jmismqvmusz(*m Instrument’) s made o
o SCQW KICHAEL MAHAN

whmhs&o:gawdmdexmm:;mnhﬂamoi the Umted ta es.,of Amemca R

iaddress is - 3737, Shasta wayw K}amath Faﬂs OR 97‘03 ©oe : -
w= v MLender”); Boxmwer owesLender theynnc;palsumof

Forty Seven Thousand T“O Hundred and no 100 ~
TR -zDollars (U:S: $.° 47,200 00 a

Thm debl is ev:dcmed bv Bon‘awcrs acle dat.ed !.hex samc daw as thxs Secumy Instrument ("Note™), which pmvxdes for

monthly payments, with the full debt; if not paid earlier; due and .paysble on.. - ... - February.1, 2014 . .

. 'Fhis Security Instnimen) secures tolmder {a) the repayment of the debt; evmmced by the Note, with:interest, and all renewals,

. cxtensions and. modifications of the Note; {(b): the payment of all other sums, -with-interest; advanced ‘under paragraph 7. to

~protect -the security. of this Security: Instrument; and: (¢).the perfermance of Borrower’s. covenants and agreements. under this

-, Security Insoument and the Note,- -For. thrspurposa, Bormwcr urevombly grants-and conveys to Tmswe, intrust; with power of

. sale, the following described property located dn oo o s i Kl amathe . Coumy On:gon ‘

«Fhe-Northeasterly 50 feeL:of Lots 17 and 8-in: Block 27-of HOT SPRI’\!GS ,

-ADDITION -TO THE: CITY. OF : KLAMATH. FALLS ;:being & rectangu'iar piece: o

of -land: 50 feet wide:and.300:Feet long, facing: 50 :feet..on Earle Street

as:corchng to:the. ofﬁma@ plat: thereaf on -file: in.the office:-of: the County

Plez‘& 0f: Klamaa‘,h Cwn : S i

o ;




convey: the: Property-and that. g5ty is unencurnbered, { for encumbra f record. Borrower:
aesmgmmnymeﬁumdﬁmpenyagam' claims ar atids, subjec any encumbrances of record. -
THIS SECURITY INSTR ombi ifor 1 use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform secarity instrument coveting real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

§. Payment of Principal and In!etest,l’repaymmt and Late Cherges. Borrower shall promptly pay when due the
principal of and interest on the debt cvidenced by the Note and any prepayment and late charges due under the Note.

2. Fands for Taxes and Insuramce. Subject to-applicable law or to a writien waiver by Lender, Borrower shall pay to

V thiy payments are dye under the Note, until the Note is paid in full, 2 sum ("Funds”) for: (a) yearly taxes

and assessments which may auain priori . this Security Instrument as a lien on the Property;: (b) yearly leasehold payments
or ground reats on the Froperty, ifany; (c) yeariy hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any;. (¢) yearly mongage insurance premiums, if any; and (f) any sums payable:by Borrower. 1o Lender, -in.accordance with
the provisions of paragraph 8, in liev of the payment of morigage ANSUTance pren;inms;’lhwe.iaemsare.caned "Escrow Ttems.”.
Lender may, atvany;:im;wnea_ami bold: Funds in an amouxnt; not to- exceed: the maximum amount:a lender for a-federally ©-
relaed mongage loan may reqnite&qrﬁmuwer’s;escwwacmmtz und@t;thc:,fedcral; Real:Estate Settlement Procedures Act of -
1974 as amended: from time o time,; 12 U.8.C. Section 2601 et.seq. £{"RESPA’), unless another-law that applies to the Funds
sets a lesser amount. -}f so, Lender rmay, .at:any time, coliect-and hold Funds in:2n amount pot:to exceed the lesser.amount.:

Lender may sstimate the amount of Funds due on ihe basis of current data and reasonable estimates of expenditures of future -
Escrow Hems or otherwise in accordance with applicable law. :

The Funds shail be held in an institution whose deposits are insured: by -a-federal . agency, instrumentality, or. entity

(including Lender, if Lender is such an institution) or: in-any Federal Home Loan Bank. Lender shall apply the Funds to pay the

. , e:Borrower for holding and applying the Funds, annually analyzing the escrow account, or .
verifying the Borrower interest on the Funds and applicable law permits Lender to make such -

a charge. However,. Lender may require Borrower {0 pay-a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this Joan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall pot be orrower any interest or earnings on the Funds.
. agree in: writing, however, that interest shail be paid on the Funds. Lender shall give to Borrower,
an annual acoounting of the Funds, showing credits and debits to the Funds and the purpose for which each

. The Funds are pledged as additional security for all sums secured by this Security Instrument.
permitted 10-be held by: applicable law, Lender shall account to: Borrower .
the requireraents of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shail pay to Lender the amount pecessary to make up the deficiency. Borrower chall make up the deficiency in no more than
twelve monthly payments, al Lender's sole discretion.

