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Amended February, 1988

THIS LOAN IS NGT ASSUMABLE 'WITHOUT THE APPROVAL OF THE U.S.
DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

The attachied RIDER is made a partof this instrument.

THIS TRUST DEED, made this 30TH day of DECEMBER, 1998, between SCOTT C. CLAUS, YVONNECLAUS , as
Grantor, FIRST AMERICAN TITLE INSURANCE CO., as Trustee, and PHH MORTGAGE SERVICES CORPORATION, as
Bensficiary. o

WITNESSETH: Grantor irrevocably GRANTS, BARGAINS, SELLS, and CONVEYS, to TRUSTEE IN TRUST, WITH
POQWER QF SALE, the property in KLAMATH County, -Oregon, described as:

BEING MORE PARTICULARLY DESCRIBED ACCORDING TO A LEGAL DESCRIPTION ATTACHED
HERETO AND MADE A DART HEREOF, ‘ o

BEING COMMONLY KNOWN AS 5000 LAURELWOOD DRIVE, KLAMATH FALLS OR 97503.
BEING THE SAME PREMISES CONVEYED TO THE MORTGRGORS HEREIN RBY DEED BEING

RECCRDED SIMULTANEOUSLY HEREWITH; THIS BEING A PURCHASE MONEY MORTGAGE
GIVEN TO SECURE THE PURCHASE PRICE OF THE ABOVE DESCRISED ‘PREMISES.

7 .
PREPARED BY: [ Jew—. 7 " e
JOSDEGAR B. pEGELO = :

which said described real property is not currently being used for agricultural, timber or grazing purposes, fogether with all and
singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now or hercafier
appertaining, and the rents, issues and profits thereof, SUBJECT, HOWEVER, to the right, power, and authority hereinafter given to
and conferred upon Beneficiary to collect and apply such rents, issuzs, and profits; and all fixtures now or hereafter atizched to or
used in connection with said real estate, and in addition thereto the following described household appliances, which are, and shall be
deemed to be, fixtures and a part of the realty, and are.a portion of the security for the indebiedness herein mentiozed:

RANGE/OVEN . REFRIGERATOR i ‘ DISEWASHER
‘ GARBAGE DISPOSAL
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FOR THE PURPOSE OF SECUBING PERFORMANCE of each agreement of Grantor herein conmined 'th’b'afy'{sic'n f thic ‘sum of
NINETY FIVE THOUSAND EIGHT HUNDRED FIFTY AND 00/100 Dollags {$95,850.00), with interest thereon according to the terms of a
promissory rot2 of even date harewith, payable to Beneficiary or order and made by grantor. the final payment of principal and interest thereof, if
fAct sooner paid. to be due and payable on the first day of JAMUARY 01ST, 2029,

1. Privilege is reserved to prepay at any time, without premium or fee, the entire indebiedness or any part thereof not less than the
aricunt of cne installment, or one hundred (3100), whichever is less. Prepayment in full shall be credited on the date reczived.  Partial
prepayment. other than on ar instaliment due date, need not be credited until the next foliowing instaliment due date or thirty days after such
prapaymest, whichever is earlisr.

2. Grantor agrees to pay to Beneficiary as trustce (under the terms of this trust as hereinafter stated) in addition to the monthly
payments of principal and interest payable under the terms of said note, on the first day of each month until said note is fully paid, the following
sums:

(@ Aninstaliment of the ground rents, if any, and of the taxes and special assessments levied or to be levied against the premises
covered by this Trust Deed; and an instaliment of the premium or premiums that will become due and payable to renew the
insurance on the premises covered hereby against loss by fire or suck other hazard as may be required by Beneficiary in
amounts and in a company or companies satisfactory to Bencficiary; Grantor agreeing to deliver promptly to Beneficiary all
bills and notices therefor. "Such installments shall be equal respectively to one-twelfil & 12) of the annual ground res, if any,
plus the estimated premium or premiums for such insurance, and taxes and assessments next due (as estimated by Beneficiary,
and of which Grantor is notified) less all instalimtents alread, L di
before one month prior to the date when such premium or premiums 2nd taxes an
Beneficiary shall hold such monthiy payments in trust to pay such ground rents, pre
assessments bzfore the same become delinquent.

