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RETURN TO
NATIONAL FUNDING SERVICE,

724 SOUTH CENTRAL, SUITE 103
MEDFORD, OREGON 97501

Loan No. 606322383

m”‘\*“\———- [Space Above This Line For Rccording Data] \\
DEED OF TRUST

THIS DFED OF TRUST ("Security Instrument”) is made on DECEMBER 22, 1998
The grantor is KEITH R, SCHWARTZ AND DEBORAH B. SCHWARTZ HUSBAND annp WIFE

( "Borrowcr"). The trustee
ASPEN TITLE & ESCROW, INC.

("Trusiee™), The beneficiary is
NATIONAL FUNDING SERVICE, iINC. + A OREGON CORPORATION
which is organized sng existing under the Jaws of OREGON

»and whose address s
724 SOUTH CENTRAL, SUITE 103 , MEDFORD, OREGON 97501

ONE HUNDRED FOURTEEN THOUSAND aND

Dollars (U.S. $114,000.00 ). This debt is evidenced by Borrower’s note dated
the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on JANUARY 1, 2029 - This Security Instrumenc secures
© Lender: () the Tepayment of the debi evidenced by the Note, with interest, and al renewals, extensions and
modifications of the Note; (b) the Payment of all other Sums, with interest, advanced under paragraph 7 1o protect the
security of this Security Instrument; ang (¢) the performance of Borrower's Covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably gramts and conveys to Trustee, in trust, with
power of sale, the following described property located in KLAMATH County, Oregon:

LCT 8, TRACT 1304, PLEASANT VISTA, IN THE COUNTY OF KLAMATH, STATE OF
CREGON.

A.P.N.: 3909-1BD, TIL 1900

;"Lendcr"). Borrower owes Lender the principal sum of
00/100% % %%k hwakokn

which has the address of 6216 KATIE LANE, KLAMATH FALLS
[Street}

Oregon 97603 ("Property Address ");
{Zip Cude)
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Borzower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a}
agraes in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinicn
operaie to prevent the cnforcement of the lien; or (¢) secures from the holder of the len an agreement satisfactory
to Lender suberdinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected oz the
Property insured agairst loss by fire, hazards included within the term "extended coverage" and any other haza=ds,
including floods or flooding, for which Lender requires insvrance. This insurance shall be maintained in the amounis
and for the periods that Lender requires. The insurance cacrier previding the insurance shall be chosen by Borrower
subject to Lender’s approval which shal! not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Propery in
accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lender and shail include a
standard mortgage ciause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all teceipts of paid premiums and renewal notices. In the cvent of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of ioss if not made promptly by
Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shali be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid (o
Borrower.  If Borrower abaadons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has oifered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or pasipone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the

payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
sccured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shell cecupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execntion of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Praperty, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall te in default if any forfeiturz action or proceeding, whether civil or criminal, is begun thor
in Lender’s good faith judgment could result in forfeiture of the Propenty cr otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
previded in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the fien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed 1o
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations  concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrunient is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propetty.  If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a procceding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), thea Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
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rights in the Property, Lender’s actions may include paying any sums secured by a Lien which has priority over this
Security Instrument, appearing in court, payiag reasonable attorneys” fees and entering on the Property 1o make repairs.
Although Lender may take action under. this piragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender undar this paragraph 7 shall become additiopal debt of Borzower secured by this
Security instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall besr interest
from the date of disbursement at the Note rare aud shall be payabie, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for
any reason, the mortgage insurance Coverage required by Lender lapses or ceases to be in effect, Borrower shail pay
the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the mortgage insurance Dreviously in effect, from an altemnze
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum cqual to one-twelfth of the Yyearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a joss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be reguired, at
the option of Lender, it mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes ained. Borrower shall pay the premiums required
10 nuintain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with amy wrilten agreement between Borrower and Lender or applicable law.

9. Inspection. i reasonable entries upon and ins
shall give i time of or prior

10. Condemnation. The proceeds of any award in connection with
any condemnation or other taking of any part of the Propernty, mnation, are hereby
assigned and shall be paid to Lender.

In the event of a tofal taking of the Property, th pplied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid io Borrower. In the event of a partial taking of the Property
in whicit the fair market valye of the Property immediately before the taking is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
raultiplied by the following fraction: (a) the total amount of the svms secured immediately before the taking, divided
by (b) the fair market valye of the Property i i
In the event of a partial taking of the v i i ai perty immediately before the
taking {s less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument wheiher or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Progerty or 1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
Or postpore the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest.  Lender shall not be required to commence proceedings against any successcr in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrumens by reason of any
demand made by the original Borrower or Borrower's successors in interesi. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co sizns this
Security Instrument but does Lot execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
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and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated 1o pay the sumis secured by this Security Instrument; and (c) agrees that Lender and amy other Borrower may
agree to extend, modiiy, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permiited limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
wili be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed tc the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated hetein or any other address Lender designates by notice 1o Borrower. Any
notice provided for in this Security Instrument shal] be deemed to have been given to Borrower or Lender when civen
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is lacated. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shail not affect other previsions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Securitv Instrument
and the Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

MEMﬁMMMm:MmemmMm%wwNQMMm
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person} without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument,

If Lerder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument.  If Borrower fajls o pay these sums prior to the expiration of :his period, Leader
may invoke any reinedics permitted by this Security Instrument without further notice or demand on Borrower,