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender. If, ander paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shail apply any Funds held by Lender at the timie of adquisition or sale as 2 credit against the sums secured by

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under paragraphs
1 and 2 shall be applied:, first, to any prepayment charges due under the Note; second, to amounts payable under paragraph Z;
third, to interest dus; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assesSments, charges, fines and impositions attributable to the Property
which may aliain. priority over this- Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner pro ided in paragraph 2, or if not paid in that manret, Borrower shall pay them on time direcily
1o the person owed payment. Borrower shall promptly furnish to Lender al} notices of amounts 1o be paid under this paragraph.
if Borcower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any liea which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in & mapner acceptable to Lender; (b) contests in good faith the lien

{ of the lien in, legal ings which in the Lender’s opinion operate to prevent the
an agrecmient satisfactory (o Lender subordinating the lier 10
the Property is subject 0 a lien which may attain priority over - -

' tifying-the;lien.vBomwer,sha]l satisfy the lien or take ope OT

1wy
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Lender's:approva
A esc; ‘above; Lender may; at Lender”
With' paragraphi 7.7 7 S o LED
shall include a standard. mortgage clause. _
, rower shall promptly give to Lender all receipts of
» Borrower shall. give prompt notice 1o the insurance carrier and Lender.
byBortowe:. R T Fion R SN v
iting; ‘ifsurance proceeds shall be applied to restoration or Iepair of the
mically feasible and Lender's security is not lessened. If the restoration or
uld be lessened, the insurance procesds shall be applied to the sums

 postpore the due daic of the-monthly ‘payments referred’
under péragraph 21 tthmpenyns acquired by Lender,

 damage 10 the Property prior to the acquisition shall pass 10 Lender
:immediamlypriorto.thc:misigicn;;» R T LR S I T B .
6. Occupancy, Preservation, Maintenance and Protection of 'ﬁne-’Pnbpeny;Bprrower’s Loan ‘Application; Leaschiolds.

d 2 or change the amount of tie' payments. If
insurance policies and proceeds resulting from
1o the extent-of the sums secured by this Security  Instrument

Borrower shall occupy, ‘establishi; and use the roperty as Bortower’s principal residence within sixty days after the execution of
i i ‘ Runue 10 occupy the Property as Botrower’s principal residence for at least one year after

the: date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
exicnuating. circumstances; exist. which are:beyond Borrower’s control. ‘Borrower shall not -destroy, -damage or Ampair- the
- Propenty, allow: the Property- to. deteriorate, ‘or commit. waste o the :Property;: Borrower shall. be - in defauit if any:forfeiture
~action of proceeding, whether civil or criminal, is begun that-in Lender’s 'good faith judgment could résult in' forfeiture of the
Property or otlierwise mater ially impair the lién created by this Security’ Instrument or Lender’s security interest. Borrowe: " fhay
. o Lotk an reinstate, as provided in paragraph 18, by causifig the action or proceeding (o be dismissed with 3 ruling
that, in Lender’s good faith’determination, precludes forfeiture of the rTower’s interest in the Property or other material
impeirment of the lien created by this Security Instrument or Lender’s security -interest. . Borrower shall also be:in default if
Borrower, during the loan application process; gaye materially: false or insccurate. information or statements to Lender (or failed
to provide Lender with any ma&ri&l"ihfqrmatioﬂ) in comectioa with the loan evidenced by the Note, including; but’not-limited

to. representations concerning Borrower’s occnpancy of the Property s a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fee title to the Property, the
leasehold and the fee title shall riot merge unless Lender agrées fo the merger in writing, e s

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the.covenants and agreements containad in

this- Security. Instrument, or thers is.a legal ‘proceeding that may significantly affect Lender’s rights in the Property (such as a

proceding in bankrupicy, probate; Tor condemnation of orfeiture or to ‘enfoice Jaws or regulations), ithen Lender may do-and

. saty 10 protéet the valtie of the Property and Lender’s rights in the Property, Lender's ansions may

includs paying any sums secured by a Tien which has prior ty Instrument, appearing in court, paying

 reasonable attorneys’ fees and entering on the Property to Lender may take action under this paragraph
7, Lender does not have t0 do 80, - S e R TR S

