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("Truswe ) The bcueﬁcxary is

whmhmmmmaﬂms&ngund« Iz : SRS andwhoseaddress:s
15050 Averme of Sczenoe, o

one hundred fifty tlnzsand and m/moths :
Dollars (US. § 150, 000.00 ). This debt is evidenced by Bormwer’s note dated the same date as this Security Instrument -
(‘M’),whmhpnmdsformm&iypaymaﬁs,mtktbeﬁxﬂdebn if not paid eerlier, due-and payable op” - January 1 s
ﬁmS&cmtyhsﬁmmmmlm (a)merepaymemoﬂhedebtevxdemedbytheNote with interest, and all /-
i te; (b) tbcpa)mtof a!lo&r ums, mthmterast, advanced under paragraph 7 1o protect”
] ‘Borrower" 1 tsundcrthxs Seamtylnsumnemand

h Gﬂk@ﬂ) nm'ra-mmm

= ("Lendcr, X Borrower owes Lender the prmcxpal samof ¢



- TOGETHER WITH altth improvements now or Lereafer erecied an the property and all casements, appurtenances, and fixtures
- powor heres & part of the propexty. ments and additions shalf alsc vi:réd}bythisSecmﬂyInshumthllofthe,fmegoiﬁg,
fisw&nedtoiuhissmi!yln'm, the "Property.” e Lo S A SR
BORROWER COVENANTS that Sar e s lawfully seise of the estate hereby conveyed and has theright 1o grant and convey~

the Property and that the Property is unencumbered, except for encumbrances of record. ' Borrower warrants and will defend genérally the -
tiﬁctaﬂt?rvrmyasninstaﬂclaimsmdde;nmds, subject to any encumbrances of record. : C

THIS SECURITY INSTRUMENT combines uniform covenants for national sé and non-uniform covensats with Jimitod variations
by jurisdiction o constitute 2 uniform security instrument covering real property. o ,

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows: ,
- Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
interest on the debt evidenced byth:Noiemdanypmpa)mm and late charges due under the Note.

ce premiums, if any; (e) yearly martgage insurance premiums,
: provisions of paragraph 8, in lieu of the payment of mortgage
msurance preryiums.  These itemns are called “Escrow lems.” Lender may, at any time, colléct and hold Funds in an amotunt not to exceed

!henw:imxnsmamahﬂafméfnﬁrﬂb’r&ﬁhﬂmﬂtgag:bmmayrequofwcwa‘scsmnwaccount under the feders! Real Estate

insnmﬁenmlity, or entity (including Lender,

Funds to pay the Escrow Items. Lender maynot -

verifying the Escrow Items, unless Lender

Upcnpa)whﬁﬂlofaﬂammm'edhyﬂﬁs&cmlylnmgLendershﬂ}pmmpﬁyreﬁmdtoBommeranythdsheldby
Lerder. Emduywzl,lmkfm‘mmbrseﬂtherpmy;Lender,pdortotheacqtﬁsiﬁcn'orsaleoﬂthrcpeny,
any Funds held by Lender at the time of acquisition or sale as 4 credit against the sums secured by this Security Instrument
v nts. Unless applicable law provides otherwise, all i

2 shall be applied: ﬁ:ﬂ.bwmmdwm{&:md«ﬁnm;wd,m
fmmh,m:ﬁncimlduc;mdlmmmyhtcdmmdmmdaﬂwm : s

4. Charges: Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositicas attributable to the Property which
may attain priosity over this Secur rumeed, and éajmwg:&mdmpts;ifaﬁy.‘Bé;rpwashaﬂpaylbmeobligaﬁon‘sin‘tbe




no msungmhaeaﬁermedonthel’mpqty
insured against [oss by fire, hazards included the term wﬁendedcom;andmo&huhamﬁs.mcludmgﬂoodsorﬂoodmg,for
which Lender requires insurance. Mwmmmmmdmmcmmm&rmemmmmqm The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s spproval which shail not be unreasonably withheld. If
Bomwarfm!smmmmmcomgcdescnbedabcve,Lendermay,atlmdersopuon,ootmncoveragetopmtectLender’snghlsmthe
Property in accordarce with paragraph 7.

