SPACE ABOVE THIS LINE IS FOR RECORDER'S USE OMLY -

“ASSIGNMENT OF RENTS

P

THIS ASSIGNMENT OF RENTS IS DATED DECEMBER 21, 1998, between James L. Thompson Family Liinited
Partnership, an Oregon Limited Parinership, whoee address is 2810 Washburn Way, Klamath Falls, OR 97603:
(refeived to below as "Granlor”); and South Valley Bank & Trust, whose address is P O Box 5210, Klamath Falis,
OR 97601 (referred to below.as "Lender”),

ASSIGNMENT. For .valuabla consideration, Grantor -assigns, grants a continuing security interest in, and
conveys to Lender: ail of Grantor's 7ight, title, and interest in and o the Rents from the foliowing desacribed
WW&MWW,MM%QOn R R o G e

See attache ‘;"M:: “mj‘ :"1;.“

The Resl Froperty or its address is commonly known as 2510 Washburn Way / P O Box 7399, Klamath Falls,
87603 The Reel Proporty iex icantiication number ls 3905-0040D-0G200, 3903-00DD-00400 and 3909-003CC-00200. - o
DEFIMTIONS. The following wor i shel have ihe ‘ofcwing meaaings when uséd in tnis Assignment. Térms not cthérwise definad in this Assignfisit
shalt have the mearnings attibuted to such terms in the Uniform Commarcial Code. Al references lo dofiar amounis shall mean amotnts inlawitd
oy of the Linkied States of Amadica.: - . - )
. hssignment. The word “Assigiment” maans this Assignment of Renls betwesn Grantor and Lender, and includes, without' Fmiation
o GTIOWEE, mwm%muﬂmfmﬁym&uasmﬁlmu Gl npnloDe e s U T S e
Event of Detauit. The words "Event of Default” mean and include without Eimitailon any of the Events of Detauit sef forth below in the section fitled
Grantor. The woed “Granior™. msans-ary and all persons anvi entitiss axecuting this Assignmant, inciuding without imitation all Grantors named
shove. Any Granior who signs this Assignment, but does not sign the Nots, is signing this Assignment only to grant and.convey that Granlor's
interest in the Reai Property and to grant a securily interast in Granlor's interest in the Rents and Personal Proparly fo Lendsr and is not perscnally
immmmbmlu@ﬁsemvmdbycomactoﬁaw. : ’

Indettedness. The word Tndebledness” means all principel and interest payable under the Note and any amounts exgended or advanced By
Lender o dischargs obiigations of Granior or axpenses incurrad by Lender to enforce obligations of Grantor under this Assignmant, together with’

Intérest on such amounts as provided in this Assignment. In addfion io the Note, the word “ndebtedness” includes all obligations, detiis ‘afid

Eabiiies, pius inlerasl thereon, of Borrower 1o Lender, of any one Or more of them, as well as all claims by Lender against Borrower, or any one or T

raove of them, whether now existing or hereafier arising, whether relalad or unrelated 1o the purpose of the Noie, whether voiuntary or olherwise;
whather due or not due, absoltde or contingent, liquidated or unliquidated and whether Borrower may be fiabls individually or jointly with others,
whethar obfigated as guaraiior or clharwise, and whether recovery upon such Indébledness may be or hereafler may becoms barmred by any
statte of Fmitaions, and whather such’ Incbledness may. be or hereafler may becarme otherwisd “unenforceable:” ~Specificaily, withgut
limnitation, Wés pmeni secures a revolving fine of credit, which obligates Lender to make advances to'Borrower so ldng as B wer
complies Wity ol e terms of Tha Note. oo o ) ’ ' EERSREE
Lender. The word "Lender” means South Valiey Bank & Trust, its successors and assigns.

