 Customer/Note No:" 22764 - 142

(Opcn End)

inmuazy4 1999 Whukcy Creek Tm&mm acarporamn, Jm M Dahm and Phylhs C. Dahm, husband and
wife, Rober: W. Mezger and Patricia C. Mezger, husband and wife, Robert W. Mezger, Trustee of the Robert W. Mezger
Revucable Living Trust, under Trust Agreement, dated 02/14/96, Patricia C. Mezger, Trustee of the Paricia C. Mezger
Rc\mcabie Lma g Trust, tmda Tm!t Agmmexa, daud OZI 14/96 hcremfter cailcdlﬁmn!ors. whose address is

4764 Glexwood Dr
Khmath Falls, OR 97603 .

gramt, convey, warrant, transfer and asslgn m Amen’l"zue, 2 corpora:xon, heremaﬁet called Trustee, whose address is 222
South Sixth Streer, PO Box 5017, Klamath Falls, OR 97601, in trust with power of sale for the benefit of Northwest Farm
Credis Services. ‘ACA, 8 mmmmmd under. the- Farm  Credit: Act:.of :1971, a5 amended,  hereinafier called
Beneficiary, whose address is 1700 South A;mbly Street, P.O. Box 2515, Spokane Washmgton 99220-2515, property in
Kiamath Cmy(m), State of Oregon, niore pamm!aﬂy descnhed as foliows : -

PA&@L_
Secmmas swxz4

mm wuzmwm :
Sectsou35 SWIM o

 of the Willamette Meridian, Klamith County; Oregoni.. .

PARCEL
Secnonzs swxz:wwuaz TN
ﬁ&iﬁn&m'l‘m*mhxp%m R&ngeSEastofthe’WﬂiameneMendmn.KlamaﬂlCounw Oreg(m

Section 1 - sExM
Sectmz Nwm

Anmgmm?ﬁsmﬂh Rﬂﬂst ofthe V-Fmamm.: Menéxan Klamath‘Coumy Oregon‘.f;k- L

Account No. 3207-00000-01600-000; x;;mo, 84456. Code No. 008; o
Accouni No. 33¥7-00000-02800-000; Key, No: 85062; Code No. 008" - - . .
Account: No. 3307-01700-01200000; Key No. 85222;.Code No. 008; .

Account No. 3307-01900:00100-000; Key: No. -

Account Ra. 3307-02000-00200-000; e
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Together with all timber and forest products, produced on the land described herein, along with all products thereof
including but not limited to logs, lumber in process and finished stock, and ‘all contracts of conveyance or sale of such
timbez, forest products and/or other products and.any proceeds thereof, ail of which is hereby declared appurtenant 1o the
herein morgaged propernty; . . . e

and inclwling all rents, issues; profits,: buildings  and- improvements thereon and in all tenements, hereditaments, righis,
privileges. easements, rights, of. way.and appurtenances,. (including’ without limitation private roads, grazing privileges,
water. sights, ditches. and conduits. and- rights of ‘way -therefor, -ail plumbing, lighting, heating, cooling, ventilating,
clevating, and irrigating apparatus. and other. equipment and fixwres, now or hereafter belonging 10 or used in connection
therewith), all of which: is hercinafier called the "Property.” . - - 5

The following described Note(s);- Membership Agreements,. security: documents -and . any .other -documents or instruments
signed in connection with the note(s) and security documents and any amendments thereto are collectively called the "Loan
Documents.” " Advances® shall include any amounts provided to Grantors under the terms of the Loan Documents and any
i : ' r enforce jts rights under the Loan Documents, .

: nants and agreements contained herein, and iz any Loan
Docununts, and payment of the indebiedness under the terms of the Note(s) made by Grantors to the order of Beneficiary,
with itterest and charges as provided therein and in the Loan Documents, and any extensions, modifications or renewals
m:f' ; TR P L gD v Prl s ntes SRage D :

- DATEOFNOTE ~ PRINCIPAL AMOUNT
S LI00,00000°

due may be indexed, adjusted, renewed or Tencgotiated. -

Inhdditién, !h:s deed of trust is intended to secure any other loans dnd advances made within five years from the date of

this deed of trust by: Beneficiary to Grantors or any of them, no matter how evidenced; provided however, the aggregate

sem of all unpaid-principal balznces of all such loans and advances secured hereby shall not, at any one time, -exceed

$1,650,000.00; exclusive of interest and amounts advanced to protect Beneficiary's interests hereunder and under the. Loan

