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A CREDIT LINE DERD OF TRUST
DEED OF TRUST
TRES DEED OF TRUST (Security Instrument’) ismadeon ~ ~ Decenber 6 . 1993 . The grantor is
Carl L. Prederick and Betty Frederick, husband and wife

(“Borrower”). The trusiee is Aspen: Title & Bscrow, Inc.
525 Main Street, Klamath Falls, COR 97601 ) ‘
which is orgsnized and existing under the laws of the State of Delaware.
¥.0. Box 1489, Clackamas, OR 97015-1489 : i : :
("Lender”). Borrower owes Lender the principal sum of

forty eight thousard nine hundred eleven andd NO/100ths
Dollars (US. § 48,911.00 ). This debt is evidenced by Borrower's note dated
("Note™), which provides for monthly payments, with the full deb
2022 | This Security Instrument secures
rencwals, extensions and modifications of the Note;

("Trustee"). The beneficiary is : '

, and whose addressis

the same date as this Security Instrument
L, if not paid earlier, due and payable on March 10

to Lender: (a) the repayment of the debt evidensed by the Note, with interest, and ali

A tract of land situated in the NW 1/4 SE 1/4 of Section 27
Range 10 East of the Willamette Meridian, in the County
Oreconr, being more particularly described as follows:

, Township 23 South,
of Xlamath, State of

Beginning at a point fram which t:heNo:thwestconleroftheml/‘iSEUe;of

said Sectian 27 bears South 89 gdegrees 55°42" West, 358.99 feat; thence North 89
degrees 55/42% Base 324.10 feet; thence Scuth 672.17 feet; thence West 324.1¢ .
feet; thence North 671.77 feet to the point of begiming. v '
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seised of the estate hereby conveyed and has the right to grant and cénvey

umbrances of record. . Borrower Wwarrants and will defend generally the

uniform covenants with Jimited variationg

orrower shall promptly Pay when due the principal
charges due under the Note.

fecessary to make

Upon
Lender. If, under paragraph 21,
any Funds held by Lender g the tim, ; )

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs | and
2 shiall be applied: first, to any prepayment charges due under the Note; second, to amoutits payable under Pparagraph 2; third, to interest due;
fourth, to principal due; and last, 1o any Iate charges due under the Note.

4. Charges; Liens,

anuvéxallprmxmg'ﬁméduol,mda
Bmmwershallpranpuyﬁzmishm!,
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nent, Lender may give Bo :
i e Of 1 sbove within 10 days of the giving of notice.

5. Hazard or Property Insurance. Barrower shail keep the improvements oW existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *extended coverage” and any other hazards, including floods or flooding, for
which Lender requinss insurance, This insurance shall be maintained in the amounts andforﬁ\eperiodsthatLenderrequires. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld. If
Borrower fails to maintain coverage described above, Lender may, 8t Lender's option, obtain eoverage to protect Lender's rights in the
Pmpeﬂyinaccofd&ncewithpmyaphT :

All insuranes policies and renewals andard mortgage clause. Lender shall have
{he right to hold the policies . ires, ender all receipts of paid premiums and
renewal notices. In the event of foss, Borrower der may make proof of loss
if not made promp:ly by Borrower.

Unlesss Lender and Borower i inwriting, 1 oceeds shall be applied to restoration of repair of the Property
damaged, if the restoration or Tep: oImic si i jessened. If the restoration or repair is not
economically feasible or Lender's security would ,thei S i s secured by this Security
Instrument, wheiher or not then due, with eny excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days & notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may
use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day
period will begin when the notice is given. ’ .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend cr postpone the
due date of the montbly payments ceferred to in paragraphs 1 end 2 or chznge the amount of the payments. 1f under paragraph 21 the Property
is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition
shall pass to Lender to the extent f the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall ov:upy, establish. and use the Property as Borrower's principal residence within sixty days after the execution of this Security
Irstrument and shall continue to 0ccupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writng, which consent shall not be unreasonably withkeld, or unless extenuating circumstances exist which are -
beyond Barower's control. Boower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste
on the Property. Borrower shall be in default if any forfeiture action of proceeding, whether civil or criminal, is begun that in Lender's good
faith judgment could result in forfeit i ly impair the lien created by this Security Instrument of Lender's
security interest. Borrower may cure such a default and reinstaie, as pro ided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other

