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ATTN JENNIFER PIOL
DEED OF TRUST

{LINE OF CREDIT TRUST DEED)
Grantor(s): ROBERT D. SUTTON

Grantsa{s); SAFZVAY NORTHWEST CENTRAL CREDIT UNION

Lagal Description: Lots 4 and 5 in Block 6 of JACK PINE VILLAGE,
according to the official plat therecf on file in the oifice
of the County Clerk of Klamath County, Oregon.

Assassor's Property Tax Parcel or Account No.: 2309-025 A0-08400

2309-~-025 A0-08300
Refersnce Numbers of Documents Assigned or Released:

DATED: __ DECEMBER 23, 1998 =

BETWeEEN: _ ROBERT D. SUTTON {“Trustor,” hereinafter “Grantor,”)

AND: ___ SAFEWAY NORTHWEST CENTRAL CREDIT UNION | Beneficiary (“Credit Union,”)

whose address is __ 2527 SE BAWTHORNE BLVD PORTLAND OR 97214

AND: _CHICAGO TITLE INSURANCE COMPANY {“Trustze.”)
Grantor conveys Yo Trustes for benefit of Credit Union as beneficiary all of Grantor's right, title, and interest in and %o the rea! property described ebove
(the Real “Property”), together with al existing or subsequently erected or affixed irprovements or fixtures, and all accessions, replacements, substitu-
ticns, and proceeds thereof.

{Check one of the fallowing.)

[J This Dead of Trust is part of the collateral for the Agresment. In addition, other collateral also may secure the Agreement.

& This Deed of Trust Is the sale collateral for the Agreement.
(Check if Appiies}
{:] There i a mobila homs on the Real Property, which i covered by this secusity instrumen!, and which is and shall remain:
{Please check i+t which is epplicable)

e Personal Property Rsal Property
This Deed of Trust secures (check if appiicable):

Line of Cradit. A ravolving lins of credit which obligates the Cred:t Union 1o make advances to Grantor in the maximum principa! amount
atany one time of 3 1.0, 000Q . 00 unti the Agreement is terminated or suspended of if advances are made up to the maximum

credit limit, and Grentor complies with the terms of the Agreement dated . ngg_______ .
{In Oregon, for purseses of ORS 83,110 and in 1daho, tha maximum term or maturity date of the AgréementTinciuding any renewals or

extensions is 30 years from the date of tha Agreemant.} Funds may be advanced by Credit Union, repaid by Giantor, and subsequently
readvanced by Credit Union in accordance with the Agreement. Natwithstanding the amount oulstanding at any particular time, this Deed
of Trust secures the lotal indsdtedness under the Agreemerd. The unpaid balance of the ling of credit under the Agreement will remain in
fuil force and effect notwithstanding a zero outstanding balance on the line from time to time. Any principal advance under the line of credit
that excesds the amount shown above as tha principal amourt of the Agreement wili not be secured by this Deed of Trust.

Line of Credit. A revolving line of credit under which the Credit Union may make advances 1o the Granter in the maximum principal amount
at any one time of $. : until the Agreement is terminated or suspended or if advances are made up to the maximum

credit limit, and Grenlor comglies with the terms of the Agreement dated
{In Oregon, for purposes cf ORS 88.110 and in idano, the maxirwum term or matwy deve of the Agreament maluding
extension:s is 30 years from the dale of the Agreemant.) Funds may ba advennad by Oradk (i sanaid i, 3
readvanced by Credit Union in accordance with the Agreement, Natwhsiandng e amourt atsteraiy & 3% 53

f Trust secures the total indebledness under the Ag-eement. The Leraid bafance of the line of cradit under the Agreerment w® remain in
fuli force and eifect notwithstarding a zers ovistandiey bakano? on the ine from time to time. Any principal advance under the fne of crest
that exceeds e amount shown abeve as the pancipal ameunt of the Agreement will not be secured by this Dead of Trust.

Egulty Loan. An equily ioan in the maximum principal amount of S ________________ under the terms of the Agreement. {In Oregon.
for purposes of ORS 68.110 and in Idaho, the maximum term or maturity date of the Agreement, including renewals cr exiensions, is 22
years from the cate of the Agraement). To the extent of repayment. Grantor may request subsequent loan advances subject 1o Credit
Union's credit and security venficaticn. This Deed of Trust secures the tolal indebledness under the Agreement.
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Tre term “Indebladness” as used in this Deed of Trust, shall mean the debt i Credit Union described above, including interest thereon as described
in the credit agroement, pius ‘a) any amounts expended or advanced by Crecit’ Union to-discharge Grantor's obiigations hereunder, and 3} any
axpenses incured by Credit Union of Trustee to snfoice Grantor's obfigatiens heraunder, with interest thereon at'the rate of Agreament.