. Aﬁmmcpohmmdmewdsshaﬂbcmcpmblemmwmdshallmcludeastandardmortgageclause Lender shall have
the right to hold ths policies and renewals. "If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. hmemdm&mmﬂgmmptmwwmcmmmm&r Lender may make proof of loss
if not made promptly by Borrower.

lfnhsLaxkrandBmmdhmmseaga:mwrmgWm‘mceproceadsshaubeapphedtor&storahonorrepmrof!he?mpen)
dameged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is not
ecmnmd!yfecsﬂ:k«unda’ssacmtywmidbelmwd,memmoepm@edsshanbeapphedtothesmssecuredbythszeamty
Instrument, whether or not then due, with any sxocess paid to Borrower. If Borrower abanddns the Property, or does not answer within 30
days a notice from Lender that the insurance carriar has offered to settle a claim, then Lender may collect the insurance proceeds, Lender may
me&epmwedsmwpmmmdw?mpﬂq«mpaymmmdbvmwmtymsmmem whether or not then due. The 30-day
period will begin when the notice is given. -

Unless Lencer end Borrower otherwise agree in writing, any application of proceeds to principal shall rot extend or postpone the
due date of the manthly payments referred to in prragraphs 1 and 2 or change the emount of the payments. If under paragraph 21 the Property
s acquired by Lender, Borrower's right o any insursnce policies and proceeds resulting from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Malstenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property a3 Borrower's principal residence within sixty days after the execution of this Security
Instiurnent and shall continue to coapy the Property us Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which conscat shall not be unreasonably withheld, or unless extenuating circumstances cxist which arc
beyond Borrower's centrol. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or comumit waste
on the Property. Borrower shall be in default if any forfeiture act:onorp"oceedmg, whether civil or criminal, is begun that in Lender's good
faith fudgment could result in forfeiture of the Property o otherwise materially impair the lien created by this Security Instrument or Lender's
securily interest. Borrower may cure such g defanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling thet, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the Een created by this Security Instrument or Lender’s security interest. -Borrower shall also be in default if Borrower,
&mg!!tkmapghmp:mgavemamﬂlyfalsemmaccmatemformanenorstazements10Lender(orfmledtoprowdeLcndermth
any material information) in connection with the:loan evidenced by the Note, including, but not limited to, representations concerning
Buarrower's occupancy of the Property as & principal residence, IftlnsSectmtyInstnnnennsona!easehold,Boxmwershallwmplymtballv
the provisions of the lease. If Borrower acquires fee title to the Property, theleaseholdandthefee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender's Righhhthe?mpeﬂy I Borrower faﬂstopetform the covenants and agreements contained in this
Secuxity Instrument, or there is a legal proceeding that may sigrificantly affect Lender's rights in the Property (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations); then Lender may do and pay for whatever is necessary
to protect the valus of the Property and Lender's rights in'the Property. Lender’s actions may include paying any suras secured by a lien which
has pricrity over this Security Instrument, appearing in cowrt, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any smounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Mmmmmwmmafpmgm&mmﬁmmwmmmdmmm:
at the Note rate and shall be payable, with interest, tpon notice Som Lender to Barmower requesting payment.

8. Mortgege Insurance. EL&ﬁwrequuimnﬂgagemmasamﬁumnfmﬁmgtbemmbym&cmty
Bmmﬁufmuwpsymemmmmed mmmmenwz‘.gagcmnwmeﬁ“m If.farmvreasm,thcmmgagemsmce




_ inspections of the Property.. Lender shall give Borrower
notice £t the time of ur prior 16 an inspection specifying reasonable cause for the inspection. Sl BRI

10, Condemnation. The proceeds of any sward or claim for damages, direct or consequential, in connection with any condemnation
or other taking of sm part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In thee cvertt of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immexiatehs before the taking is equel to or greater than the amount of the sums secured by this Security Instrument immediately
beﬁxeﬂztddngmksBmmwersudLendcro;therwiseagwinwﬁﬁng,thcsmsswmedbythisSthyhsﬁmnmtsha]lbereduocdby
the amount of the proceeds multiptied by the following fraction: (e) the total amount of the sums secured immediately before the toking,
divided by (b) the fair market value of the Property immediately before the taking. -Any balance shall be paid to Borrower. In the event of
apmﬁdtddngd&?wmwﬁidlﬂmfakmmwkndﬁnmyinnnediamlybeforetbetakingislessthanthcamotmtof!hesmns
secured immediately before the taking, unless Borrower and Lenider otherwise egree in writing or-unless applicable law otherwise provides,
the proceeds shall be applied to the sums secured by this Security Instrument whether or ot the sums are then due. ,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condermor offers to make an award or
settie a claim for damuges, Bormower firls to respond 1o Lender within 30 days after the date the notice is given, Lender is authorized to collect
andapplytﬁcpmceeds.sthsopﬁon.d!hﬂrtomaﬁkmérrcpajroftthropenyormihesmnssecuredbythisSecurityInsimmem,whether .
or oot then due. T :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred 1o in parsgraphs 1 and 2 or change the amount of such payments. - -