1 s oatment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower,
curing the loan application process, gave malerially false or inuccurate information or statements to Lender (or failed to provide Lender with
any material in formation) in connection With the loan evidenced by the Note, including, but not limited to, representations concerning
Bogrower’s occupaney of the Property as a principai residence. If this Security Instrument is on 2 jeasehold, Borrower shall comply with all
the provisions of the lease. 1f Barrower acquires fee title to the Property, the jeaschold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, o there is » legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding in
bankruptey, probate, for condemnuiion or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary
10 protect the value of the Proparty and Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien which
hass prionity over this Secunty Instrument, appesaring in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shali become aldditionsl debt of Borrower secured by this Security
Inswument. Unless Borrower and Lender agree to cther terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurence as 2 condition of making the loan secured by this Security
Irnstrument, Borrower shall pay the premiuns required to meintain the mortgage insurance in effect. If, for any reason, the mortgage INSUrance
coverage raquired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially
equivalent o the mortgage insurance previously in effect, at a cost substantisily equivalent to the cost to Borrower of the mortgage insurance
previously in effect, from en altermste morigage insurer spproved by Lender. If substantially equivalent mortgage insurance coverage is not

3
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(‘mthemnmmdﬁx&xepmodtbaLmdﬁma) pmwdedby an insurer appro 1 vaendcr again beoomm avmlable and s obtained.
Borrower shall paythcpimmnsmqunedmmmmmmngage insurance in effect, or to provide & loss reserve, Lmulthemqm.tmentfor :
mcstgagc insurance ends in accordance *vith any written agreement between Borrower and 1,endes or applicable law.

9. Iaspection. Lender or its agent may mske reasonsbie entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonabie cause for the mspection.

18, Condermnation. The procesds of any award or claim for damages, direct or consequentiel, in conaection with any condemnation
or other taking of any part of the Property, or for conveyzance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which the fair market value of the
Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking, Any balance shall be paid to Borrower. In the event of
a partial taking of the Property in which the fair market value of the Property iramediately before the taking is iess than the amount of the sums
secured imenediately before the taking, unless Borrower and Lender olierwise agree in writing or unless applicable law otherwise provides,
the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

I the Propexty is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to make an award or
setthe a claim for damages, Borvower fails 1o respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect
and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due.

Undess Lender and-Borrower otherwise agree in writing, any application of proceeds to principai shall not extend or postpone the
due date of the monthly payments referred to in parsgraphs 1 and 2 or change the amount of such peyments.

il. Borrower Not Relessed; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to
reicase the lisbility of the original Borrower or Borrewer’s successors in interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse o extend time for payment or otherwise modify amortization of the sums secured by this Security
Iastrum=nt by reason of any demand made by the original Borrower or Borrewer's successors in interest. Any forbearance by Lender in
exereising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject tc the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note:
(a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b} is not persenally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accornmodations with regard te the terms of this Security Instrument or
the Note without that Borrower's consent.

13. Loan Charges. Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that
law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted
limits, then: (a) any such joan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted lmits wili be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making & direct payment to Borrower. [If a refund reduces pnncxpal the reduction will be
treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicabie law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail io Lender’s address stated herein or any other
address Lender designates by notice to Barrower.  Any notice provided for in this Security Instroment shall be deeined to have been given
to Borrower or Lender when given a3 provided in this paragraph.

13. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of the jurisdiction in
which the Property is Jocated. In the cvent that sny provision or clause of this Security Instrument or the Note canflicts with applicable law,
such conflict shall rot affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

6. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or & Beneficial Interest in Borrower. fall or eny part of the Property or sny interest in it is sold
or transferred (or if u bonefictal interest in Barrower is sold or transferred and Borrower is not a natural person) without Lender’s prior written
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orrower's ebligation to pay -
is Security Instrument and the
. However, this right to reinstate shall not apply in

the Note (together with this Security Instruinent)
change in the entity (known as the "Lcan Servicer").
50 may be one or more changes of the Loan Servicer
Servicer, Borrower will be given written notice of the change in accordance
tate the name and address of the new Loan Servicer and the address to which
other information required by applicable law.
Aause or permit the presence, use, disposal, stora,
e else i i

are generally recognized 1o be appropriate te normal residential uses
g1ve Lender written notice of any investigation, claim; demand, lawsuit or
or regulatory agency or private party involving the Property and any Hazardous Substance or
actual knowledge. If i ified by any governmentz! or regulatory authority, that any removal or other remediation of
1 is necessary, Borrower shall prompily take all becessary remedial actions in accordance with .

in this paragraph 20, .
¢ to health, safety or .

required to cure the default; (c) a date, not less than
y by vwhich the default must be cured; and (d) that failure to cure the default
on or before the date specifie
the Property. The notice
action to assert the i

attorneys’ fees and costs of tite evidence,
I Eender involies the power of sale, Lender shall execute or cause Trustes to execute 2 Wwritten notice of the socurrence of
an event of default and of Lender's clection to cause the Property to be and shall cause sych Rnotice to be recorded in each

under the -
Trustee may postpone sale of -
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v 'at uny sale
xednhmme‘i‘mstu'sdce&tkaﬂbepﬁma 7 of the truth 0
shall apply the proceeds of the sale in the following order: (8) 10 all expenses of the sale.
'e and aitorneys’ foes; (b)toaﬂmsnmndhyﬁﬁsSewmylnstmmem; and (c) any gxcess

surns secured by this Security Instrument, Lender shall request Trustee to reconvey the
t and all notes evidencing debt secured by this Security Instrument 0 Trustee. Trustee
person ot persons legally entitled to it. Such person or persons shall pay any recordation

o fee for reconveying the Property, but only if the fee is paidtoa third party (such as the
Trustee) for services rerdered i i pernitted under applicable 1aw.

3. Substitute Trustee. 1 i i “Trustee and appoint & successor trustes to any Trustee appointed

- Withuut conveyanoe of ceed to all the title, power and duties conferred upon Trustee
herein and by appiicable law.

24. Aitorneys' Fees- Asusedin ity and in the Note, sattorneys' fees” shail include any attorneys' fees awarded
by an appeilate court- ard in any arbitration proceeding.

25. Ri this Security nstrument. [fone ot more riders are axecuted by Borrower and recorded together with this Security
Instrument, the covenants and agreements of csch such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Check applicable box(es)).

[3 Adjustable Rate Rider {3 Condominium Rider {7 1-4 Family Rider

] Gradusted Psymert Rider [} Planned Unit Development Rider [ Biweekly Payment Rider

{3 Balloon Rider 3 Rate Tmprovement Ri : ) Second Home Rider -

B Crhex(s

~ BY SIGNING BELOW, Bomower accepls and agrees to the terms snd covenants contained in this Security Jnstrument and in &5
sidu{s)exccﬁedbmemwetandmcorded\mhiL ol L AR o

3 {specify] ‘Marufactured Housing Unit Rider & Congtruction Loan endm.

Witnesses:

Qregon Dec‘nf‘l‘tﬂ-a'hﬂ% Fﬂﬁ&?aﬂwnﬁh MIKUN!FORM i!iSTRUMEﬁT B : Form 3038 09/99
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State of Oregon

County of Deschutes KON

(}srlL

instrument was acknowiedged before me this - Decerber 4

ick and Betty Frederick

J NCTARY PU

comessmzxmse AUG. 26, 2000

, 1998 , [date] by

[name of person acknowledged]. . .

