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DEED OF TRUST

THIS DEED OF TRUST is made this day of DECEMBER 1998
among the Granter, DANNY R. HODGE
(herein “"Borrower"),

AMERITITLE (herein "Trustee"), and the Beneficiary,
HARBOR FUNDING .
a corporation organized and existing under the Jaws of whose address is
2490 OAKWAY CENTER, EUGENE, OREGON 97401

(herein "Lender™).

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys 10 Trustee, in trust, with power of sale, the following described property located in the County of
KLAMATH , State of Oregon:

The §1/2 of the SE1/4 of the S7¥1/4 of Section 31, Township 38 South, Range 9

East of the Willumetie Meridian, Klamath County, Oregon.

b~

THIS DEED OF TRUST IS SECOND AND SUBORDINATE TO AN EXISTIKG FIRST DEED
OF TRUST LOAN NOW OF RECORD.
CYPRESS
which has the address of 1900 C¥PRIFS, KLAMATH FALLS
{Street
Oregen 97601 {berein "Property Address");

{Zip Codej

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurienances and rents (subject however to the rights and authorities given herein to Lender to collect and apply such
renis), all of which shall be deemed 10 be and temain a part of the property covered by this Deed of Trust: and all of
the foregoing, together with said property (or the leasehold estate if this Deed of Trust is on a leaseheld) are
hereinafter referred 1o as the "Property."

TO SECURE to Lender the repayment of the indehtedness evidenced by Borrower’s note dated
DECEMBER 29, 1998 and extensions and renewals thereof (herein "Note"), in the
principal sum of U.S.$30, 000.00 , With interest thereon, providing for monthly installments of
prncipal and interest, with the balance of the indebtedness, if not sooner paid, due and payable on
DECEMBER 30, 206C0 ; the payment of all other sums, with interest thereon, advanced in
accordance herewith 10 protect the security of this Deed of Trust; and the performance of the covenants and
agreements of Borrower hercin coatained.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record.
Barrower covenants that Borrower warrants and will defend generally the title to the Property against all claims and
dernands, subject to encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covesant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal and interest
indebtedness evidenced by the Note and late charges as provided in the Note.

2. Fueds for Taxes and Insurance. Subject to appiicable law or a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments of principal and interest are pavable under the Note, until the Note is
paid in fuil, a sum (herein "Funds") equal to one-twelfth of the vearly taxes and assessments (including condominivm
and planned unit development assesstnents, if any) which may attain priority over this Deed of Trust and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly
premium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by
Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated 1o
make such paymenis of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior
morigage or deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lerder, the Funds shall be held in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or staie agency (including Lender if Lender is such an institution). Lender shall
apply the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so
holding and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing at the time of execution of this Deed of Trust that interest on the Funds shall be paid
to Borrower, and uniess such agreerment is made or applicable law requires such interest to be paid, Lender shail not
be required to pay Borrower any interest or eamings on the Funds. Lender shall give to Borrower. without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are piedged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior
to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay
said taxes, assessmenis, insurance premiums and ground rents as they fall due, such excess shall be, a: Borrower's
option, either promptly repaid to Rorrower or credited to Borrower on monthly installments of Funds. 1¢the amount
of the Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents
as taey fall due, Borrower shall pay to Lender any amwouni necessary to make up the deficiency in one or more
payments as Lender may require.

Upen payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 17 hereof the Property is scld or the Property is otherwise acquired by
Lender, Lender shall apoly, no later than immediately prior to the sale of the Property or its acquisition by Lender,
any Furds held by Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable cn the Note, and then to the principal of the Note.

4. Pror Montgages and Deeds of Trust; Charges; Liens. Borrower shail serform all of Borrower’s obligations
under any mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust,
inciuding Borrower’s covenants to make payments when due. Borrower shall pay or cause to be paid all taxes,
assessmenis and other charges, fines and impositions attributable to the Property which may attain a priority over this
Deed of Trust, and leasehold payments or ground rents, if any.

5.  Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage”, and such other hazards as Lender
ray require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender;
provided, that such approval shall not be unreasonably withheld. All insurance policies and renewais thereof shall be
in a form acceptable to Lender and shall include a stzndacd mortgage clause in favor of and in 2 form acceptable 10
Lender. Lender shall have the right to hold the nolicies and renewals thereof, subject to the terms of any morigage,
deed of trust or other security agreement with a licn which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower.

f the Property is abandoned by Borrowe:, or if Borrower fails to respond te Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits. Lender
is authorized to collect and apply the insurance proceeds at Lender's option either 1o restoration or repair of the
Propetty cr to the sums secured by this Deed of Trust.

