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| _ LINE OF CREDIT TRUST DEED

. Wit Future Advance Clause)

DATE AND PARTIES, The daté of this Doed of Trust (Security Instrument) is ..., January 4, 1999
and the parties, theu wdrm ’d tax identification umbers, ifrrequired, are as follows: :

‘ llaghan, Husbandand w;_fe L

fdrfja&&iﬁdixal Grantors, their signa tures and

sells to ’Ii'ustcc, in trust for the benefit of Lender, with power of sale, the following
ket ] L Black 1, of Tedec No. 1091, IYWNEWOOD, according to che ofFicial plac
thereuf. on file. in.the o dce.of the Lount; Clerk of Klamath County, Oregon . e

Account £3808-025DD-0 Rey 424758,

mmp e tyislocatedin ... - Klamath C
P I; tty R R e (Coumty) .- T
B20 Arrowhead Road . = .- . o Klamath Falls. ... .

ie , gas rights, all water and riparian
existing and future improvements, structures, fixtures, and replacements that
be part of the real estate described above (all referred to as “Property™. .~ -

MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any one time

shall not exceed $ .....20,200. 00 esinrssnirmssssesnscoreces « THIS limitation of amount does not include interest and

other fees and ges validl , Tity up i '
vances made under ihe terms of this Security Instrument rotect)

covenants contained in this Security Instrument. S ‘

SECURED DEBT AND FUTURE ADVANCES. The fsrm “Secured Debt is defined as follows: .
A Debtimmeéuudaﬂxewmpiaﬁ promissory nofe(s); (s}, guaranty(s) or other evidence of debt described .
below and ali their extensi ; ifications or substimutions; (You m&mspeaﬁeallyidentzﬁthedebt( :
ould inclide the fin urity date of such debi(s).) s
_ Callaghan and Rristi K.~ Callaghan, Husband and Wife ‘
$20,200.00 g U T T R
Haturity Date. of Jamuary 1, 2019 . .

OREGON - HOME EQUITY LINE OF GREDIT DEED) OF TRUST (NOTFOR FIauA, FHLMG, FHAGRVA LIS, : ' ipagg1ofy
@ 1904 Bancars Syviema, . 5% Gkut, M o1 OCAREDT.OR 106 ) AR T i '




£ Grantor to Lender ‘under any promisscry

zqtor in favor of Lender executed after this
referenced. If more than one person.

Tstruteent will secure all future advances and

s : OF by any oné or more Grantor, ot any ene or more Grantor and
advances and othes future obligations are secured by this Security Instrument ever though allor
 be advanced. All future advances and other future obligations are secured as if roade on the date

Instrument, Nothing in this Security Instrument shall constitute a commitment {0 make additional

anices in any amount. Any such commitment must be agreed to in a separate writing.

C. All other obligations Grantor. cwes 1o Lender, which may later arise, to the extent not prohibited by law,
including, but not limited to, liabilities for overdrafis relating 1o any deposit account agreement between
Grantor and Lender. ) T R -

D. All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting
the Property and its value and zny other sums advanced and expenses incurred by Lender under the terms of
this Security Instrument. © - SR ‘ '

In the event that Lender fails to provide any. necessary. notice of the right of rescission with respect to any

additional indebtedness secured under paragraph B of this-Section, Lender waives any subsequent security interest

i the Grantor's principal dwelling that is created by this Security Instrument (but does not waive the security

interest for the debts referenced in paragraph A of this Section).

DEED OF TRUST COVENANTS. Grantor agrees that the covenants in this section are material obligations
under the Secured Debt and this Security Instrument: If Grantor breaches any covenant in this section, Lender may
rofuse to make additional extensions of credit and reduce the credit linit. By not exercising either remedy on
Grantor’s breach, Lender does not waive Lender’s right to later consider the event a breach if it happens again.-

Grantor agrees that all payments under the Secured Debt will be paid when due and in accordance with the
terms of the Secured Debt and this Security Instrument.

Prier Security Interests. With regard to any other mortgage, deed of trust, security agreement or other lien
cocument that created a priof security interest or encumbrance on the Property, Grantor agrees to make all
payments when due and to perform or comply with all covenants. Grautor aiso agrees not to allow any modification
or extension of, por o request any future advances under any note or agreement secured by the ien document
svithout Lender’s prior written approval.

