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HAWKINS AND SONYA R. HAWKINS
SISEMORE = RS G

(“Trustes"). The bencficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

whiclis organized and existing under the laws of  THE UNITED STATES OF AMERICA Jand whose.
addressis 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603 , ‘
("Lender"), Borrower owes Lender the principal sum of

#¥THIRTY TWO THOUSAND NINE HUNDRED & NO/100%* Dollars (U.S.§ 32,900.00 ]

Thig debt is cvidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid carlier, duc and: payable on FEBRUARY '1ST, 2029 .
This Security Instrument secures to Lender: (a) the repaymeat of the debt evidenced by the Nete, with interest, and all rencwals,
cxtensions and madifications of the Note; (b) the payment of all othur sums, with interest, advanced uader paragraph 7 to protect
the sccurity of this Security Instrument; and (c) the performance of Borrower's covenants and agreemcents under this Sccurity
Instrument and the Note, and {d) the repaymént of any f{ulure advances, with interest thereon, made lo Borrower by Lender
pursuant to the parugraph below ("Fuinre Advanges”). L T

FUTURE ADVANCES. Uptn request to Borrowes, !
“Trusise 1o JWCE, Ay 1 atare Ad 50 Borrower. - Such Future Advarices, with interest thereen, shall be secured by
this Deed of Trust when evidenced by pramissory nic g that said notes are secared hereby. For this purpose, Borrower

ingvacably grants ind conveys (0 Trusice, & Wast, will : following described property located in: S

Lwdcr, al mdas‘s option priof to full reconveyance of the property by

which has the sddressof 3260 ANDERSON AVENUE, ELAMATH FALLS . {Street, City],
Oregon 97603 S (Zp Cede). ("Pronerty Address”); S

TOGETHER WITH all the improvemenis now or bercafier erecied on the property, and all casements, appuricnances, and
fixtures now or hereafler a part of the property, All replacoments and additions shail also be covered by this Sceurity Instrument.
All of the foregoing is referred 10 in this Seounily Instrument 2s ihe “Property.”

BORROWER COVENANTS that Borrower is hiwiully seised of the cstaic herchy conveyed and has the right 1o grant and
convey the Propaty and that the Property is unencumbered, exeept for encunibrances of record. Borrower warrants and wiit defend
generally the titke (o the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants with fimited
variations by jurisdiction 1o constituic a uniform scourity insiriment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes snd Insurance. Subject 1o applicable law or 1o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are duc under !he Note, until the Note is paid in full, a sum ("Funds™) cqual (o onc-twelfth of: (@)
yearly taxcs and assessments which may attain priority over this Security. Instrument as a ficn on the Property; {b) yearly leaschold
paymenis or ground rents on the Propesty, if any; (c) yeasly. hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢} y mofigage insarance promiunis, if any; and ¢f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in ie of the payment of monigage insurance promiums. These items ars called "Escrow ltems.”
Lender may, at arty time, colloct and hold Funds in an amount not to cxceed the maximum amount a lender for a federally related
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ed the lessor amount. Lender may cstmaic.
rcs of futurc Escrow ltems ‘'or otherwise - -

The Funds shall be heid in an instiution whasc depasits are insured by a federal agency, instrumentality, or entity (including
Lender, it Lender i3 such an institution) of ip any Federal Home Loan Bark. Lender shall apply the Funds to pay the Escrow Itcms.
Lender may not charge Borrower Tor holding and applyieg ihe Funds; annually analyzing hc escrow account; of verifying the
fiscrow licms, unless Lender pays Bosrower &

- nterest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may sequire Borrower 10-pay 3 onc-

S s 1 : time charpe for 3n independent real eslae tax reporting service used by
Lender in connccticn with this foan, unless applicable

fer in law provides otlicrwisc, Unless an agrecment is made or applicable law
requires interest 1o Be paid, Leader shall not be required to pay Borr