€.  Preservation and Maintenance of Property; Leaseholds; Condominivms; Planned Unit Developments.
Borrower shall keep the Property in good repair and shail not commit waste or permit impairment or deterioration
of the Property and shall comply with the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed
of Trust is on a unit in a condominitm or 2 planned unit development, Borrower shali perform all of Borrower’s
obligations under the declaration or covenants creating or governing the condominium or plasned unit development,
tae by-laws and regulations of the condominium or planned unit development, and constituent documents,

7.  Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in
this Deed of Trust, or if any action or procecding is commenced which materially affects Lender’s interest in the
Property, then Lender, at Lender's opiion, upen notice to Borrower, may make such appearances, disburse such sums,
including reasorable attorncys’ fees, and take such action as is necessary to protect Ledder’s imterest. If Lender
required mortgage insurance as a condition of making the loan secured by tais Deed of Trust, Barrower shall pay the
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premiums required to maintain such insurance in effect uncil such time as the requirement for such insurance
terminaies in accordance with Borrower’s and Lender’s written agrecment or appicable faw.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall
become additiopal indsbtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to
other terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment
thereof. Nothing contaired in this paragraph 7 shall require Lender to incur any expense or take 2my action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property,
previded that Lender shall give Borrower mnotice prior to any such inspection specifying reasonable cause therefor
telated to Lender’s interest in the Property.

9.  Condenmation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of the Property, or part thereof, or for conveyance in lien of condemnation,
are hiereby assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security
agreement with a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by Lender to any successor in interest
of Borrower shall not operate to release, in any manner, the liability of the original Borrower and Borrower’s
successors in interesi. Lender shall not be required to commence proceedings against such successor or refuse to
exiend time for payment or otherwise modify amortization of the sums secured by this Deed of Trust by reason of any
demand mude by the original Borrower and Borrower’s succussors in interest. Any forbearance by Lender in exercising
any right or remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of or preclude the
exercise of any such right or rexedy.

11, Successors and Assigos Bound; Joint and Several Liability; Co-signers. The covenants and agreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender
and Borrower, subject to the provisions of paragraph 16 hercof, All covenants and agreements of Borrower shall be
joint and several. Any Borrower who co-signs this Deed of Trust, but does not execute the Note, (a) is co-signing this
Deed of Trust only to grant and convey that Borrower’s interest in the Property to Trustee urder the terms of this
Deed of Trust, (b) is not personaily liable on the Note or under this Deed of Trust, and (c) agrees that Lender and
any other Borrower hereunder may agree to extend, modify, forbear, or make any other accommodations with regard
to the terms of this Deed of Trust or the Note without that Borrower’s conseat and without releasing that Borrower
or modifying this Deed of Trust as to that Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (2) any notice
to Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified
maii addressed to Borrower at the Property Address or at such other address as Borrower may designate by notice to
Leader as provided herein, and (b) any notice to Lender shall be given by certified mail to Lender’s address stated
herein or to such other address as Lender may designate by notice to Borrower as provided herein. Any notice
provided for in this Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the
manner designated herein.

13. Goveming Law; Seversbility. The statc and local laws applicable to this Deed of Trust shall be the laws
of the jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of Federal
law to this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Deed of Trust or the Note which can be given
sfiect without the conflicting provision, and to this end the provisions of this Deed of Trust and the Note are declared
10 be severable. As used herein, "costs","expenses” and "attorneys’ fees” include all sums to the extent not prohibited
by applicable law or limited herein.

4. Borrower’s Copy. Borrower shall be furnished a conforined copy of the Note and of this Deed of Trust
at the time of execution or after recordation hereof.

