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Thie TRUST DEED, made this L1 2TH e dayof DEC__ 1998,
CHARMAIWE L. HEVERN AND .GORDON HEVERN -AND 'LILY HEVERN,KOT AS TENANTS

hetween TN (‘ﬁ’v’l?w‘l(}‘—.f,'LﬂT U_T_’I‘}l :TULL TJTFU'T‘S QF CUR\]IVCRS!]TP , as Grantor,

casealep Facy

_ASPEN TITLE AND ESCROW,ING. . an Trustoe, end

ASSOCIATES FINANCIAL SERVICES COMPANY OF OREGON, INC.

as Beneficiary,
WITNESSETH:

Grantor irfevocably grants, hargains, sells and conVéys to trustee in trust, with power of sele, the propatty in KLAMATH

County, Oragon, described aw

SEE ATTAGCHED EXHIBIT np®

which real property is not cwrrently used for agricultural, timber of giazing purposes, together with all and singutar the lenements, hereditaments and
appurtenancas and all otaer rights thereunto belonging of in anywise now appertaining, and the rents, issues and profits thereof and alj fxtures now
attached to of used in conneclion with said real estate:

For the purpose of securing: (1) Payment of the indebtedness i the principal sum of$ 5976, 50 and alt other lawful charges evidenced
by a loan agreemant of even date herewith. made by grantor, payable o the order of beneficiary &t &t tmes, in monthly payments, with the full deht, if
nat paid earlier, due and payabis o0 12/16/02 . and any extensions theref; -

{2) performance of each agreement of grantor nerein contained; {3) payment of all sums expended of advanced by beneficiary under o1 pursuant to
the torms hereol, togethar w th interest at the note rate thereon.

To protect the security of this trust deed, grantor agreas:

1. To keep said pioperty in good condition and rapair; not to remove of demolish any buiding thereon; to complete of restore promptiy and in good
and werkmanlike mannar any building which may be constructed, damaged of destroyed thereon end to pay when due all claims for labor performad
and materiais furnished therefor; to comply with all laws affecting said property of requiring any alteretions c7 improvements to e made theteon; notto
comrt or permit woste thereof; not to commit, suffer or permit any act upon said property in violation of lawr, and do all other acts which from the
charactar or use of said property may ba reasonably necessary; the specific enumeralions herein not excluding the general.

2. To provide, maintain and keep the imprevernants now existing or hereinafter erected on the premises insured against loss o7 damage by fire and
other hazards and perils included within tho scope of a standard extended coverage endorsement, and such other hazards as Beneficiary may require,
in such amounts and for such periods as Beneficiary may require, and in an insurance company of insurance compgnies accepiable to Beneficiary. All
insurance pelicies and renawals shall designate Beneficiary as mortgage Joss payee and shali be in & form acceptable to Beneficiary. Grantor hereby
confars full power on Benefciary 1o setle and compromise &l loss claims cn all such poficies; to demand. receive, and recoip! for all proceeds
becoming payab'e thereunder; and, at Beneficiary’s option, to apply same toward aither the restoration or repair of the premises of the payment of the
note. Any application of such proceeds toward payment of the note shall not extend or postpone the due date of monthly instaliments due under the
nole.

3. To pay all costs, fees and expenses af this trust including the cost of title search as wall as ather costs and expenses of the trustee incurred in
connaection with or enforcing this obligation, and trustee's and attorney's fees zctually incurred as permited by taw. .

4. To appear in and defend any action of proceeding purporirg to affect the security heraof cr the tights or powers of beneficiary or trustee, and to
pay 8l costs and expensas. including costs of evidence of tile and attorney’s fees in a reasonable sum as permitted by law, in any such action of
procesding in which beneficiary or trustee may appear.

5. To pay at least ten (10) days prior to delinguency all taxes of nssessments affecting the property; to pay whan due all encumbrances. charges
and 'iens with interest on the property or any part thereof that at any time appear to be prior of superior hereto.