- Any-amounts disbursed bymder nnedgt.'lhis'palfgg@ph~7f~shalirb®§mcz.s&ddfti nal

pay for whatever is necessary

- premiums Tequired to maintain the morigage insurince in ffot. If, for.any. reason, the
mongage insurance toverage required by Lender lapses or ceases to be in effect, Borrowexj shall pay the premiums required to

alént to the imortgage insuranice previousiy in effect; at a cost substantially eqiiivalent 1o the
Qe iously in’ , frofiy an’ ;;egn;;gé‘mog;gagginsmr’a;’apfoveafsy Lender: If




e

In the event of a-total saking of the:Property,. the proceeds:shall be:applied to:the sums secured by this Security: Instrument;:
whether or not then due, with -any, excess paid to Barrower. In the event.of a partial taking of the Property. in, which. the fair.
market. value of the Property imiediately before the taking is equal to or greatér than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by .
this Security Instrument ‘shall be'reduced by the’ amount of the: proceds ‘multiplied by the following fraction: (2) the total -
amount of the sums secured iminediately before the taking, divided by (b). the' fair market value of the Properiy ‘immediauzely
before the- taking. Any:balance shall be paid 10 :Borrower. In'the event: of a partial-taking ‘of the ‘Property 'in which-the fair:
matket. value of the Property immediately before the taking is less than the amount of the sums secured immediately bafore the
taking, ualess Borrower and Leader otherwise agree in writing or unless applicable law, otherwise provides, the proceeds. shall -.
be applied to the sums secured by this Security Instrument whether or not thesums are thendue. .. . . . .

If the Property is abandoiied by Borrower, o if, after notice by Lender to'Borrower that the condemnor offers to make an
award or settle a claim for damaiges; Borrower fails'to fespond to Lender ‘within 30'ddys after the date the notice is given,”
Lender'is anthorized to coliect and apply the proceeds; at its option, eithér 1o restoration or repair of the Property or to the sums
secured by this Security Instrument, whether ornot:thendue. = <7z L : TR T e

Uniess Lender and Borrower otherwise -agree.in. writing, -any application of proceeds to:principal ‘shali not extend or-:
postpens the due date of the muml%y;ymenxs:refem 10 in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or. modification .
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest.of Borrower shall
not operate to release the lizbility of the originzl Borrower or Borrower's successors in interest. Lénder shall'not be required to
commerce proceedings against any successor in' interést or ‘refuse to ‘exténd time for payment or otherwise modify ‘amortization- |
ofthe ‘sums- secured: by this’ Security Instrument by :reason: of :any demand- riade ‘by :the original : Borrower or ‘Borrower's -
successcrs in interest. Any forbearance by Lender:in exercising any right or remedy:shall not be a-waiver of or preclude.the
exercise of agy rightorremedy. . ... . - : ;

12, Successors and Assigns Bound; Joint and Several Lmbxlzty,Co—signers 'I'hefcoiren‘énts“éﬁjd’égryéémep‘tsfo'if; thxs

Securiry Instrument shall bind and benefit ‘the successors and assigns of Lender and Borrower, subject to the provisions of .-
paragraph 17. Borrowei’s coveniamts ‘and ‘agreements ‘shall be’joint’ and ‘several. Any Botfower who co-signs this Security -
Instrument but’ does not execute the: Note: (a) I8 co-signing this ‘Security Instrument ‘only: t3'mortgage, grant and convey that "
Borrower’s interest in the Property under the terms of this-Security Instrument; (b) is not personally- obligated to pay the sums:
secured: by this Security Instrument; and (c). agrees that Lender.and any other.Borrower may agree to-extend,; modify, forbear:or ...
make any accominodations with regard to the terms of this Security. Instrument or the Note without that Borrower’s consent. .. - ..
13. Loan Charges. If the loan secured by this Security Instrament is subject to a law which sefs maximum loan charges,
and that law is finally interpreted so that the interest or osher loan chasges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge'shall be reduced by the ‘amiount necessary to reduce the charge' -
to the-permitted:limit; and (b) 4oy sinis already coltected: from’ Bortower: which ‘exceeded permitted Hmits will be' refunded 7o
Borrower. Lenider may. choose to make this refund by reducing the principal owed under the Note or by making a direct
payment 1o Borrower. If a refind. sednces. principal,; the. reduction. will- be- treated as-a partial . prepayment without, any ::
prepayment chargeunderthe Note. . o oo s T
4, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The riotice shall be directed t0'the Property Address ‘-
or any other address Borrower designates 'by notice 10 Lender. Any noticé ‘toLender shall be ‘given by first class mail o'
Lender’s address stited: herein or any ‘other address’ Lender ‘designates by noticsito Borfower:: Any.notice provided for in this
Security Instrument shall be deeraed to bave been:given to Borrower.or:Lender when given-as provided-in-this paragraph.. . -
- 15, Governing Law; Severability, . This Security Instrument -shall; be-governed -by- federal: law. and the law. of the-.
jurisdiction in which the Property. is located. In the event that. any, provision or. clause of this Security, Instrument or the Note .
conflicts with applicable law, sx:g conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect v;ithou’t’the conflicting provision. To this end the provisions of this Security Instrument and ‘the Note are declared
tokmmc. N N L O P E S B S _‘;:‘15‘“,,‘:. EERHISRE S R - B ERPER P
16, Borrower's Copy. Borrower shall'be given one conformed:copy of the Note and of this Security Instrumient. - R
: 17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any par of the Property or any interest in it
is.s0id o transferred (or.if a beneficial inierest in Borrower is sold. or transferred and Borrower is.not a natural person) without -

or. WI sent, Let at, ) m%mmmw payment in full .of all sums.secured by -this .