: ol , ower any intercst or earnings on the Funds. Borrower and
Lenddcr axy agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
wmade. Tiee Funds are piedged-as additional security for all sums sccurcd by this Sccurity Instrument,

if the Funds held by Lender excesd the amounts permitied 1o be held by applicable law, Lender shail account to Borrower for
ﬁm'éxcw% Funds in accordance with the requiremeits of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow licms when duc, Lender niay 50 nolify Borrower in writing, and, in such casc Borrower shall pay
o Lender the amount necessary 1@ make up the deficiency. Borrower shall make up the deficicncy in no more than twelve monthly
payments, al Lender's solc discretion ‘ :

payment in full of all sums secured by this Security Instrument, Lender shall prompdy refund to Borrower any Funds
heks by Lender. If, under paragraph 21, Leader shall acquire or scll the Property, Lender, prior to the acquisition or salc of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale a8 3 credit against the sums securcd by this
Secerity Instrument, ‘ ‘ :

3. Application of Payments. Unless npptiéab!c law. ;irovidés otherwise, all payxﬁcms reccived by Lender under paragraphs 1
and 2 shall be applicd: first, 10 sny prepayment charges duc under the Note;

: y | sccond, to amounts payable under paragraph 2; third,
w0 interest duc; fourth, to principal due; and last, to any late charges dug under th

c Note.

4. Charpes; Liens. Borrower shall pay all taxcs, asscssments, charges; fincs and -impositions atiributable 1o the Property
which may attain priority over this Secutity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
abligations in the manncr provided in pagagragh 2, or if not paid in that manncr, Bosrower shall pay them on time dircctly to the
person owed payment. Borrower shall prompily fumish to Lender all notices -of amounts 10 be paid under this paragraph. If
Dorrower makes these payments dircctly, Borrower shall prompily furnish to Lender reccipts evidencing the payments.

Bosrower shall prompily discharge any licn which has priority over this Security Instrument unless Boriovier: (@) agrees in
writing 1o the payment of the obligation secured by thie tien in a manner acceptable 10 Lender; (b) contests in good faith the licn by.

or Gefends against enforcemen which in the Lender's opinion operate to prevent the enforcement

t of the licn in, legal proceedings
of the lien: or (¢) seceres from the holder of the ficn an agreement satisfaciory to Lender subordinating the licn 1o this Sccurily
Ticn which may attain priority over this Securily

Instrument. If Lender determines that any part of the Propesty 13 subject to @

Instrument, Lender may give Borrover 2 notice identifying the lien. Borrower shall satisfy the licn or take onc or more of the
actions st forth above within 10 days of the giving of nelices -

5. Hazard or Property Insurance, Borrower shali keep the improvcmcms‘now
insured against loss by fire, huards included within the term “cxiended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

requires. The insurance carrice providing -the insusance shall be chosen by Dorrower subject to Lender’s approval which shail not
be unreasonubly withheld. If Borrower fails 1o maintain coverage described above, Lender may, at Lender's option, obiain
coverage 0 protect Lender's rights in the Property in accordance with paragraph 7.

. s

All insusence policies and rencwals shall be aceeplable 1o Lender and shall include a siandard mortgage clausc. Lender shall

five the right 1o hold the policies and rencwals. Il Lendes requires, Borrower shall prompuly give to Lender alt receipts of paid
premisns and renewal notices. 1 the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender, Lender
may make prool of loss if not made promptly by Bomrowes. .