i5. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home
rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender, Lender, at
Lender’s option, may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment
of any rights, claims or defenses which Borrower may have against parties who suppiy labor, materials or services in
connection with improverrents made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
anatural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Deed of Trust. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrowsr notice of acceleration. The sotice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail
sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Deed of Trust without further notice or demand on Borrower,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower's breach of any
coverant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured
by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as providad in paragrzph 12 hereof
specifying: (1) the breach; {2) the action required to cure such breach: (3} a date, not less than 10 days from the date
the notice is mailed to Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or
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before the date specified in the notice may result in acceleration of the sums secured by this Deed of Trust and sale
of the Property. The notice shall further inform Borrower of the right to reinsiate after acceleration and the right to
bring a court action to assart the nonexistence of a default or any other defense of Borrower to acceleraton and sale.
It the breach is not cured on or before the date specified in the notice, Lender, at Lender’s option, may declare all of
the sums secured by this Deed of Trust to be immediately due and payable without further demand and may invoke
the power of sale and any other remedies pemitted by applicable law. Lender shall be entitled to collect all reasonable
costs and expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,
reasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of the
occurrernce of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which the Property or some part thereof is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable
law, After the lapse of such time as may be required by applicable law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the tim> and place and under the terms designated in the
notice of sale in one or more parcels and in such order as Trusiee may determine. Trustec may postpone sale of alt
or any parcel of the Property by public announcement at the time and place of any previously scheduled sale. Lender
or Lender’s designee may urchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or
warraniy, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shali apply the proceeds of the sale in the following order: (a) to all reasonable costs
and expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees and costs of title
evidence; (b} to all sums sscured by this Deed of Trust; and (c) the excess, if any, to the person or persons legally
cntitled thereto. -

18. Bowower’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed
of Trust due to Borrower's breach, Borrower shall have the right to have any proceedings begun by Lender to enforce
this Deed of Trust discontinued at any time prior to the earlier to occur of (i) the fifth day before sale of the Property
pursuant to the power of sale contained in this Deed of Trust or {ii) entry of a judgment enforcing this Deed of Trust
if: (a) Borrower pays Lender all sums which would be then due under this Deed of Trust and the Note had no
acceleration occurred; (b) Borrower cures all breaches of any other covenants or agreements of Borrower contained
in this Deed of Trust; (c) Borrower pays ali reasonable ezpenses incurred by Lender and Trustee in enfercing the
covenants and agreements of Borrower contained in this Deed of Trust, and in enforcing Lender’s and Trustee’s
remedies as provided in paragraph 17 hereof, including, but not limited to, reasonable attorneys’ fees; and (d) Borrower
takes such action as Lender may reasonably require to assure that the lien of this Deed of Trust, Lender’s interest in
the Property and Borrower's obligation to pay the sums secired by this Deed of Trust shall continue unimpaired.
Upon such payment and cure by Berrower, this Deed of Trust and the obligations secured hereby shall remain in full
force and effect as if no acceieration had occurred.

19, Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hersunder,
Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prier to acceleration under
pazagraph 17 hereof or abandonment of the Property, have the right to collect and retain such rents as they become
due and payable.

Upon acceleration under peragraph 17 hereof or abandonment of the Property, Lender, in person, by agent or
by judicially appointed receiver shall be entitled to enter upon, take possession of and manage the Property and to
collect the rents of the Property including those past due, All rents collected by Lender or the receiver shall be applied
first to payment of the costs of management of the Property and collection of rents, including, but not limited to.
receiver’s fees, premiums on receiver’s bonds and reasonable atiorneys’ fees, and then to the sums secured by this Deed
of Trust. Lender and the receiver shall be lable to account only for those rents actually received.

20. Reconveyamce. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee 1o
reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this
Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or
persons legally entitled thereto. Such person or persons shall pay all costs of recordation, if any.

21. Substituie Trustee. In accordance with applicabie law, Lender may, from time to time remove Trustee and
appeint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

22. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

23. Autorneys’ Fees. As used in this Deed of Trust and in the Note, "attorneys’ fees” shall include attorneys’
(ees, i any, which shall be awarded by an appellate court.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which
hes priority over this Deed of Trust to give Notice to Lender, @ Lender's address set forth on page one of this Deed
of Trust, of any default under the superior encumbrance and of any szle or other foreclosure action.
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» the coverage we purchase may pot pay any claim you make or any claim
You v l=ter cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

You zre responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to
your contract or loan balimce. If the cost is added to your contract or lozn balance, the interest rate on the underlying
contract or loar will apply to this added amount, The effective date of Coverage rnay be the date your prior coverage
lapsed or the date you failed to provide proof of coverage.

The coverage we prrchase may be consideradly more expensive than insurance you can cbtain on your own and
may not satisfy any need {or property damage coverage or any mandatory liability insurance requirements  imposed by
applicable Iaw.

IN WiTNESS WHEREOF, Borrower has executed and acknowledges receipt of pages 1 through 5 of this Deed
of Trust,

{Seal) (Seal)
~-Borrower -Borrower

——(Seal) — —(Seal)
-Borrower -Borrower

(Seal) —(Seal)
-Borrower -Borrower

Witness:

STATE OF OREGON, KLAMATH COUD[}’ §s:

/o7
This insrument was acknowledged before me on =~ / 2022/ 78
e
/

DAY i€ Hope&

," l

/

{Officiai Sen —— p ) ] A i
| e | st N kb
v ¢ SAEF VERBY $ iy
¥ gty PEJBUC-OH;E(IS:OU L// / _ 4 Notary Public for Oregon
CULIMISSION NO 049123
SSION EXPIRES NOV. 20. 1668 §
RIS ESESTEESRY

My Commission expires:

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed 1o cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate
now held by you under this Deed of Trust to the person or persons legally entitled thereto.