Tha credit agreement describing the repayment fermms of ths Indebtedness, and dny noies, agresments, or documants given 10 renow, extand or
substituta for the cradit agresmert orginally issusd is referred 10 25 “ths Agreament.” The raie of interest on the Agreement is subject 1 indexirg,
adjustinent, rengwal, or renagetiation. - . - ;

The torm “Borrower” is used i ne Deed of Trust for the convenience of the partles, and usa ¢f thet term shafl not afiect the liability of any such
Bomrovier on the Agieemant or craate any legal or equitatle interast in the Proparty in Borrower by reason of this Deed of Trust, Any Borrower who
cosigns this Deed of Trust, but docs not execiite the Agresment: (n) Is cosigning this Dead of Trust only to grant and convey thal Borrower's interest
in the Pioperty to Trusiee under the terms of this Desd of Trust; (b} is not personally fiable undar the Agresment except as othenvise provided by faw
or contract; and {2} agrees that Credit Unlon and any other borrawer hesaunder may agree to extend, modily, forebear, release any celistera!, or make
any other accommodations or amendments with regard to the terms of this Deed of Trust or the Agreement, without notice {o tha! Borower.

that Barrower's consent and wiheut releasing that Borrower or modifying this Deed of Trust as to that Borrower's interest in the Property.

This Dead of Trust including *he security interest is given 1o secure payment of the Indebtedness and performancs of all Grantor's chligations urdsr
this Daed of Trust and the Agreemncnt and is given and accepted under the foliowing tamms:

1. Hights and Obligctiens of Borrowar. Borrowar/Grantor has various rights and obligations under this Deed of Trust. These nghts and
responsibiliiies are set fonth In the following paragraphs: 1.1, Pagnems and Pedormancs; 2. Possession and Maintenancs of Property: 3. Taxes and
Liens; 4. Property Damage Insuranca; 5. Expenditure by Credit Urion; 7. Condemnation; 8.2. Remedies; 10.1. Consent by Credit Union; 10.2. Elfect
of Consant; 11, Security Agreement; Financing Statements: 14. Actions Upan Termination; 14.5. Attomeys Fees and Expenses; 16.2. Unit Ownersbip
Power cf Attomey; 16.3. Annual Reports: 16.5. Joint and Several Liabliity; 18.8. Waiver of Homestead Exemption; and 17.3. No Modifications.

1.1 Payment and Perlormance. Grantor shall pay te Srsdit Union ali amounts secuted by this Deed of Trust as they becorne due, and shall
strictiy perfofm ali of Granior's otligations.

2. Possession and Malntsnance of the Property,

24 Pozsession. Until in default, Grantor may remain in possession and contiot of and opsrate anc manage the Property and collect the Income
from the Propenty.

2.2 Duty to Maintain. Grantor shall maintein the Property in first ciass condition and promptly periom &f 1Epals and MATISNENce nesessary
to preserve its vaiue.

2.3 Nulsance, Waste. Grantor shall neither canduct or permit any puisance rot commit or suffer any siip or waste cn or o the Property of
any partion thereaf incluzing withaut limitation remaval or Jienation by Granler of the right to remove any timbsr, minerals {including cil and gas), o
grave! cf 1ock products.

2.4 Removal of Improvements. Grantor shall not demolish or remove any improvenents from the Real Property without the prior written
consent of Crecit Union. Crecit Union shali consent it Grantor makes arrangements satisfactory to Credit Union to replace any improvement which
Grantor proposes to remave with cne of at least equal value. “Improvements” shail include all existing and future buildings, structures, and parking facilities.

25 Credit Unlon's Right to Enter, Credit Union, its agents and representatives, may enter upon the Property at all reasonable times to attend
to Credit Union's interest and io inspect the Preperty.

2.6 Compliance with Governmental Requiremants. Grantor shall promptly comply with al laws, ordinances, and regulations of all governmental
authorites applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law, ordinarce, or regulation and withhold
compliance during any proceeding, including apprepriate appeals, so long as Grantor has notified Credit Union in writing priot to doing o and Credit
Union's infgrest in the Froperty is not jeopardized.

2.7 Duty of Protect. Graator may do all other acts, allowed by law, that from the character and use of the Property are reasenably necessary
to protect and preserve the securty. )

2.8 Construction Loan. It some or afl of the pioceeds of the loan creating the incebledness are to ba used i construct or complete construction
of any Improvement on the Praperty, the Improvement shall te completed within six months from (he date of this Deed of Trust and Granicr shali pay
in full all costs and expenses in cennection with hie work.

29 Hazardous Substances. Grantor represents and warrants that the Propery kas not been and wili not be, during the period this deed
remains a lisn on the Properly, used for the creation, manutacture, treatment, siorage, or disposal of any hazardous substance, as defined in the
Comprehensive Environmental Responss, Compensation, and Lizbility Act of 1960, and cther applicable federal and state laws cr reguiations and
amendments. Grantor authorizes Credit Union and its agents to enter upon tha Property to make such inspections and tests as Credit Union may
deem appropriate to determine compliance of the Przg)erty with this paragraph. Credit Union’s inspections and fests shall be for Credit Union's purposes
only and shall not be for the benefit or create any duty or Kability to Grartor or any third party. Grantor agrees to indemnify and hold Credit Union
harmiess against any and &il clams and losses including attorney fees resulting from a breach of this paragraph, which shal survive the payment ¢t
ihe indabledness and satistaction of this Deed of Trust.