6. |t Grantar fails to perform the covenants and agreements contained in this Trust Deed, including, without \imitetion, covenants to pay 1axes.
procure insurance, and protect against priot ilens, Beneficiary may at its option, but shall not be required to, disburse such sums and take such actions
necassary to pay such taxes, procura such insurance, or oiherwiss io protect Benefciary's interest. Any amount disbursed by Beneficiary hereunder
shali b2 an additional obligation of Benoficiary secured by this Trust Deed. Unless Grantor and Beneficiary agree otherwise, all such amounts shall be
payable immediately by Grantor upen notice from Beneficiary to Grantor, and may bear interest from the date cf disbursement by Beneficiary at the
lesser of the rate stated in the note or the highest rate permissible by applicable:taw. Nothing cantained in this paragraph shall require Beneficiary to
incur any expense or taka any action whatsoaver.

it is mutually agreed that:

7. Any award of damages in connection with any condemnation for public use cf or injury to said propeniy or any pat thereof is hereby assigned and
shali be paid to bensficiary who may appiy or 7elease such monies received by i in the same manner and with the same effect as above provided for
dispositicn of proceads ct fire or other insurance. -

Deliver to ASSOCIATES FINANCIAL SERVICES COMPANY UF OREGON, ixc.
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8. Upon any de(aqh by grartor-orif all'or any part of the prepefgy ca’sokf of ita sfe\'red by grantor without beneficibry's consent, the beneficiary may
t any fime, without notice, either in person or by agent, and wﬂbﬁm.;sgira to 1hd ddequacy of any security for the indebluiifést sscured, enter upon
end taks possession of the property or any pant of i and that the entering upon and taking possession of the proparty hall not cure or waive any

dafauit or notice of defautt or invalidate any act dons pursuant io such notico.

g

9. Upon default by grantor in payment of any indebtsdness secured or in his'pei fotmance of any agraement, the beneficiary may declare aff sums
secured immediately due and payable. In such event beneficiasry at its election may proceed to foreclose this trust deed in equity in the manner
provided by law for mortgage fareclosures or direct the irustee to foreclose this trust deed by advertisernent and sale. in the latter event the beneficiary
or the trustee shall executs and cause to be recorded ifs written notice of dafault and its eloction to sell the said described reai properly to sstisfy the
cbligaticns secured hereby and proceed to foreclose this trust deed in a manner provided by law.

10, i after detault and prior to the time and date set by trustee for the trustee's sale; the grantor or other person pays the entire amount then due
under the terms of the trust deed and the obligation secured thereby, the grantor or cther person making such payment shall also pay to the
teneficiary all the casts and exrenses actually incurred in enforcing the torms of the obligations as permitted by law.

11. Upen any datault by grantor hereunder, grantor shall pay beneficiary {or any reasonable atiomey fees incurred by baneficiery consequent io
grantor's default. Grantor will pay these fees upon demand. ’

12. After a lawful lapse of time following the recordation of the notice of default and the giving of notice of sale the trustee shall sell the propertly as
provided by law at public auction to the highest bidder for cash payable st the time of sale. Trustee shall deliver to the purchaser a deed without
expraess of implied covenants or warranty. Any person excluding the trustee may purchasa at the sale.

13. When the trustee sells pursuant to the powers provided, trustee shall apply the proceeds of salo to payment of (1) the expenses of sale,
including tho lavrful fees of the trustee and the reasonable fees of the trustee’s attarney, (2) the obligations secured by this trust deed, (3) to &l sersons
having recorded liens subsequent to the interest of the beneficiary and the trust deed as their interest may appear in the order of their prionty, and {4)
the curplus, if any, to the grantor or to his successor in interest entitled to such surplus.

14. For any reason permittad by law, the bensficiary may from time to time appoint n successor or successors to any trustee named herein or to any
successor trustee appointed hareunder. Upon such appsintment, and without conveyance to the successor trustee, the latter shall be vestéd with all
title, pewers and duties conferrad upon any trustee herein numad or appointed hereunder.

The grantor covenants and agrees to and with the beneficiary and those claiming under him, that he is lawlully saized in fee simple of caid
described real property and has valid, unencumbered title thereto and that he will warrant and ferever dsfend the same against all persons
whoemsoever. } T

THIS INSTRUMENT DCES MOT GUARANTEE THAT ANY PARTICULAR USE MAY BE MADE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT. A BUYER SHOULD CHECK WITH TiHE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.

This deed applies to, inures to the benefit of and binds ail parties hersto, their heirs, legatees, devisees, administrators, executors, successors and
assigns. The term beneficiary shall mean the holder and awner, including pledgee, of the noie secured heraby, whether or not named as a beneficiary
herein. In censtruing this deed and whenever the context so requites, the masculine gender includes the feminine and the neuter, and the singular
number includes the P{ural. : :

IN WITNESS Vgl.,'./ REOF, 9"‘drantor has hereunto set his hand and sea! the day and year first above written. \
- pi ) ’ . -
! : AU A (R s (. J&L \ ‘\,’U\/\/\j

Witness tor
{

CHARMAINE L. HEVERN
chadppfacer 2 ,ﬁgégibcxcc/'
Winhess Grantor f

GORDON HEVERN AND LILY HEVERN

STATE OF OREGON

grresee

L o
et g L L

County of KLAMATH
Parsanally appeared fie above numad WLW_MA_‘ y ND_LILY HEVERNand

acknowledged mew g tiobe' - voluntary act and deed.