The aggregate of the amounts payable pursuant to subparagraph (a) and those payable on the note secured hereby, shall be
paid in a single payment each moiitk, 10 be applied to the following items in the order stated:
(Il ground rents, taxes, special ussessments, fire and other hazard insurance premiums:
(I)  mterest on the nofe secured hereby; '
() amortization of the principal of said note,

'Any deficiency in the amount of any such aggregate monthly pa;ment shall, unless made gocd prior to the due date of the
next such payment, constitute an event of default under this Trost Deed.

3. If the total of the payments made under (a) of paragraph 2 preceding shail exceed the amount of payments actually made by
Bereficiary as trustee for ground TeNts, Laxes or assessments, o mnsurance premiums, as the case may be, such excess may be released, applied on
any indebtedness secured hereby, or be credited by Beneficiary as trustee on subsequent payments 1o be made by Grantor for such items, If,
hovever, such monthly paymenis shall not be sufficient to pay such items when the same shall become due and payable, then Grantor shall pay to
Beneficiary as trustee any amount necessary to make up the deficiency within thirty (30) days after written notice from the Beneficiary, stating the
amount of the deficiency, which notice may be given by mail. If at any time Grantor shall tender to Beneficiary, in accordance with the provisions
fiereof, full payment of th i ed he fici i i i i
account of Grantor 2ny credit bulance remaining under
provisions of this Trust Deed and thereafter a sale of pr
otherwise after default, Bereficiary as trustee shall apply, at the time of the commencement of such proceedings, or at the time the propeity is
otherwise acquired, the amount then remaining to the credit of Grantor under {a) of paragraph 2 preceding, as a credit on the interest accrued and
unpaid and the balance to the principal then remaining unpaid on said note,

4. At Beneficiary's option, Grantor will pay a "late charge" not exceeding four per centum (4%) of any instaltment when paid more
than fifieen (15) days afier the due date tereof to cover the extra expense involved in handling delinquent payments, but such "late charge” shall
not be payable out of the procecds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to discharge the
entire indebtedness and all proper costs and expenscs secured thereby.,

To Protect the Security of this Deed of Trust, Trustor Agrees:

5. To protect, preserve and maintain said groper in_good with interest as aforesaid, the pro(s)eny hereinbefore described, as

