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The boneficiary Is Forest Products ¥ ederal Credit Union, - - whichls organizedand -
mﬁ?uﬂdérmmof t}re%on'; B e : ’ : "+, and whogse address
5. P.0. Box 1179, Klamat Falls, OR 97601 L » , {Lender’}.
Sorrower owss Lender the principal sum of Sixty Two Thousand. One Hundred Dollars and
no/100 , ' Dotiars (U.S. $62,100.00 ). Thisdebtis

evidenced by Borrower's note dated the same date as this Security Instrumsnt (‘Note‘g, which provides for monthly

with the full debt, if not paid earfier, due and payable on February 1, 2029 . This Security
nstrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and ali renewals,

edensions and modifications of the Note; (b} the payment of all other sums, with Interest, advanced under paragraph 7
o pmﬁsctﬂ\esecwﬂyofm Security Instrument; and(c) the performance of Borrower’s covenants and agreements

- under this Secunity. } ' . For this purpose, Bofrower irravocably grants and conveys to Trustee, in
; . propertylocatedhklamath;.

which has the addressof 02 ,ayne;al?eva
L o [sveet]. -
Oregon 97601 {‘Property Address’);
TOGETHER WITH all the imprevements now of hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall aiso be
- coverad by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”
- BORROWER COVENANTS th at Borrower is jawfully seised of the estate hereby conveyed and has the right to grant -
- and conver the mand that roperty is unencumbered, except for encumbrances of record. Borrower
 warranis and wil defend generally the tile 16 the Property against claims and demands, subject to any :
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1. Paymant of Principsl and Interast;
t;:& principal of and interest on the debit ‘
8. o

2. Funds for Texes and Insurance. Subject to applicable law or to a witten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, unti the Note is paid in full, a sum ("Funds”) for: (a3}
yearly taxes and assessments which may aitain priority over this Security instrument as 2 lien on the Property;:(b) yearly
{easehold payrments or ground rents on the Propety,  any; (c) yearly hazard or property insurance premiums; (d)
yearly ood insurance premiums, if any; (e) ysarly mortgage insurance premiums, if any; and (f) any sums payabie by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. Thess itermns are called “Escrow items.* Lender may, at any time, colisct and hold Funds in an amount not
to exceed the maximum amount a lender fora tederafy related mortgage loan may require for Boitower's escrow
account under the federal Real Estate Settiement Procedures Act of 1974 as amended from time fo time, 12 U.S.C. 8
2601 ot seq. CRESPA"), unless another law that applies to the Funds sets a lesser amount. i so, Lender may, at any
time, collect and hold Funds in an amount not to excesd the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow tiems or otherwise in
accordance with applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Sorrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a cne-time charge for an
indspendent real estate tax reporting service usad by Lender Inn connection with this loan, unless applicable law

os otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any Interest or sarnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of .ne
Funds, showing credits and debis to the Funds and the purpose for which each debit to the Funds was made. The
Furkis ars pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable faw, Lender shali accountto
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufliclent to pay the Escrow tems when dus, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency In no more than tweive monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender. If, under 21. Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Sacurity instrument.

3. Appiication of Payments. Unless applicable law provides ctherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and iast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable to the
Property which may attain pilcrity over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shail pay these obligations in the manner provided in paregraph 2, or it not paid in that manner, Borrower
shall pay them on time directly to tha person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: ()
agrees [n writing to the payment of the obligation securad by the lien ina manner acceptable to Lender; (b) contests In
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s oplnion
operate to prevent the enforcement of the ilen; or {c) secures from the holder of the lien an agreement satisfactory to
Lander subordinating the llen to this Security instrument. if Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a nctice identifying the tien.
Borrower shall satisfy tha lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Bormower shali keep the improvements now existing or hereafter erected on the
Property Insured agalinst loss by fire, hazards included within the term “extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower

vect to Landar's approval which shell be unreasonably withheld. If Borrower falls to maintain coverage described
above, Lengar may, at Lender's option, obitaliy coverage to protect Lender's rights In the Property in accardance with

syment and Late Charges. Borrowsr shall prompty pay when due
by tha Note and any prepeym_e_x{&ndlate charges due underthe
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Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoratio

of the Property damaged, if the restoration of Tepair is economically feaslble and Lender's security is not lessened. LE

the restoration or repair Is not aconomically feasible or Lender's security would be lessened, the insurance proceeds

shall be apptied to the sums secured by this Security instrument, whether or not then due, with any excess paid io
not answer within 30 days a notice from Lender that the