3. Taxes and Liens.

3.1 Payment. Grantor shall pay when due befoie thoy bacome definquent all taxes and assessments levied against or on account of the
Property. and shall pay when due all claims for work dore on or for services rendered or matenial furnished to the Property. Grantor shail maintain
the Properly free of any liens having priority over or equal to the inteiest of Credit Urion under this Deed cf Trust. except for the fen of taxes
assessmants not due, except for the prior indebtednass referrred to in Section 17, and except as otharwise provided i Sns

3.2 Right to Contest. Grantor may withhold payment of any tax, assessment, or Claim in connaction wiit & goxd
1o pay. o long as Credit Union's interest in the Praperty is not jeopardized. 1i a lien anses cr is filed as a result ¢ rony 2
15 days after the lien arises cr, if a fien is filed, within 15 days after Grantor has notice of the filing, secure the discharga of the lien & deposit with
Cradit Urion, cash or a sufficien® corporate surety bond or other security salisfactory to Credit Union in an amount sufficient lo discharge the lien plus
any costs, atiorneys' fees, or other charges that could accrue 4s a result of a foreciosure or sale under the lien.

3.3 Evidence of Paymeat, Grantor shalt upon demand fumish fo Credit Union evidence of paymani of the taxes or assessments and shal
authorize the appropriate courty official o deliver lo Credit Union at any time awritier statement of the taxes and assessments against the Property.

3.4 Notice of Construction. Grantor shall nclify Credit Union at least 15 days befora an% work is commenced, any services are furnished, or
any malerials are supplied to the Proporty if a construction fien could be asseried on account of the work, services, or malerials, and the cost exceeds
$5,000 f the Property is used for nonrssidential or commercial purpases) or $1,000 (if the Property is used as a residence). Grantor will on request
formeh lo Credit Union advarce assurances satisfactory to Cradit Union that Granior can and will pay the cost of such Improvements.

3.8 Tax Resorves. Sugiact to any fimitations set by applicable law, Creit Unicn may require Borrawer to maintain with Credit Union reserves
ior payment of taxes and ass :53ments, which reserves shall be ¢created by advance paymeni or monthly payments of a sum estimated by Credit Union
1o be sufficient to produce, at least 15 days before due, emounts at least eque! totha taxes and assessments to be paid. If 15 days belore payment
is dug the reserve funcs are insufiicient, Barrower shall upon demand pay any deficiency to'Credit Union. The reserve funds shall be held by Credit
Unica as a genzral deposit from Baomower and shal, uniess otherwise required by law, constitute a non-interest bearing debt from Credit Union lo
Borrower, wihich Credit Union may satisty by payment of the taxes and assessments required to be paid by Borower as they beceme due. Credit
Unian does rot hold the reserve funds in trust for Borrovier, and Credit Union is not the agent of Borrower for paymert ¢f 2 taxes and assessments
required to be paid by Borrower.

4, Property Damaga Insurance.

4.1 Maz'ntenance of Insurance. Grantor shall precure and maintain policies of fire insurance with standard alnsk extended coverege
endorsements on a renlacemert basis for the fuli insurable value basis covering ali Improvements cn the Real Propery in an amour! sufficient to
aveid application ol any coinsurance clause, and with a morigagee's 1ass payabls clause in tavor of Credit Union. Policies shall be written by such
insurance companies and in such form as may be reasonably acceptable to Credit Union. Grantor shall deiiver to Credit Union certificates of coverage
from each insurar containing & stpulation that coverags will not be cancelled or diminished without a minimum of 10 days' written nolice to Credit Union.

4.2 Apptication of Proceads. Grantor shall promptly notify Credit Union of any loss or damage lo the Propsrty. Credit Union may make proof
of less if Grantor fails to do so within 15 days of the casualty. Credit Unior may, at its election, epply the proceeds to the raduction of the Indebledness
or the rastoration and repair of the Property. If Credit Union elec!s to apply the groceeds to restoration and repair, Grantor shail repair or replace the
damagz2d or destroyed Impravemants in @ manner satistastory to Credit Union. Credit Union shall, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the reaconabie sost of repair or restoration if Grantor is not in default hersundar. Any proceeds which have
not been paid out within 180 days ahter their receipt and which Credit Union has not commitied to the repair or restoration of the Progerty shal
used 1 prepay first accrued inteest and then principal of the Indebtedness. 1f Cradit Union holds any proceeds after payme=t & ; >
such proceeds shall be paid to Grantor

43 Unoxpireo Insurance at Sale, Any unexpired insurance shail inure to the benefit of, and pass to, the pur!
by this Daed of Trust at any trustee’s or other scle held under the provision contained within, of at any forecicsure

44 Compliance with Prior Indebtedness. During the pedod in which any prior Indebiodness described in Sa?
with the insurance provisions cenlained in the instrument evidencing such prios nZeMudness shal consthule compRRE
uider this Deed of Trust to the 2xtent compliance with the terms of this Deed ¢! Trst HoUAd ConRInte 2 uilceion I
proceecs from the insurancs become payable on lass, the provisions in this Deed of Trust for Suision of proceeds sral aoew ¢
the praceeds not payable to the holder of the prior Indebledness.

