUMPTION RIDER
TO DEED OF TRUST/MORTGAGE

NOTICE: THE DEBT SECURED HERERY IS SUBJECT TO CALL IN FULL OR. THE TERMS THEREQF
BEDG MODIFIED IMN TiIE EVENT OF SALE OR CONVEYANCE OF THE PROPERTY CONVEYED.

This Departinent of Veterans Affairs Home Assumption Rider-is made this 1st day of
Oecember, 1998 , and amends the provisions of the Deed of TxusuMon%tﬁhe "Security
Instrument”) of the same date, by and between ICKY LYNN HCLLENBEAK and £
HOLLENBEAK, HUSBAND AND WIFE

the Trustors/Mortgagors, and ~ MONARCH FUNDING CORP.. A CALIFORNIA CORPORATION
, the Beneficiary/Mortgagee, as follows:

Adds the following provisions:

NOTICE: THIS LOAN IS NOT

ASSUMABLE WITHOUT THE APPROVAL
OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

is loan may be declzred immediately due and payable upon transfer of the property securing such loan
to any transferce, unless the acceptability of the assumption of the loan is established pursuant to section
3714 of Chapter 37, Title 38, United States Code.

A. Funding Fee. A fee equal t0 one-half of 1 percent of the balance of this loan as of the date of
transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans Affairs. If the assumer {ails to pay this fee at the
time of transfer, the fee shall constitute am acditionsl cebt to that dready secured by this
instrument, shall bear interest at the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any transferec thereof, shall be immediately due and payable.
This fee is automatically waived if the assumer is exempt under the provisions of 38 U.5.C. 3729 (b).
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B. Processing Charge. Uvpon application for approval to allow assumption of this locan, a
processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequestly revising the holder’s owaership records when an
approved tramsfer is completed. The amount of this charge shall not exceed the maximum
established by the Department of Veterans Affairs for a loan to which section 3714 of Chapter 37,
Title 38, United States Code applies.

Indemnity Liability.  If this obligation is assumed, then the assumer hereby agrees i0 assume all
of the obligations of the veteran under the terms of the iastruments creating and securing the loan,
inciuding the obligation of the veteran to indemnify the Department of Veterans Affairs to the extent

of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument,

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in the full
amount within 80 days from the date that this loan would normally become eligible for such guaranty
committed upon by the Department of Veterans Affairs under the provision of Title 38 of the U.S. code
"Veterans Benefizs, " the Montgagee may declare the indebtedness hereby secured at once due and payzhle

and may foreclose immediately or may exercise any other rights hereunder or take any other proper acion

as by law provided.

IN WITNESS WHEREOF, Trustor/Mortgagor has execuicd this Depariment of Veterans Affairs Home Loan
Assumption Rider.

&

Signature of Trustor(s)/Morigagor(s)

2o B LA,

RIEKY L'YNN HOLLENBEAK

44.’4/&/»\, blolPecbioe

KAREN HOLLENBEAK
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ISC/CA VA ASSUMPTION RID-GUARANTY//0294-1,
STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of First Amerj;can Title the 30th

oclock ___P- M., and duly recorded in Vol. _M98
on Page 47860

Bemetha 5. Letsch, County Clerk
FEE $55.90 By 2.7

of December AD., i9 93 at_ 3:0
of Mortgages