Untess Lender and Borrower stherwise agrec in writing, ifsurance proceeds shall be applicd to restoration or repair of the
Property damaged, il the restoration or repait is economicaliy feasible and Lender's sccurity is not lessened. I the restoration or
ropair is now economically feasible or Leades's security would bie lessened, the insurance proceeds shall be applicd to the sums
secured by this Security Insirument, whether or not then due, with any cxcess paid o Bomrower. If Borrower abandons the
Propeity, or doss nol answer within 30 days a notice from Lender that the insurance carrier has offered to scte a claim, then
Lender may collect the insurance proceeds. Lender may usc the procecds (o repair of restore the Property or 10 pay sums securcd
by this Securily Instrument, whether o not then duc. The 30-day heriod will begin when the nolice is given,

Unless Lender and Borrower otherwise agrec in writing, any application of procceds to principal shall not extend or postpone
the due daie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. I under paragraph

21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting {rom damage 1o the
Propenty prioc to the acquisition shall pass to Lender 10 the extent of the sums secured by this Sccurity Instrument immediately
prior 10 the acquisition,

&. Occupuncy, Preservation, Muintenance and Protection of the Property; DBorrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and usc the Propeny as Borrotwer's principal residence within sixty-days after the cxecution of
thiz Security Instrument and shall conlinue 1o otcupy the Property as Bomowres’s principal residence for at least one ycas after the
date of occupancy, unless Lender otherwise agrees in wriling, which’ consenl shall not be unreasonably withheld, or unless
cxicnuating circumstances exist which are beyond Borrower's conlrol, Barrower shall not destroy, damage or impair the Property.
allow the Property to deteriorates, of commit waste on ihe Property. Borrower shall be in default if any forfciture action or
proceeding, whether civil or eriminal, is begun that in Lender's good faith judgment could result in forfciture of the Property or

olherwise maierially impair the licn created by {his Security Insirument or Lender’s sccurity interest. Borrower may cure such 2

default and roinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's goc !l faith determination, precludes forfeiwre of the Borrower's interest in the Property of otlier maicrial impairment of
the lien crested by this Sccurity Instrument or Leader's sccurity interest. Borrower shall also be it delault if Borrower, during the
joan application process, gave maicrially falss or insccurale information or salements o Lender (or failed to provide Lender with -
any matenial information) in conneciion with- the loan evidenced by the Note, including, but not timited to, represcatations
conceming Borrowes's ocsupancy of the Property as a principal residence. 1 this Security Instrument is on n leaschold, Borrower .
shall comply with all the provisions of the leasc. If Borcower acquires fee tille 1o the Property, the lcaschold and the foo Uik shall
not merge unless Lender agross (o the merger in writing. )

7. Proteciion of Lender's Rights in the Property. If Borrower fails 10 perform the covenants and agrsements contained in

this Secusity Instrument, or thers is 3 fegal procecding that may. significantly affect Lender's rights in the Propesty-(such as a

proceeding in benkruptcy, probate, ior condemnation or forfeiture or 1o enforce laws or regulations), then Leader may do and pay

for whatcves is necessary 1o proiect the value of the Propesty and Leader's rights in the Property. Lender’s actions may include

gaying nny sams sccured by 8 ‘ficn which has priority. over. Uis. Sccurity Instrument,:appearing in court, paying rcasonable’

suomeys' fees and eatoring on the Property. 10 make repairs. Although Lender may take action under this paragraph 7, Lender does
;. ot figve 10 do so. ‘ e : It : , , , ’
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¢xisting or hercafter erecied on the Property




jish et at u ieresi; apon notice from: 0 Borrower requ . ‘
7a.  Hazrd ince Warl sy you, {tho 71 ~y: pravide us, (the-"Lender”) with cvidence of insurance |
Sovergs | ‘required by our conwract of agreement;- Lot ay purchasc insurance at Borrowcr's cxpensc o protect the
Lender's interest. ‘This insurancs may, but need not, also protect the. Borrower's intercst. -1 the collaicral becoines damaged, the
covernge the Lender purchased may nol pay any claim Bosrower makes or any claim made against the Borrower. -Borrower may
later cencel his coverage by providing cvidance Uit Borrower Yias obtained propertly coverage cisewhcere. «
“The Borrowes is responsiblc for cost-of any insuranco putchased by Lender, The cost of this insurancc may be added 1o your
contract of loan balance. If the cost is added to (hc contraci or loan balance, the interest rate on the underlying contract or foan will
apply 1 this adJed amount. Effcctive dale of coverage may be the dac