. Th inut i nd prios 'éf;hi_sdeed’ufuﬂqs;.forfmdrejlomsandadvances'shallnotbeimpaired

by the it that no ouistanding indebtedness to Beneficiary ror commitment from Beneficiary to make

Gritorsané ach of them REPRESENT, WARRANT. COVENANT o AGRES: |

t Tbat!hey bave titie 10 the Property free from encumbram‘:cs;l:icept as described above, ;héy have good right and

-, 7 lawful quthority to convey and encumber the same; they will warrant and defend the same foréver againss the lawful 7
claims and demands of all persons whomscever: and they agree this covenant shall not be extinguished by foreclosure

: 'l'ha: lhi&deedoftrus! also Oommtna Secunty Agrecmemgraﬁnng Beneﬁczary a secumy ihtéresi in any andall '

- To keep all buildings and other improvemenss, now or hereafter existing, in good Tepair; not to remove or demolish or
permit the removal or dewolition of any building or other improvement; 1o resiore promptly in a good and workmanlike
manser, any building or improvement, which may be damaged or destroyed; to maintain and cultivate the Property in a
good and husbandlike manner; not 1o change or permit change in the use of the Property; and not to do anything which
would reduce the value of the Property: -and Beneficiary shal] have the right-10-enter-upon the Property 1o make full

. To maintain casuaily insurance, /buildings .and :improvements, against: loss or

damage by fire or other risks; to ood insurance at any time it is determined that

y'part; withi i  hazard area; all premiums and

wien due; ‘and to provide Beneficiary satisfactory evidence of such insurance upon

request.  All such insurance shall be in such- formys),. with such company(ics) and-in such amouni(s) as shall be

satisfactory to Beneficiary. ~ R . LTS U

- To pay all debts and mosey, secared hereby, Mlien due; 1o pay. when due, all taxes, assessments, rents and other

charges upon the Property and o suffer rio other encumbrance, charge or lien o the Property, which would be superior
t0 this deed of rust, except as siated above: S T »

- To specificaliy assign and deliver to Beneficiary-all rents, royalties, demages and payments of every kind, including
without lirsitation: insarance reimbursements and condemnation awards, at any time-accruing, for any transfer, loss or
seizure of the Property, any portion thereof or any rights therein; Beneficiary may, at its option, -apply.such amounts in

jon ¥ : hereby secured; and application or release of such amounts shall not cure or




7.

9.

i

3.

To comply with all. law regulations, ‘covenants; conditions and restrictions affecting ‘the . Property and its
use, including without limitation alf environmental laws; not to use or. permit the use of the Property for any unlawful
or objectionable purpose or for any purpose that poses an unreasonable risk of harm, or that impairs or may impair the
value of the Property, or any part thereof; not:w apply residue from wasie water treatment facilities 1o the Property
without prior written notice to Beneficiary; to remedy any environmental contamination or violation of environmental
laws that may occur or be discovered in the future; to allow Beneficiary access to the Property to inspect its condition
and to test and monitor for compliance with applicable laws (any inspections’or tests made by Beneficiary shall be for
Beneficiary’s purposes only and shall not be consirued to create any responsibility or liability on the part of Beneficiary
o Grantors or te any other person); to forward copies of any notices received from any environmental agencies to
Beneficiary; to provids Beneficiary copies. of any independent test or inspection reports on the environmental status of
the Property; and to indemnify and bold- Beneficiary, its directors; employees, agents and its successors and assigns,
harmiess from and agaivst any envirenmental ‘claims cof any kind, and all costs and expenses incurred- in connection
therewith, including, without limitation, attorney's fess, WLl S R S

. That neither Grantors m?;:zo the l'm,rof,Gmx’tors' knowledge, ;any' prior-owner has created or permitted conditions on

the Property, which may give rise to environmental Hability; no enforcement actions are pending or threatened; no
underground: tanks. are; located on the Property except as already disclosed; any such underground tanks currently or
previously located on .the ‘Properiy-do- not now ‘and*never have leaked and ‘no"contaminated soil is'located on the
Property; and Grantor's represeatatiois, warranties, covenants and indemnities herein and in the Loan Documents shall
survive satisfaction of the: Note(s)-and:Loan-Documents, foreclosure of this deed of trust, acceptance of a‘deed in lieu
of foreclosure or any transfer or abandonment of the Property.

