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LONG EFACH MORTGAGE CoMpany
P.C. BOX 11499
s

TAXACCOLMNMER
MTC. 46 T59- MS
DEED OF TRUST.

THIS DEED OF TRUST ("Sacu;ity Instrument*) g made on December : 16, 1998 4 . The grantor is
JOHN R CONLEY o .
{"Borrower”). The trusice is AMERITITLE

{"Trustee"), The beneficiary iy
» and whose

{"Lender"). Borrower owes Lender the principal sum of
Fifty One Thousang and xzo/‘l00-—w-»-—«--»—-—----—----~---~-—»------—---~-----~-«------~-—-
Dolilars (U.8. $ 51,000.00 .

This debt s evidenced by Borrower's note dated the same date as this Security Instrument ¢ "Note"), which Drovides for
monthly paymenrs, wity the full debt, if nog Paid earijer, due ang payable op January 1, 2029 .
This Security Instrument secures to Lender: (2) the repaymen; of the debt evidenced by the Note, with interest, and al renewals,
exlensions apd wodifications of tha Note; (b) the Payment of all other sums, with interest, advanced under paragraph 7 o
protect the security of this Security Instrument; ang (c) the performance of Borrower’s Covenants and agreemens under this
Security Instrument angd the Note. For this P "+ BOTTOWer irrevocably Erants and conveys 1o Trustee, in trust, with power of
sale, the following described KLAMATH County, Oregon:

THE NORTHEASTERL

TO THE CITY OF X

THE OFFICE OF

Which has the address of 332 DIVISION ST REET . [Streer, Ciy].
Cregon 97563 {Zip Coe} ¢ '
OREGUN-Singte Femiy-FNMAFHLIC UniroR ;
INSTRUMENT Form 2038 9/99
QMOR) 19803;
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cied on the Property, and a1 casements, appurtenances, ang
1S - and additions shal also be covereq by this Security
Tument as the "Property,
sed of the &state hereby cony
mbered, except for e
. g :

accordance with
"Escrow Items.
amount a Jender for a federally
cedures Act of
at applies to the Funds
ceed the lesger amount.
€ basis of current i ditures of future
e with applicaple law.
instirution whose deposits are insured by a federa} agency, iustrumemality, or entity
insti eme Loan Bapk, Lender sha) apply the Fupds to pay the
” (v
verifying the Escrow Items,
2 charge. However, Lender

the Propenty,

this Security Instry ment.

3. Application of Payments. Unless applicable law provides otherwise, aj) Payments recejyaq by Lender under Paragraphs
I and 2 shap be applied: first, 1o 20y prepayment charges dye under the Note; second, 1o amoupts Payable under Paragraph 2.
third, 1o interesy due; fourth, 1o principal due; and last, 1o any late charges due under the Note,

4. Charges; Liens. Borrower shay Pay all taxes, assessments, charges, fines and impositions attri
attain priority gver this Security Instrumen;, and leasehold Payments or
these obligations in the manper Drovided i paragraph 2, or i¢ not paid in
to the person owad raymen;, Trower shall premptly fumj
If Borrower these payments directly, Borro

hall promptly dischy

WIIting to the Payme
by, or defends againgt
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Unless ender ang Borrower otherwise agree in writing, insurance Proceeds shall be applied to restoration or repair of the
Propenty damaged, if the restoration or repair js &conormically feasible and Lender's Security is not lessened. If the restoration or
repair is nog teonemically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not theq due, wi:

under paragraph 21 the Propenty is acq
damage to the Property prior to the
immediaze!y Prior to the acquisition.
6. Oceupancy, Prmervation, Maintenance ang
Borrower shal cTupy, establish,
this Security Instrumen; apd shall
the date of occupancy,
extenuating circy,