Hoke. The word "Nole” means the promissary nole or cradit agreement dated December 21, 1998, in the original principal amotint of
$2.000,000.00 from Borrowss 16 Lender, logeihisr with all renewals-of,extensions. of, mcdifications' of, refinancings . of; consolidations of;‘and
substitutions for tha promissory note or agresment.
Property. The word “Properly” maans the rea) properly, and ait improvemants thereon, described above in the "Assignment” section.

Real Property. The words "Real Property” mean the property, interests and rights descrived above in the "Property Definition™ section.

Related Decuments. The words "Ralated Documents” mean and include without limitation all premissory notes, credit agresments, idan
agraamenis; srvironmentsl agreements, guaranties, securly agreements, mortgages, deeds of trust, and 23 other instruments, agreements and
doccmiants; whether now of herstfier exisling, exscutad i connectian witl the'indebledness. .~~~ = B N
Rente. Thi word "Hents means &l ronis; rolsaues, intome, issues; profits and procesds from the Property, whether dus now o later, incliding
withoud EmiiaSion: al Renls undor. thal cortain. jasse. with Trinty Sales & Laasing, Inc. dba Cascads Chevrolet-Horda which was made on the -
S i i N TRy
Dete of Loase: 1071907 . . s . . .
Leasa Terms: Tenant shall have and hold the premises tor a period from December 1, 1994 to and including November 30, 1988.
Rontal Amotnt{s): $19,075.00 sach menth, due on the first day of sach monih.
Tensei's addrass: 2810 Washburn Way, Klamath Falls OR'97503 e : : B : -
THES ASSIGNMENT 1§ GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMAMCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR ANIY BORROWER UNOER THE HOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS,  THIS ASSIGNMENT IS GIVEN

GRANTOR'S WAIVERS. Gunh( waivesaﬁ rights. or defenses arising by reason of any "ona action” or "anti-deficiency™law, or any other Taw which

may prevent Lander from bringing any action against Grantor, including a claim for deficiency 1o the extent Lender is ofterwise entiied o a claim for
daficency, betora of afier Lendqr’s qommenc.emm or completion of any foreciosura action, sither judicislly or by exercise of & power of sale.

GRANTOW'S REPRESENTATIONS AND WARRANTIES. Granlor warranis that:. ‘a) this Assignment is executed at Borrower’s request and nolaithe . -
roquast of Lender; - (b) Grantor has the.ful power, right, and authority.to entsrinto. this Assignment and to hypothecate the Properdy;. (c) the provisions -~
ctihs do not confiict with, or resuft in g defauit under any.agreement or other instrument binding upon Grantor and do not resuftina

viotajon of any law, qu& court decves or order applicable to Gra (d) Grantor hes eslablished adequale means of obtaining from Borower
on & conlinuing ‘basis: matisn gbout: Borrowar's financial conditien {€) Lender has made no representation to Grantor about Borower

(iduciag wiihaut imitation the creditworthiness of Borower).:

SORROWER'S WAIVERS AN™ RESPONSIBILITIES, Lendér nead no!l!eil ém;ver about any ection or inactions Lender lakes in




3 and there is no default under this Assignmant, Grardor may remain in possession
- 20 | &nct operate and' ma 'ha Pri and coliact ‘tha ‘Renis, ‘provited that the granting ‘of ‘the ‘right ta- collect the Renis shall not
GRANTOR'S REPAESENTA ARD WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor rapresenis and
Qumeeablp, Gasnlor is entiiod Io rocoive the Ranis free and clear of all rights, loans, fiens, encumbrarices, and claims except as disclosed to and
sccenlad by Lender in witing. .
Right lo Assign. Granior has the full right, powsr, and authority lo.enter into ttés Assignment and to assign and convey.the Rents fo Lender,
Ko Pror-Assignment. mmndpkwimmhm&aémweﬁdﬁs%hmydhambyaw?s&mmwﬂhw. s
:gmm Gmrkrwnct asaign sneamber, of Gherwise gisposadany of Grantor’s rights in the Rents except as provided in
LENDER'S RIGHT TO COLLECT RENTS. Lander shall have fhe right al ‘any lime, and even though no defalit shall have oogured tider fhis
+ to Siliect and recmive the Reits. For this purpose, Lender Is kereby given and granted the foliowing rights, powers and authority:
NoBice to Tanants. Lender may send notices 1o &ty and afl tanants of the Property advising them of this Assignment and directing all Rents io be
Faid drecly b Lender or Lender’s agenl.