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the siens secured by this Security Instrament granted by Lender to any successor in interest of Bomrower shail not operate to
release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to commence proceedings

: agm'namminintercstmreﬁxsctoe:ﬁendﬁmeforpmnmtorotherwisemodif}'amorﬁzaﬁonofmesmnssecuredbythis Security
Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising sny right or remedy shall not be a weiver of or preclude the exercise of any right or remedy. ‘ o

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrummsent shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note:
(a) is co-signing this Security Instument only to mortgage, grant snd convey that Borrower’s interest in the Property under the terms of this
Seuxﬁyﬁmnmn(,b)ismmmﬂyobﬁgmedmpaytheﬂnpssmmcdbythisSwniwzlns&'ment;and(c)agrgesthatLenderandany
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or:
the Mote without that Borrower’s consent. e o : o

13. Loan Charges. [ the loan secured by this Security Instnunent is subject to a lew which sets maximum losn charges, and that
law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted
limits, then: (a) any such Josn charge shall be reduced by the amount necessary to reduce the charge to the permitied limit; and (b) any sums
Mmmmmmwmmedﬁmhsﬁﬂbemﬁmddm&nbwer}Lmdermaychoosetomakemisreﬁmdby
reducing the principal owed under the Note or by making a direct payment 1o Borrower. If a refund reduces principal, the reduction will be
treated as & partial prepayment without any prepaymeny charge under the Note. )

14, Netices, Any notice to Bacrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail imless app licable jaw requires use of another method. . The notice shall be direcied to the Property Address or any other address
Botrower designaies by notice to Lender. - Ary notice to Lender shall be given by first class mail to Lender’s address statec herein or any other
address Lender desipnates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given .
to Borrower or Lander when given as provided in this paragraph. , L : '

15. Governing Law; Severabltity, This Security Instrument shall be govemed by federal law and the law of the jurisdiction in
which the Property is locsted * In the event thet any provision o alause of this Security Instrument or the Note: conflicts with apphicable law,
such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this enxd the provisions of this Security Instrument and the Note sre declered to be severable. :

16. Borrower's Copy. Borrower shall be given ons conformed copy of the Note and of this Security Instrument.

17. Trassfer of the Property or » Beneficlal Interest in Borvower. T all or'any part of the Property or any interest in it is sold

xi (oe . : | and Borrower is not a natural person) Without Lender's prior written
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- 1B Berroveer’s Right to Relnstate. -If Borrower meets certai conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontirreed: at dny tine peior o the sarlier o (a) 5 days (or suckh other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) enfry of a judgment
enforcing this Security Instnament. Those conditions are that Bormower: (4) paays Lender all sums which then would be due under this Security
Instrament sz the Note as if no accelertion had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses
nenrred in enforcing this Security fnstrument, including, but not limited fo; reasonable attorneys' fees; and (d) tukes such action as Lender
may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation fo pay
the s secured by this Security Instrument shiali continue unchanged. Upon reinstatement by Borrower, this Security instrument and the
obligations secured hareby skelf renain fully effective as if no acceleration had ocourred. However, this right to reinstate shall not apply in
the case of acceleration under paragraph 17. , e

19. Salé of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
iy be sold one of more times without prior notice to Borrowsr. A sale may result in a change in the entity (known as the "Loan Servicer")
that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer
unrelated 10 a sale of the Note. If there is a chasge of the Loan Servicer, Borrower will be given written notice of the change in accordance
with peragraph 14 above and applicable law.  The notice wiil $tate the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contsin anry other information required by applicable law. ,