condition and repair; not to remove or demolish any building or -vell as the Grantor, shall be boung to the same extent that they are
improvement thereon; not to commit or perinit any waste of said bound for the payment of the obligation herein described, and all
pogerty. such payments shall be immediately due and payable without
) notice, and the nonpayment thereof shall, at the option of the
6. To complete or restore promptly and in good and workman- Beneﬁc_iary. render” all sums secured by this rust Deed
like manner any building or improvement which may be immediately due and payable and constitute 4 breach of this Trust
conztructed, damaged, or destroyed thereon, and pay when due all Deed.
costs incurred therefor, and, if the loan secured hereby or any part
tiereof is being obtained for the purpose of financing” constriiction 10. To pay all costs, fees and expenses of this trust, including
¢f improvements on said property, Grantor furthey agrees: the cost of title search as well as the other costs and expenses of the
. Trustee incurred in connection with or in enforcing this obligation,
() to commence construction promptly and to pursue same with and trustees and anorney's fees actually incurred.
reasonable diligence to com letion in accordance with plans and .
specifications satisfactory to Benaficiary, and 1. To appear in and defend any action or. J)roceeding pur-
. . porting to afiect the security hereof, tfie title to sai property, or the
{0} to ailow Bepeficiary to inspect said property at all times rights or powers of Beneficiary, or Trustee; and to pay all costs and
during construciion, The, Trustee, upon preseniationto it of an expenses, including cost of evidence of title and attorney's fees in a
affidavit sizned by Beneficiary, setting forth facts showing a default rcasonabie sum to be fixed by the Court, in any suit brought by
by Grantor under this numbered paragraph, is avthorized te accept Beneficiary to foreclose this Trust Decd.
as true and conclusive all fxcts and statements therein, ard to act
thercon hereunder, 12.  To pay at least 10 days before delinquency all assessments
. . upon water company stock, and all rents, assessments and charges
7. Tocomply with all laws, ordinances, regulations, covenants, for water, appurienant to or used in coanection with said property:;
conditions and restrictions affecting said property. o pay, when due, all encumbrances, char es, and liens with
. L . Interest, on said property or any parr thereof, which at any fime
8. To provide and maintzin hazard msurance, of such typs or appear to be prior or superior hereto; to pay all reasonable” costs,
type: and amounts as Beneficiary may from tine to time réguire, fees, and expenses of this Trust.
on the improvements now or hercafter 'on said premises, and exce&n
when payment for all such pretniums has heretofore been made 13, Should Grantor fail to make any payment or to do any act as
under (@) of paragraph 2 hereoi, w0 {my promptly when due any herein provided, then Beneficiary or Trustee, but without obligation
premiums therefor; and to deliver al Bremxums therefor; and to s0 to do and without notice to of demand upon Grantor and without
deliver all pelicies with loss payable 1o eneficiary, which delivery releasing Grantor frem any obligation hereof, may: Make or do the
shall constitute  an assignment to  Beneficiary  of all return same in such manner and to such extent as either may deem
premiems. The amount collected under any fire or other insurance flecessary (o protect the security hereof, Beneficiary or Trustes
policy may be applied by Beneficiary upon any indebtedness being authorized to enter upon the property for such purposes;
secured hereby aud in such order as Beneficiary may determine, or commence, apprcar in and defend any action or proceedin
at option of Beneficiary, the entire anount so collecied, or any part Burpan@ng to atfect the security hereof or the rizhts or powers of
thereot, may be released to Granior. Such a'p‘!)hcauon or release eneficiary or Trustee; pay. purchase, contest, or compromise any
shall not cuse or waive any default or notice of default hereunder or eacumbrance, charge or lien which reasonably appears to be prior
invalidate any act done pursuant to such rorice. or superior hereto; and in exercising any sech powers. incur any
’ . ) L liability, whasever amoen’ are rexsotably  pevessan
G.  To keep said premises free from mechanics' liens and to pay therefcr, including cost of evidence of title, and reasenabl: coupss]
all taxes, assessments and other charges that may -be ?e\{xedp or ees. }
assessed upon or against said pioperty before any parc of such ’
taxes, assessments and other charges become past due or 14.  To pay within 30 days after demand all sums properly ex-
delinquent and ’pro mptpromptly - deliver receipts therefor to pended hereunder by Beneficiary or Trustee, with interest from
Beneticiary; should the Grantor fail 1o make payment of any taxes, date of expendinure” at the rata provided for in the principal
assessments, insurance premiums lieas or other charges payable b indebtedness, and the repayment thereof shall be secured hereby.
Grantor, either by direct payment or by nrovidin Beneticiary wit
funds with which v make such payniedt, Bene ciary may, at its 15.  Grantor agrees to do all acts and make al payme
option, make payment thercof, and the amount s paid, with required of Grantor and of the owner of said property to mzke said
interest at the rate set forth in_the note secured hereby, together note and this Trust Deed eligible for uaranty or insurance under
with the obligaobligations described in garagraphs 10 and 11 of this the provisions of Chzpter 35; Title 3%. United States Code. and
Trust Deed: shallbe added fo.and become a part of the debt ;] astees not to do, or cause or suffer to be done, any act which will
secured by this Trust Deed, without wa ver of any rights aristag f. void such guaranty or insurance during the existenice of this Tt
trom breach of any.of the covenants hereof and for such payments, eed., - .
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iTis .\v{UT'Ur{LL\' AGREED THAT:

16. Should the property oc any part thereof be taken or
damaged by reason of any public improvement or condemnaiion
proceeding, or, g!amzxgﬁd by fire, or earthquake, or in any uiber
marner, Beneficiary shall he entied to all compensation, awards,
and other payments or reliel thercfor, and shall be enitled as its
option to commence, appear in and prasecute in its own nams, any
activn: or praceedings, of to make any compromise or seftlement, in
connection with such taking or damage. All such compensation,
awards, damages, rights of action and proceeds, including the
proceeds of any policies of fire and other insurance affecting said
property, are hereby assigned to Beneficiary, who may after
deducting therefroni all its  expenses, inCluding reascnable
attomey's fees, apply an{ moneys so received by it, at.its option,
either to the restoration of the dafmaged premises Or to the reduction
of the indebtedness. Grantor agrees to execute such further
assignments of any compensation, award, damage, and rights of
action and proceeds as Beneficiary or Trustee may require.