R i legal proceadings necessary for the protectioi of the Property, including such
procaedings Fecaver possassion of the Property; coflect dhe Fents and remova any tenant or fanants or other persons

“from the Property.
ai sérvices of af empioyoes, inciucing their squipment, and of aif oaliniing costs and expenses of iaintaining the Property in‘proper repair and
condition, and also to pay alf tmos. assassmonts and waler uthities, and the preasums on fre and other insuranice oifected by Lender-on the

Propary, S L , S ,
Compliance with Laws. Lander may do any and ai things to executs and comply with the laws of the State of Oregon and also all other laws,
nias, orones, mwmmammmmawm affecting the Property.. - . : . [T
Lasee e Proparty. Lencar may rent o lease the whole or any pai of the Praperly tor such term or'terms and on suchi conditions as Lender
may deom appropriate. - : RS ' ‘ c ' Lol
Employ Agenis. Lender may engage such agent or sgents as Lender may deem apprapriats, either in Lender's nams of in Grantor's name, 15
rord end manage the Proparty, mdudmlbacoﬂecﬂan and application of Rents. ) ] o ) .
Othar Acts. Londer may do ail such olher things and acls with fespect 1o the Property as Lender may deem appropriaie and may act exclusively
and Solaly In ths placs and stead of Granter ang lo hava all of the powars of Grantor for the purposes slated above. .

No Ragqulrensent 1 Act. Lander shalf not be required to do any of the focegoing acts or things, and the fact that Lender shall have performed one
armmthm«mMkasmmdoanymmwwam. . . .

Lander in connsclion with the Property shall be for Grantor and Borower's account
. Lender, in ns sole discrefion,

FULL PERFORMANCE, Y Grartior pays sl of the Indeblsgnass when due and otherwise performs all the obligations imposed upon Grantor under this
Assignmant, the Note, and the Rslated Documents, Lendar shall exsculs znd deliver to Grantor a suilable satisfaction of this Assignmant and suitable
sialpments of terminalion of any fingncing sistement on Sie avidencing Leader's:secteity inlersst in the Rents and the Properly. Any termination fae
requimd yuw,wupmwe@m,thgwmw. . :

EXPENDITURES BY LENDER. I Grantar fails fo comply with any provision of this Assignment, or # any action or procseding is commenced that would
maleriaBy. affect Landar's indorests in tha Proparty, Lender on Grantor's behalf may, but shall not be required to, take any action that Lander dsams
approprista. Anymummmminsaddngwﬂbwimaastauhamwpm\ﬁdedforinﬂueNotehnmlhedateinamadorpaidby
Lendsr to the date o!mpambyGWMsuohaxpmses at Lendar’s option, will {a) bs payable or demand, (b} be added o tha balance of the
‘Koté'and be apportioned amcng and'be payable-with any instaliment paymenis to become due during either (i) the term of ar

o Dotatdt on indedisdasns., FM«W&MWRM:W;Mm;MJm B N ‘ . . L
- Coplianee Detedt. i‘.w;.d.m_;u:amm;ww wiih any other ke, ‘cbfigation, covenant or condilion cordained in s
Assignmend, he Noks of in any of the Related Doctsmerds, ;

Deteult 11 Favor of Third Partios. memmmm iy loan, exiension of cradit, security agreement, purchase or
e of ary othis Creditoror person: thal .may materially affect any of Bomrower's property o .
“tosns or pardomy their respective fons; e this Assignment or any of the Ralaled. .