S the Borrower's prior coverage lapsed or the dale the
Borrower failed 10 provide proof of coverage. P so ™

The coverage Lendes purchascs may be ccnsidc.'ably morc expensive than insurance the Borrewer can obtain on Borrower's
gwwﬁ gghmx:y 1ot setisfy the noed for property dathage coverage ot other mandatory Yizbility insurance requircments imposcd by
W,

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan sccurcd by this Sccurity
“Instrument, Borrower shall pay the premigms required to maintain the morigage insurance in effect, If, for any rcason, the
[Bage insurance coverage required by Lender lapses or cuascs ke in cffcet, Borrower shall pay the picmiums required to
abtain covernge substantially cquivaleat to the morigage insurance previously in effect, at a cost substantially cquivalent to the cost
10 Bomower of the 1noAgage insurance prov iously in cffect, from an alicrialc MOMEage insurcr approved by Lender. If substantially
cquivalent marlgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual fo onc-twelfth of
the yerly mongage insusance ium being paid by Borrower when the insurance coverage lapsed or ceascd 1o be in effeet
Lender will aceept, usc and roiatn (hese paymienis as a loss reserve in licn of mongape insurance. Lpss reserve payments may
na loager be t}:qmrcd. at the option of Lender, if mongage insurance coverage (in the amount and for the period that Lender
rcqugrcs) provided by an insurcs approved by Lender agdin bécomes available and is obtained. Borrower shall pay the premiunis
required to maintain MOrlEage insurance in effect. or (G pravide a loss reserve, until the requirement for morlgage insurance cnds in
accordance withi any wolica cment betwoen Borrower and Lender or applicable law, .
9. Inspection. Lender or its aget may make reasonable entrics upon and inspections of the Property. Lender shall give
Botrower notice at the time of or prior 10 an inspection specifying reasonabic causc for the inspection.
10. ’\.}'mﬂwmﬁnn. The procceds of any award or claim for damages, dircct or conscquential, in connection wili any
W&m or oiher taking of aay part of the Property, or for conveyance »a ficu of condemnation, arc hiercby assigned and shall
paid 10 Lender.

in the cvent of a total tking of the Propeny, the proceods shall be applied io Uic sums secured by this Sccurity Instrument,
whether or not thea due, with any excess paid to Borrowet.

. ] Borre In the event of a partialtaking of the Property in which thc fair markel
valuc of the Propurty immediately before the taking is cqual 10 or ‘grealer than the amount of the sums sccured by this Sccurity
Instrument immediately before the taking,

. unicss Borrower and Lender otherwise agrec il writing, the sums sccurcd by this
Security Instrument shall be reduced by the amount of the procceds mult (a) the total amount of the

: ! | plicd by the following fraction:
suins socured immediately before the taking, divided by {b) the fair markel value of the Property immediatcly before the Lking.
Any balance shal! be paid to Bomrower. In the cveni of a partial taking of the Property in which the fair market valuc of the
Propenty immedinicly belore the taking is less than the amount of the sums sceured immedisicly before the taking, unless Borrower
and Lender cihicrwise agree in writing of unless applicable

law otherwise provides, the proceeds shail be applicd to the sums
nstrument whesher or not the sums are then duc.

if, afier notice by Lender 10 Borrower that the condemnor offcrs to make an
respond lo Leader within 30 days aflter the date the notice is given, Lender is
authorized to colleet amkd apply Uie procesds, al its option, cither 1o restoration of repair of the Property of to the sums sccured by
mkmﬁwmwwummhuww&wm : . , ‘

Unless Lender and Borrower otherwise agree in writing. any application of proceeids to principal shatl not cxtend or postponc
the duc date of the monihly payments referred to in paragraphs 1 and 2 or change the amcunt of such payments.