18. Bormower’s Rigbt to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumen: discontinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited 10, reasonable attorneys’ fees; and (d) takes
such action as Lender mray reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continve unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case of acceleration
under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A saie may result in 2 hange in the
entity (known as the "Lear Servicer") that collects inonthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelatsd to a sale of the Note, If there s a change of
the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and
applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should bc made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
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the presence, ; er it ‘ i< generally recognized
io ba i
, Claim, 5 uit or other action by
the Property and any Hazardous Substance or
edge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardoug Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substanccs: gasoline, kerosene, other flammable or toxic petreleum products,
toxic pesticides ang herbicides, volatile solvents, ials aini » and radioactive
materials.  As used in this paragraph 20, "Enviro " means federal laws and laws of the jurisdiction where
the Property is located tha Y Or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follgws:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant of agreement in this Security Instrument (but wot prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shail specify: (a) the default; (b) the action i
default; (¢) a date, not less than 30 days from the date the notice is pj
cured; and (d) that failure to cure the default on or before th
of the sums secured by this Security Instrument and sale of
of the right to reinstate after acceleration and
or any other defense of Borrower to accelerati
in ihe notice, Lender ar its option may require
Instrument  without further demand ang may invoki any other remedies permitted by applicable
law. Lender shall be entitled to collect alf expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but aot limited to, reasonabie altorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shal Cxecute or cause Trustee to €xecute a written notice of the
occurrence of an event of default and of Lender’s electi ¢ sold and shall cause such notice
to be recorded in each county in wh i Trustee shall give notice of sale
in the manner prescribed by i [ ed by applicable law. After the
time required by applicab; . , Wi s the Property at public auction to the
liighest bidder at the time and place and under the ¢ of sale in one or more parcels and
in any order Trustee determines,  Trustee may postpone sale of all of any parcel of the Property by public
innouncement  at the tims gpd place of any previously schesuled sale. Lender or its designee may purchase the
Propeny at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s d £ i i i e statements
made therein, Trustee i i : (@) to all €xpenses of the sale,

' fees; (b) to all sums secured by this Security
Instrument; and person or persons legally entitled to jt.

22. Reconveyance, Upon paymen: of a) Sums secured by this Security Instrument, Lender shaji request Trustee
to reconvey the Property and shall surrender this Security Inst i debt secured by this
Security Instrument to Trustee. Trusices shall reconvey the Property without warranty to the person or persons legally
entitled o it. Lender may charge such person or persons a fee for reconveying the Property, if the fee is paid to a
third party Trustee for services rendered ang charging of the fee js permitted under applicable law. Such person or
persons shall pay any recordation costs.

23. Substitute Trustee, Lender may from time to time remsve Trustee and appoint a successor trustee to any
Trustee appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to alj the title,
power and duties conferred upon Trusiee herein and by applicable law.

24. Attorneys® Fees, As used in this Security Instrument and in the Note, "attorneys® fees” shajl include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. Ifone or more riders are executed by Borrower and recorded together wity
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.
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{Check applicable box{es)]

D Adjustable Rate Rider D Condominiuni Rider D 1-4 Famiiy Rider

D Graduated Payment Rider D Piaaned Unit Development Rider D Biweckiy Payment Rider

D Balloon Rider D Rate Improvement Rider D Second Heme Rider
D Other(s) [specify]
WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan agreement, wc
may purchasc insurance at your expensc io protect our interest. This insurance may, but need not, also protect your
interest. If the collateral becomes damaged, the coverage we purchase may pot pay any claim you make or any claim
made against you. You may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

You are responsible for the cost of any insurance purchased by us. The cnst of this insurance may be added to your
contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on the underlying
contract or loan will apply to this added amount. The effective date of coverage may be the datc your prior coverage
lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain ca your own and may
ot catisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by

applicable law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 8
of this Security Instrument and in any rider(s) executed by Borrower mmd recorded with it.

N ;on ..7 7 7 r\\

0 S i 9 / LA A\

/- Yo 0 Qg — Sy g A ULEE L D B RS, (e
“XEITH R. SCHWARTZ —~J -Borrower “DEBORAH B. SCHWARTZ -Borrower

(Seal) {Seal)
-Borrower -Borrower

(Seal) (Seal)
-Boriower -Borrower
Witness: Witness:

STATE OF CREGON, KLAMATH Couaty ss:
s O ber 29, 195
This instrument was acknowledged before me on  \_J2{ €iwn | I

- - '
by ;<~€\‘(—\/\ \2~ %C"X\H/A»V‘JV‘Z. Amnd \‘D-GL‘JCN‘;.L:('\ . gC’\CE//lV'(‘?

.. — T

(Official Seaiy

Nowry Public for Oregon

My Commission expires: /A !OT { l VO, LS

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with
all other indebiedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said
note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now
helé by you under this Deed of Trust to the person or persons legally entitled thereto.
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STATE OF OREGON: COUNTY OF KLAMATH @ ss.

Filed for record at request of Aspen Title & Facrow the 3lst day
of December AD,19 98  ar__10:50  o'clock A .M., and duly recorded in Vol. __M98 ,
of Mortpages onPage 47948 .

Bernetha §. Letsch, County Clerk
By A‘/ oddlpnt Kyl