Cluims Against Title. Grantor will pay all taxes, assessments, liens, encumbrances, lease payments, ground rents,
i harges relating to the Property when due. Lender may require Grantor to provide to Lender
copies of all notices \ich amounts are due and the receipts evidencing Grantor’s payment. Grantor will defend
iitle to the Property agaiost any claims that would impair the lien of this Security Instrument. Grantor agrees to assign
+0 Lender, as requested by Lender, any rights, claims or defenses Grantor may have against parties who supply-labor

R

¢ materials 0 maintain or imprave the Property. .
Iaspection. Grantor will keep the Property in good condition and make ail

- Grantor shall not commit or allow any waste, impairment, or deterioration of

agrees that the nature of the occupancy and use will not substantially change without Lender’s

Eg'cr written consent. Jrantor will not permit any change in any license, restrictive covenant ot easement without

nder's prior written consent. Granter will notify Lender of all demands, proceedings, claims, and actions against
Grantor, and of any loss or damage to the Property.

Lznder or Lender’s agents may, at Lender’s option, enter the Property at any reasonable time for the purpose of
inspecting the Property.‘Lender shall give Grantor nctice at the time of or before an inspection specifying &

reascnable purpose for the inspection. Any inspection of the Property shall be entirely for Lender’s benefit and
Grantor will ir no way rely on 1 ender’s inspection. .

Authority to Perform. If Grantor fails to perform any duty or any of the covenants contained in this Security
Irstrument, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender as
aftorney in fact to sign Grantor’s name Of pay any amount necessary for performance. iender’s right to perform for
Grantor; shall not create an obligation to perform, and Lender's failure to perform will not preclude Leader from
cxercising any of Lender’s other rights under the law ot this Security Instrument.

Condemininms; Planned Unii Developments. Grantor agrees 1o comply with the provisions of any lease if
this Security: Instrument-is-on.a Jeasehold: If the Property includes a unit in a condomininm or a planned anit
development, Grantor will perform all of Grantor’s duties under the covenants, by-laws, or regulations of the

cond um or planned unit development.

Condemnstion. Grantor will give Lender prompt notice of any pending o1 threatened action, by private or public

entities to purchase or take any of all of the Property through condemnation, eminent domain, or any other means. .

rizes Lender to intervene in Grantor’s name in aay of the above described actions or claims. Grantor

Lender the proceeds of any award or claim for damages connected with a condemnation of other taking of all

or any part 'of the Property. Such proceeds shall be considered payments and will be applied as provided in this Security
Instrument. This assignment of proceeds is subject to the terms of any prior morigage, deed of trust, security

agreement ot other lien document. - )

Insurance, Grantor shall keep Property insured against loss by fire, flood, theft and other hazards and risks reasonably -
associated with the Property due to its type and location. is insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Grantor subject to
Lender's approval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverage described
above, Leader may, at Lender’s option; obtain coverage to protect Lender’s rights in the Property according to the
terms of this Security Instrument. R .
All insurancs gohues and renewals shall be to Lender and shall include a standard “morigage clause™ and,
where icable, “loss payee dause.” Grantor i notify Lender of cancellation of termination of the
insurance. Lender shall have the right to hold the policies and renewals. If Lender requires, Graator shall immediately
give to Lender all receipts of paid premiums and renewal notices. Upon loss, Grantor shall give immediate notice te
the jnsurance carrier and Lender. Lender may ‘make proof of loss if not made immediately by Grantor.

Unless vtherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property
or to the Secured Debt, whether or aot then due, at Lender’s option. Any spplication of proceeds to principal shall not
exgendmpos,tponﬁhe,duedateofthq scheduled payment nor change the amount of any payment. Any excess willbe: -
paid to the Grantor. 1f the Property is acquired b - Lender, Gragtor’s right to any insurance policies and proceeds
resylting from dmtammcﬁgpeﬁy ‘before the acquisition shall pass to Lender 1o the extent of the Secured Debt
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8.

B

) Lender upon request, any financial statement
tantor agrees to sign, deliver, and file any additional
C ssaryta:%crrfeﬁ, continne, and preserve Grantor’s

o the Property. - : i
ifl be lawfully seized of the estate conveyed by this
and sell the Property to Trustee, in trust, with

, except for encumbrances of record. :
1ce of the Secured Debt to be immediately due
a transfer or sale of the Property. This right is

- subject to the festrietions i law (12 CER, 591), as applicable,

DEFAULT. Grantor will

eg on any Secured Debt that is an open end home equity plan fails to make 2

y the Borrower or Grantor occurs that adversely affects the Property or Lender’s

ESN . Hudes. but is not limited to, the following: (a) Grantor fails to maintain required

insurance on the Property;'(b)-Grantor transfers the Property; (¢) Grantor commits waste or otherwise

destructively uses ‘or fails to- maintain- the Property such that the nction or inaction adversely affects Lender’s

sceurity; (d) Grantor fails to pay taxes on the Property or otherwise fails to act and thereby causes a lien to be filed