20. Hazordous Sabstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substmnces on or in the Property. Borrower shall ot do, nor allow anyone else to do, anything affecting the Property that is in violation of
any Envisonmental Lw. The preceding two sentences shall not spply to the presence, use, or storage on the Property of small quantities of
Hazardous Subistances that are geaerally recognized to be appropriste to norinal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any governmental
or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has
actual knowledgs. 1f Borrower leams, or is notified by any governmental or regulatory authority, that eny removal or other remediation of
any Harardous Subst ance affecting the Property is necessary, Berrower shall premptly take all necessary remedial actions in accordance with

As used in this parsgraph 20, "Hazardous Substances” are those substances defined 2s toxic or hazardous substances by
Envirosmental Law and the following substances; gasoline, kevostne, other flammable or toxic petroleum products, toxic pesticides and
herk cides, volatile solvents; maierisls containing ssbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, -
“Environmental Law® means foderal lews end laws of the jurisdiction where the Property is located that relate to health, safety or

NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as follows:

21. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenani or sgreement in this Secarity Instrument (but not prior to acceleration under paragraph 17 unless applicable law
pravides otherwise). The notice shall specily: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the dute the notice s given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall farther inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of & default or any other defense of Borrower to acceleration and sale. I the default is not cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this
Security Instrumnent without further demand and may invoke the power of sale and any other remedies permitted by applicabie
fuw. Lender shaR be entitied to collect ull expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, ressonable attorueys’ fees and costs of fithe evidence. :

If Lender invokes the power of sale, Lender shall execute 7 cause Trustes to execute a written notice of the occurrence of
an evmufdd'an&andotl.cndﬁ’umﬁmseﬂlemmbewidndshaﬂamnnchnoﬁcemberemrdedinmh
county in which uny part of the Property is located. Leader or Trustee shall give notice of sale in the manner prescribed by
applicabie lew to Borrower and to ather permony preseribed by spplicable law. After the time requived by 2ppliczble law, Trustee,
without demand oiy Borrowey, shali sell the P af public auction to the highest bidder at the tbm> and piace and under the

terms desigusted in &uuimdmﬁt&morm;mk and in any or Trastee determines. Trastee may postpone ssfe of -




¢ ; any execss to the person or persons legally

22 Raconveyance. umwamfmmwmmmmmqm shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and all notes evidencini debt secured by this Security Instrument to Trustee. Trustee
shall reconvey the Property without vearranty to the person ot persons legally entitied to it. Such person or persons shall pay any recordation
cests:Lendumnychugﬂxnhpumwpermsc:feefcrmmeyingthemmy.butm!yfifihefeeispaidtoamirdparty(suchasthe
Trustes) for services rendered and the charging of the fee is pérmitted under applicable law.

23. Substituts Tructee. Lmd«my’ﬁ«nﬁmmﬁmemannmwemdsppomtaswcessortrustcemany'l‘rusteeappoimed
hepeunder. Without conveysnoe of the Property, the successor trusiee shall succeed to all the title, power and duties conferred upon Trustee
herein and by epplicable law. iR

24, Attorieys’ Fees. As used in this Seciwity Instnpent and in the Note, "attorneys' fees™ =hell include any attorneys' fees awarded
by an appellatecovrt. and in any bankruptcy or arbitration proceeding.

2%, Riders to this Security Instrament. fone or more riders are executed by Borrower and recorded together with this Security
Insérurnent, the covenants and agresraenis of sach such ridet shall be incorporated into and shall amend and supplement the covenants and
agreements of ilis Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(es)].

O] AgeisbleRaoRider - [J CondominumRider - Ll 14FamiyRider

[ Graduated Payment Rider - xd Unit Development Rider ] Biweekly Payment Rider
‘ o Improvement Rider [ Second Home Rider -

f} Bﬂ*m ﬁG{ns);[M! S
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A tract of 1and situate in the N1/2 N172 NE1/4 of Section 36, Township 24 South, {ca;jge 8, -
’Fzﬁz of the Willamette Meridian, Klamath County, Oregon, more particularly described as ‘
oliows: o )