To perform all terms and conditions of each water or other contract, described:above, if any, and to promptly- pay all
sums duc or to become due under each contract so.that no delinquency or défault will occur under such contract(s); mnot
to apply or enter into apy federal, state-or local program which limits or restricts the use of the Property, in any way
without prier written consent of Beneficiary; to perform-all acts necessary o perfect and maintain any water permit,
certificate, license or other waler interest, however designated, described in or used in conjunction with the real
property described above; any assignment of any such interest during the term of this deed of trust, naming
Bencficiary as an: assignee shafl be for security purposes and shall mot alter Grantors™ obligations hereunder; and any
failure of Grartors (o perform any such obligation shall constitute an event of default. - : :

. That the term “Grazing Rigms,“ as hereinafter used refers to that portion of the Property, if any, consisting of

grazing -leases, permits, licenses, privileges, -and - preferences, or any of them, which have or will be assigned,
conveyed or waived 10 Trusiee or-Beneficiary.. together with any ‘additions,  renewals; replacements ‘or substitutions
thereof; if any portion of the Grazing Rights is a Jeasehold interest-in-state lands, such leasehold shall be considered to
be real property; suck leaschold and:all other real property portions of the:Property constitute a single operating unit;
and in the event of foreclosure, Beneficiary shall have the right to have such leasehold and the other real property sold
as 2 unit and pot in:parcels; any statements aixi representations in any applications for Grazing Rights are true and
correct; Grantors have received o notice thay the Grazing Rights have or are to be terminated, cancelled or medified:
and any termination ot cancellation of any of the Grazing Rights shall constitute: ai event of default under this deed of
trust.

To execute any ipstrument deemed necessary by: the Beneficiary t0:assign, convey or waive such Grazing Rights to the
Trustce; to pay- all fees ‘and charges, and to perform all acts and things necessary to preserve and keep in good
standing the Grazing Rigits; to take no.action which would adversely affect the Grazing Rights; 10 procure renewais
of the Grazing Rights upon or: prior jo- their expiretion date; to-operate the lands covered by the Grazing Rights in
comjunction with the other real estte portion of the Property and not to convey or attempt to convey either separately;
1o forward to Beneficiary copies of any notices received by Graniors regarding the Grazing Rights; and in the event of
forectosure- of this deed of ‘trust, to waive all claims for preference in'the Grazing Rights upon demand from the
purchaser of the Property &t Trustec’s or foreclosure sale, or from any successor to such purchaser. .

. That if the Property is within an irrigation block axﬁilor subject to water'sérvice contract(s) governed by the provisions

of "Federal reclamation law,” and the :regulations issued’ thereunder, - Grantors shall comply with the terms and
provisions of said laws, regulations and contracts; Grantors, and each of them, for themselves, their heirs, successors
and assigns, hereby appoint Beneficiary their attorney-in-fact 10-select and designate the portion of the property to be
subject & a recordable contract, in the event Grantors become subject to the excess land limitation; if Grantors fail to
comply with the terms of said law.: regulations-or. contracts, or if the delivery of water for {the irrigation of the
Property is discontinued in whols oz in part, Grantors shall be ‘in default; -in the event the: Bureau of Reclamation
determines that continued drainage ‘maintenance on the Property is no ‘longer feasible; ‘and Grantors purchase: other
lands offured as a preference purchase right (as an adjustment for:wetlands), Grantors ‘shall execute  supplemeantal
deed of ‘trust on such lands: i favori of the Beneficiary; and: failure ‘10 exscute ‘such deed of trust on demsnd, shali
constitie aneventof default, . cooni D L s L e : E

That in the event of defanlt in: anyiof the mnams oF agreements k;etéig:,-driin ‘any- of “the': Loan Documents,

Beneficiary may, at its option; perform the same,: in'whole or in part; any advances, attorney fees or costs, -paid or

incurred : by Beneficiary, to protect or ‘enforce ;its ‘rights: under: the ‘Loan: Documents; * in - bankruptcy, - appellate
proceedings ot otherwise, shall be payable on demand and skall become 2 part of the obligation secured by this deed of
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14, That the indsbtedness and obligations secured by this deed of trust axe personal 1o-the:Grantors and are-not assignable
by Grantors:; Beneficiary relied upon the credit of Grantors, the interest of Grantors in the Property and the financial -
market conditions then existing when making: this loan; if Grantors sell, transfer or-convey-or contract to sell, transfer
or convey the Property, or any portion thereof, or if the ownership of any corporation or partnership, owning ail or
any portion of the Property shall be changed either by voluntary or involuntary sale or transfer or by operation of law,
without pricr written consent of Beneficlary, or if Grantors default in the payment of the indebtedness, o with respect
t0 any warrmty, covenant or agreenent ini-the ‘Loan: Documents or-if a‘receiver or trustee for ‘any part of the Property
is appoinied, or if any proceedings under the bankrupicy of insolvency: laws is commenced by. or-against Gragtors, or
if Graniors become insolvent, or if any action is. commenced to foreciose or enforce a lien on ‘any portion of the
Property; then, Graniors shall be in defauit hereunder. s S v ; .
. Thet time is of the cssence and in the event of default, at Beneficiary's option, the entire indebtedness secured hereby
shall forthwith become due and payable and bear interest at the: rate set forth in the Loan Documents for delinquent
paymicnts; Beneficiary shall have the right to foreclosc the lien of this decd of trust or to direct Trustee, in writing, to
foreclose this deed of trust by notice and sale, 10 have a receiver -appointed-in-any- court proceeding, to collect any
rents, issues and profits from the Property and 1o deliver them 1o Beneficiary 1o be applied as provided above and to
exercise any rights and remedies available under the Uniform Commercial Code for-the state in which the property is
locand;«arximasmab!emtice'iircquiredbysmhcweshall‘beﬁvc(S)days.y«""" s : C