45 Associstion of Unit Owners. In the event tha Real Property has teen submitted o uni ownership pursuant to a Unit Owrership Law, or
similar faw for the =stablishent of condeminiums or cooperative ownership of Real Property, the insurance may be carried by the asscciation of urit
owners in Grantor's behall, and tha proceeds of such insurance may be paid o the association of unit owners for the pumpcse of iepairing or reconstructing
the Praperty. If not 50 used by the association, such proceeds shall ba paid to Credit Union.
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4.6 Insurzrice Heeerses, Subjsct to any imistions set-by applicab'e faw, Sredit Union may require Bomower 16 maimain with Credit Union
reservas for payment of insurance premiums, which reserves shall be created by monthly payments of a sum esimated by Credit Union to be sufficient
to neoduce, at least 15 days defore dus, amounts 2 least equal to the insurance pramiums to bs peid. it 15 days before yment is dus the reserve
funds aca insufficient, Bormawar shall upon demand pav any deficiency to Cradit Union, The reserve funds shall ba heid bypacyrsﬂsit Unioa as a general
deposit from Borrdiwer and shall constitute 2 nonintare st bearing dett from Credit Union to Bomower, which Credi Urion may satisfy by payment ot
the insurance premiums regured to be pald by Borrower a5 they become dua. Credit Unian dses rot hold the raserve funds in trust for Borrower, and
Creait Unian is not the a%cnt of Borrower for paymant of the insurance premiums required to be paid by Gosrower.

Expenditure by Credit Unlon.

If Grantor fails to comply with any provision of this Deed of Trust, including the obligation 1o maintain the prior Indebtednass in good
starding as required by Sectisn 17, Credt Union may at its option on Grantor's behat! Ppay amounts to cure any dsfault in the prior indebtegness and
eny amount that it expends in so doing shall be added 1o tha Indebtedness. Amounts so added shall be payable in accordance with the terms of the
indebtedness. The rights provided for in this section shall be in addition to any other rights or any remedies to which Credi Union may be entitied on
ecccunt of the default. Cred:t Union shall not by taking the required action cure the defaull <o as to bar it from any remedy that it otherwise would have had.

5. Warranty; Defense of Tite.

6.1 Title. Grantor viarants that it holds marketabie fitle to the Proparty in fee simple frea of all encumbrances other than thase set forth in
Section 17 or in any policy of fitle insurance issued in favor of Credit Union in connection with the Deed of Trust.

5.2 Dafense of Title, Subjact to the excepticns in the paragraph above, Granlor warrants and wili forever defend the titie against the lawful
claims of all nersons. In the avent any aation or proceeding is commenced that questions Grantor's title or the interest of Credit Union or Trustee
under this Deed of Trust, Grantor shali defend the zction at Grantor's expense.

7. Condemnation. i :

7.1 Application of Net Proceeds. If all or any part of the Prope% is condemned, Credit Union may at 75 election require that all or any
portion of the net proceeds of the award be applied to the (ndebtedness. The ret proceeds of the award shall mean ihe award after payment of ail
reasenable costs, expanses, and attormneys' tees necessarily paid or incurred by Grantor, Credit Union, or Trustee in connection with the condemnation.

7.2 Pracoadings. If any proceedings in condemnation are filed, Grantar shall promptly notify Credit Union in writing and Grantor shall promptly
take such steps a5 may be necessary to detend the action and obialn the award.

8. Imposition of Tax By State.

8.1 State Taxes Covered. The following shal! constitute state taxes to which this section applies:

(a) A specific tax upon trust deeds or upon all or any part of tha Indebtedness secured by a trust deed or security agreement.

(b) A specific tax on a Grantor which the taxpayer is authorized or required o deduct from payments on the Indebtedness securad by
4 trust deed or security agrzement,

{c) Ataxona tust deed or security agreement chargeable ageinst the Cradit Union or & holder of the Azresment secured.

(d) A specific tax on all or any portion of the Indebiedness or on payments of principal and interest msds by a Grantor.

9. Powar and Obligations of Trustee.

8.1 Powers of Tructen. In addition to all powers of Truslee arising as a matter of law, Trustee shal have the power 10 take the foitowing
ations with respect to the Proparty upen the retuest of Credit Union ang gran!or:

{3} Jein in preparing and fiing a map or plat of tho Real Property, including the dedicatior of streels or other rights in the pubiic.

ib)  Join in granting any easement o crealing any restriction on the Real Property.