B:;-sgtinning at a point on the North line of said Section 36 which is West a distance of 210.0
foct from the Northeast corner thereof, said poutt bexﬁ the Nosthwest corner of arcel
conveyed o Alvie E. Bishop, et ux, by Deed recorded in Volume 350, page 346, Deed Records
of Klamath County, Orcgon, thence continuing West along the North line of Section 362
distance of 1587.5 feet, more or less, to the Northeast corner of tract conveyed to-Douglas
E. Stumbaugh, et ux, by Deed recorded in Volume M80, page 23349, Microfilm Records of
Klamath County, Qregon: thence South, along the East line of last mentioned tract, 2
distance of 662.17 feet to the South line of the N1/2 N1/2 N1/2 of said Section 36; thence
East along said South line to its intersection with the Westerly line of Tract conveyed 10
B o8 oce and Deanna K. Bidwell by Deed recorded in Volume M83, page 1€580, Microfilm
Records of Klamath County, Oregon; thénce North 39 degrecs 37’ East along the Westerly
gsexc.ot' fast mentioned tract a distance of 858.25 feet, more or less, to the point of

ginning.

TOGETHER WITH: An easement for roadw? purf)oses and utilities over and across the
| 16.00 feet of the NW1/4 and NW1/ NE[/4 (NW1/4 and NE1/4 NW /4 b;\record) of
n 36, Township 24 South, Range 8, East of the Willamette Meridian, Klamath County,
Oregon, and also together with an easement for roadwayapurposes and utilities over and
across the Westerly 16.00 feet of that certain tract of lan conv:&edto Jan Underwood and
recorded in Volume M74, page 10464, Deed Records of Klanseth County, Oregon.

PARCEL Z:

The S$U/2 NW1/4 NE1/4, and all that portion of the S$1/2 NE1/4 NE1/4 lying West of the
Klamath Northern Railroad right of way, in Section 36, Township 24 South, Range 8 Eas
. the: Meridian, Klamath Co ty, Orcgon, SAVING AN EXCEPTING T
T ‘ Fast 470 ;t{;atponioa'ofum 112 NE
of wa i
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PROPERTY: g Pl
EANE o
CONSTRUCTION LOAN ADDENDUM INCLUDING
SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
(Manufaciured Housing Unit) , #: 20-DOLAN

'l'lﬂSCONSTRUC’I'IONLOANADDENDUMShaH be deemed to amend and supplement the Mortgage,
Deed of Trust, Security Deed or Trust Indenture (the "Security Instrument”) of the same date given by the
undersigned (the “Borrower*)o secure Borrower’sNote to Lender of the same date ("Note")and covering the

described in the Security Instrument ("Property*). if the Federal Home Loan Morigage Corporation

buys ail or some of the Lender’s rights under the Security Instrument and
an affidavit by Lender, the provisions and agreements in this Addendum will no
longer have any force and effect. S

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement. Borroweragrees to comply with the covenants and conditions
of the Construction Loan Agreement ("Loan Agreement")between Borrowerand Lender, which is incorporated
herein by this reference and made a part of this Security Instrument. The Loan Agreement provides for the
construction of certain Improvemenis {"Improvements®jon the Property. All advances made by Lender pursuant

ent shall be an indebtedness of ersecured by this Security Instrument as amended,

provided for in the loan documents and secured
and payabdle.

Instrument shall secure in addition to the sum evidenced by
benefit of Borrower, as contemplated by any

ent or for any other purpose.
All sums disbursed by Lender prior to completion of the
t, up to the principal amount of the Note and
to the Loan Agreement. All such sums shall
‘the Note, w ‘the coliection from Borrower




the highest rate which may be collected from Borrowerunder zpplicable law and shall be payable upon notice
from Lender to Borrower requesting payment therefor. : :

4. Asslgnment of Rights or Cleims. From time to time as Lender deems necessary 10 protect
Lender's interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and deliver
1o Lender, assignments of any and- all rights or claims which telate to the construction on the Property.

S. Breach by Borrower. In case of breach by Borrower of the covenants and conditions of the
Loan Agreement, Lender, a3 Lender’s option, with or without entry upon: the Property, (2) may invoke any of
the rights or remedies provided in the Lean Agreement,or (b) may accelerate the sums secured by this Security
Instrument and invcke any of those remedies provided for in this Security Instrument, or (¢) may do both
although failure to exercise any of its rights and remedies at any one time does not mean a waiver.

. Termination of Loan Agreement upen Amortization, After completion of all construction,
disbursement of all loan proceeds ard the commencement of amortization of the Note, the terms of the Loan
ent shall be nuil and void, and there shall be no claim or defense arising out of or in connection with
the Loan Agreement against the obligations of the Note and this Security Instrument.

