um&ymyanthefuﬂdebt,ﬁnmmﬂemm due and, payable on FF-;:_R 71_Y 1, 2014

This Security Instrument secures to Lander: (2) shie repayment of the debt evxlcncedr y the Note,. with, xmerest, and all rencwals
extensions and modifications of the Note; (b) the payment of all otkier sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the perfcrmance of Borrower's covenants and agreements under this Security
Tosrument, and the Nm:, and (g")F maym:m nf any’ fumxe advanws, ‘with intecest. thexeon, made to Bormwcr by Leéader

pursumxwme

., [Sweer, City}, ©

TOGETHER WITH zll the m;irevenmts now or haeafaer erectad on: the ‘propeity, and all easements, appurtenances, and
ﬁxmmsaew or hereafter a part of the property. All's feplacesients and additions shaﬂalsobecoveredby ‘this’ Secumy Instrument.
All of the fmgmngxsrc&mdmmﬁmﬁecmﬁylnsmmasme“’mpmy o

 BORROWER CQVB%ANTS ‘that Borrower is lawfully seised of the estate. hereby conveyed and has the right t0 gram and

g 3 ‘i tmenicumbered, except for'e cimbrances of record. Bormower warrants and wxll dﬁfend
‘against a‘ﬁclmms and demands siibject: tp any' cncum’oraaces of reccrd

WET Bl Lende; covcnant and agree as ‘follows:
1. Payment of Principal and Tnterest; Prepayment and Late Charges. Bormower ‘shall promptly pay when due the
prmcx{al of and interest on the debt evidanced by the Note and any prepaymmtandlm.,charges due under the Note.
Funds for Taxes and Insurance. Subject to applicable law or to a Written waiver by Lender, Borrower shall pay to Lender
on the day mumhly payments are m: «nder.the Note, until the Note is paid in foll; asum {"Funds™) equal 10 cne-twelﬂh of: (2)
; attainmonxynvermlsSacmty a3 a lien on the Property; (b) yearly leasehold
: () yeatly hazard or property insurance premiums; (d) yearly flood insurance
{ ifany; 1 /sble by Borrower to Lender, in accordance
‘  of the payment of mortgage i ‘pmmnms;'rbesenemsamcaneé "Escrow Jiems.”
hold Funds in an amount not %o exéeed ihie maximum ammmtalemerfoxafedemnymm




3, Lender shall give to Borrower, without charge, an

the purpose for which each debit to the Funds was
curity Instrument.

le Jaw, Lender shall account 1o Borrower for

of the Funds held by Lender at any time is

u;gg, and, in such case Borrower shall pay

4 ficies Borrower s e deficiency in no more than twelve mbhthly

-Upon payment in full of afl sums secured by this Security Instrumient, Lender shall promptly refund to Borrovwer any Funds

held by Eender. If; under paragraph 21, Lender shali acquire or seii the Property; Lender, ‘prior to the acquisition or sale of the

Property; shall apply any Funds held-by Lender at the time of -acqisisitionor ‘salé ‘ay a credit against the sums-secured by this
ity Instrument,

.. 3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be Jpplied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
10 inferest due; fourth, to principal due; and Iast, to any late charges due under the Note. ‘

4. Charges; Liens. Borrower pay.all taxes, assessments, charges, fines and impositions attributable to the Property

Borrower shall prompily discharge }
writing to the payment of the obligation secured by
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the Tien i
Instrument. If Lender determines thag any, part of the Property is subject to a len which may atiain priority over this Security
Instrument, Lender may give Borrower a nofice. identifying the Lien. Borruwer shall satisfy. the Yien or take one or more of the

actions set forth above within 10 days of the giving of notice, ‘
Property Insurance. Bomrower shall keep the im

veanents now exising or heceafer exceted on the Property

acceptable to Lender and shall include a standard morigage clause, Lender. shall

i . g 3 yewals, If Lender requircs, Borrower shall prompty give to Lender all receipts of paid
premiums and renewal notices. I the event of Joss, Borrower shall give prompt notice o the Insgrance carrier and Lender. Lender
mymakeproofbflossifmmadepmmpﬁybyaomwer. ‘ o - C

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair of the

Property damaged, if the restoration or repair is economically feasible and Lender’s security is not iessened. If the restoration or
repair is not ecosomically feasible or Lender’s security would be lessened, the ‘insurance- proceeds shall be applied ‘to the sums
secured by this Securi G i i
l lUPﬂtY.
Lender

any insurance policies -and
extent of the sums secured

» Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
. occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution.of
this Security Instrument and shall continge to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, umiess Lender otharwise agrees in writing, which consent shall not be unreasonably withheld, or unless
ing ci i i shall not destroy, damage or impair the Property,
rty. Bofrower shall be in default if any forfeiture action or
good faith judgment could result in forfeiture of the Property or
Instrument or Lender's security interest. Borrower may cure such a
, by causing the action or proceeding to be dismissed with a ruling that, in
es forfeiture of the Borrower’s interes:

10, representations
is on a leaschold, Borrower
the Ieasehold and the fee title shall

s rights in' the Property (such as a
‘or.segulations), then Lender may do and pay
the Property. Lender's actions may include
appearing in court, paying reasonab

tion under this paragraph 7, Lender




made a
- i responsible for ‘insurance purchased by Lender “The o ufthrsmsmanoemaybeaddedmyour
contract of loan:belance. If the cost is added o the: mnmmiowrb%ce. the interest rate on the underlying contract or loan will
apply © this added. amount. Et'feaxvcdatcheovmagemaybemedammeBmmwerspnorcovcragelapsedcr:hedamw
Borrower failed 10 provide proof of coverage. ,