11. Borrower Not Released; Forbearance By.Lender Not a Waiver. Extension of the time for paymient or sodification of
ambriization of (he sums sccurcd by this Sceurity Instrument granted by Lender 10 any successar in interest of Borrower shail not
operaic to releie the liability of the original Borrower or Borrowsr's SUCCCSSOrs in interost. Lender shall not be required @
commence procecdings against any Successor in interest or refusc to extenid time for payment o otherwise modifly amortization of
the sums sccured by this Security Instrument by rcason of any demand made by the original Borrowcr of Borrowces's Successors in
interest. Any forbearance by Leader in excreising any right or remetdy shall not e a waiver of or preciude the excrcise of any right
G remedy. , .

12. Suceessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrcements of ‘this
Sccurity Instrument shall bind and benefit the successors and assigns of Leader and Borrower, subject to the provisions of

37, Boerower’s covenanis and agreemenls shaii be_joint and scveral. Any Borrower who co-sigas this Sccurity
instrument but docs. ot executs the Note: (a) is co-signing this Sccurity Instrument only to morigage, grant and convey that
Borrower's inkiest in the Property un i i . (b) is not personally obligated to pay titc sums
sceurcd by this Security Instrument and é y agree to cxtend, modify, forbear o
make any accommodations with regard 10 the ierms of this Sccurily Insirument or the Note without that Borrower's conscit.

13. Loan Charges. If the loan sccured by this Security Instrument is subject 10 a law which scts maximum loan charges, and
that Taw is finally interpreted so that the intercst o other idan charges collected or to be collected in conncction with the loan
cxceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge to the
permiticd limit; and (b) any sums already coliccied from Bortower which cxceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owetl under the Notc or by making a dirccl payment to Borrower. -
If a refund reduces principal, the reduction will be \reated as a partial prepayment without any prepayment charge under the Note. -

14. Notices. Any nolice to Borrower provided for in this Sceurily Instrument shall be given Dy delivering it or by mailing it
by first class mail unless applicable law requires use of anather method, Thic notice shall be dirccted to the Property Address or any
other address Borrawer designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender's address
stated herein of any other address Lender designates. by notice to Borrowcr. Any notice provided for in this Sccurity Instrument
shalt be deemed to have been given to Borrower ot Leader whea given as provided in this p

aragraph.
15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is located. In the cveat that any provision of clousc of this Sccurity Instrument or-the Noic
conflicts with applicable law, sucl conflict shall not affect other provisions of this Security Instrum

cnt or the Note which can be -
given effsct swithout the canficting provision. To this cnd the provisions of this Security Instrument and the Note arc declarcd o be
scverable.

16, Borrower's Copy. Borrower shall be given one conformed copy af the Note and of this Security Instrument. :
17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
_sold or transfesred (or if a beacficiai rost in Barrower is sold or transferred ‘and Borrower is not a natyral porson) withous
" Lendesr’s prioc writien conseat, pndes 1  its option, require immediate payment.in full of all sums sccured by this Sccurity
. Ingtruments However, this option skall no xercised by Lender i excreise is prohibited by federal law as of the date of thi
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18. Borrower's Right to Reinstate. I[8 \ , Jorrower shall have the right to have enforcement
of this Sccurity Inszumrent discontinucd at any ume paor o ti : ()5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursaant ywer of sal ained in this Security. Instrument; or {b)
entry of a judgment enforcing this Security Instrun conditions are that Borrower: (g) pays Lender all sums which then
would Le due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agrecmes; (¢) pays all expenses incurred in eaforcing this Sccurity Instrument, including. but not limited to,
rensonable attorneys® fees; and (d) takes sach action as Lender may reasonably require to assure that the lien of this Security
tnstrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Sccurity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if’ no acceleration had occurred. However, this right 1o reinstate shail not apply in the case of acceleration under
paragraph 17, ’

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Insrument) may be soid one or more times without prior i i i
Ihe “Loan Servicer™) that collects moiithly payments due un

, f nrelated 10 a sale of the Note. If there is a change of the Loan Servicer,
wrilten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address (o which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the ‘presence, use, disposal, storage, or release of any
Hezardous Substances on o in the Property. Borrower shall not do, nor allow anyore ¢lsc to do, anything affecting the Property
that is in violation: of any Environmental Law. The preceding two scntences shall not apply 1o the presence, use, or siorage on the
Property of small quaniitics of Hazardous Substances that are generally recognized 10 be appropriate to normal residential uses and
1o maintenance of the Property. .

