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FT MCRYOAGE COMPANIES D/B/A PREMIER MORTGAGE RESQURCES
4545 HMBADOWS ROAD SUITE 350 LAKE OSWEGO, OR 397035 0016504789

DEED OF TRUST FHM/VA CASE NUMBER: 0280870

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Sccurity Instrument™) is made on =~ Docember 22, 1998 - The grantor js
STBVART JAMES HENDERSOX & MISTY LER HENDIRSON

("Barrower”). The tusiee is  AXERITITLE

("Trustee™). The vencficiary is FT MORTGAGE COMPANIES
D/E/A PREMIBR MORTGAGE REZOURCES )
which is orgenized and existing under the laws of THE STATE OF KANSAS , and whose
address 52345 GRAND AVE, STE 2200, KAN3AS CITY, MO 64108
("Lender"). Borrower owes Lender the principal sum of
ONX HUNDRED EIGHTY EICHT THOUSAND THREE HUNDRED THIRTY FIVE & 06/100 .
Dollars (U.S. $ 188,335.00 ).
This debi is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
paym:nts, with the full debt. if not paid carlier, due and payable on JANUARY 1, 2014 . This Security
Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security instrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

propeny located in Klamath Ceunty, Ogegon:
All that tract or parcel of land as shown on Schedule ®A® attached hereto
which is incorporated horein and made = paxt hezmgolf.

which has the address of 4747 PINE GROVE ROAD, KLAMATH PALLS [Swex, City],
Oregon 87603 {Zip Code] ("Proparty Address™);
OREGORN- Single Family -FNMA/FHIMC UNTFORM County: 3910-01600-£0700 City:
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TOGETHER WITH ail the improvements now or hereafter erected on the property, and ali easements, appurtenances, and
fixturcs now or hereafter a pact of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the sstate hereby conveyed and has the right to grant and
convey the Property and that the Property is unen-umbered, except for encumbrances of record. Borrower warrants and wilt
defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nonamiform covenants with limited
variations by jurisdiction to constitute a uniform security insttument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shafl promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. .

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in fuli, a sim ("Funds") for: (a) yearly taxes
and assessments whick may atain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items. "
Lender may, at any time, collect and hold Funds in an ameunt not to exceed the maximum amount a lender for a federally reiated
morigage lean may require for Borrower’s escrow zecount under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect ard hold Funds in an amount not to exceed the lesser amount, Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Itéms or
otherwise in accordance with applicable law.

The Funds shall be held in an insiitution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an instimtion) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funde and applicable law permits Lender to make such a charge.
However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax reporting service used by
Lender in cormection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on e Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Furds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permiti=d to be held by applicable law, Lender shall account to Borrower for
the ¢xcess Funds in accordance with the requirements of applicable law. I¢ the amount of the Funds held by Lender at any time is
not surficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shali pay
to Lender the amount necessary to make up the deficiency. Borrower shali make up the deficiency in no more than twelve
monthly payments, at Leader’s sols discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Berrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or szll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sscurity Inscrument. .

3, Application of Payments. Ugless applicable law provides oth=rwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due urder ths Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and lcasehold payments or ground rems, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payrment. Borrcwer shall promptly furnish 1o Lender al! notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shail proraptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing fo the payment of ihe obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevént the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may autain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth ubove within 10 days of the giving of notice.

3. Hazard or Property Insurence. Borrower shall keep the improvements pow existing or hercaffer erected on the
Property insured against loss by fire, hazards included within the tern “extended coverage™ and any other hazards, including
floods or flocding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lander requires. The insurence carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be wnseasonably withheld. If Borrower fails to maintin coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lendar's rights in the Property in zccordnnce with paragraph 7. -
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Al insurance policies and renewals shall be acceptable to Lender and shiali inchude a standurd mortgage clause, Lender shall
liave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptiy by Earrower.