{c) ~Join in any stbordination or other agresment affecting this Deed of Trust or the Interest of Credit Union under this Deed of Trust.

3.2 Obligations to Hotlty. Trustee shall not be obligated to natify any other party of a pending sale under any othe: trust deed or fien, or of
any acticn or proceeding in which Granter, Crecit Union, or Trustse snall be 3 party, uniess the action or proceeding is brought by Trustee.

10, Transfer by Grantor.

10.1 Consent by Credit Unlon, Grantor shall not transfer or agrea 1o transfer all or pant of Grantor's interest in the Property without the prior
wiitten consent of Credit Unicn. Any attempt to transter shall entitie the Cradit Union to terminate and accelerate the indebtedness under this Deed of Trust,

A “sals or trensfer” maans the conveyance of real property o any right, title, or interest therein, whether legal or equitable, whether voluniary
or invaluntasy, by outright sa'e. deed, instaiment sals contract, land contract, contract for deed, lsasehuld interast with a term greater than three years
lease-gption contract, Or any other method of conveyanss of real property intesest. f any Bomewar is a corporation, transfer also includes any change
in cwaership of more than 25% of the voting stock of Bomrower.

It Granter or prospective transferee applies to Crecit Union for consent 10 a transter, Credil Union may require such inforrnation conceming the
peospactive transferee as would normally be raquired from the new loan applicant.

10.2 Effect of Consent. If Credit Union consents to one transfer, that consent shall not constitute a ~ensent to other transfers or a waiver of
this section, No transfer by Grantor shall reliave Grantor of liability for paymerit of the Indebledress. Follown @ a transfer, Credit Union may agree to
any extension of time for paymant or modification of the terms of this Dead of Trust or the Agreement or wawve any right or remedy under this Deed
of Trust or the Agreement without refiaving Grantor from liabifity. Grantor waives nolica, presentmant, and protest with respect 10 the Indebledness.

11, Security Agreement; Financing Statements.

11.1 Security Agresment. This instrument shall consiituto a securily agreement to the extent any of the Property constitules fixtures, and Credit
Unicn shali have all of the rights of a secured party under the Uniform Commercial Cods of the state in which the Real Prope-ty is located.

11.2 Security Interest. Upon request by Credit Union, Grantor shall exccute financing statements and take whataver other action is requested
oy Credit Union to perfect and continue Credit Union's security interest in the Income and Personal Property. Granlct hereby appoints Credit Union
as Granlor's aftcrney in fact for the purpase of executin any documents necessary to perfect or continue this security interest. Credit Union may. at
any lime and without further cuthorization from Grantor, file copics or reproductions of this Deed of Trust 25 a financing statement. Grantor will reimburse
Credit Union for all expenses incurred in pertacting or continuing this sacurity interest. Upcn default, Grantor shalt assemble the Personal Property
and make it available to Credit Union within three days after receipt of written demard from Credit Union.

1.3 ¥obile Homes, If the Pronerly includes mobiie homes, motor homes, modular tomes. or similar structures, such structures shall be and
shail remain Personal Froperty or Aeal Propedy as steted above regarcless of whether such siructures are affixed to the Real Piopedty, and imespactive
of the classification of such structures for the purpose of tax assessments. The removal o addition of axles or whee's, or the placement 1
removal from a concrete basz, shall nst alter ihe charactarization of such siructures.

12, Reconveyance on Full Performance.

' Granlor pays alf of the Indebiadness when due and otherwise performs all the obligations Imposed upon Grantor under this Deed of Trust and the
Agraemeet, Credit Union execute and deliver to Trustes a request for full reconvevance and shall execute and deliver lo Crantor suitable statements

! ermination of any financing siatement on fle evidencing Credit Union's secur fly interest in the Income and the Personal Property. Any reconveyance
fe¢ or termination fee required by law shall be paid by Grantor,

13. Possible Actions o! Credit Union,

Tre Gredit Union may take the ‘ollowing actions wilh respect to your Agreement undar the circumstances listed below:

2. Termination and Acceleration. The Cradit Union may terminate your Agreement and require Grantor to pay the entire outstanding
balansa immed:ately, and chergd Grantor cortain fass if any of the following hapoen:

(1) Grantzr engages in any fraud or meteral misrepresentation in connection with the Agreement. For example, if there are falce
statemznis or cmissions on Grantar's agpiication or financial statemants.

(2) Grantor dous not maet the repayment terms of the Agresment.

(3) Grantor's actions or inactions adversely affect the collateral or Credit Union’s rights in the collateral. For example, i Granior fails
10! inaintain insurance, pay taxes; transter title to or sell the collateral, prevent the foreclosure of any items, or waste of the collateral.

b.  Suspanslon o Credit/Reduction of Credit Limit. Cradii Union may fefuse fo make additional advances on the fine of credit or

raduca the credit limit during any period in which the following axist of occur:

{1) Any of the circumstances Jisted in a., above.