Borrower shall prompty give Lender writlen notice of any investigation, claim, demand, lawsnit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actua! knowledge. 1f Barrower leamns, or is notified by any governmental or regulatory authority, that any
removal of other remediation of any Hazardous Substance affecting the Property is niecessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmenia! Law and the following substances: pasoline, kerosene, other fammable or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in

this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction wherc the Property is located that relate 10
health, safcty or cpvironmental protection.

NON-UNIFORM COVENANTS. B srther covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give potice o Barrower prior 1o acceleration following Borrower’s breach of
any covenant or agreement in this Security Instryment {but not prior io acceleration under paragraph 17 uniess applicable
Lase provides othenvise). The notice shall specify: ' (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given Lo Borrower, by which the default maust be cured; and (d) that failure to
cure the defautt on or before the date specified in the notice may Tesuit in acceleration of the sums secured by this Security
{nstrument and safe of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right lo bring a court action to assert the non-existence of 2 default or any other defense of Borrower to
acceleration and sale. If the defauit is.net cured on or before the date specified in the notice; Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without furiher demand and may invoke
the power of sale and any other remedics permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, includieg, but ot limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee fo execuie a writien notice of the
occurrence of un event of default and of Lender’s election to cause the Property to e sold and shall cause such notice to be
recorded in each <ounty in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b n&pﬁcab!e law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable faw, Trustee, without demand on Borrewer, shall selt the Property at public auction to the highest
bidder ut the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustes may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Froperty at any sale.

‘Frustee shall deliver (o the purchaser Trustee’s deed conveying (he Property without any covenant or warranty,
expressed or impled. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
iherein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
timited to, reasonable Trustee’s and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitied to it.

22. Reconveyance. Upon payment of all sums secured By this Security Instrument, Lender shall request Trustee 10 reconvey
the Property and shall surrender this Security. Instrument and all notes evidencing- debt secured by this Securily Instrument to
Trustee, Trustee shall reconvey the Property without v:arranty for a fee of not less than $5.00 to the person or persons legally
catitled to it. Such person or persons shall pay any recordation COsis.

23. Substitute Trustee. Lender may, from time 1o time, remove Trustee and appoint a successor trustee to any Trustce
appoinied hereunder. Without cenveyancs of the Property, the successor trustee shall succeed to all the title, power and dutics
conferredd upon Trustee hercin and by applicable law. ’

24. Aftorneys’ Rees. As used in this Security Instrument and in the Note, *aorneys® fees” shall include any attorneys® fees
awarded by an appellate court. :

25. Riders to this Security Insirument. 1f one or more riders are executed by Bomrower and recorded together with this
Secarity Instrument, the cavenants and agresments of cach such rider shall be incorporated into and shall amend and supplement
the covenanis anc agreements of this Security Instrument as if the rider(s) wese a part of this Security Instrument,
|Check applicable box{es)} ’

‘Adjustable Rate Rider Condominium Rider % 1-4 Family Rider
Gradudted Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balioon Rider E Rate Improvement Rider ' {1 second Homs Rider

VA Rider Other(s) [specify]

UNDER OREGON LAW, REMENTS, PROMISES AND COMMITMENIS MADE BY US AFTER
THE EPFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR PERSONAL, FAMILY R HOUSEHOLD 'PURPOSES OR SECURED SOLELY BY THE

'BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED

BY US 'ro BE BNFORCEABLE."