17. That upon the request of the Beneficiary the Grantor shall
execute and deliver a supplemental note or notes for the sum or
sums advanced by the Beneficiary for the alteration, moderniza-
tion, improvemeni, maintenance, or repair of said premises, for
1axes or assessments against the same and for any other purpose
autherized hercunder. Said note or notes shall be secured hereby
on a parity with and as fully as if the advance evidenced thereby
were wcluded in the note first described above.  Said supplemen-
tal note or notes shall bear tnterest at the rate provided for in the
principal indebtedness and shall be payable ia approximately equal
monthly payments for such period as may be agreed upon by the
Bereficiary and Granior. Failing to agree on the maturity, the
whele of the sum or sums so advanced shail be due and payable
thirty (30) days after demand by the Beneficiary. In no event shall
the maturity extend beyond thé ultimate maturity of the note first
described aoove.

18. By accepting payment of anmy sum secuied hereby after
its due date, Benefx”ciary dees not waive its right cither to require
prompt ({)a ment when due of all other sums so secured or to
declare default for failure so to pay.

19, That the lien of this instrument shall remain in full force and
effect during any postponement or extension of the time of payment
of the indebtedness or any part thereof secured hereby.

20. Should proczedings be instituted to regisiar tile of said
preperty under any Land Title Law, Grantor will pay upon demand
all sums expended by Trustee or Beneficiary, including reasonable
altlorney's fees, and forthwith deliver to Beneficiary all evidence of
title. .

21. At any time and from time to time upon wrilten requast of
Beneficiary, payment of its fees and presentation of this Trust Deed
and the note for endorsement (in case of full reconveyance, for
carcellation and rciention), without affecting the liability of an
person for the payment of the indebtedness, Trustee ma Aa
cousent to the making of any map ar plat of said property; () join
in granting any easement or creating any restriction Ulercon;.
gf) joint in any subordination or other agreement affecting this

st Deed or the lien or charge thereof; (d) reconvey, without
warranty, all or any part of said property. The Grantee in any
reconvevance may be described as "the person or persons eatilled
thereto, and the recitals therein of any matters or facts shall be
conclusive proof of the truthfulness thereof. Trustee's fees for any
of the services mentioned in this paragraph shall be $3.

22, As additional sccurity, Grantor hereby assigns 1o
Beneficiary during the continance of these trusts, all rents, issues,
royalties, and profits of the prcpené/ affected by this-Trust Deed
and of any personal projpcny located thereon. Untii Grantor shall
defzult in the payment of any indsbtedness secured hereby or in the
performance of any agreement hereunder, Grantor shall have the
right to collect all such rents, issues, royalties, and i)roms carned
prior to default es they become du¢” and payable, save and
excepting rents, issues, royalties, and profits arising or accruing by
reason of any oil, gas, or mineral lease of said property. If Grantor
shall defaulf as aforesaid, Grantor's right to collect any of such
moneys shall cease and Beneficiary shall have the right, with or
without taking possession of the property affected hereby, to coilect
all rents, royalties, issues, and profits. Failure or discontinuance of
Beneficiary at any time, or from time to time to collect any such
moneys shall not in any mamyzr affect the subsequent enforcement
by Beneficiary of the right, power, and authority to collect the
same. Nothing contained herein shall be. or be construed to be, an
affirmatien by Beneficiary of any tenancy, lease or option, nor an
assumption of liability under, nor a subordination of the licn or
charee of this Trust Deed to any such tenancy, lease or option.

23, Upon any default by Grantor hereunder, Beneficiary may at
any time without notice, either in person, by agent, or by a receiver
to be appointed by a court, and without regard to the adequacy of
any security for the indebtedress hereby sccured, enter upon and
take possession of said property or any part thereof, in its own
name, sue for cr otherwise collect said rents, issues, and profits,
including those past due and unpaid, and apply the same, less costs
and cxpenses of operasion cnd collection, including reasonable
atoraey's fees, upon any indebredness secured herehy, and in such
order as Beneficiary may deternune,

24. The entering upon and taxing possession of said property,
the collection of such rents, issues, and profits, er the proceeds of
fire and other insurance noiicies, or compensation or awards for
any taking or damz(nlge of the properiy, and the application or release
thzreof as aforesaid, shall not cure or waive any default or notice of
default hereunder or invalidate any act dorie pursuant to such
notice.

25. Upon defzult by Grantor in pa¥n1ent of any indebledness

secured hereby or in the performance of any agreement hereunder,
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" nereunder, Beneficiary miy declare all sums secured hereby

immediately due and:payable by delivery 1o Trusiee of wridten
declargtion of default.” ‘If Beneficiary desires said propernty (o be
sold, it shall deposit with Trustee this Deed and all promissory
notes and documents evidencing expendiwres secured hereby.
whereupon: the Trustee shall fix die time and plase ot sale and give
notice thereof as then required by law.

