“Lender™), Bonowerowesundermepnncxpalsumof

I " Dollars (US.§ -~ - 53,000.00 . .

ower's note dated the same date 2, (his wrument ("Note"), which provides for

yrocats, with the , if niot paid earlier, due and payable. o . 2o 0L 1,200

Security Tostruprent secures 1o, Lender: (8) thic repayment of the debt evidenced by the Note, with interest, and all renewals,

cnsi d modifications of te Note: (b) the payment of all other sums, with intetest, advanced under paragraph 7 to protect

the security of 1ais Security Instrument, and (¢) mp‘pe_tjformancejcf ‘Borrower's covenants. and agreements under this Security

Instrument 2nd the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
e the paragraph below ("Futire Advances™): © | L et S

ion prior 10 full reconveyance of the property by
; yith interest thereon, Shall be ‘secured by
‘séctired hereby. For this parpose, Borrower -

¢ i located in- -

Oregon . - . [Eip Cots). CPrOpeTty Ad e L e

. POGETHER WITH all the fmprovements now. o hereafter exocted on the Propos ,.and sil easements; appurtenances, and
fixnares now or hereafter a past of the ty: Aﬂreplmcms.andtaddiﬁms‘ska!l 2l be covered by this Security Instrument.
Allofmcfmtgomgisrdqmémixtdﬂsm Instrument as the “Property.” 1 B T T I S
BORROWER COVENANTS that Borrower is lawfully sci of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is yneacumbered, except for encumbrances of record. Borrower warrants and will defend
dwﬁdsmmpmpmyag@standaimsmddmmnds;subjwmanyencumbxanc%‘ofrecmd.f g AR
THIS SECURITY INSTRUMENT combines uniform covenants for national 'use and non-uniform covenants with limited
variations by jurisdiction to constitute & uniform security instrumént covering real property. »
XM COVENANTS. Borrower and Lender covenant arid agree as follows: ' : ,
1. Payment of Principal and Interest; Prepayment and ‘Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Iste charges due under the Note. y
3. Funds for Taxes and Insurance. Sibject o applicable law o 1o & written waiver by Lender, Borrower shall pay 10 Lender
on the gzy monthly payments art dug under the Nowe, until the Now is'paid'in sum ("Funds*) equal to one-twelfth of: (3)
O awsaments which may-attin priority over this Security Inst , the Property; (b) yearly leaszhold
the Prope () yearly hazard or' ance premiums; (d) yearly flood insurance
ingprance pren i any; énd {f) to Lendeér, in accordan




-uncs 1o pay the Escrow Items.
the-éscrow: accouni; or Wi ing

perinits Lender to make such 2 charge.
 estate tax reporting service -used by
agreement is made or applicable’ law
carmings on the Fonds.:Berrower and
without charge, an
t to the Funds was

y 8 Lender shall account to Borrower for

¢ aniount of the Funds held by Lender at any time is
; may 30 notify: Borrower in: writing, and, in such case Borrower shail pay
necessary to'make up . Borrow make up the deficiency in no more than twelve monthly

Upon payment in full of aif smmmcuredby this Secumy Instmmmt,h:ndcr shall promplly réfund io BdrroWer any Fﬁm.j's’
held by Leader. I, under paragraph-21, Lender shalt acquire or seil-the Property, Lender; prior-to-the: acquisition or sale of the
PIS;upmy, shall: apply eny Funds held: by:Lender at the time. of -acquisitionor-sale-gs. 3 credit against the sums secured by this

rity Inctrument, ’ )

3. Application of Payments. Unless applicable law provides otherwise,-all payments received by Lender under paragraphs 1
and 2 shail be applied: first, w0 any prepayment charges due under the Note; second, to amounts payable under paragraph, 2; third,
to interest due; fourth, to princiral due; and fast, to:any late charges due under the Note, i

4. Charges; Liens. Borrower shall pay all waxes, assessments, charges, fines and impositions attributable to the Property
which may antain priority cver this Security Instrument, and lesseheld bayments or ground rents, if any. Borrower shall pay these
obligations :n the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shail prompily furnish 1o Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promapily discherge any lien which has priority over thig Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 5 manrner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcemant of the lien in, legat proceedings which in the Lender’s opinion operate {o prevent the enforcement
of the Hen; or (¢) secires from the holder of ‘the lisn an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender i thatanypanof\xyhe?ro i i i in priori i i

. Hazard or psuratice. Borrower shall keep the improvements rio ted on the Property
insured agginst loss by fire, hazards included within the, term "extended Coverage" and any other hazards, inciuding floods or
flooding, for which Lender requires insurance, This insusance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providinig the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonzbly ‘withheld, If Boqui&ﬁﬁtomaammcovemge described: above, Lender may, at Lender’s option, obiain
coverage to pioiect Lender's rights in the Property in accordance with paragraph 7, . - .