Stidemanis. Any warreniy, represeniation or sitatement made or furnished io Lendar by or on behalf of Granfor or Borrower under his
Assignmend, the Nole or the Related Documents is fakse o7 misSaading in any material respect, sither now or al the time made or furnished.

Dedecive ColleleraExsiion, Thia Assignment o any of the Rslaled Documents ceasss fo be in fuli force ang offect (including failurs of any
Mdmishmblmmdp.tiwbdsacuribﬂnh’astor!isn)aianyﬁmendforanyreason.

OlIt Deiesits. Fakure of Grantor or Berower 10 comply with any term, obligation, covenant, or condition contained in any other agreement
beivesn Granior or Borowsr and Londer. :

nsohrency. MMwWM'«mm«uBm%tmuammﬁmmmd&MGmam, the

Wdin‘mummﬂmamm. mymmhmm@mmmdm«mem.
uhmdmym under any bankrupicy or insohency ws by or against Granior or Borrower,

Forfeiture, eic. Commencement of foreciosure or forfeitire proceadings, whether by judicial procesding, self-hielp, repossassion or

e nathog, by any creditor of Grandor or by any govarmmenta! agancy against any of the Property. However, this subsection shall not apply

X ) good faith dispute by Grantor as to the validity or reasonableness of the claim which Is the basis of the foreciosure or forefeiture

ed thal Geantor gives Lender writien natice of such claiin and furnishes reserves or a surely bond for the claim satisfactory fo

‘My of the preceding eveats ocaurs with respect to any Guaranior of any of the Indebledness or any Guaranior dies
wavokes or cispules the validity of, or abity undes, any Guaranty of the Indebledness.: Lender, at iis oplion, may, but
focyired to, permit the Guaranior's estats to assume uncongitionally the obligations srising under the guaranly in a manner satisfactory -

oceurs in Bma{wefs fingncial ‘condifion, or Lender believes the' prospect of paymient or

Yo

Right to Curel. ¥ zidnajaliure is curable and if Granior or Bormawer hes not besn given & notice of @ breach of the samd provision of this




+ihin e preceding twalve (12) morths, i may be cured {and rio Event 'of Defauit will have occurred) it Grantor or Borrower, afler -
demenciing curs of such fakure!  (a) cures the fatlure withia Sigen (15) days; or -(b) if the cure requires more ihan
mm«mmmmumawﬁmmmemnpmw reasonabie and necessary
&¢ so0n 85 reasonably practical, :

RIGHTS AND REMEDIES OM DEFALLY. Upon ihe occurrence of any Event of Default and at any time thereafler, Lender may exercise any one of -
fmoce of the toBowing fights and remedies, in sddition to any other rights or remedies provided by law:

Acceierse indedladness. Lender shal have the right al ils option without notice to Borrower o declare the entire Indebtedness immediately dus
and payabls, Including any prepaymant penaity which Borrower would be required to pay.

Coflect Rents. Lander shall have the right, without notice 1o Grantor or Borrower, 1o iake pessession of the Property and collect the Rents,
including amaunis pas! due and unpaid, and apply the net proceeds, ovar and above Lender's costs, against the tadebledness. In furtherance of
this right, Lendar shall have alt the righls provided for in the Lender's Right 1o Collect Section, above. if the Rents are collected by Lender, then
Geantor iTevocably designales Lender as Grantor's aftorney-in-fact to endorse instruments received in payment thereot in the name of Grantor
and ta negotiate the same and coliset the procaeds. Psvments by fenants or other users fo Lender in response to Lender's demand shall saisfy
ihe obligations for which the payments ars made, whether or not any proper grounds for the demand existed. Lender may exerciss its rights
under this subparagraph althar in person, by agent, o through a receiver.