Borrower, if Bomower abandons the Pr , ot does
m, then Lendsr may collect the insurance s. Lender may use the

insurance carrier has offered 10 sefe a d ‘
%;ceeds to repair of restore the Property of to pay sums secured by this Security Instrument, whether or not then duz.
mdaymdwwﬁbeghwmhmemebgwen. :
Unless Lender and Bommower otherwise agres In writing, any application of proceeds 1o principal shalt not extend or
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the
5. If under paragraph 21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and
from damage to the Property prior to the acquisition shall pass to Lender to the exterit of the sums

proceeds resulting
secured by this Security Instrument immediately prior to the acquisition.
8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;

Leaschokis. Bosrower shall occupy, astablish, and use the Property as Borrower's principal residence within sixty
rower’s principal

after the execution of this Securlty Instrument and shall continue to ocCupy the Property as Bo

residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent

shell not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

Borrower shall not destroy, damage of impalr the Property, allow the Property to deteriorate, or commit waste on the

P : Borower shall be in default § any forfetture action or proceeding, whether civil or criminal, is begun that in

} ‘ could result in forfeiture of the Property or otherwise materially impalr the lien created by
of Lender's security interest. Borrower may cure such a default and reinstate, as provided in

raph 18, by causing the action or proceading to be dismissed with a ruling that, in Lender's good faith
Bormrower's interest in the Property of other material impairment of the lien

determination, precludes forfeftura of the
*s security interest. Borrower shall also be in default if Borrower, during the

Inaccurate information or statements o Lender (or falled to provide
Lender with any material trformation) in connection with the loan evidenced by the Nota, Including, but not limited to,
repragentations concermning Borrower's ococupancy of the Property as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with ail the provisions of the lease. If Borrower acquires fe2 title to the
Property, the leasshoid and the fee titie shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. i Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significartly affect Lender's rights In the

ing in barkruptey, probate, for condemnation or forfelture or to enforce laws or

Property (suchas a
regudations), then Lender may doand pay for whatever Is necessary 1o protect the value of the Property and Lender’s
rights in the Froperty. 3 actions may include paying any sums secured by a llen which has priotity cver this

<' foes and entering on the Property to mazke repairs.

Security Instrument, appearing in court, paying reasonable attorngy:

Although Lander may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender undey this paragraph 7 shall becoms additional debt of Borrower secured by
this Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lenderto

Borrower recussting payment.

8. Mortgage insurance. i Lender required mortgage insurance as a condition of making the loan secured by this

Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
Ired by Lender lapses or ceases to be in effect, Borrower shall pay the

erage substantially aquivalert to the mortgage insurance previously in effect, ata cost

substantiaily equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
morngage insurer approved by Lender. i substantially equivaient mortgage insurance coverage is not available,
Borrower shall pay 10 Lender each nonth a sum equal to one-twelith of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect.” Lender will accept, use and retain

Insurance. Loss reserve payments may no longer be required, at
the option of Lender, # mortgage insurance coverage {in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums required
to maintain morngage Insurance In eHfect, or 10 provide a loss reserve, untll the requirement for morigage nsurance ends

: and Lenider or applicable law.

in accordanca with any written agreement between Borrower
o reasonabla entries upon and inspections of the Property. Lender

: pection specifying reasonable cause for the inspection.

d or claim for damages, direct or consequential, in connection with
3y Property, or for conveyance In fieu of cpndemnatlon, are hereby
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, rty immediaiely Deton v of greate 16 amount of the
sums secired by this ' ant immediataly belare the taking, > ywer and Lender othenwise agree
in writing, the sums securad by this- émmem"shd{be reduced b amount of the proceads multiplied by
the following fraction: (a) the totat amount of the sums sacured itnmadiately before the taking, divided by (b} the fair
market vaius of the Property immediataly before the taiing. Any balance shall be paid to Borrower. In the event ofa
partial taking of the Propesty in which the falr market value of the Property immediately before the taking is less than the
amount of the sums secured immediatsly before the taking, unless Borrower and Lender otherwise agree inwriting or
unfags appiicable law otherwise provides, the proceeds shall be applied to the sums secured by this Secutity Instrument
whather or nct the sums are ther due. :

if tha Property s abandoned by Borrower, or #, after notice by Lender to Borrower that the condemnor offers 1o
inake an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its optlon, either to restoration or repair of the
Propetty or to the sums securext by this Security Instrument, whather or not then due.