7. . The property covered by this Security Instrument includes the property described
or referred to in this Security Instrument, together with the following, al' of which are referred to as the
~Property.” The portion of the Property described below which constitutes real property is sometimes referred
to as the "RealProperty". The portion of the Property which constitutes personal property is sometimes referred
io as the "Personal Property, “listed as follows:

The Manufactured  Housing Unit and any and ail buildings, improvements (provided in the Loan
Agreement or otherwise), and tenements now or hereafter erected on the Property; any and all heretofore and
hereafter vacated alleys and streets abutting the Property, casements, rights, appurtenances, rems (subject
however to any assignment cf rents to Lender), Jeases, royalties, mineral, oil and gas rights and profits, water,
water rights and water stock appurtenant to the Property (to the extent they are included in Berrower’s fee
simple title); any and all fixtures, machinery, equipment, building materials, appliances, and goods of every nature
whatsoever pow or hereafter Iocated in, or on, or used, or intended to be used in connection with the Property
and all replacements and accessions of them, including, but ot limited to those for the purpose of supplying or
disiributing heating, cooling, electricity, pas, water, air and light; security and access controi apparatus; plumbing
and plumbing fixtures; refrigerating, cooking and laundry equipment; carpet, floor coverings and interior and
exterior window treatments; furniture and cabinets; interior and exterior sprinkler plant and lawn maintenance
equipment; fire prevention and extinguishing apparatus and equipment, water tanks, swimming pool, compressor,
vacuum cleaning system, disposal, dishwasher, raunge, and oven, any shrubbery and landscaping; any and all plans
and specifications for development of or construction of Improvements upon the Property; any and all contracis
and subcontracts relating to the Property; any and all accounts, contract rights, instruments, documents, general
intangibles, and chattel paper arising from or by virtue of any transactions related to the Property; any and all
its, 1 ises, certifications, and other rights and privileges obtained in connection with the

>

licenses, franchises
Property; any and all products and proceeds arising from or by virtue of the sale, lease, or other disposition of
any of the Property; any and all yable or to be payable under each policy of insurance relating to
: veds: arisin m the taking of all or part of the Property for any public or quasi-
in, O] other purchase in lieu thereof; .all
right to use. uiilities of any kind




including water, sewage, drainage and any other utility rights, however arising whether private or public, present

or futare, including any reservation, permit, letter, certificate, license, order, contract or otherwise and any other
permit, leiter certificate, liccnse, order, contract or other document or approval received from or issued by any
governmantal entity, quasi-governmental entity common carrier, or public utility in any way relating to any part
of the Property or the Improvements, fixtures and equipment thereon; all other interests of every kind and
character which Borrowernow has or at any time hereafier acquires in and to the Property, including ali other
items of property and rights described elsewhere in this Security Instrument.

g. Security Agreement and Financing Statement. This Security Instrument shall be a security
agreement granting Lender a first and prior security interest in all of Borrower'sright, title and interest in, to
and under the Personal Property, under and within the meaning of the applicable State laws, as well as a
document granting a lien upon and against the Reai Property. In the event of any foreclosurc sale, whether
made by Trustee or a substitute trustee, or under judgment of a court, ail of the Real and Personai Property
may, at the option of Leader, be sold as a whole or any part thereof. It shall not be necessary to have present
at the place of such sale the Personal Property or any part thereof. Lender, as well as Trustee or any substitute
trustee on Lender’s behalf, shall have all the rights, remedies and recourses with respect to the Personal
Property afforded to a "Secured Party” by the applicable State laws in addition-to and not in limitation of the
other rights and recourse afforded Lender and/or Trustez or any substitute trusiee under this Security
Instrizment. Borrowershall, upon demand, pay to Lender the amount of any and all expenses, including the fees
and disbursements of Lender’siegal counsel and of any experts and agents which Lender may incur in connection
with: {i) the making and/or administration of this Security Instrument; (ii) the custody, preservation, use or
operation of, or the sale of, collestion from, or other realization upon any property, real and/or personal,
described in this Security Instrusnent, (iii) the exercise or enforcement of any of the rights of Lender under this
Security Instrument; or (iv) the failure by Borrower to perferm or observe any of the provisions or covenants
in this Security Instrument.