. ﬁ msgtawc policies and redewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
. have the right d | : ; et.and shall includ A - ;

B s and renewal notices. In the avent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mﬂyﬂéﬁhpmfotmossifmtmdcmxpﬂybygmwa_ st o MpL not ‘
nless Lender :

and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or

iepair is rot economically feasible or Lender’s security would be lessened, the: insurance proceeds shali be applied to the sums

secired by this Security Instument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the

, o does not answer within 30° days a notice from Lender that the insurance carrier has offered to setile a claim, then

T Lender may enilect the insurance proceeds. Lender may use the proceeds to-repair or restore the Property or to pay sums secured
R by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

i - Unless Laiiser and Borrower atherwise agzee in writing, any application of proceeds to principal shali not extend or postpone

the due date of the monthly nayments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph

21 the Propenty is acquired by Lender, Bomrower's right 10 any insurance policies and proceeds resulting from damage to the

Property m%rzor to- the. acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument immediately

prior to the acquisition.

-8 Occupency, Praservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residenice within sixty days after the execution of
this Security Instrument and shall continug 1o occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless

ing Ci i B ; .- Bompwer shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit ‘wasie’ on the Property. Borrower: shall be in default if any forfeiture action or
prcaeedin,wbcumcivﬂorcﬁmina],isbegmﬂzatinunder's, ith

concering Bomower's occupancy of the Property as a principal residence. If this Secusity Instrument is on a leasehold, Borrower
shall comply with ali the provisions of the lease. If Barrower acquires fee titie o the Property, the ieasehold and the fee titie shall
notmugcunkssLenderagrcestamcmergerm writing.

7. Protection of Lender’s Rights in thie Property. If Borrower fails 1o perform the covi
this ity Instrument, or proceeding that may significantly affect Lende:x”
ingia ' ; e fpﬁau;rnedolr‘gmfomhws regula




) Property coverage ’

- for costof any: by Lender. ‘I’!seeos:ofﬂnsmsmancemaybeaddedmyour
m&mamm If the cost is added 10 the contrack or.loan balance, the interest rate on the underlying contrast or loan will
apply i (Ais. added amouat.  Effective date of be the. date the Borrower’s prior coverage lapsed or the date the
Bosrower failed to'provide proof of coverage. - o

mewmpmmmmybewnsdcmblymexp@mvemanmance the Borrower can obtain on Borrower’s
ownandmayuotseﬁsfy the need for property damage coverage or Other mandatory liability insurance requirements imposed by

&Mmmum&mmemmasamn of making the loan secared by this Security
Insumnmt. ‘Boerower shall: pay th soqaired: to-maintain the: mortgage insurance in effect. If, for any reason, the
mortgage mmmvaa@arequ by:Lender lapses or-ceases to be-in -effect; Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
t0 Borrower of the morigage insurance previonsty in effect,: from an alternate morigage insurer approved by Lender. If substantially
equivalent motgage insurance coverage i not-available, Borrower shall pay 10 Lender each month a sum equal 10 one-twelfth of
the yearly mosigage insumnce presium: being paid by Borrower when memsurancccovemge Iapsed -or ceased to be in effect.
Lender will accept; use and retain these payments as-a loss reserve in- lieu :of smortgage ' insurance. Loss reserve payments may
no longer be xequired; atl ihe: option-of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided. by an- msurer approved: by Lender again becomes available and -is-obtained. Borrower shall pay the premiums
required to maintain mortgage insurancs in cffect; or to provide aloss reserve; until the: mqu:remenl for mortgage msurance ends in
atx:ardam: with any.written agreeraent betwoen Borrovicr and Lender:or applicable law.