Uniess Londer and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the dus date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such
payments.

11. Bomower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any suiccessor in
interest of Borrower shali not operate to release the lizbility of the original Borrower of Borrrower's SUccessors in

| not be required to commence proceedings against any sUccessor in interest or refuse to extend
of the sums secured by this Security Instrument by reason of any
Borrower’s successors in interest. Any forbearance by Lender in exercising
of or preciude the exercise of any right or remedy.

12. Successors and Asgigns Bound; Joint and Severe! Liability; Co-signers. The covenants and agreements

of this Security Instrument shall bl igns of

provisions of paragraph 17. Borrowe ents shalt be joint a

co-signs this Security Instrument but does not execute tha Note: {a) Is co-signing this Security Instrument only to

nt 2nd convey that Borrower’s intesast in the Property under the terms of this Security Instrument; (b) is
ad to pay the sums secured by this Securlty instrument; and (c) agrees that Lender and any other

ree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Note without that Bosrowet's consent.

13. Loan Charges. !f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other loan charges coliected or to be coliected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted timit; and {b) any sums already collected from Borrawer which
axceeded permittad limits will be refundad to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Mote or by making a direct payment to Borrower. If a refund reduces principat, the reduction
will be treatad as a partial prepayrnent without any prepayment charge under the Note.

14. Notices. Any notice to Borrower providex for in this Security instrument shall be given by delivering it or by
rmafing it by first class mali urless applicable law requires use of another methiod. The notice shall be directed to the
Property Acidress or ary other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mai to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided In this paragraph. .

15. Governing Law; Severability. This ofthe
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Nots corflicts with appiicabie law, sizch conflict shall not affect other provisions of this Security tnstrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security {nstrument and
the Note are declared to be severable.

18. Borrower's Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property ora Beneficia! interest in Borrower. if ali or any part of the Property or any interest
in It Is sold or transferred {or if a bensficlal interest in Borrower Is sold or transferred and Borrower is not a natural
person) without Lende:‘s' prior written consent, Lender may, at its option, require immediate payment in fuil of all sums

secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federdiawasahhedateofﬂaisSacumymstrumm. :

option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

from the date tha notice is delivered or malled within which Borrower must pay all sums secured

1 Bomrower falls o pay these sums prior to the expiration of this period, Lender may invoke
Security Instruraent without further notice or demand on Borrower.
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siatetniant] before sale of the rty purs any power of sale contained in
: nt, of {O) § j a judgment enforcing this Security INstiirmer Those conditions arethat
Lender alt sums which thon would be dus under this Security Instiument and the Note a2 # nG
acceteration had ocourred; default of any other covenants or agreements; (C) pays all expenses incurred
in enforcing this Security instrument, Including, but not limited to, reasonablo attomeys’ fees; and (d) takes such action
as Lender may reasonably req; assure that the Hien of this Security Instrument, Lender's rights in the Property and
Borrowsr's obiigation to by this Security instrument shall continue unchanged. Upon
reinstatoment by Borrower, this Security Instrument and the obil secured hereby shall remain fully effective as if
no acceleration had occutred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.
19. Sala of Note; Charge of Loan Servicer. The Note or a partial interest in the Note (together with this Security
times without prior notice 1o Borrower. A sale may result in a chiange inthe ¥
as the "Loan Servicer’) that coilects monthly payments due under the Note and this Security Instrumertt. There
or more changes of the Loan Servicer unrelaied to a sale of the Note. If there is a change of the Loan
with paragraph 14 above and applicable

also may be one
Sarvicer, Borrower will be given written notice of the change in accordance
Loan Servicer and the address to which payments should be

law. Ther.oticawﬁsmtethemmsandaddrassaémanew

made. Tha notice will also comtaln any other information required by applicable faw.