Lender may, at its 2lection, at any time after the delivery of this Security Instrument, sign one or more
copies of this Security Instrument in order that such copies may be used as a financing statement under the
applicable State laws. Lender’ssignature need not be ackrowledged, and is not necessary to the effectiveness
hereof as a deed of trust, a security agreement, or (unless otherwise required by applicable law) a financing
staternent.

3. Completion. Lender shall not be responsibie for the completion of the Improvements, and shall
not in ary way be considered a guarantor of performance by Contractor. In the event the Improvements are
not completed by Contractor according to the drawings and specifications, and it is determined for whatever
reason the Lender does not have a lien, then Lender shall have a valid lien for its loan amount, less the amount
reasonably necessary to complete the Improvements, or in such svent Lender, at its option, shall have the right
to compicie the Improvements, and the lien shall be valid for the loan amount.

10. Invand Provisions. If any provision of this Security Instrument is declared invalid, illegal, or.
unenforcaable by 2 court of competent”: jurisdiction, then such invalid, illegal or unenferceable provision shall be
severed from this Security lustriument and the remainder’ enforced as if such invalid, iliegal or unenforceable
_provision: is ot a part of this Security Instrument. - - T T SRR R T e




Thcnmc mdndﬂreu of:heBmcwxs'

15050 .nwamxe cf Scxence, Suite 101
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Th;sSecutaiyinstmmn is a “construct mortgage.” - |




{Attach to Security Instrument)

MANUFACTURED HOUSING UNIT RIDER TO THE
MORTGAGE/ DEED OF TRUST / TRUST INDENTURE
(Manufactured Housing Unit to Become - Affixed)
' : Toan #: 40-DOLAN
This Rider is made this 30th day of December, 1998 , and is incorporated into

and shall be dcemed to amend snd supplement the Mortgage/Deed - of Trust/Trust " Indenture (the "Security
Insu’umt )} of the same date ;ivcnby the undersigned (the "Bormwer to secure Borrower’s Note to

IndyMac Mortgage Holdirgs, Inc.
(the "Note Holder )
of the same date (the 'Nou: )and cnvmng the property descnbed in the Secmty Instrument and located at:
HC 2 BCX 32, Crescent, OR 97733

Ti;%ether wuhthe Mamzfammd Honsmg Umt mm asfollcws whlch shallbe a part of the real property:
ke | :
,Yax

Numhu‘(s) 1263.2

Widith & Length: 25X%67 L Gl
MODIFICATIONS. In addition to the covenants and agreements made i in'the Security Instrument, Borrower(s)
further covenant and agive as foiiuws for themselves, their heirs-and assigns and Note Holder:

A. Property:

: , as the term'is dﬁﬁned herein, shall also mwmpass the Manufactured Housing Unit described
zbove, affixed to the real property legaily described herein.

(2 Bmower(s) covennnt and agree that they will comply with all State and local laws and
regulations  regarding the affixation of the Manufactured Housing Unit to the real property
described herein is ing, but not timited to, summendering: the Centificate of Title (if required)
and obtaining the requisite gm‘emnm!al apprcval ‘and accompanying documentation  necessary

c‘asufy!hc Mamfmnred Housmg Unit as real pmpmy under State ‘and local law.




That the Mmufmmred Housmg Unit described above shall be, at ail times, and’ for all
purposss, permarently affixed 10 and part of the real property. legallv described herein and shall
not be removed ﬁom said propeny.

Borrower(s) covenant that affixing the Manufectured Housing ‘Unit 1o the real property legany
described herein does not violate any zoning laws or other ‘local requirements applicable to
manufactured hamcs i

In the event state or local law does ‘not provide fm‘ a surrender of uﬂe Borrower grants Lender
a security interest in the Manufactured’ Housing ‘Unit.and ahall execute stch documents ‘as
Lender may request o rmdenc: Lender’s scc::nty mlcmst them

By signing gxis; Borrawer(s) agne al @c 'a'bqyc{

STATE OF OREGON: COUNTY OF KLAMATH: 'ss.

Filed for record at request of : Anerit.itle “the 7th day
of January AD., 19 99 11:24  oclock __A: M mmuxy recorded in Vol. M99 ~
‘ : of________.lisa::_txés@._s REERRA onme 456 ,
e : o Lindg 'Smith“- Coupty, Clerk
FEE - o By, Ne Becow