L BEEEES R S L ST e i Form 3038999
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STATEOROREGON, - xisem Comys .
lamis TR, O gl AR . ,1999 ,personally appeared the sbove named
bolmpongosrmarobe  TER e

My Commission Expires: S R RN
(Offcii Sa) iz“ﬁ-"’?%%w! R

= 2.6

" -§ - Notary Public for Oregon
ek

Beginning at a point on the Horth line of Tract 32, ALTAMONT
SMALL FARMS, a platted subdivision in the County of Klamath,
State of Oregon, in Section 15, Township 39 South, Range 9 East-
of the Willamette Meridian, which is North 88 degrees 46' West a
distance of 405 feet: from theVNortheaStzcornenvof said Tract :32;
thence Scuth 0 degreea 11' West 228.74 feet, more or less, along
a line parallel to Altamont Drive, to the Northeasterly right of
way line of the Great Northernn Railway; thence North 47 degrees
57" west 53.68 feet aleng said right of way line; thence North
0 degrees . 11’ East 192.838 feec, more,gt\less;;té'the North line
of said Tract 22; the ‘South 88 degrees 46' East 40 feet to the
. ‘point of beginning, g,‘g"a'pottibn'05%Tféqtf32365 Altamont Small
VRS, : R RTE  E e

*'Form 3038 9/90




; ated into ,sha!lbedeemaﬁ 'mnmdandsup;)emcmth Mcngage,DeedomestorSecumyDead(ths
“Securi ‘Insxmmcm')of 'hcmme 41

(Lhc "Le.ndcr")

(Fropeny Addrcss]

-4 FAMILY COVENAM‘S' jaddmm © the oovcnan:s and agrecmcms mzxde in (he Secumy Instrumem;
Borrowcr and Lender further covenammd agree as follows:

AL ADDITIONAL PROPERTY SUBJECT TO THE SECUR]TY INSTRUMENT In addmon 10 the
Property described in the Secumy Instroment, the following uems are added 1o the Properly dcacnpuon and shall
alsa constitaie the ?roperty covered by the Secm'sty Xnv'.mmcm. nilding matcrxa}s, appliances and goods of every
nature whatsocver now or hu’w!'lcr located in, on,or used, or mtendcd 1o be used in connection with, the : Property,
including, bug not limiwed 10, (hosc for the purposes of suppiymg or. dxsmbuung heaiing, coolmg, clecmcuy, gas,
water, air and light, fire ptevcnuon and cxungmshm" Aapparalus, security and access control apparatus, plumbing,
bath tubs, waler heaters, water closets, sinks, ranges, sloves, fcfrlgcmtors, dishwashers, disposals, washcrs, dryers,
awnings, storm windows, storm: doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panelling and attached floor. coverings now or hercafler attached 1o “the. Propcrty. all of which,, including

" replacements and additions therélo, shall be deemncd to be' and remain a part of the Property. covered by the Security
Instrument. All of the Iarcgomg togcfhc: witli the Pmpmy écscnbed in the Secum) Insirument (or the leasehold
estate if the Securily Insu-umem zs on a leaschoid) are. referred 1o in this 14 Famxly Rider. and me Security
Instrument as the "Property.”

B. USE OF PROPERTY. COMPLIANCE WITH LAW, Bom}wcr shall not wek agrec to or make a
change in the usc of the Pmmy or its zonmg classfcanor. uni%sLender has agreed in wnnng 10 .ihe.change.

"Barrowes| shall comply with n‘il !aws. ordnmmces, egs !aucns and. requm:mvms of any govemmemal body
applicable to the Propesty.

C.SUBCRDINATE LIENS Exccpl as pemnlted by, fcderal law Be:rowex shall not ailow any lien inferior
10 the Scourity Tastrument 1o be perfecwd agamst the Property wx!hout wnder’s prior wrmzn permission.

D. RENT LOSS INSURANCE, Borrower shall maintain insurance against rent loss in addition 10 the other
hazards for which insurance is required by Uniform Covenant 5.