20. Hazardous Substances. Borrower shall not cause of pormit the presence, use, disposal, storage, or release

of any Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything

affecting the Froperly that Is in viciation of any Environmental Law. The precading two sentences chall not apply to the
of smajl quantities of Hazardous Substances that are generally recognized to

nd to muintanance of the Propetty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit of other action by

any governmental of requlatory agency of private party involving the Property and any Hazardous Substance or

Ervironmentel Law of which Borrowar has actual knowledge. if Borrowsr fearns, or is notified by any governmental or

that ramoval or other remadiation of any Hazardous Substance affecting the Property is

ry remedial actions in accordance with Environmental Law.

As used . this paragraph 20, “Hazardous Substances® are those suhstances defined as toxic o hazardous

by Environmental Law and the following substances: gasoline, kerosens, other lammable or toxic

petroleurn products, tondc pesticides and herbickdes, volatie scivents, materials containing asbestos or formaldehyde,

and radicactive Ag used in this paragraph 20, "Environmental Law’ means federal laws and laws of the

jurisdiction where the Property is located that relate to health, safety o environmental protection.

NON-UMIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion; Remedies. Lender shall give notice to Borrower prior 1o acceleration following Borrower's
nreach of any covenant of agreement In this Security Instrument (but not prior to acceleration under paragraph
17 uniess appiicable law provides ). The notica ghall apecity: (a) the detsult; (b) the action required to
cure the default; (c) a date, not less than 30 days
defauft must be cured; and (d) that failure to cure

resuit in acceleration of the sums

the non-existence of & default or any cther defense of
Lendsr at its option may require immediate payment in full of
v invoke the power of sale and any

ali sums secured by this Security instrument without further demand and ma
other remedies permitted by appiicable law. i ender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this pavagraph 21, inciuding, but rot limited to, reasonable attorneys’ fees and costs of

1t Lendier invokes the power of sale, Lender shell execute or cause Trustee to execute a written notice of the
occurrencs of an evert of default and of Lender’s election to cause the Property to be sold and shall cause such
he Property is located. Lender or Trustee shall give

notice to te recorded in sach county in which any part oft

notice cf sale in the manner by applicable law t0 Botrower and to other persons prescribed by
applicadle law. After the time required by applicable law, Trustee, without demand on Borrower, ghall seli the
Property 8t suction mm&w bidder et the time and place and under the terms designated in the
notice of In one OF MOTe PRI an e determines. Trustee may postpone sale of allor

WS of the Property by nouncement at the time and piace of any previously scheduled sale.
oo e designoe may pixchase the Property stanyssle:
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e
exponaes of the sale, : - : : B
mwmmcm (g)my : n of persons legally
22. Reconveyance. Upon paymant of all sums secured msmimum ‘Lender shali requestTmstee
to reconvay tha amwwmmb&wﬂ%nﬂmmmmammendmdamsecumd by this
Secwtty Instrument 10 Trustes, Trustes shall reconvey the Property without wanamy and without charge to the person
parsons legalty entitied to it. Such parsonorperscm shall pay any recordation costs.
23, Suhsmu!e Trustee. Lender may from time to time removs Trustee and appcint a successor trustee to any
Trustes appoirted heretunder. Without conveyance of the Proparty, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.
24. Attnmws Fees. As used in this Security Instrument and in the Note, “attomeys' fees” shall include any
attomeys' foes awarded by an appeliate coust.
25. Riders to this Securlty Instrument.
If one or more riders are axecited by Borrowst and recorded together with this Security instrument, the covenants and
agreements of sach such rider shall be Incorperated into and shall arnend and suppiement the covenants and
agrwmnts of this Securlty Irstmmem as if the rider(s) were a part of this Security Instrument. [Check applicable

ﬁAdiust&hle Rate Rider S [JCondominium Rider ’ L) 14 Family Rider

[l Gredusted Payment Rider Opiannied Unit Deveiopment Rider [ Biweskly Payment Rider
{JBaticon Rider : T DR&I@ !mpmvemem Rnder » a Secdnd Home Rider
Uother(s) [specty] e 3

' BY SIGNING BELOW, Bmmweraempts and ag:eas tothe terms and covenants contamed in this Secunty
Immmandh&wﬂder(s)madbymnwardrecordedwkh FRRE
Witnasses:

; , , mmmsammwr —
STATE OF OREGON, '/ = Cmmtyss
. Onthis . ~dayof V& ﬁ??mmml!yappearedtheamvenamed
Vincent J. Bode ‘and Lois: A- Boée
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