. That Beneficiary may from time to time, inn wrivag and without ‘further notice or consent, release any ‘person from
liabitity for payment of any of the: indebtedness or ‘extend the time or otherwise alter the terms of payment of any of
{he indebtedness; and ‘Trustee may; with writien consent of Beneficiary, at any time andfrom. time to- time, and
without affecting the liability of amyiperson: - . o e T AR .
" a. Join in any subordination or other agreement affecting this deed of trust or lien or charge thereof.
b. Reconvey, without warranty, any or all of the Property.

That afier all sums secured hereby have been paid, upon recéipt of the deed of trust and note and payment of its fees,
Trustes shall reconvey without warranty the Property, as providad by law. " The: grantee in' such reconveyance may be
&escribedas’&.cpcrsomnperson&legaﬂymm;mm;' R R IR SR o

Trustee according to and under the zathority of the lew pertaining to deeds of wrust then in-effect in the state in which
the Property is situaeed; “Trisiee ' shall vdeliver: to - purchaser its ideed, without - warranty, “containing recitals
demonstrating compliance with the requirements of such faw, =~ = =~ il Al

. That, in the event-of foreciosure of thlsﬂwdof tms:by notice and saic;'ﬂxe powi:r ofAsa‘lev shall be exercised by the

. To surrerder possession of suchpremises within the time period provided by law; in the event Beneficiary is
purchaser of the: Property and possession: is not delivered, as provided: by law, 10 pay Beneficiary the costs and the
cxpenses; inchuding reasouable atorney fees, incurred in any suit .o action by Beneficiary to obtain ‘possession of the
. That Trustee accepts this trust whentthis deed, dniyjexeaned;an'vacknowbdged'istrecordcd»as provided by law; any
Trusiee: lawfully appointed by Beneficiery as-2 substitute -or- successor - Trustee $ sacceed 10 2lt the powers and
duties of the Trustee named herein; - Frustee is not obligated to notify any party hereto of the pending sale under any
other deed of {rust of any: action or procecding in which:Grantors; Trustee; or-Beneficiary shall ‘be a party unless such
action or proceeding is brought by Trustee. ‘ , : - :

. ‘That as used herein, the term:"deed of frust?: shall:be synenymous with the ferms ~rust indenture™ ‘and "trust.deed";’
the. werm "Grantors” shall be synonymous- with the term ~Frustors” ‘as used in any: of the laws of the state irt which:the
Property is situated; . the: term " Benaficiary® shall ‘mean the holder-and owner of any.Note secured hereby, or if any
Notz(s) hus been pledged, the pledgee thereof. == =0 70 S e .
 That the failure of Beneficiary fo- excrcise agy right or -option provided herein, al-any -time shall not preclude
Beneficiary from exercising amy of such rights at any other time; the covenanis and agreements contained herein shall
be binding on and inure to the benefit of the parties and their respective heirs, successors and assigns; all rights
conizrred on Beneficiary or.on Trustee are cumplative and additional *to -any rights-.conferred by law; ‘and - if any
provision is found to be invalid: or- unenforceable,’ such : invalidity: or -unenforceability - shali pot affect any “other
provision hereof and the deed of trust shall be’construed asthongh,smthrovision’hadbcen-omimd. : S

m Grammsand eackofthem this® or: the purposeuf s‘dbjecnng «each ‘of :their right, titleand
imterest; if-any, inthe Property, ‘whether of vecord or atherwise and: including any right to possession, to the lien of