3ai :perté that is senior to the lien of this Security Instrument; {¢) a sole Grantor dies; (f) if more than

, any Grantor dies and Lender’s security is adversely affected; (g) the Property is taken through

eminent domain; (h) a judgment is filed against Grantor and su jects Grantor and the Property to action that

adversely affects Lender’s Interest; or (i) a prior Hienholder forecloses on the Property and as a result, Lender’s
interest is adversely affected: ’ ' : h R : ’

Executive Officers. Any Borrower is an exccutive officer of Lender or an affiliate and such Borrower becomes

indebted to Lender or znother lender in an aggregate amount greater than the amount permitted under federal

laws and reguiations.

REMEDIES ON DEFAULT. In addition to ’angi other remedy available under the terms of this Security
Instrument, Lender may accelerate the Secured De t'and foreclose this Security Instrumést in 2 manner provided
by law if Grantor is in default. Tn some instances, federal and state law will require Lender to provide Grantor with

notice of the right to cure, or other notices and may establish time schedules for foreclosure actions,

At the option of the Lender, all or any part of the agreed fees and charges, accrued interest and principal shall
become mmediatel{cdue and payable, after giving notice if required by law, upon the occurrence of a default or
anytime theieafter. Lender shall be entitled to, without Limitation, the power to sell the Property.

If there is a default, Trustee shall, at the request of the Lender, advertise and sell the Property as a whole or in
separate parcels at public aucticn to the highest bidder for cash and convey absolute title free and clear of all right,
titic and mterest of Grantor at such time and piace as Trustee designates. Trustee shall give notice of sale including
the time, terms and place of salé and & description ofthe Property to be sold as required by the applicable law in
efiect at the time, of proposed sale. ) B ) ,

U sJon sale of the Pm%e, and to the extent not prohibited by law, Trustee shall make and deliver a deed to the Property
sold which conveys abs ute title to the purchaser, and after first paying all fees, charges,and costs, shall pay to Lender -
all moneys advanced for répairs, taxes, Insurance, liens, assessments and prior encumbrances and interest thereon, and
the princi%a;le and interest on the Secured Debt, paying the surplus, if any, to Grantor. Lender may purchase the
Property. The recitals in any dsed of conveyance shall be prima facie evidence of the facts set forth therein.

The acceptance by Lender of any sum in payment or g!artial payment on the Secured Debt after the balance is due
oris accefl)erated or after foreclosure piuceedings are filed shall not constitute a waiver of Lender’s right to require
complete cure of any existing defauit. By not exercising any remedy on Grantor’s default, Lender does not waive
Leader’s right to latér consider the event a defanlt if it happens again. -

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. If Grantor breaches
any covenant in ihis Security Instrument, Grantor agrees to pay all expenses Lender incurs in performing such
covenants or protecting its security interest in the Property. Such .expenses include, but are not limited to, fees incurred
for inspecting, preserving, or otherwise protecting the Property and Lender’s security i

payable on demand and will bear interest from the date of payment until paid in full at the highest rate of interest in
etiect as provided in the terms of the Secured Debt. Grantor agrees 1o pay all costs and expenses incurred by Lender in
ooHecting,uenforcm or protecting Lender’s rights and remedies under this Security Instrument. This amount may
include, but is not fimited fo, attorneys’ fees, court costs, and other legal expenses. To the extent permitted by the
United States Bankruptcy Code, Grantor agrees to puy the reasonable attorneys’ fees Lender incurs to collect the
Secured Debt as awarded by any court.exercising jurisdiction under the Bankruptcy Code. This Security Instrument
shall remain in effect until released. Grantor agrees to pay for any recordation costs of such release.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES., As used in this section, (1) Environmental Law
means, without limitation, the ehensive Envirenmental Response, Compensation and Liability Act (CERCLA,
42 US.C. 9601 et seq.),.and all other federal, state and local laws, regulations, ordinances, court orders, attorney
general opinions or interpretive letters concerning the public health, safety, welfare, environment or a hazardous
substance; and (2) Hazardous Substance means any toxic, radicactive or hazardous material, waste, pollutant or

contaminant which has characteristics which render the substance dangerous or potentially dangerous to the ‘public

bealth, salety, welfare or environment. The tarm includes, withont limitation, any substances defined as “hazardous

material,” “toxic substances,” *hazardous waste” or “hazardous substance” under any Environmental Law.
Graator represents, warrants and agrees that: S
A, Except as previously disclosed and avknowledged-in writing to Lender, no Hazardous Substance is or will be
located, stared or released on or in the Property. This restriction does not apply to small quantities of
ga%:dmm ubstancss that are generally recognized to be appropriate for the normal use and maintenance of