Appoint Raceiver. Lender shall have the fight to have a raceiver appointed to take possession cf all or any part of the Properly, with the powerfo -
protect and presserve the Property, lo opaale the Properly preceding foreclosure or sale, and to coliect the Rents from the Property and apply tho
procesds, over and above the cost.of tha raceivership, against the indsbledness.. The recelver may sarve without bend if permitied by law.
rAght o the appoiniment of a retaiver chall exist whether or not the apparent value of the Property exceeds the indebtedness by a
substantial amount. Empioymerd by Lender shalt not disqualify a person from serving as a recaiver.

Other Remedies. Lender shail have ali other dvgh& and remedies provided in this Assignment or the Note or by taw.

Walver; Elaction of Remedies. A walver by any party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party's rights ciherwise to demand sirict © with that provision or any other provision. Election by Lander to pursue any remedy shall
not exclude pursuit of any other remedy, and an elaction 1o make expenditures or take action to perform an obligation of Grantor or Borrower
under this Assignment after faiiura of Grentor or Borrower to perform shail not affect Lender’s right to declare & defauft and exercise its remedies
under this Assigonment.

Attorneya’ Fees; Expenses. If Leader institides any suil or action o enforce any of the terms of this Assignment, Lendar shall be eniitied o
recmsudtsumasmacommyadiummasonahzeasaﬁomays'fsesanziaiand on any appeal. Whather or not any court action is involved,
all reasonab’s expenses incurred by Lender thal in Lender's opinion are necessary at any time for the protection of s interest or the

of tis rights shall become a part of the Indebtedness payable on demand and shall bear interest from tha date of expenditure unti repaid at tha
raia provided for in the Note. Expenses coverad by this paragraph include, without limitation, however subject to any lirnits under applicable law,
Lender's allameys' fees and Lender's legal expenses whather or not there is e lawsuit, including attorneys’ fees for bankrupicy oroceedings
(inciuding afforts to modity or vacals any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obieining title reporis {including foreciosure reports), surveyors' reports, and appraisal fees, and fite insurance, 1o the exient
permitted by applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Assignmant:

Amendmenls. This Assignmant, logether with any Related Decuments, constitutes the entire undarstanding ang agreement of the parties as 1o
the maftars sat forth in this Assignment. No afteration of or amendment to this Assignment shall be effective uniess given in writing and signed by
the party or parties sought to be charged or bound by the afieration or amendment.

Applcuble Law. This Assigoment has been delivered o Lender and accepled by Lender in ths State of Oregoa. This Assignment shsll
&wm@wmmhmwnhthehwsolmesweolmegon.

No Modiicalion. Grantor shall not snier into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has prioiity over es Assignrment by which that agreement is modified, amernded, exiended, or renewed without the prior written consent of

Lendar. Grandor sha¥ neither roquast nor accept any iulure advances under any such security agreement without the prior written consent of

A jurisdiction finds any provision of this Assignment to be invalid or unenforceable as lo any person of
circumstance, such finding shall not render that provision invalid or unenforceable as lo any other persons of c_ircumstances. # feasibie, any such

offending provision shall be deemad fo be modifisd fo be within the fimits of enforceability or validity; however, if the offending provision cannct be
sc mocified, # shall be stricken and all other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns, Subject to the fimilations staled in this Assignment on iransfer of Grantor's interest, this Assignment shall be binding
upon and inure 1o the benefit of the parties, their successors and assigns. if ownership of the Pruperly bacormies vested in a person other than
Grantor, Leader, without notice to Grantor, may deai with Grantor’s succassors with reference o this Assignment and the indebtedness by way of
forbearsncn of extansion without relaasing Grantor from the obligations of this Assignmant or fiablity under the Indsbtednass.

Tima is of the Essence. Time is of tha essence In the performance of this Assignment.

Waivar of Homestead Exemption. Grantor harsby releases and waives afl rights and benefits of the homestead exemption laws of the Siats of
Oregon as o all Indebledress secured by this Assignmant.