26. If after default and p;prior to the time and date set by the
Trustee for the Trustee's sale, the Grantor or other person so
privileged by ORS 86.760 pays the entire amount then dug under
tue terms of this Trust Deed and the obligation secured thiereby.
other than such portion of the principal as would not then be due
had no default occurred, the Grantor or other Fcrson making such
payment shall also p?' to the Beneficiary all of Beneficiary's costs
and expenses incurred up to said time in enforcing the terms of the
obligation, including Trustee's and attorney's fees not exceeding
S50 1f actually incurred.

27. After the lapse of such time as may then be required by law
following the recordation of said notice of default and the giving of
said notice of sale, Trustee shall sell said property at the time and
place fixed by it in said notice of sale, either as a_whole or in
separate parcels, and in such order as it may determine, at public
auction 10 the highest bidder for cash in lawful money of the United
States, payable at the time of sale. Trustee shall deliver to the
purchaser its deed in form as requircd by law conveying the
property so sold, but without any covenant or warranty, express or
unplied. The recitals in this Trust Deed of any matters or facts
shall be conclusive proof of the truthfulness thereof. ~Any person,
excluding the Trustee, but including the Grantor and Beneficiary,
may purchase at the sale.

28. When Trustee sells pursuant to the powers provided herein.
Trustee shall apply the proceeds of sale to payment of (I} the
expenses of sale, including a reasonable charge by the Trustee; (2)
to the obligation secured by this Trust Deed; (3) to all persons
having recorded liens subsequent to the interest of the Trustee in
this Trust Deed as their interest may appear in order of their
priority; and (4) the surplus, if any, {o the Grantor or to hisiher
successor in interest entitled to such surplus.

29. For any reason permitted by law Beneficiary may frem time
to time appoint a successor of successors to any Trustee named
herein or to any successor Trustee appointed hereunder. Upon
such appointment, and without conveyance to the successor
Trustee, the latter shall be vested with all title, powers and duties
conterred upon any Trustee herein named or appointed hereunder.
Each such appointment and substitution shall be made by written
instrument executed by Beneficiary, containing reference to this
Trust Deed and its place of record, which, when recorded in the
office of the County Clerk or Reccrder of the county or countics in
which the property is situated, shall be conclusive proof of proper
sppointment of the Successor Trustee.

30. {a) The waiver by Trustee or Beneficiary of any default of
Grantor under this Trust Deed shall not be or be deemed 10 be 2
waiver of any other or similar defaults subsequently occurring.

{b) The pleading of any statute of limilations as a defense 0
any or all obligations secured by this Trust Deed is hereby waived,
to te full extent permissible by law.

31. () In addition to any of the powers or remedies conferred
upon the Trustee and the Beneﬁcmpr or either of them under this
instrument, the Trustee and Beneficiary jointly, or either, may
bring an action in the proper court for the foreclosure of this
instrument as a mortgage, upon defauit, and upon proper proof
obtain all the remedies in such action that are given by any statute
or other law of the State of Oregon.

(b) No power or remedy herein conferred is exclusive of,
or shall prejudice any power or remedy of Trustee or Beneficiary.

. () The exercise of any power or remedy on onc or more
occasions shall not exclude the future exercise thereof from time to
time upon the conditions prescribed herein or by operation of law.

32. If a final decree in favor of plaintiff is entered in a suit
brought to foreclose this Trust Deed, it may include a reasonable
atiorney fee as provided in the pote secured hereby, but not in
excess of the amount actually paid or unconditionaily incurred by
the proper plaintiffs.

33. This Trust Deed shall inure to and bind the heirs, legatees,
devisees, administrators, executors, successors, and assigns of the
parties hereto, All obligations of Grantor hereunder are joint and
several. The term "Beneficiary” shall mean the owaer and holder,
including pledgees of the indebtedness secured hereby. whether or
not named as Beneficiary herein, and whether by operation of law
or otherwise. Whenevér used, the singular number shall include
the plural, the plural the singular, and the use of any gender shall
include all genders.

34. Trustee accepts this Trust when this Trust Deed, duly
exccuted and acknowledged, 1s made a public record as provided
by taw. Trustee is ol obfigated w0 noufy any party hegeto of
pcudmﬁ_ sale under any other Tiust Dad or any action of
proceeding in which Grimtor, Beneficiary, ot Trustee shall be a
party, unless brought by Trustee.