(2) The valua of Granfor's dwaling securing the Indebledness declines significantty below its appraised value for purposes of the
Agraement,

g (3) Credit Unicn reasonably befieves that Grantor wiil not be abla to meet the repayment requiremants of tha Agreement due 1o a

matanial change in Grantor's fnancial circumstances.

(4) Granlor(s) ere in dafaull under any material obligation of the Agreemant and Deed of Trust,

{5) The max'mum annual percentags rate under the Agroemeat is reached.

(5) Any govemment action prevents Credit Union from imposing the annual percentage rate pravided for or impairs Credit Union's
securfty interest such that the vaiue of the interest is less than 120 percen! of the creds line.

{7} Credit Unior has been notified by government agency that continuad advances would constitute an unsafe and unsound practice.

c.  Changs In Terms, The Agreemont parmits Credit Union to make certain changes 10 the terms of the Agreement at specified times
or upon the cecumence of specified events.

14, Actions Upon Tarmination.

14.1 Remadles. Upon tae occurrence of any terminaticn and at any time thereafter, Trustee or Credit Unicn may exercise any cne or more ¢f
the following rights and remecies, in addition 1o anz cther tights or remedies provided by law:

{a} ~ With respact o all or any part of the Real Property, the Truslac shall have the right {o foraciose by nctice and sale, 2nd Cradit Union
shail have the nght to forecloss by judicial foreciosure, in aither case in accordence with and 1o the full extent providad by applinabis law.

(b With resggjr 1o ail or any pan of tha Personal Preperty, Credit Union shall have all the rights and remadies f a secwred party under
ths Uniform Cammercizl Codea in effect in the siate in which the Cradit Unlon is located.

fc) ~ Credit Union shall have the right. without notice 1o Granlor, 1) take possassion of the Pron
amourts past due and unpaid, ard apply the nel rroaseds, over and above Cree t Unian's Cosls, againgt tha i
Credit Union may requiro any terant or other user @2 meke payments of rant or uae oS ety fo Credit Ui, I the inoome
Unicii, then Granlor irrevocably dasignates Cradit Union a8 Grantne's atirney ot 15 erdenss nenmen s raagdaes » ngyere * P
of Grantor and to negotate 1te same and collent the proresds, Paymrents by lenamts o ofer users o cedt Union respovse 1o Credt U
demand shall satisly ths cbligrtion for which the payments are mede, whether of nat any proper grounds for the demand existed. Credit Uricn
exercise ©3 nghis under this subperagraph either in person, by agert, or dwough a recaiver.
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(d)  Gredit Union shalt have the right to have a receiver apponted 1o take possession of any o1 all of the Property, with the power to
Gioiect and praserve the Procorty, to.operale tns Property precoding forectasiie o sale, and to coliect the lncome from the Property and apply the
mrovseds, ovor and above £33t of the receivershiv, agalnst the Indebladness: The raceiver may serve without bond permittad by law, Crecit Union's
Agit to e appaintent of a receiver shall exist x1aRar of ot the apparent value of the Proparty excands the Incetiasness by a substantial amount,
Empleyment by Credit Unise shall not disqualify & person from S8Iving as 2 receiver, - . .

(3) It Granto- remains in possession of the Property after the Property is sold as provided above or Cracit Usion othenvise becomes
entiiled to possesslan of i Propefty upon default of Grantor, Grantor shall becoms a tenant at will of Credit Union or the purchaser of the Fropersy
ard shall pay while in possession a reascnatie rontal lor use of the Propesty.

(1) il the Real Property is submitied % unit ownership, Credit Union or its designee may vole or: any matter that may come bafcre the
memzers of the association ¢f unit owners, pursuant to the powar of attomey granted Credd Union in Section 16.2.

{9 Trustee and Credit Union shail have zny other right or remzdy provided in this Dead of Trust, or the Nate.

4.2 Sala of the Property. In exercising its rights and remedias, the Trustee or Credit Union, shall be free to seli a3 or ary part of the Property
tagether or separately, or %o sell certain portions of the Preperty and refrain from sefling ciher portions. Cred# Union shail be enitizd to bid at any
cublic sale oa ail or any portion of the Propedy.

14.3 Neties of Sale. Credit Union shall give Grantor reasonable notic» of ihe time and place of any public sa'e of the Personal Froparty or of
the time after which any prvale sale or other intended disposition of tha Perconal Property is to be made. Reasonable notice shall mean rotce given
at l2ast ten days balere the time of the sale or dispasition.