..~ 9 Inspection. Lender or. its agent may make reasonable entries upon and mspecuons of the Propeny Lendcr shall gwe
Bomrower aotice &t the iime of or prior to an inspection specifying reasonabie. cause for the inspection.-. .
.. 18, Condemnation. The. pmneeds of any award .oz claim for damages, direct or. consequential, in connecuon with any
mmﬂm or. other tking of any part of mehopeny -or for cm;veyance nlien o condemnauon, are hereby assxgned and shall

In the event of a bmlmkmgofthc Pmperty thc proeeeds shal] be apphcd © the sums wcured by this Secunty Instmmem,
wmornotmm due, with any excess paid 1o Borrower. Inithe event.of a partial taking of the Property. in which the fair market
value of the Property immediztely. before the. taking is-equal 10;0r. greater. than the amount of the sums secured. by: this.Security
Instrument. immediately. before .the aking, unless. Borrower: and - Londer: otherwise. agreé -in- writing; the-sums- secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:-(a).the total amcunt of the
sums. secured immediately before the: taking; divided by (b)- the fair mxket value-of the: Property: immediately before the taking.
Any-balasce shall-be.paid to Bosrower. In the event of a- partial ‘king of the: Property-in ‘which- the fair: market value: of the
Property immediately befors ﬂwukmg is Jess than the amount of the sums secured immediaiely before the taking; uniess Borrower
and: Lender oiherwise -agree in writing or unless applicable law otherwise prOVld%, the proceeds shall be applxed to the sums
secured by this Security Insrument whether arnot the sums.are.then dueci .-«

:1f the Propenty is. ahandoned by Borrawer, or. if, anernombyl.endar wBorrowermalmccondemnorofferswmakean
award or settle adannfaxdamages Berrower fails 10 respond to Lender within 30.days-after the date the notice is given, Lender is
amuedmm&ctmd@p Mamopuon,enmermmmmnorwpwofmehopenyortothesumssecuredby
this Security Instrument, or oot then due. -

Unless Lender and Bomrower cmcrwue ageeein wnung any apphcatxon of pmceeds to prmcrpal qhau not extend or postpone
the due dase of ihe monthly payments referred to in paragrapha 1 and 2 or change the amount of such payments. -

11, Borrgwer Not Released; Forbearance By Lender Nota Waiver. Extension of the time for payment or modxﬁcanon of
amortization of the sums secured.by. iliis Security Instrument granted by Lender to any successor in-interest.of Borrower shall not
operals o release the hab&hty of; the: original . Borrower: or-Borrower’s, successorsqin: interest. Lender shall -riot: be- required -to
commence, pwceedmss ; ANy SUGCERSOr i interess or-refuse 10:extend time for payment or otherwise modify amortization of
the sums secured by this Security. Instrument by reason of any demand made by the. original Borrower or Borrower’s successors in
interest. Any forbearance hy Izndm'm exercwmg any nght or remedy shall not bea wawer of or precludc the exercise of any nght

or remedy.

12. Successors and Ass:gns Bonnd Jomt and Severa! Llabihty, Co-s:gners The: covenams and agreemcms of this
Security Instrument shail bind and benefit: the successors -and [assigns-of Lender.and Borrower, subject to the. provisions.of
paragraph 17. Borrower's covenants .and: -agreenoents. shall be- joint-and. several.  Any. Borrower who co-signs this Security
Instrument but does. not execute-the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's inieresi in the Property under the terms of this Security Instrumient; (b) is not personally obligated to pay the sums _
securcd: by this Secarity. Instrument;: azd (c) agrees thet Lender and any other Borrower may agree t0 extend, modify, forbear or
meke any acoommodations with regard to.the terms of this Security Instrument o the Note without that Borrower’s consent. :

13. Loge Charges. If the joan secured by this Security Instrument is subject to-a-law which'sets maximum loan charges, and
that-law is finally interpmted so that the interest or other loan charges coiiected or to be collected in connection with the loan
cxceed the permitied limits, then:. (a) any such loan charge shall be reduced by the. amount necessary to reduce the charge 1o the
permitted limit; and (b) any sums already collected from Barrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose i0 make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
I a refund reduces principal, the recuction will be treated ag a partial prepayment without any prepayment charge under the Note. -