35. If the indebtedness securcd hereby be %uaramccd or insured
under Title 38, United States Code, such Title and Regulations
issued thereunder and in effect on the date hereof shall govern the
tights, duties and lizhilities of the parties hereto, and any provisions
of this or other instruments exccuted in connection with said
indebtedness which are inconsistent with said Title or Regulations
are hereby amended to conform thereto.

36. This Deed shail be consirued according to the laws of the
State of Oregon.




IN WITNESS WHEREQF, <aid Grantor has hereunto set his/her hand nd seal (he day and year first above writien.

. Ny,

CCLATS

Doty Ehun
YVORNNE CLAUS

STATE OF OREGON
COUNTY OF KLAMATH
%
DECEMBER 30TH, 1998

Personally appeared the above-named person(s) and acknoq@igcd the forgolag instrument to be TF!EIR voluntary act and deed. Before
. / / )
. / v ! y ¢
2 \%SQFﬁC:'%?EAL : /\) . 7‘) _’(
EALP;%{‘”‘:;:;*;‘{;"_U;G %REGDN My commission expires: | /
6 6Y COMMISSION EXPngs gy o 12 SR '
CBeSTSeSR e BOUEST FOR FULL RECONVEYANCE
5 S“<:>~.> ~p¥b= uscd caly when obligations have been psid.

TO:- , Trustee : :

The undersigned is the legal owner and holder of all indebtedness secured by the foregoing Trust Deed. All sums secured by said Trust
Desd have been fully paid 4nd satisfied. You are Hereby directed, on payment to you of any sums owing to you under the terms of said Trust
Dezd or pursuant to stfute, to cancel all evidences of indebtedness secured by said Trust Deed (which are delivered to you herewith together with
said Trust Deed) and to reconvey, without warranty, to the parties designated by the terms of said Trust Deed the estate now held by you under the
sanie. : . - C

Mail reconveyance and documents to

19

Benefiviery.

Do not lose or destroy this Trust Deed OR THE NOTE which it 'sccuresf Both must be delivered to the Trustee

for cancellation before reconveyance will be made. :

" ORIGINAL

Beneficiary.
day ef
y affixed.

.M., and recorded
}'qumy Clerk-Recorder.

N

kS

said County.
wnd and 5}4;] of count,

o

Trust Deed

1
X

5,

I certify\ghat the within Insirument was received

Witness my

TATE OF OREGON

for x_;ecom oh the
Recérd‘of Mortgages




0965509 ADDENDUM TO MORTGAGE

This loan is immediately due and payable upon transfer of the property securing such ioan to any
transferee, unless the acceptability of the assumption of the loan is established purzuant to Section

3714 of Chapter 37, Title,38, United States Cede.

A. Funding Fee - A fee equal to one-half of one percent of the balance of this loan as of the date of
transfer of the property shall be payable at the time of transfer to the toan holder or its authorized
agent, as trustee for the Secretary of Veterans Aflairs, If the assuming grantee fails to pay this fee at
the time of transfer, the fee shall constitute an additionat debt to that already secured by this
instrument, shall baar interest at the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be imrnediately due and payable. This
fee is automatically waived if the assuming grantee is exempt under the provisions of 38 U.S.C.
372%9(c).

B. Processing Charges - Upon application for approval to allow assumption of this loan, a processing
fee may be charged by the loan holder or its authorized agent for determining the credit-worthiness of
the assuming grantee ang subsequently revising the holder’s ownership records when an approved
transier is completed. The amount of this charge shali not exceed the maximum established by the
Veterans Administration for a loan to which section 3714 of Chapter 37, Title 38, United States Code
applies.

C. INDEMINITY LIABILITY - If this obligation is assumed, then the assuming grantee hereby agrees to
assume all of the obligations ot the Veteran under the terms of the instruments creating and securing
the loan, including tha obligation of the Veteran to indemnify the Veterans Administration to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by
this instrument.

DATED:  12/30/98 /q{W C[] . %(Ql

SCOTT C. CLAUS

N e @\KL‘\/\D

Y\/Ol‘\.;!:filg CLAUS

THIS DOCUMENT MUST BE RECORDED WITH THE ORIGINAL MORTGAGE/DEED OF TRUST
5368-C Rav.5/92 1MAVO) ORiGiNAg—
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