My commission expires:

Notary Ne

“REQUECT FOR FULL RECONVEYANCE
To ba used only when otligations have been paid.

L. Trustee

Tha undarsigned is the legal owrer and hoider of all indebtodnass sccured by the foregoing trust deed. All sums sacured by saiu trust deed have been Rilly paid and setisfed. You hereby
o direcied o cancal all evigaoss of ‘ndabiadness secured by said trust deed (which sre delivered 10 you erawith topether with ssid tust deed)) and to raconvey, withaut waray, I thas parties

dasipnatod by the torms of suid tust deed the estate now hald by you urder the same. Mail recor and o Isto

Ba niot lows or destroy this Trust Daed OR THE NOTE which It zaccros, Bath mutibe dellverid %o ths truzise for yancs will be made.




EXHIBIT “AY
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A tract of land  situated .isithe SE 1/4 SE .1/4 of Section 8,
Township 41 Soutl; . Rangs 10jBaut of the Willamette Mexidian, in
the County of Klamath. stateof Oregon, more particularly
described as follows: - o C

Beginning at the Southeast corner of said Section 8, as marked
by a 5/8" iron pin; thence North 89 degrees 45' 04" West, along
the South line of gaid Section 8, 774.90 feet; thence North 00
degrees 14' 56" East 30.00 feet to a point on the Northerly
right of way line of Lower Klamath Rodd; thence North 32
degrees 28' 36" East 27.40 feet to a point 1 foot Northwester.iy
of an existing fence line; thence along a line 1 foot '
Northwesterly of said fence line, North 41 degrees 09' 50" East
28.19 feer, North 51 degrees 32' 46" East €3.12 feet, North 53
dsnrees 04' 23" Zast 151.71 feet, North 50 cdegrees 07' 36" East
268.88 feet, Horth 45 degraes 27' 10° Bast 167.78 feet, North
41 degrees 49' 20" East 89.91 fuet, along the arc of a curve to
the left (Radius = 500.00 feet and central angle = 29 degrees
02° 58) 253.50 feet, North 12 degrees 46' 22" East 36.94 feet,
and North 08 degraes 40' 58" Easkt 70.25 feet; thence 2long an
existing fence South 88 degrees 36' 12" East 17 feet, more or
leas, to a point on the East: line of said Section 8; thence
Southecly, along said East line, 917.14 feet to the point of
beginning. RN e - '
SAVING AND SXCEPTING any pottion within the right of way of
Lower Klamath Lake Road. i C

CODE 18 MAP 4110-800 TL 700..

STATE OF DREGON: COUNTY OF KLAMATH : ss.

Aspen Title & Escrow the 31st
AD., 19 98 at __10Q;49 o'clock ___ A._ M., and duly rccorded in Vol. ___ 198
of Mortgages on Page ___ 47937 .
, Bemetha.G. Letsch, County Clerk
By /{{rfi/ﬂﬂ, ,ﬁda,/

Tiled for record at request of
of necember

FEE $20.00

‘revessuiy 10 pay SUCT Taxes, procure sucn ingurance, ot olherwisa to protect Beneficiary’s interest. Any amount dishursed by Beneficiary hereundar
shall ke &n additional obligation of Benaficiary secured by this Trust Deed. Unless Grantor and Beneficiary agree otherwise, all such amounts shali be
payeble immodiately by Grantor upon notice from Beneficiary to Granter, and may baar interest from the date of disbursement by Beneficiary at the
lasesr of the rate slated in the note of the highest rate parmissible by applicable law. Nothing contained in this paragraph shall require Beneficiary to
incur any expense or take any action whatsoever.

it is mutually agreed that:

7. Any award of damages in cennection with any condemnation for public use of or injury to said preperty or any part thereof is hereby assigned and
shall be paid to beneficiary who may apply of relaase such monies received by it in the same manner? and with the same effect as above provided for
disposition of proceeds of fire or other insurance.

Deliver to ASSOCIATES FINANCIAL SERVICES COMPANY OF ORBGON, INC.
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