" Deed Of Trust (22764-142)
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. That ali measures shail be taken which are reasonably necessary to protect the Timber Lands from loss by fire, which
rmeasures shall be at jeast equal to fire-control practices generally. followed on timber-producing property in the same
general arsa, including the adoption of suitable prevention and conirol measures, the mainienance of adequate fire-
fighting equipment, proper disposal of slash, maintcnance of an adequate system of roads and roadways to permit
aceess for mohile fire fighting equipment 10 all parts of the Timber Lands;

. That in accordance with sound silviculfural practices all reasonable and effective measures-shall be taken to prevent the
development of and to control the spread of disease and insect infestation on the Timber Lands;

sl -Desrarked 1o indicaie the boundaries thereof in a conspicuous manner satisfactory to the
wkings shafl'be retewed from time to time-as may be necessary to clearly maintain public notice
and Graniors chall'cause Gy Timber Lands 10 be inspected for the purpose of preventing trespass of any
: autioFized cutting of timber; T T

. ’matm comrm:t Wherém the buyer is granted the privilege of enry upon the ‘Timber. Lands from cutting and removing
timbes shall be made without prior written approval of the Beneficiary;

. That all cutting operations shall be conducted in such a manner as to realize the greatest return from the individual tree
and from the timber stand, to effect suitable utitization of the Timber Lands, to assure the early and complete
regenerat:on of stands of desirable timber, and to bring about their optimum growth; all trees shall be cut as close to
the ground as practicable; all desirable trees which are not at the time being harvested, including young trees, shall be
protected against unnecessary injury from felling, skidding and hauling; and all reasonable measures shall be used to
prevent soil erosion inciuding the. proper Jocation of skid ways and roads;

. That 1o the extent economically feasible, all trezs which are dead, discased, fallen or otherwise damaged, shall be
. galvagest in accordance with sound silviculiural practices; any timber ‘salvaged shall be applied as provided below
hereof: and use of any salvage, except as provided below, shall be subject to the prior written approval of the
Beneficiary;

). Not to cut or remove, Dot t0 permit the cutting or removal of timber from the Timber Lands, without the prior written
consent of the Beneficiary; except. if Grantors are not in default under any of the terms of the Loan Documents,
. Gramors, without prior consent, ‘may cut timber for use on the Timber Lands (arid-not for resale) for the purposes of
 ropalr; replacement, and construction of improvements, including ‘bridges 4nd fences; and for fuel; only trees not of
- meréhaniable’ qualicy and withour regsonable prospect of becoming such quality may be used for fuel, and no timber
- shall b fer sueh othes purposes until timber cut or removed in salvage or thinning operations shall have been used
1o the fullest extent practicable; e TR e DR AR T : ,

Th t&ésc pmvmio‘ns “shall controt, if any ,ét@visions contamed herein, shall ‘conflict or appear to conflict with any
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. .Onthis _ g day o %&%, ;9‘?’3 before me personallv appeared
Robert W. Mt,zger and James M. Dahm, known to 1ife to be the Secretary -and President, respectively,
of the corporation that executed the within instrument, and acknowledged to me that such corporation
executed the same as'its free'act and deed and each on oath stated that he/she was authonzed to

sxecute said mnstrument. :

e Nozaty Pubhc for he , )




s day otc\wmm 19% ; before me personally appeared
Pbylhs C. Dahm, to me known'to be the person(s) descnbed in and who cxmuted the within

rson(s) des rnbed in and ‘who executed the within
mstrumem and acknowledged that he/she execuzedk the same as ms/her free act and deed.
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: .of QO/NAW 190101 before me; personally appeared
Robett W Me;ger, ‘e’kgown to be the individual “Who executed the foregoing instrument as
Trus(w‘uf e Tn!st u;xier mst Agrecmem dated 02/ 14/96 for. the uses andpurposes therein -

t0 execute this mstrument

{My comnnss:on exp;res A

’ Resxdmg at_ 71
My commission dxpires

Beueficiary acknowledges that s deed of trust is subject 1o 2 security interest in favor of AgAmerica, FCB (Bank) and by
jts acceplance hergof aad purspant 1o and in confirmation of certain agreements and assignments by and between
Beueﬁmmyandsank,dmwgn,mfcrmdset over the same unto Bank, iis successors and assigns, to secure ail
obligations of Bex:ﬁc:ary to Bask, pravided thal pursuant o such agreements and assignments Beneficiary has authority io
perform 2ii Joan servicing and collection actions and activities hereunder, including without limitation thereto, releasing in
whole or mpanmd fomclmmghdnali) or othcrwxse this deed oftrustmml the Bank, by instrument recorded in the

-hﬂwever, szanklsthe Ben:ﬁcxary in this