Unless Lender and Bostower otherwise agres in writing, insurance proceeds shall be applied to restoration or repair of the
Properiy damaged, if the restoration or repair is economically feasible and Lender’s security is not kessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessensd, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the inscrance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secursd
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lencer and Berrower otherwise agree in writing, any application of proceeds to priacipal shall aot extend or postpons
tie due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Froperty prior to the acquisition shall pass to Lender t the extert of (+» sums secured by this Security Instrument immediatcly
prior io the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Eerrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the executicn of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least ane year after the
date of occupancy, unless Lender ctherwise agrees in writing, which consent shali not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property, Boirower shall be in default if any forfeiture action or
proceeding, vhether civil or eriminal, is begun that in Lender's good faith judgment could resuit in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or procecding te be dismissed with a ruling that, in
Leeder’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shali also be in default if Borrower, during the
lean application process, gave materially false or inaccurate information or statements to Lender (or failed to pravide Lendgr with
any material information) in connection with the loan evidenced by the Note, including, but not lLimited to, Tepresentations
concerning Borrower's eccupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fec title shall
not merge unless Lender agrees 1o the merger in writing.

7, Protection of Lender’s Rights In the Froperty. If Borrower fails to perform the covenants and agreements contained in
this Security instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Altkough Lender may take action under this paragraph 7, Lender
dees not have to do so. *

Any amounss disbursed by Lender under this paragraph 7 shall bzcome additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree io other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premioms required 1o maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender. If
sunstantially cquivalent mortgage insurance coverage is not avaiiable, Borrower shall pay to Lender each month 2 sum equal to
onz-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes availabls and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

8. Inspection, Lender or its agent may make reasonzble entries upon and inspections of the Property. iender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

I0. Condemnation, The proceeds of any award or ¢laim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Prapenty, or for conveyance in liew of copdemnation, are herchy assigned and
shzli be paid to Lender.

-
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In the event of 2 toial taking of e Property, the procesds shali be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid o Borrower. In the event of 2 partial taking of the Property in which the fair markes
vaiue of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Insiroment immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured &y this
Security Instrument shall be rzduced by the amount of the proceeds multiplied by the following faction: (2) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Properiy immediately before the
taking. Any balance shall be paid to Borrower. In the event of a pactial taking of the Property in which the fair market value of the
Property immediatcly before the taking is less than the amount of the sums secured immediately before the taking, usless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sutzs secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the conderamor offers to make an
award or settle a claim for damages, Borrower fails to resnond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, citker to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due,

Unless Lender and Borrovrer otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly paymeats referred to in paragraphs 1 and 2 or change the amount of such payments.

i1. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate (o release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
comrmence proczedings against any successor in interest or refuse to cxicnd time for paymient or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remiedy shall not be a waiver of or preclude the exercise of any
right or remedy.

8 12, Succe-gsers and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument sholi bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint aud several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-sigring this Security Instrument only to mertgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not persenally obligated to pay the sums
secured by this Security Instrument; ard (c) agrees that Lender and aay other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges.  If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be cellected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrewer. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment <harge
under tie Note,

14. Neiices. Any notice to Borrower provided for in this Security Instrument sha¥! be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by noiice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided it this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whick can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable,

18. Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instruinent.

17, Transfer of the Property or a Beneficia! Interest in Borrower. If all or any part of the Property or any interest in it is
sold or wansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sumas secured by this Security
Instrument. However, this cption shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sccurity Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. “The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mail=d wiithin which BorTower must pay ali sums secured by this Security
Instrument. If Borrower fails to pay these sums prior tc the expiratior. of this period, Lender may invoke any remedies permited
by this Security Instrument without further notice or damand on Borrower. )

18. Borrower’s Right to Relastate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued ai 1y time prior to the earlier of: (a) § days (or such other period as
applicable law may specity for reinstaternent) before sale of the Propesty pursuant to any povier of sale containad in this Security
Instrurnent; or (b) entry of 2 judgment enforcing this Security Instrument. Those conditions are that Borrowe:: (a) pays Lender all
sums which then would ke duc under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenamis or agreements; (c) pays all cxpenses incurred in enforcing this Security Instrurnent, including, but
zot limited to, reasonable attornays’ fees; and (d) takes such action as Lender may rezsonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's cbligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Insttument and the obligations secured
herety shail remain fully effective a5 if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.
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19. ¥aie of Note; Chang: of Loan Servicer. Ths Note or a partial interest in the Note (together with this Security
insirument) may be sold one or more times withou? prior notice to Borrower, A sale may result in a change in the catity (known
&s the "Loan Servicer™) that collects mombly paymenis due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unselated io a sule of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the shange in accordance with paragraph 14 above and applicable law. The notice will state the name and

Servicer and the address to which paymenis should be made. The notice will also contain any other
iaformation required by applicable law.