Ko . Bl

Notéary Public, State of __Qregon

: My Comumission Expiresg /26 /00
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(TO BE RECCRDED WITH THE SECURITY INSTRUMENT)
LENDER: Associates Housing Finanee, LIC
BORROWER: Carl L. Frederick arkd Betty Frederick:

FROPERTY: 8859 Split Rail Road
Ia Pine, OR 97739

CONSTRUCTION LOAN ADDENDUM INCLUDING |
SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
{Manufactured Housing Urit)

THIS CONSTRUCTION LOAN ADDENDUM shall be deemed to amend and supplement the Mortgage,
Deed of Trust, Security Deed or Trust Indenture (the "Security Instrument”) of the same date given by the
uadersigned (the "Borrower") to secure Borrower’s Note to Lender of the same date ("Note") and covering the
Property described in the Security Instrument ("Property”). If the Federal Home Loan Mortgage Corporation
or the Federal National Association buys all or some of the Lender’s rights under the Security Instrument and
Note, or upon the execution of an affidavit by Lender, the provisions and agreements in this Addendum will no
icnger have any force and effect.

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement. Borrower agrees to comply with the covenants and conditicns
of the Construction Loan Agreement ("Loan Agreement) between Borrower and Lender, which is incorporated
berein by this reference and made a part of this Security Instrument. The Loan Agreement provides for the
construction of certain Improvements (“fmprovements”) on the Property. All advances made by Lender pursuant
to the Lean Agreement shall be an indebtedness of Berrower secured by this Security Instrument as amended,
and such advances may be obligatory under the terms of the Loan Agreement. The Security Instrument secures
the payment of ali sums and the performance of all covenants reqaired by the Lender in the Loan Agreement.
Upon the failure of Borrower to keep and perform all the covenants, conditions and agreemerts of the Loan
Agreement, the principal sum and all interest and other charges provided for in the loan documents and secured
hereby shall, at the option of the Lender, become due and payable.

2. Future Advances. This Security Instrument shall secure in addition to the sem evidenced by
the Note all funds hereafter advanced by Lender to or for the benefit of Borrower, as contemplaied by any
covenant or provision contained in the Loan Agreement or for any other purpose.

3. Disbursements to Protect Security. All sums disbursed by Lender prior to completion of the
Improvements to protect the security of this Security Instrument, up to the principal amount of the Note and
any future advances, shall be treated as disbursements pursuant to the Loan Agreement. All such sums shall
bear interest from the date of disbursemert at the rate stated in the Note, unless the collection from Borrower
of interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at

CONSTRUCTION LOAN ADDENDUM INCLUDING Page 1 of 4 . ' MFCONADT 01/37 '
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the highest rate which may be collected from Borrower under applicable law and shall be payable upon notice
from Lender to Borrower requesting paymext therefor. )

4. Assignment of Rights or Claims. From time io time as Lender deems necessary to protect
Lender’s interest, Borrower shall, upon request of Eender, execute, acknowledge before a notary, and deliver
to Lender, assignments of any and al! rights or claims which relate to the construction on the Property.

5. Breach by Borrower, In case of breach by Borrewer of the covenants and conditions of the
Loan Agreement, Lender, at Lender’s option, with or without entry upon the Property, (a) may invoke any of
the rights or remedics provided in the Loan Agreement, or (b) may accelerate the sums secured by this Security
Instrument and invoke any of those remedies provided for in d{is Security Instrument, or (c) may do both
although failure to exercise any of its rights and remedies at any one time does not mean a waiver.

6. Termination of Loan Agreement upon Amortization. After comgletion of all construction,
disbursemeat of all loan proceeds and the commencement of amortization of the Note, the terms of the Loan
Agreement shall be null and void, and there shall be no claim or defense arising out of or in connection with
the Loan Agreement against the obligations of the Note and this Security Instrument.

7. Property. The property covered by this Security Instrument includes the property described
or referred to in this Security Instrument, together with the following, all of which are referred to as the
"Property.” The portion of the Property described below which constitutes real property is sometimes referred
to as the "Real Property”. The portion of the Property which constitutes personal property is sometimes referred
to as the "Personal Property,” listed as follows:

The Manufactured Housing Unit and any and all buildings, improvements (provided in the Loan
Agreement or otherwise), and tenemeats now or hercafier erected on the Property; any and all heretofore and
hereafter vacated alleys and streets abutting the Property, casements, rights, appurtenances, rents (subject
however to any assignment of rents to Lender), leascs, royalties, mineral, cil and gas rights and profits, water,
water rights and water stock appurtenant to the Property (to the extent they are included in Borrower’s fee
simple title); any and all fixtures, machinery, equipment, building materials, appliances, and goods of every nature
whatsoever now or hereafter located in, or on, or used, or intended to be used in connection with the Property
and all replacements and accessions of them, including, but not limited to those for the purpose of supplying or
distributing heating, cooling, electricity, gas, water, air and light; security and access control apparatus; plumbing
and plumbing fictures; refrigerating, cooking and laundry equipment; carpet, floor coverings and interior and
exterior window treatments; furniture and cabinets; interfor and exterior sprinkler plant and lawn maintenance
equipment; fire prevention and extinguishing apparatus and equipment, water tanks, swimming pool, compressor,
vacuum cleaning system, disposal, dishwasher, range, and oven, any shrubbery and landscaping; any and all plans
and specifications for development of or construction of Improvements upon the Property; any and all contracts
aad subcontracts relating to the Property; any and all accounts, contract rights, instruments, documents, general
intangibles, and chattel paper arising from or by virtue of any transactions related to the Property; any and ali
permits, licenses, franchises, certifications, and other rights and privileges obtained in connection with the
Property; any and all products and proceeds arising from or by virtue of the sale, lease, or other disposition of
any of the Property; any and all proceeds payable or to be ayable under each policy of insurance relating to
the Property; any and all proceeds arising é?om the taking otp all or part of the Property for any public or quasi-

ublic use under any law, or by right of cminent domain, or b private or other purchase in lieu thereof; all
guﬂding permits, certificates of occupancy, certificates of compliance, any right to use atilities of any kind
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including water, sewage, drainage and any other utility rights, however arising whether private or public, present
ot future, including any Teservation, permit, letter, certificite, license, order, contract or otherwise and any other
permit, letter certificate, license, order, contract or other document or approval received from or issued by any
governmental entity, quasi-governmental entity common carrier, or public utility in any way relating to any part
of the Property or the Improvements, fixtures and equipment thereon; all other interests of every kind and
character which Borrower now has or at any tGime hereafter acquires in and to the Property, including all other
items of property and rights described elsewhere in this Security Instrument.

. Security Agreement and Financing Statement. This Security Instrument shall be a security
agreement granting Lender a first and prior security interest in ail of Bovrower's right, title and interest in, to
and under the Personal Property, under and within the meaning of the applicable State laws, as well as a
document granting a lien upon and against the Real Property. In the event of any foreclosure sale, whether
made by Trustee or a substitute trustee, or under judgment of a court, all of the Real and Personal Property
may, at the optio. soid as a wholc or any part thereof. It shall not be necessary to have present
at the place of su any part thereof. Lender, as well as Trustee or any substituic
trustee on Lender’s bekalf, ights, remiedies and recourses with respect to the Personal
Property afforded to a "Secured Party’ by the applicable State laws in addition to and not in limitation of the
other rights and recourse afforded Lender and/or Trustee or any substitute trusice under this Security
Instrument. Borrower shall, upon demand, pay to Lender the amount of any and all expenses, including the fees
and disbersements of Lender’s legal counsel and of any experts and agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (i) the custody, preservation, use or

e sale of, i or other realization upon any property, real and/or personal,

rity Instrument, (jii) the exercisc or enforcement of any of the rights of Lender under this

Security Instrument; or (iv) the failure by Borrewer to perform or ohserve any of the provisions or covenants
in this Security Instrument.

‘Lemder may, at its election, at any time after the delivery of this Security Instrument, sign one or more
copics of this Security Ipstrument in order that such wﬁs may be used as a financing statement under the
applicable State laws. Lender’s signature aced not be acknowledged, and is not necessary to the effectiveness
hereof as a deed of trust, a security agreement, or (unless otherwise required by applicable iaw) a financing
statement.