14. Notices. Any notice to Bomrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another methgd. The notice shall be directed to the Property. Address-or any
other address Borrower designates by notice 1o Lender. . Any.notice to' Lender shall begwen by first class mail to Lender's address
steied herein or any other address Lender designates by notice 10- Barrower. Any notice: provxded forin thls Security Instrument
shall bedemacdmhavebmgwm to Borrower. or Leader when given as provided in'this p

15: Gaverning - Law;: Severability. This. Security - Instrument shali be governed. by fedeml law. and the law -of the
jurisdicuon in which the Prog-my i3 located. In the.event that any provision or. clause of this-Security Instrument or the Note
conilicts with applicable law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect w:Mut lheconﬁwnngpmvmon To this end: ﬁiepromens ofmlsSmmtymsmmmandmeNomammmbe

lﬁBmer’:Copy.erowuslm!!he mmmmmd'mmmammma
1T Teansfer. oltbe!'mge‘tsm ¢ : any:




ed in this Security Instrument; or (b) .

rower: (8) pays Lender all sums which then

hadoccurred;; (b): cures-any defanlt of any other

1 35 Secur instroment,- including, but ‘not- limited to,
. fpes; and (d) wkes mu m@iﬂnzaszignée:;may:wasombly:reqﬁmsm:m thatthe lien: of ‘this: Security
: Lender’s rights in the Propeny and Borrowes's obligation to pay:the sums-secured by-this Security Instrument shail
continue: unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations sscured hereby shall regain
fully effocz;'lw, as if no accelevation had occarred. However, this right 1o reinstate:shall:not-apply in the case of acceleration under

19. Sale of Note; Change of Loan: Servicer, The :Note.ora partiai interest-in the-Note (together. with  this Security
Instrumens) may be sold one oz mora times without prior notice to B fower. A sale may result i i entity (known as
the "Loan Servicer”). that collects monghly payments due under the Note and this' Security Instrument. There also may be one or
more changes of the Loan Sepvicer unrelesed $0'assele of the Note. If theze is 2 change of the Loan Servicer, Borrower wiil be given
written sotice of the change in accardancs: with pamagraph:14-above:and applicable law. The notice will state the name and address
of the rew. Loan: Servicer and- the address 16 which payments shoeki-be:made. The notive will also contain any other information
Wb’ymh"& ! EERE SN s S ‘,j B X B . : .

: shall not -cause or permit-the presence; use, disposal, storage, or release of any

, - & ¢lse to do; anything affecting the Property
2 rental Law: The preceding two sentences shall not apply to:the preserice, use; or storage on the

1ty afmm!ﬁ:fmm of Hazardous Substances that are generilly recognized to:be appropriate to normal residential uses and
0 MAUUERBNRC? O P"DPG o o e e T e e e . . i

Borrower shall promptly give-Lender written aotice ‘of any investigation, claim, demand, lawsuit or other action by any
governmentsl or regulatory agency or privais party invelving the Property-and any Hazardous Substance or Environmental Law of
which Borrower has M;h:owbdgc&;:ltéammwag : § ified-by any: govemnmental or regulatory authority, that any
removai or other remediation of any: Hazardons: - s Proy is necessary, Borrower shall promptly - take - ail

va- ith 7 .{vV;f':"“.’I“; .
ised in this. : Substances” are those substances defined as toxic or. hazardous substances by
bstances: | gasolins, kerosene, other: flammable or toxic petroleum: products, toxic

i ile: sofvents; materials containing asbestos:or formaldehyde, and radioactive materials, As used in
this: paragraph 20, "Environmestal Law" means federa! laws and laws of the jurisdiction where the Property is located that relate 10
health, safety ¢ i val profection. -0 - TR e - i

NON-UNIFORM COVENANTS: Bortower and Lender further covenant and agree as follows: T ,