%€, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or refease of any
Hazardous Substances on or in the Property. Borrower shall not do, ing affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shali not apply to the presence, use, or storage on the
Froperty of smail quanitics of Hazardous Substances tha: age generally recognized to be appropriate to normal residential uses
and to maintznance of the Property. -

Borrower shall prompdy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governnental or regulatory agency or privats party involving the Property and any Hazerdous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govermzental or regulatory autherity, that any
removal or other remediation of any Hazardzus Substance affecting the Property is necessary, Borrower shall promptly take all
necessary rermedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substan
Environmental Law and the following substances: i ¢ ,
pesticides and herbicides, volatile solvents, i ini X ioacti terials. As used in
this paragraph 20, "Envirommnental Law® means fe jurisdiction where the Property is located that relate
to health, safety or environmental protection. .

NON-UNIFORM COVENANTS., Borrower and Lender further covenant and agrec as follows:

21. Acceleration; Remedics. Lender shall give natice to Borrower prior to acceleration following Borrower’s breach of
ary cevenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and ()
th failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by ihis Security Instrument snd sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action fo i a default or any other defense of
Borrower to scceleration and saie, If the default is not eured on or before the date specified in the notice, Lender, ot its
option, may require immedizze payment in full of all sunis secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to cellect
all expenses incurred in pursuing the remedics provided in this paragraph 21, including, but not imited to, reasonahle
attoruieys’ fees and cests of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wriiten notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in 2ach county in which any part of the Property is located. Lender or Trustee shal give notice of sale in the manner
preseribed by applicable Iav' to Borrower and to ether persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notize of sale in one or more parcels and in any order Trustee
determinss, Trustee may postrone sale of all or any parcel of the Froperty by public announcement at the time and place
of eny pravicusly scheduled cale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The rocitals in the Trustee's decd shal} be prima facle evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inclugding, but not
Emited to, reasonable Trustes’s and attorneys’ fees; (b) to 2! sums secured by this Security Instrument; and (c) any excess
to 2 person or persons legaily entitled to it.

2Z. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10 reconvey
the Property and shall surrender this Security Instrument and al] notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs. )

23, Gubstitute Trustes, Lender may from time to tme remove Trustee and appoint a successor trustee fo any Trustee
appeinted hereunder. Without cenveyance of the Property, the successor trustee shall succeed to all the tide, power and duties
confzrred upon Trustee herein and by applicable Jaw.

24. Attorney’s Fees. As usd in this Security Instrument and in the Note, "attorneys® fees” shall include any attorneys® fees
awarded by an appellate courr.
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28, Riders to this Security Instrument. If one or more riders are executed by Borrowsr and recorded together with this
Security Instrument, the covenants and agreernenys of each such rider shall be incorporated into and shail amend and supplement
the covenants and agreemens of this Security Instrument as if the rider(s) were a part of this Security Instrumen:.

{Check applicablc Dor(es)}
[ Adjustable Rate Rider [_] Condominium Rider ] 14 Fandly Rider
[_] Graduated Payment Rider [__) Planued Unit Development Rider ] Biweekiy Payrment Rider
{1 Batioon Rider C1Rawe Inprovernsnt Rider ] Second Home Rider
1 VA Rider (] Oterts) [specify]

BY SIGNING BELCW, Borrower accepts and agrees o the terms and covenants I in this Security Instrument and in
any vider(s) executed by Borrower and recorded with it.