Security Instrument, However, this option shall not be exercised y Lender if exércise is prohibited by federal law as of the date
of thiz Sccurity Istrumenr, ¢ o on et 0 PEREET EEXErEe 18 pronibiter by feceral Jaw as of the date
* 1f Lender exercises this option,! ELendier stiall give Borrower notice of acceieration. The notice shall provide a period of not
less than 30 days ‘from: thedate the miotice is; dalivered: or: mailed -within ‘whichBorrower  must:pay all sumns secured by this
Secuxiry; in EWMWWMMW toghe expiratipn of:this period; Lender may invoke any. remedi

Lender's prior. written consent, Lender may, at its option,




udgme ity ent. Those conditions are that Bortower: (2) pi
i : Seamtyylnmumem zheNoteasxfnow;elmnonhadoowrred;
; cmmydefaﬁtofmyaﬁiz m:s agreemen| pay ' i i
including, but not limited . (d) 1 g :
ﬁ:zt the lien of this Security Instrument, Innder s rights in the Propeny .and-Borrower’s obligation to pay the sums secured by
this Security  Insrument shall confinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the =
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
pot apply in the case of acceleration under paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior r.otice to Borrower. A sale may resuit in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Noie and this Security Instrument. There also may be one

or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower willbe -

given: written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and -
address of the new Loan Servicer and the address to which payments should be made. The notice will alsc contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

sHazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything. affecting.the
Property that is in violation of any Environmental Law. The p-ecedmg two sentences shall not apply to the presence, use, or
storage on the Property of siall quanunes of Hazardous Substances that are generally recogmzed to be appropriate o normal
residential uses and 1o mainienance Proper :

Borrower shall pmnmtlf 43 aidoe writteri notice of any: mvestngauon, claim, demand, lawsuit or other action by any
governmental or atory 2 Ep prit ) mvolvmg the Property and any Hazardous' Substance or Environmental Law
of which Borrower:has.ac ywledge. . Jf Borrower learns, or is notified jby ‘any govemmemal or-regulatory -auihority, ‘that
any ramoval or otker*mmedmt meW}ﬁ&gmdops Substance affecting the- Property is necessary, Borrower shall’promptly take
all necessary 'mmdhlwaom fice with’ Environmental Law.

- " As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Lew and’ the foI!owmg substances: -gasoline, kérosene, other flammable or toxic petroleum products, toxic
pesticides and kerbicides, volatile solvents, materials containing asbestos or formaidehyde, and radioactive materials. As used in
this paragraph 20, 'Envxmnmcmal Law" means federal laws.and :laws of ‘the jurisdiction where the Property is In..ated Lhat
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2L. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covensnt or agreement in this Security Instrument (but not prior to acceleration under paragrapl 17 unless
-applicable law provides otherwise}. The notice shall specify:  (a) the defauli; (b) the action required to cure the default;
{c} a date, not less than 30 days from the date the notice is given to Borrewer, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration snd the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may Invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitied to colfect all expenses incurred in pursuing the remedm provided in this paragraph 21, including, but not lmuted
to, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or czuse Trustee to execute a written notice of the
ocenrrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such nofice to
be recorded in each connty in which any part of the Propesty is located. Lender or Trustee shall give notice of sale in the

%rscri apphcable law to Borrower and to other persons ﬁnscnbed by applicable law. After the time
required by appl law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and phcc of any previously scheduled sale. Lender or its designee may purchase the Property. at any sale. ,

“Trustee shall’ deliver o the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shali be prima fzcie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ail expenses of the sale, including, but
not imited to, r<asonable Trustee’s and auorneys fees: (b) to all sums secured by this Security Instrument; and {c) any
excess to the person or pezsons legally entitled to it.

22, Reconveyance. Upon payment of ali.sums secured-by this Security Instrument, Lender shall request Trustee to
reconvey: the Property and shail surrender this :Security. Insiument and all notes evidencing debt secured by this Security
Instroment Frustes Pmpextywnhmnwmmdmlhwtcmxgammepemnorpemnslegﬂi}
entitled Such person or persons shall pay any rdation costs.

© . 230 Substitite Trustee, Lender may, from time to'time; remove Trustee and appomt a'Successor trustee (o any Trustee
L pppainted: mjmmwymofmehopmy the successor trustee shail succwdtoallthe txue,powermddnaes/
A,mmmrmmmmewm BT e g e
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