B. Except as previously disclosed and acknowledged in writing to Lender, Grantor and every tenant have been, are,

and shall remain in full compliance with any applicable Environmental Law. . ' G :

C. Grantor shali i notify Lender if a release or threatened release of a Hazardous ‘Substance occurs on,
under or about the Property or there is & violation of any Environmental Law concerning the Prﬁ‘rty. T such

an event, Grantor shall take all Tecessary remedial action in accordance with any Environmental Law. < -
D. Grantor shail immediately notify Lender in writing as'soon as Grantor has reason o belicve there is any.
m threaiened investigation; claim, or proceeding relating to the release or threatened release of any

: us Substance. or the violation of any Environmental Law. BT R T
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5 INDIVIDUAL LI ] f CESSORS AND ASSIGNS BOUND. All duties
under thiy Secuity Instrameit are jolst and individual. Xf Graritor signs this Security Instrument but does not signan:
evidence of debt, Grantor-does so osly to ‘Grantor’s interest in the Property to secure payment of the

tor does not cnally liable onthe Secured Debt. If this Security Instrument
der-and Grantor, Grantor 2grees 1o waive any rights that may prevent Lender from
bringing any action or claim against Grantor or any party inde ed under the obligation. These rights may include, but
are not limited to, any anti-deficiency or one-action laws. The duties and benefits of this Security Instrument shall bind
.ind benefit the successors and assigns of Grantor and Lender.

SEVERABILITY; INTERPRETATION, This Security Instrument is complete and fully integrated. This Security
Instrument may not be amended or modified by oral agreement. Any section in this Security Instrument, attachments,
or any agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless that law
expressly or impiiedly permits the variztions by written agreement, If any section of this Security Instrument cannot be
cnforced according 1o its terms, that section will be severed and will niot affect the enforceability of the remainder of
this Security Instrument. Whenever used, the singular shall include the plural and the plural the singular. The capticns
and headings of the sections of this Security Instrument are for convenience only and are not to be used to interpret or
Jefine the terms of this Security Instrument. Time is ¢f the essence in this Secunty Instrument. )

SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time to time remove Trustee and appoint a
successor trustee without ang;l)ltherfc:mal;tﬁ than the designation in writing. The successor trustee, without
conveyance of the Pgopertks succeed to all the title, power and duties conferred upon Trustee by this Security
Instrument and applicable law. , _ 7

16. NOTICE. Ugless otherwise required by 15w, any notice shall be given by delivering it or by mailing it by first class
mail to the apprepriate; party’s address on page 1 of this Security Instrument, or to any other address designated in
writing, Notice to one granf will be deemed to be notice to all grantors. i

17. WAIVERS. Except to the extent prohibited by law, Grantor waives all appraisement and homestead exemption rights
relating to the Property.” * o ;

18. LINE OF CREDIT. The Secured Debt includes a revolving line of credit. Although the Secured Debt may be
reduced to 2 zero balance, this Security Instryment ‘will remain in effect until released. v

19. APPLICABLE LAW. This Security Instrument is governed by the Jaws as agreed to in the Secured Debt, except to the
extent xa;weébythelaws of the jurisdiction where the Pmperty xslomted, and applicable federal laws and regulations. -

20. RIDERS. The covenants and agreements of each of the riders checked below are incorporated into and supplement '
and'amend the terms of this Securify fnstrument. SR ) Co R
[Check all applicable boxes] .~ . |

[] Assigament of Leases and Rents Bom:: .

21. K] ADDITIONAL TERMS‘ ‘The terms of the agreement described in paragraph 4 provide that

the interest rate op. the. grantors. indebtedness .under this agreement may vary. from time

to time in sccordance with such rate or rates as ‘described therein.

Deed of Trust; ‘you will be charged a reconveyance fee of

At the time ve Telease the Deed of Trust, ,
not less than $5.00. ° You shall also pay any recordation costs.

SIGNATURES: By signing below, Grantor agrees to the térms and covenanis contained in this Security Instrument and n

sy atichencats,Grastor so
O e Rt 2O

scknowledges teceipt of 2 copy of this Security Instrument on the date stated onpage L.

(e} Ro11a T, ét‘igf T ] . gpatone)  Rristi K. Callaghan

ACKNOWLEDGMENT: =~ - . DR L

" Klamath First Federal