D
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1-4 FAMILY RIDER

(Assignmen: of Rents) Loan Number 50

THIS 1<} FAMILY RIDER ismade this 29th dayof DECEMBER 1998 .

»and is incorporated into and sha!l be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed (the "Security Instrument”) of the same date givenby the undersigned (the "Borrower") 1o secure
Borrower’s Note to HARBOR FUNDING

(the "Lender™)
of the same date and covering the properiy described in the Security Instrument and located ar:
1900 CYPRUS, KLAMATH FALLS, OREGON 97601
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONALPROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items are added 1o the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
natre whatsoever now or hereafier located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panelling and atiached floor coverings now or hereafter attached to the Property, all of which, inclnding
replacements and additions thereto, shall be deemed to be and remain a part of the Property covered by the
Security Instrument, All of the foregoing together with the Property described in the Security Instrument {or the
leasehold estate if the Security Instrument is on a leasehald) are referred to in this 1< Family Rider and the
Security Instrument as the "Property”.

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in tiie use of the Property or its zoniny classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all taws, crdinances, regulations and requircments of any governmerital body applicable
to the Property.

C. SUBGRDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be rerfected against the Property without Lender’s prior writien permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’SRIGHT TO REINSTATE"DELETED. Uniform Covenant 18 is deleted,

F. BORROWER’S GCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
senicnce in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenan: 6 shall remain in effert,

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender 2l l2ases
of the Property and all securiiy deposits made in connection with leasss of the Property. Upon the assignment,
Lender shall have the right to modify, extend or terminate the exisiing leases ard 10 execute new leases, in Lepder’s
sole discretion. As used in this paragraph G, the word “iease” shall mean “"sublease” if the Security Instrument
on a leasehold.

H. ASSIGNMENT OF RENTS; APPGINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionaily assignsand transfers to Lender all the rents and revenues ("Rents”) of the

roperty, regardiess of to whom the Rents of the Property ure payable. Borrower authorizes Lender or Lender’s
agents to coliect the Renis, and agrees that each tenant of the Property shall pay the Rents 1o Lender or Lender's
agents. However, Borrower shail receive the Rents until (i) Lender has given Borrower notice of default pursuant
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to paragraph 21 of the Security Instrument and (if) Lender has given notice to the teaant(s) that the Remts are 1o
be paid to Lender or Lender's agent. This assignment of Renis constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as irustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument;
(ii) Lender shall be entitled to coliect and receive all of the Rents of the Property; (iii) Borrower agrees that each
terant of the Property shall pay all Rents due and unpaid to Lender or Lender's agenis upon Lender's writtien
demand to the tenant; (;v) unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents
shall be applied first to the costs of taking control of and managing the Property and collecting the Rems, including,
but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repeir and maintenance costs,
insurance premiums, taxes, assessments and cther charges on the Property, and then to the sums secvred by the
Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take possession
of and manage the Property and collect the Rents and profits derived from the Property without any showing as
to the inadequacy of the Property as security.

If the Rents of the Property are not sufficicat to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness
of Borrower to Lerder secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants tha: Rorrower has not executed any prior assignment of the Rents and
has not ard willnot perform any act that would prevent Lender from exercising its rights under this paragreph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon. take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Tender's agents or a judicially appointed receiver, may do so at any time when a default occurs, Any application
of Rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This assighment of
Rents of the Property shall terminate when all the sums sscured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and provisions contined in this -4 Family

(Seal)
Borrower Borrower

(Scal) (Sealj
Borrower Borrowsr

(Scal) (Seal)
Berrower Borrower

MULTISTATE 1-4 FAMILY RIDER - Single Family ~ FNMA/FIHILMC UNIEORM INSTRUMENT RORM 3170 9/90
Documen: Systems, Toc. (800) (421362 Page 2072

ORIGINAL

STAT:E OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for recor ai request of Amerititle the Jist
of December AD, 1998 at__11:16  ocloc A. M., and duly recorded in Vol. _M98
of Moxtgages onPage 47957
Bemetha G. Letsch, County Clerk
FEE $40.90 By fl{/d?f/um {20l