pay fo: whatever i3
inciuda paying any
reasonable afro

3

- Mortgage Insurance. If Lender required morigage insurance as condition of making the loan secured by this Security
ment, Borrower shaj] pay the premiums the mortgage insurance in effect. If, for any reason, the
monzage insurance ¢o i be in effect, Borrower shaji pay the premiums required to
obtain caverage subs i i i i fally equivalent 10 the
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verage (in'the amount and for the period
' 2 l;af)cl:reagana.,is_ob;ained.i Borrower shall pay
or to provide a foss reserve, untii the requirement for morigage
, between Borrower ana Lender or applicable law., )
8. Inspac: i le entries upon and inspections of the Property. Lender shall give
Barrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation ¢r other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a toral taking of the Properiy, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not ther due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrunient immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
tefore the 1aking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
tking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

i hi Instrument whether or not the sums are then due.

i i to Borrower that the condemnior offers to make an
award or settle a claim for ; i within 30 days after the date the notice is given,
Leader is authorized 1o collect and apply the proceeds, et its option, either to Testoraiion or repair of the Property or to the sums
secured by this Sccurity instrument, whether or not then due.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend or
postpone the duz dare of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearunce By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
1ot operate ta release the liability of the original Borrower or Borrower’s successors in interest,

exercise of any right or remedy.

12, Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agreements of this
Security Iastrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrowsr's covenants and agreements suall be joint and several. Any Borrower who co-signs this Security
Instrument bur does not execute the Note: (a) is co-sigring this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Securi 5 ; der and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount necessarv to reduce the charge
t0 the permitted Limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If z refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any no
it by first ¢l

Jjurisdiction in which the Prope

conflicts with applicable law, such confli provisions of this Security

given effect without the confli rovisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneflcial Interest in Borrower. If all or any pari of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice
less than 30 days from the date the notice is delivered or mailed wi
Security Instruraent. If Borrower fails to pay these sums prior to th
permitted by this Security Instrument without farther notice or de;
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Borfower: shall have the right - to" have
‘of: {a)' 5 days {or such: other peried as -
Y. ani: 10 any power of sale contained in this
. > conditions are that Borrower: (a) pays
it and the Note as if no acceleration hag occurred; (b)

Or agreements; (c) pays all expenses incurred in enforcing this Security
attorneys’ fees; and (d) takes such action as Lender may reasomably require to assure
Lender’s rights in the Property aud Borrower’s obligation to Pay the sums secured by
ed. Upon reinstatement by Borrower, this Security Instrument and the
as if no acceleration had occurred. However, this right to reinstate shall

7.

. Borrower shall not €ause or permit the presence, use, disposal, storage, or release of any
operty. Borrower shall not do, nor allow anyone else to do, anything affecting the

i ing two sentences shall not apply to the Ppresence, use, or
recognized to be appropriate to normal

relace to aealth, safety or environmental protection
NON-UNIFORM COVENANTS. Borro
21. Acceleration;

of any covenant or agl

applicable taw provid

defense of Borrower to

Lender, at jts option, m ire i i ity Instrument without
further demand and may involk edies permitted by applicable law. Lender shali be
entitled to collect al} expenses incurred i ursuin ies provided in this paragraph 21, including, but not limited

Lender shali execute or cause Trustee to execute a written notice of the
nd of Lender’s election to cause the Property to be sold and shall cause sych notice to
Y in which any part of the Pro Y is located. Lender or Trustee shall give notice of sale in the
i other persons F pplicable law. After the time
Trrower, shall sell i i
ed in the noti

Yy postpo 3
ously scheduled sale, I, i i y Property at any sale.