14.4 Waiver, Electicn of Remedies. 4 waiver by any party of a hreach of a provision of this Deed of Trugt shall not constitte a waiver ¢! o
prejudice he panty's right cthanwise to demand sirict compliance with that provision or any other provision. Election by Credit Union 1o pursue any
remedy shall not exchude pursuit of any other remedy, and an election 1o meke expenditures or take astion to perform an obligation ot Grantor urder
this Deed of Trust after failure of Grantor to perform shall not alfect Crodit Union's right to take actions on the indebtecness and exercise its remedies
under this Deed of Trust,

145 Allemeys’ Feas; Expenses. 11 Cradit Union institutes any suit or action o enforce any of the terms of this Deed of Trust, Credit Unicn
shall be entitied lo recover such sum as the court may acjudga reasonable es atorneys’ fess at fiial and o any appeal. Whether or not any court
acticn is involved, all reasonaile expenses incurred by Credit Union that are nacessary at any time in Credit Union's opinion for the protection of s
interast or the enforcement of its rights shall become a part of the Indebiedness payable on demiand ana shalf bear interest from the date of exponditurs
untif repaid at the rats of the Agreement, Expenses coverad by this paragraph include (without limitation) a'l attoney fees incurred by Credit Union
whainer or not there i a la.vsuit, the cost of searching records, ohtaining tifte reports (including foreclosure repois). 73" repcis, appraisal fess,
title insurance, and fees for th2 Trustee. Attomey fees include those for bankruptey proceedings and anticipated POs-ulyment coliection actions.

15, Notica.

Any notica unda- tis Deed of Trust shall be in wiiting and shall be efiective when actually detivered or, it mailed, shzit be deemed efective
on the secend day after being deposited as first-class regisiered or ceritied mail, postage prepaid, directed to the accress stated in this Dead of Trust,
Unl2ss otherwise required by zpplicable faw, any parly rmay change its address for notices by written rotice to the cther parties. Credit Union requests
that copies of natices of foraclosure from the hodar of any lien which has priority over this Deed of Trust be sent to Credit Union's address, &3 se!
iorth on page ons of this Deed of Trust. If ihe Property is in California, the notice shail be as provied by Section 29240 of the Civil Code of California.
i this property is in Virginia, the following notice applies: NOTICE -- THE DEBT SECURED HEREBY IS SURJECT TO CALL IN FULL OR TIHE TERMS
THEREZOF MODIFIED IN THE EVENT OF SALE OR CONVEYANCE OF THE PROPERTY CONVEYED.

16, Miscellaneocus,

16.1 Successors and Assigns. Subjsct to the mitations stated in this Deed of Trust on transfer of Grantor's interest. and subicct to the
provisicns of applicanle iaw with respact to successor Yusiees, this Deed of Trust shall be binding upon and inure o the benefit of the paries, their
successers and assigns.,

6.2 Unit Ownershin Power of Attorney. If the Raal Property is submitted to unit ownership, Grantor granls an ievocable power of attorney
to Crzdit Unicn to vota in its disaretion on any matler that may come tefore the menibers of the asseciation of unit owners. Credit Uniori shall have
the right 1o exercise this poviar of attomey only atter default by Grantor and may decling to exercise this cower, as Credit Union may see fit.

15.3 Annua! Reports. If the Fropery is used for puioses other than grantor's residence, within 60 days lollowing the close of each fisca! year
¢i Grintor, Grantor ¢hall furnisa to Credit Urion a statement of net operating income received from the Property during Grantor's previous fiscal year
in such detait as Credit Union shall require. “Net operating income” shall mean all cash receipts from the Praperty iess all cash expenditures made
in connaction with the operation of the Fropery.

164 Applicable Law. The law of the state in which the Property is located shall be applicable for the purpose of construing and detsmining
the validity of this Deed of Trust and, detemining the vights and remedies of Credit Union on default.

185 Jolnt and Ssveral Lisbility. If Grantor consists of more than one persen or entity, the obligations imposad upon Granter under this Deed
of Tryst shall be joint and sovaral.

158 Time of Essence. Time is of the essence of this Deod of Trust.

16.7 Use.

{a) W iocated i Icaho, the Property either iz not mora than twenly acres in area or is located within an incorporated city or vifage.

(b} I locatad in Washington, the Property is not used principaliy for agricultural or farming purposes.

{c) if located ir Montana, the Property does not excead thirty acrss 2nd this instrument is a Trust Indenture executed in conformity with
the Smail Trac! Financing Act ¢f Montana.

(a} 1 loczted in Urah, this instrument is a Trust Daad executed in conformity with the Utah Trust Deed Act, UCA 57-1-10 et seq.

16.8 Waiver of Homestead Exemption. Bomower hergby waives the benefit of the homestead exemption &s o 2% sums secured by this Deed
of Trust.

10.9 Marger. There shail be no merger of the intarest or estale created by this Deed of Trust with any other merest o 2si2% in the Property
at any tme he!d by ar for the banefit of Credit Union in any capacity, without the written censent of Credit Unicn,

16.10 Substitute Trustee, Credit Union, ai Credit Linion's option, may from time 1o time appoint a successor tustes to &%y Trusiee appoiniss
heraurider by an instrument executed and acknowledged 7 Credit Union and recorded in the office of the Recorder of the county where the Property
is loczted. The instrument shall cantain the name of (?18 enginal Credit Union, Trustee, and Bormower, the bgok and page where this Dzed of Trust is
recordad, ana the name and acdress of the successor trustes. The Successor tiustee shall, without conveyancs of the Property, succeed to all the
fitle, pawers, and duties confeied upon the Trustes herein and by applicabls lav. This procedure for substnsion of trustee shal! gavern to the exclusion
of aif other provisions for substiution.