7/
Witnesses: j //
g

STEWKRT TAMES HENDEREON

y (Seal)
KISTY | LER HENDERSON “Borrawer

_(Seal)
-B:)rmwcr

STATE OF OREGON,  Klamath County sst

Onmis  24th day of ~ December 1998 , persozally appeared the above named

Stewart James Henderson and Misty Lee Henderson and acknowledged

the foregoing instrument to be  Cheir voluntary act and deed,

Refore me: .
My Commission Expires:  12-20-02 :
(Giticial Seal) (\JM}’D\% N7
, DS

(CFPICIAL BEAL Nutary Public for Orego:

MARJORIEA STUART cRy TR RO
ROTARY FUBLIG ORESON

‘Q‘;\Qﬁ\?fm_' i Dsc 20: m
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YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER -

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 22ndlay of
DECEMBER , 1998 , and is incorporaied into and shail be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein "Szcurity Instrument") dated of even date herewith, given
by the undersigned (herein "Borrower™) to secure Borrower’s Note to
FT MORTGAGE COMPANIES D/B/A PREMIER WORTGAGR RESOURCES

(hersin "Lender") and covering the Property described in the Security Instrument and located at

4747 PINE GROVE ROAD, KLAMATH FALLS, OR 97603
{Pronerty Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants end agreements made in the Security _
Instrument, Borrower znd Lender further covenant and agree as follows:
If the indebiedness secured hereby be gusranmieed or insurcd under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govem the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with said Title or Regulations, including, but not iimited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness and the provision that the
Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17 of the Security Instrument,
are hereby amended or negated to the extent necessary to conform such instruments to said Title or Regulations.

J.ATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum (4%) of the
overdue payment whes paid more than fificen (15) days afer the due date thereof to cover the extra expense
involved in handling delinquent payments, but such "late charge" shall not be payable out of the procecds of any
sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 days from the date that this loan would normally become eligible for such guaranty commiited upon by the
Department of Veterans Affairc under the provisions of Title 38 of the U.S. Code "Veterans Benefits," the
Mortgagee may declare the indebtedness hereby secured at once due and payeble and may foreclose immediately or
may exercicz any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer of the
property securing such loan to any transferee, unlees the acceptability of the assumption of the loan is established
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption®) of the property shall also be subject to additional covenants and agreements
as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this loan as
of the date of transfer of the preperty shall be payablc at the time of transfer to the loan holder or its authorized
agent, as trustee for the Deparment of Veteranas Affairs. If the sssumner fails to pay this fee at the time of .

VA GUARANTEED LOAN AND ASSUMPTION FOLICY RIDER
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trarsfer, the fee shall constitute an additiona] debt to that almady secured by this instrument, shall ber interest at
the rate herein provided, and, at the option of the payee of the indebtedness hereby secured or any transferce
thereof, shall be immediately due and payable, This fee is automatically waived if the assumer is exempt under the
provisions of 38 U.S.C. 3729 (¢).

{6) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumner and subsequently revising the holder's ownership records when an approved
transfer is complzted. The amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Scction 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees
to assume ali of the oblizations of the veteran under the terms of the insiruments creating and securing the loan, The
assumer further agrees o indemnify the Department of Veterans Affairs to the extent of any claim payment arising
from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

-Bormower
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EXHIBIT "A”
LEGAL DESCRIPTION

A Tract of land situated in the S1/2 N1/2 NW1/4 NE1/4 of Section 16, Township 39 South,
Range 10 East of the Willametie Meridian, Klamath County, Oregon, being more particularly
described as follows:

Beginning at a point on the West line of said S1/2 N1/2 NW1/4 NE1/4 (hereinafter referred
to as "parcet”) from which the Southwest corner thereof lies Southerly 150 feet; thence
Ist, Easterly, parallel to the Scuth line of said parcel 320.4 feetto a point; thence
2ad, Southerly, parallel to the West line of said parcel, 150 feet to a point on the South
line of said parcel, said point being 320.4 feet Easterly of the Southwest comer of said
arcel; thence 3rd, Easterly along said South line 42[.4 feet to a point; thence 4th,
ortherly paralle! to the West line of said parcel 330 feet, more or less to the North line
thereof; "thence 5th, Westerly, along said Noith line 742 feet, more or less to the
Northwest corner of said parcel; thence 6th, Southerly along the West line of said parcel,
to the point of beginning.

EXCEPTING THEREFROM the County Road 30 feet in width along the West line of said tract.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at requesi of Amerltitle the 30th day
of December AD,19_98  at 3:38  o'clock ___P,.__ M, and duly recorded in Vol. __ M98 ,
of Moxtgages on Page 47844 .

Bernetha G, Letsch, County Clerk
FEE  $50.00 By ngﬂ"////;f { oxze