9. Completion. Lender shall not be responsible for the completion of the Improvements, and shall
not ia any way be considered a guarantor of performance by Contractor. In the event the Improvements are
not completed by Contractor according to the drawings and specifications, and it is determined for whatever
reasen the Lender does not have a lien, then Lender shall have a valid Hen for its loan amount, less the amount
reasonably necessary to complete the Improvements, or in such event Lender, at its option, shall have the right
to complete the Improvements, and the lien shall be valid for the loan amount.

10. Invalid Provisions. If any provision of this Security Instrument is declared invalid, illegal, or
unenfarceable by a court of competent }\Iﬂ&fﬁ iciion, then such invalid, iﬂe;%al or unenforceable provision shall be
severed from this Security Instrumént and the rmainder enforced as if such invalid, illegal or unenforceable
prmisiunisnotapanofthissmtylnsnﬁmem. ~ ’

CONSTRUCTION LOAN ADDENDUM INCLUDING Page 3 ot 4 : S . MFCONADS 01/87
SECURITY AGREEMENT TO THE BECURITY INSTRUMENT ] © Poirson & Patterson 1967




The name and address of the Borrowsr is:
Carl L. Frederick ard Betty Frederick

8859 .Split Rail Poad
i1z Pine, OR 97739
The name and address of the Lender/Secured Party is:

Associates }-stmg Finance, LIC

P C. Box 14§
Clackamas, OR 97015-1489

12 This Security instrument is a "construction mortgagc

Exzcutdundcrscalthm Y dayofDﬁD_&‘ﬂth, ANy

(M !. «J[ : (::74-?\ (Seal) \/%éz \QW ?&”/‘é/ (Seal)

Carl LU Frederick -Borrower Betty f&ehan -Borrower

.- o
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(Attach to Security Instrumeit)

MANUFACTURED HOUSING UNIT RIDER TC THE
MORTGAGE / DEED OF TRUST / TRUST INDENTURE
(Manutactured Housing Unit to'Become Affixed)

“This Rider is made this &th day of Decenber, 1998 ,andis incorporated into
and shall be deemed to amend and supplement the Mor:gage/l)ced of Trust/Trust Indenture (the "Security
Instrument”) of the same date given by the undersigned (the “Borrower") to secure Borrower's Note to
2ssociates Housing Finance, LIC

(the "Note Holder")
of the same date (the "Note") and covering the property described in the Security Instrument and located at:

8859 Split Rail Road, 1a Pine, OR 97739
{Property Address]

Together with the Manufactured Housing Unit described as follows which shall be a part of the real property:
Model: Cascade
Year: 1999
Serial Number(s):
Widih & Length: 28 X 66

MODIFICATIONS. In addition to the covenants and agreements made in the Security Instrument, Borrower(s)
further covenant and sgree as follows, for themselves, their heirs and assigns and Note Holder:

A Froperty:

Property, as the term is defined herein, shall aiso encompass the Manufactured Housing Unit described
above, affixed to the real property legally described herein.

ig Vi of B s):

(a) Borrower(s) covenunt and agree that they will comply with all State and local laws and
regulations regarding the affixation of the Manufactured Housing Unit to the real property
deecribed herein including, but not limited to, surrendering the Certificate of Title (if required)

and obtaining the requisite governmental approval and accompanying documentation necessary
to ¢lassify the Manufactured Houbsing Unit as real property under State and local law.
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Thai the Manufactured Housing Unit described above shall be, at all times, and for all
purposes, permaneatly affixed to and part of the rel property legally described herein and shali
not be removed from said property.

{c) Borrower(s) covenant that affixing the Manufactured Housing Unit to the real property legally
d herein does not violate any zoning laws or other local requirements applicable to
manufactared homes, : :

@ In the event state or local law does not provide for a surrender of title, Borrower grants Lender
a security interest in the Manufactured Housing Unit and shall cxecute such documents as
Lender may-request to evidence Lender’s security interest therein.

By signing this, Borrower(s) agree to all of the above,

Gl L%

Carl L.jFrederick
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for recurd at request of ' Aspen Title § Escrow the 4th

of January AD,1999  ar__ 3:42 ociock Pl M. and duly recorded in Vo!, M99
of . Hortgages . “on Page .

T Lindg Smith, County Clerk
FEE . : BYM