Walvers and Consents. Lender shall not be deemed o have waived any rights under this Assignment (or under the Relaied Documents) unless
such walkver Is in writing and signed by Lender. No dolay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any perty of & provision of this Assignment shall not constitule a waiver of or prejudice the parly's right
otherwise 12 demand strict compiiancs with that provision or any other provision. No prior walver by Lender, nor any course of dealing betwesn .
Londer anc Grantor or Sorrower, shali consfitute a-waiver of any of Lender’s rights or any of Grarior or Borrower’s obligations as to any fulure
ransactions. Whenever consent by Lender is required in this Assignmant, tha granting of such consent by Lender in any instance shall not
constitute continuing consant to subsequent instances where such consent is required. : : .

GRANTOR ACKNGWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS .




WLEDGMENT

e

. OFFIGHL SEAL
.. STEPNHEN VAM BUREN
NOTARY PUBLIC-OREZCR
COMMSSION MO, 035623
BEY COMMISSION EXFIRES JIL. §, 2000 [
On his 5 day of 19, 29 , before me, the undersigned Notary Public, personally appeared James L. °
Thampson, and known 1o ms o ba a partner or designated agen? of the partnership that executed the Assignment of Rents and acknowladged the

Assignment [0 bs the free and voluntary ect and desd of the partnarship, by authority of stslute or iis Parinership Agreement, for the Lises and
purpasas thesoihy mgnticnad, and on oath sialed thalpe or she is authorized ic execute this Assignment and in fact exscuted the Assignment on behalf . .

Resiingat ___ "5’419?4% Podc
My commission soies__~T 2 Q) ROOO

ine. Alrights teserved. JOR-G 14 TRINITY.LN C1.0VL] —

DDA




CLERK OF KLAMATE COUNTY, OREGON
STATE OF OREGON: COUNTY OF KLAMATH : ss.

PARCEL1 ‘
A tract of land situated in Lot 4, Block 6, Tract 1080, WASHBURN PARK, according to the officiai

plat thereof on file in the office of the County Clerk of Klamath County, Oregon, described as
follows: : -

Beginning at a point on the East line of said
distance of 51.29 feet from the iron pin marking the Southeast corzer of said Lot 4; thence West a
distance of 249.36 feet to a point; thence North 0 degrees 09’ 45" East a distance of 379.06 feet,
more or less, to the North line of said Lot 4; thence South 89 degrees 55' 10" East a distance of -
248.82 feet to the iron pin marking the Northeast-corner of said Lot 4; thence South 0 degrees 04'
30" West along said East line of Lot 4 & distance of 378.71 feet, more or less, to the point of

Lot 4 which bears North 0 degrees 04' 50° East &

Tax Account No: 3909 064DD 00300
PARCEL 2 |

A tract of land situated in Lots 4 and 5, Block 6, Tract 1080, WASHBURN PARK, according to
the official plat thereof on file in the office of the County Clerk of Klamath Couaty, Oregon, more
particularly described as follows:

Beginning at the East corner common to said Lots4 and 5 ; thence South 0 degrees 04' 50" West,
along the Westerly line of Washb,

um Way, 123.71 feet; thence West 24961 feet; thence North 0
degrees 09' 45" East 175.00 feet; thence East 249 36 feet to said Westerly line of Washburn Way;
thence South 0 degrees 04' 50 West 51.29 feet to the point of beginning, containing 1,00 acre
(43,600 square fect) with bearings based on the subdivision plat of said Tract 1080, WASHBURN

Tax Account No.: 3909 004DD 00400

 PARCEL 3

Lot 3, Block 5, Tract 1080, WASHBURN PARK, according to the official pla thereof on filc in the
office of the County Clerk of Klamath County, Oregon.

Tax Account No.. 3909 003CC 00200
PARCEL 4 = ’

day

Filed for record zt request of South Valley Bank . the 5th
of Jaosary AD 1999 - o 2:52 o'clock __P- M. and dely recorded in VoI, M99
of Mortgages ...on'Page . 220 i
S dy/ Smith, Coy ty Clerk
FEE $30.00 o A

lm/