Trustee shall deljver to the purchsser Trystee Y perty without any covenant or warranty,
expressed or implicd. The recitals in i ce of the truth of the Statements made
therein. Trustes shall appt i all expenses of the sale, including, but
not limited to, rensonable i (b) to all sums secyreg by this Security Instrument; ang (c) any
excess to the perscn or i it,

22. Reconveyance, Upon payment of al sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shal surrender this Security Instrument ang all notes evidencing debt secured by this Security
Instrument to Trusie. Trustee shall reconvey the Property without warranty o the person or persons legally entitled to j;. Such
person or persons shall Pay any recordation costs, Lender may charge such DErson or persons a fee for
Propenty, but only if the fee is paid to a third party (such as the Trustec) for services rendered and
permitted under applicabie law, . A :

23, Substit?& Trustee, Lender may, from time to time, remove Trustee and appoint a successor trystes to any Trustee
appointed hereunder-. Without conveyanca of the Property, the Successor trustee shall succeed 1o all the tide, power and duties
conferred upon Trusiee herein and by applicable Jaw, : :

- ANOrBeys” Fees, As nsed in this Security Instrument and in the Note, "attomeys’ fees” shall include any attorneys’ -
fees awarded by an ippellate court. : Form 3038
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- 48soys
't (45 Secari [estrument: If one or mg, ® riders are execy recorded together with ths
Instrumeny, the covenante <l agreen Bch such rider OIporZ hallamendledsupplemeat
agreements of this Secyri if the @ part of this Security Instrumeny.
[Check applicable box(es)]
Dk Adjustable Raze Riger [J

Graduated Paymen; Riger [
D Balloon Ricer
D VA Rider

Condominium Rider (] 14 Famity Riger
Planned Uni; Development Rider [}
id

Biveekly Payinen: Rider
Rider Second Home Rider

BY SIGNING BELOW, Borrower 3CCepts and agrees 1o he terms and covenants contained in this Security Instrument ang
Tecorded with jr,

in any

Wi

rider(s) €xecuted by Borrower and

(Seal)

-Bortower

STATE OF OREGON, County ss:
On this

» Personally appearegd the above nameq
the foregoing instrument 10 pe

: and acknowledged
, . Voluntary act and geeq. /
My Commission Expires; ‘

Befbrg me: .
(Official Seaj)

Form 3038 8/90
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 STATE OF CALFORNIA
COUNTY OF - (&Y rpy

On / 2’/'7, ?Jj before me, . NONA DARLING, notary
public, personally appeared :

T \BhN R Conley —

proved to me on the basis

€ Namess) cfsfare subscribed
thatchest

herftheir authorized capacity(les), and that by fils/

sfgnature;sﬁ € personis), F-Of vy

~aeted, execyted the instrument.

Witness My hand and Officiai sea|,

notary public in g f&r ha

State of Californiy
- County of Kerp

My commission €xpires March 10, 2000.

Other Signatyres Not Notarizeq b

Title of Document
—_— .
Date of Document | 7. Number of Pages in Document __ {,




FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADIJUST, ABLE RATE RIDER is made on this 16th day of December )

1998 » and is incorporated into and shall be deemed 10 amend and Supplement the Mortgage, Deed of
Trust or Security Deed (the “Security Instrument®) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Fixed/Adjustable Rate Note {the "Note™ 10 : LONG BEACH MORTGAGE COMPANY

(the"Lender”) of the same date and covering the property described in the Security Instrument and located at:

332 DIVISION STREET
KLAMATH FALLS, OR 97663

[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND TO AN ADJUSTABLE INTEREST RATE. THE NGTE LimMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further coverant and agree as follows:

A. AIJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 9.800 % . The Note also provides for
achange in the initial fixed rate to an acjustable interest rate, as foliows: .

1. AINUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{a) Change Dates
The initial fixed interest rate will change to an adjustable interest rate on the firs day of January .
2001 |, and on the first day of the month every 6th month thereafter. Each date on which the adjustable
interes! rate could change is called a "Change Date.” :

(0) Th2 Index )

Beginning with the first Change Date, the interest rate will be based on an Index. The "Indez" is the average
of the London interbank offered ratés for six month dollar deposits in the London market based on quotaticns at
five major banks ( "LIBOR"), as set forth in the "Money Rates” section of The Wall Sireer Journal, or if the
Moacy Rates section ceases to be published or becomes unavailable for any veason, then as set forth in a
coreparsble publication selected by the Lender. The most recent Index figure available as of the date 45 days
before each Change Date is called the “Current Index.”