E."BORROWER’S RIGHT. TO REINSTATE" DELETED, Umform Covenam 18 is dcleted.

F. BORROWER'S OCCUPANCY Unless Lender and ‘Borrower otherwise agree -in wnung, the first
senitence i Uniform Covenant § concerming Borrower’s occupancy of the Property is deleted. All remaining
cavmamsandagrecmems setfonh i Umfom: Ccvmant6skanmmnmeﬂect

_,.uumsmfm 4FA|m.v RlD‘ER-Fm&Whﬂwihmm Insu mmlj S Fomattoye
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STATE OF

Filed for record at request of _

‘Borrower shall assign (o Leader all leascs of the
‘ v.Upon the assignment, Lender
W 1€ ‘ v’s_',solc

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSS£SSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all-the‘rents and revenues ("Rents™) of the
Property, regardicss of o whom the Reals of the Property arcpayable, Borrowe i
agemswcoﬂccuhekcms.aﬂdagmaﬂmcachtcnantofchropmyshaupay c ader or r's
agenis. However, Borrower shall receive thic Rents anti (i) Leader has given Borrower notice of default pursuant to
paragraph 21 of the Security Insttument and (if) Lender has given notiec to the tenant(s) that the Rents are io be
paid to Lender or Lender’s agent This assignment of Rents constituics an - absoluts assignment and not-an
assignment for additional security only. ) , 4 L

If Lender gives notice of breach 1o Borrowies: (i) all Rexits reccived by Borrower shall be held by Borrower as
trustee for the beeefit of Lender only, to be applicd 1o the sums scourcd by the Security Instrument; (i) Lender shall
be catitied to coliect and reccive all of the Rents of the Propedty; (iff) Borrower agiecs that cach icnant of the
Property shall pay all Rents due and unpaid Leader or Lender’s agents upon Lender's wrillen demand to the
fenant; (iv) unless applicable Law provides ofherwisc, all Reats collected by Lender or Lender’s agents shall bo
applicd first to the costs of taking control of and managing the Property and cotlecting the Reiits, including, but not
limited Lo, atiomeys® fees, receiver's foes, premiums on receiver’s bonds, repair and maintcnance costs, insurance
premiums, taxes, assessments aiid other charges on the Property, and then 1o the sums sccured by the Sccurity
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be Liable (o account for only those
Rents actually received; and (vi) Lender shall bc entitled 1o have a’receiver appointed 1o take possession. of and
manage the Property and coliect the Rents and profits derived from the Property without any showing as to the
inadequxcy of the Property assecurity.  ~ . L R T

if the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of coliecting the Rents any funds expended by Lender for such purposcs shall become indebtedness of
Borrowez to Lender secured by the Sccurity Instrument pursuant 15 Uniform Covenant 7. , C

Bomower represents and warrants that Borrower has not exccuted any prior assignment of the Rents and has
rot and will not perform any act that would prevent Lender from exezcising its rights under this paragraph,

Lender, or Lender's agents or a judicially appointed reciver, shall not be requircd 10 cater upon, take control
of or muinuain the Property before or afier giving notice of default to Bomrower, However, Lender, or Lender’s

ageats of a judicially appointed réceiver, may do so at any time when a default occurs, Any application of Rents
shall nol cure or waive any default or invalidate any other right or remedy of Lender. This assighment of Rents of
the Proporty shall terminate whenall the sums securcd by the Security Inistrumient are paid in full, o

L CROSS-DEFAULT PROVISION.  Bosrawer’s default or breach ndes any notc”or’agreement in
which Landor has & intorest shall be 'a'brisch undér the Sceurity Tnstrument d Lender miay jinvoke any of the
BY SIGNING BELOW, Bo r aCCepls ang
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T : the 8th

FEE

Temssty DTS SRS TS 0 e 'M;‘ahasdligyiec‘omgdinvm.iﬁl_____

$40.00