21. Acctleration; Remodies, Lender: shall give notice fo Borrower prior to acceleration following Borrower’s breach of
any covenant or agreemest in this ity ] t (but not prior to acceleration under paragraph: 17 unless applicabie
law provides otherwise). The notice shall specify: - (a} the default; (b) the action required to cure the defauli; (c) a date, not
less than 30 days from the date the Rotice-ds given fo Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice mpy result in acceleration of the sums secured by this Security
Instroment and sale of the Property, The notice shell further inform Borrower .of the right to reinstate after acceleration
and the right to- bring a court. action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the defawult is not cured on or before the date specified in.the notice, Lender, at its option, may
requirz immediate payment in full of ali sums secured by this Security Instroment without further demand and may invoke
the power of sale and any other remedios: permitted by applicable law, Lender shall be entitleG to- collect. ali expenses
incurred in pursuing the remedies: provided in this peragraph 21, including, but not limited to, reasonalble attorneys’ fees
and costs of title evidence, . - : : S : :

If Lender invokes the power of sale, Lender shall: execute “ or - cause -Trustee fo- execute a written notice of the

 and of Lender’s election to cause the Property to be sold-and shall cause such notice to be

which amy part of the Property is located. Lender or Trustee shail: give notice of saie in the
to Borrower and o other-persons preseribed by applicable law. After the time .

without demend on:Borrower, shall sell the Property at public auction to: the highest

i i i i rcels.and in any order

ying the Froperty without any covenant or warranty,

: in the Frustee’s deed shall. be prima facie evidence of tke truti of the statemenis made

therein, Trustes sholl apply the proceeds of.the sale in the following. order: (a) to ali expenses of the saie, including, but not

limited toy reasonable Trustee’s imd attorneys’ fees; (b} to all sumssecored by this Security Instrument: and (c) any excess
mmgﬁmwpemmfkgauymﬁmdmm R L g e o :

- . 23 Reconveyance. Upon payment of all:sums secured-by this: Security Instrument, Lender shall request Trustee to reconvey

the Property: and- shall: surrender this: Security: Instrement -and all niotes evidencingdebt secured by this Security Instrument 10

Trustes. Trustee shall reconvey th : Propesty. without warranty for s fee of not less than $5.00-t0-the person or persons legaily

v Lender reny;: from time time, remove. Trustas and:appoint a successor trustee to any Trustee

Property, the successor trustee shall- sucoeed to- all the tite, power and duties

i this Security. Ins!mmemand in iﬁéjNoté, :‘?émémeys’ fees" shall fihcludeiény at:ornéys’ fees

":rby ;BomiWér énd 'r'eéordéd 'togetha; with?;this

i if the

rider shall-be incorporated into and shall amend and supplement
rider(s) were o part-of this:Security Instrument. - EEEEE
[ Biweekly Payment Rider
_Secand_HomeRider

)E BY US AFTER o
EXTENSION WHICH




oy prvey SN ,HQQ ", personally appeared the above namcd

R Fet R e ey : R ‘
&%ym{d b & 54hwkdfm A" 6"6 S“”‘miﬁ‘acknawlédged

the foregoind insument obe - G . volumary actand

(Oficiat Seal}

421 P8 b

A tract of land situated in the East 1/2 of the Northeast 1/4 of Section 13, Township 39
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, more particularly
described as follows! T S T ‘

Beginning at a point focated West a distance of 30 feet and South a distance of 1096.66

feet from the Northeast corner of said Section 13, said point being on the West boundary of

the Klamath Falls-Merrill Highway; thence South along the West boundary of said highway a

distance of 109.00 feet to a one-half inch' iron pin and the true point of beginning;

thence continuing South at the West boundary of said highway 40,14 feet; thence West to a
int on the East bank of the Irrigation Lateral; thence Northwest along said bank to a

point on the East banik of the Enterprise Irrigation Canal; sai gﬂiﬂt being West.2

~g:;t§’¢nc§ of 174 feet from the point of beginning: thence East 174 feet to the point of

eginning. i TS I DR Tz AT E

PARCEL Z:

A tract of Jand situated in the E12 NE 1/4 of Section 13, Township 39 South, Range 9 East
of the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning 2t an iron pin located West 30 feet and South 1480.8 feet from the Northeast
comer of Section 13, Township 39 South, Range 9 East of the Wiliamette Meridian, Klamath
County, Orcgon, said beginning point also lying on the intersection of the Northeast bank

of an irigation lateral and the West boundary ot the Klamath Falls-Merrill Highway;

therce North along said Higihway 235 feet 1 4 point; thence West to a point on the East
bank of the irrfigation lateraly i
latecal to the potn: of begining..

thence Southeast along said East bank of the irrigation
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