(¢) Calcuiation of Changes
Before each Change Date, the Lendar will calculate my new interest rato by adding - Six and One
Fourth ) percentage point(s) ( 6.250
sult of this addition to the nearest one-eighth of one percentage
i this rounded smount will be the

Mﬂwmﬂﬁﬂ-m
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The Lender will then determitie the amount of the xﬁonthly fpayniaimlthét would be sufficient to repéy the
unpaid principal balance as ‘of ‘the Change Date in full on the Maturity Date at -the new interest rzte in
substantially equal payments. Tobe result of this calculation will be the new monthly payment.

{d) Limits on Interest Rate Changes
The interest rate at the first Change Daie will pot be greater than  10.500 % or less than
9.500 % . Thereafter, the adjusiable inierest rate will never be increased or decreased on any
stngle Change Date by more than One
percentage noints ( LO00 %) from the rate of interest applicable during the preceding 6 months. The
adjustable interest rate will never be greater than 15.500 %. which is called the "Maximum Rate”
or less than 9.500 % which is called the "Minimum Rate".

(€) Effective Date of Changes

Each aew adjustable interest race will become effective on each Change Date. The amount of each new
moniily payment will be due and payable on the first monthly payment date after the Change Date until the
amount of the monthly payment changes again,

{f) Notice of Changes

The Lender will deliver or mail a notice of any changes in the adjustable interest rate and the amount of the
oew monthly payment 10 the Borrower before the cffsctive date of any change. The notice will include
information required by law ro be given to the Borrower and also the title and telephone number of a person who
will answer any questions regarding the notice. .

E. TRANSFER OF THE FROPERTY OR A BENEFICIAL INTEREST IN BORROWER

L. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Secticn A above, Uniform Covenant 17 of the Security Instrument provides as follows:

Transfer of ihe Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Legder may, at its option, require immediate Ppayinent in

However, this option shall not be exercised by Lender if
trument.

2. When Borrower's initial fixed Interest rate changes to an adjustable interest rate under the terms stated in
Secticn A above, Uniform Covenant 17 of the Security Instrument contained in Section B(1) above shall then
cease o be in effect, and Uniform Covenant 17 of the Security Instrament shal} be amended to read as follows:

Transfer of the Property or a Beneficig} Interest in Borrower. If ali or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
2 natara! person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of Al sums secured by this Security Instrument. However, this option shall not be exercised by Lender if )

Fixod/ivlustable Aate Ridkir - Libor

a-tsssme 950
Taa
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the date of this Security Instrument. Lender also shall fiot exercise this
tted to Lender information required by Lender to evaluate the intended
transferee as if 2 new loan were being made 1o the iransferee; and (b) Lender reasonably determires that Lender’s
security will not be impaired by the loan assumption and thar the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.
T¢ the extent permitted by appiicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent 1o e loan assumption. Lender also may require the transferee to sign an assumption agreement that is
i¢ to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and Security Instrument
unless Lender releases Borrower in writing.
If Lender exercises the option to require immediate
acceleration. Th
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrement without further notice or demand on Borrower, : : :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contained in this
Fixed/Adjustable Rate Rider.

/\
2 iy (Seal) ' (Seal)
OHN R Cmy - -Borrower -Borrower

(Seal) , (Seal)

-Borrower : -Borrower

{Sign Oziginal Oniy}

Filed for recordiat requesi of Amerititle the Jist

of

FEE

December AD,I9_98 _ at. . 2:36 - gclock P, M., and duly recorded in Vol M98
of Mortgages onPage 48073 .
7. Bemetha 5. Letsch, County Clerk

day