16,11 Staternent of Obligstion. If the Proparty is in Califorria, Credit Unicn may collect a fee not to exceed the stalutory maximum for furnishing
the statement ¢f obligsiion as provided by Seclion 2943 cf the Civit Code of California,

18,12 Severabiiity. if any grovision in this Deed of Trust shall be held to be invalid ar unentorceable, the validily and enforceabifity of the remaining
provisions shall not in any wey be affectsd or impaired.

17, Prior Indebiednass. .

17.1 Prior Llen, The fian szcuting the Indeblodress securod by this Dead of Trust is end remains secondary and inferior to the lien securng
payment of a prior obligatisn in the forma of & .

(Check which Apglies) .

X Trst Soed Cther (Specify)
-— Modgags

e L2rd Saiz Contract

The prior obligation has a urrent principai batance of $_ 28797 . 00 and is in tha original principal amount of

. 404Q0.00 _ _____ Grantor axpressly covenants and agress to pay or sae to the payment of the prior indebtedness
and I prevent any default thereurnider.

17.2 Default, If the paymer. of any installment of principal er any interest on the prior indebtedness is not made within the tima required by the
Agreement evidencing zuch indebtedness, or should an event of defallt occur under the instrument securing such indebtedness and not be cured
during any agplicable grace period therein, then your action or inaction shali entide tha Cradit Unlon to tarminate and acceierate the indebtedness and
pursue any of I3 remedies under this Deed of Trust.

17.3 No Mecitlcations. Grantor shall not enter into any sgroement with the holder of any morigage, desd of trusy, or other security agreement
which bas priotity over this Deed of Trust by which that agreament is mediied, amended, extended. or ranewed withut e o7 wrillen consent ¢f
Crecit Union. Grantor shail nether raquest nor ascept any siure ¢dvances urder a prior montgage, deed of s, o¢ other sexurty 2yesment wihoc
tha pricr wiitten consent of Cradi: Union.

GRANTOR: o GRANTOR:
-~ g -
o PN 1D DU

A

——_BOBERT D, SUTTON




ACKNOWLEDGVENT OF NO HOMESTEAD EXEMPTION (Only applicable in Montana)

GRANTOR HEREBY ACKNOWLEDGES THAT THE REAL PROPERTY IN WHICH A LIEN IS BEING
GRANTED TO CREDIT UNION iS NOT EXEMPT FROM EXECUTION AS A HOMESTEAD, BECAUSE
UNDER MONTANA STATUTES, SECTION 70-32-202, IT IS SUBJECT TO EXECUTION OR FORCED
SALE TOC SATISFY A JUDGMENT OBTAINED ON DEBTS SECURED BY A MORTGAGE OR OTHER
ENCUMBRANCE ON THE PREMISES.

GRANTOR: GRANTOR:

R(J)W’\.j: ngwjo”"\

INDIVIDUAL ACKNOWLEDGMENT

STATE CF

GCounty of Desch e

On this day personaily appeared before me ROBERT D. SUTTON

to me known to be (or ia California, personally known to me or proved to me on the basis of satisfactory evidence to bs) the

individual, or individuals described in and who executed the within and foregoing instrument, and acknowledged that he

signed the same as EIS free and voluntary act and deed, for the uses and purposes therein mentioned.

SIS

l'@ F7 J

QOFFICIAL SEAL

LORA A, BAFPINGTON Notary Public in and for the State of: /qi’ LN
NGTARY PUBLIC-CREGON e ’;)' g
COMMSSION NO, C40887 » _

MY COMMISSION EXFIRES DEA. 7, 1989 Residing at. _hQ Fine, O/u,gc)q

My commission expires; /2 -07- /999

REQUEST FOR FULL RECONVEYANCE

{To be used only when obligations have been paid in full)

To: , Trusiee

The undersigned is the legai owner and holder of ali indebledness secured by this Deed of Trust. All sums secured by the Dead
of Trust have been fully paid and satisfied. You are heraby directed, on payment to you of any sums owing to you under the
terms of this Deed of Trust or pursuant to statute, to cancal all evidence of indebtedness secured by this Deed of Trust (which
are delivered to you herewith together with the Deed of Trust), and to reconvey, without warranty, to the parties designated by
the terms of the Deed of Trust, the estate now field by you under the Deed of Trust. Piease mail the reconveyance and related
documents to;

Data:

Credit Union:

STAYE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerjtitle the 30th

of __ December AD,19_98 a 3:38 __o'clock _____E. M., and duly recorded in Vol. ____ M98
of Mortgages on Page __ 47866

Bernetha G Le{séh. County Clerk
FEE  $30.00 By_MaL ;?.m/