The coverage Lender purchases may be consrderably more ..xpensxve ‘than insurance the Borrower can obizin on Borrower’s
own andknﬁgy e satisfy the need for property damage coveragé or other mandatory liabitity i insurance requirements imposed by
apphmb W

8. Morigage Insarance. If Lender required mortzage insurance s a condition of making ‘the loan secured by this Security
mmmt, Borower: shall pay’ the premifums required to ‘maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance Coverage required by ‘Lerider lapses or ceases to be in effect, Borrower shall pay the premiums required to
obuain coverage substantially equivalent to the morigage insurance previously in effect, ai a cost substantially equivalent to the cost
w Borrowez of thie monigage insurance previonsly in effect, from an alternate morigage insurer approved by Lender. If substantially
equaivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each monih a sum equal 10 one-twelfth of
the yearly mortgage insurance premium’ being paid by Borrower when the inSurance coverage Iapsed or ceased 'to be in effect.
Lender will accept, use and retain these payments as- a loss reserve'in - lieu. of ‘mortgage insurance. Loss reserve payments may
no longer be reyaired, a1 the option of Lender, if mortgege insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is'cbtained: Borrower shall pay the premiums
fequired to mainiain mortgage insurance in effect, or 1o provide a loss reserve, until the reqmremem for mortgage insurance ends in
aocordmce with any writien agreement between Borrower and Lender or applicable law

9. Inspection. Lender or its agent may make reasonable eniries upon and mspecnons of the Property. Lender shall give
Bamwunowemrhenmeofm prioe to an inspection specifying reasonable cause for the inspection. -

- 10. Condemmuation. The procesdsiof ‘any award or claim- for ‘daniages, 'direct or ‘consequential, in conneciion with any
mm or other mkmg of any parl of mc Pmperty or fcr convcvance n heu ofconderxmauon are haeby assigned and shall

to Lender.

In the evert of a sotal taking of the: Proparty the proceeds shall be apphed to th., sums secured by thig Secumy Instrument,
whethes or not then dus, with any cxcess paid to Barrower. In the event of a partial taking of the Property in which the fair ‘market
value of the Property mmediately before the tking is equal to: or greater than the dmiount 'of the sums secured by this Security
Instrument immicdiately before the ‘taking, unless*Borrower and Lender otherwise agree in ‘writing; mesumssecuredby this
Security Instrament shail be reduced by the amount of the proceeds multiplied by the following ‘fraction: (a) tie total amount of the
sams- secured im:mediately before the takmg, divided by (b) the fair market value of the' Property: immediately before the taking.
Any balance sholl bé paid i Borrower. ‘In ‘the event ‘of 2 partial taking of ePropatymwhlchmefatrmarketvalueofme
Pmpaty immadiaiely before the iaking is less than the amoimt of the sums secured immediately before the taking, unless Borrower

Lender otherwise: agree in writing or unless applicable law otherwise prowdes me proceeds shall be apphcd 1o the sums
sacrwed by this Security Instrument whether of ot the sums are' thes dus,

“1f the Property is abandoned by Borrower; or if, after notice by Lender to Bmwer thar t‘re condcmnor offers to make an
award or settle a clainy for danages, Bortower fails to respond o Lender within 30 datys after the date the netice is given, Lenderis
agthorized to collect and apply the procesds; at iis opnon, e.nher m rwmauon or repazr of the Property or o the sums secured by
&umlmgwhemercrmma
11 Uniess Lender and Borrower ctherwise agree in writing, any apphcanon ‘of pmcceds to principal shall not exiend or postpone
modueﬁaofdwmmmh payments referred: i0'in paragraphs 1 and 2°or change the amount of such payments. -

: 11, Borraver Not Released; Forbearance By Lender Not-a Waiver: Extensiori 'of the time for payment or modification of
amortization of the sums secured by this Security Instrunient granted by Lender to any successor in interest of Borrower shall not
operate o release the Hability’ of ‘the’ original Borrower' or Borrowet’s siccessors ininterest, Lender shall not ‘be required 10
commience proceedings against ehy sucsessor i intedest-or refuse to exiend timme for payment ‘or otherwise modify amortization of
the sums secired by this Securnity Inswrument by reason of any demand made by the ongmal ‘Borfower or Borrower’s successors in
interest. Any fori)em'mce by Lender in cxermsmg any nght or remedy ,hall not be. a waxver of or precludc the exercise of any nght
or remedy.

12, Suecmars and Assrgtrs Bound; Joint and Several Lrabihty, Ce»srgners The covenants ‘and agreements of this

‘Instrument shall bind and- bencfit the successors and assigns of Lender and Borrower, subject to- the provisions of

h 17. Botrowes’s covenants -and -agreements ‘shall be joint and’ several. ‘Any Borrower who- co-signs this™ Security
Instrument but does not execute the Mote: {a) is'co-signing this Security Instrument only io mortgage, grant and convey that
Borrower's interest in the Property undet ‘the terms of this Security Instrument; (b) is not personally ‘obligated to pay’ the sums
secured by this Security Instrumnent; and (¢} agrees that Lender and arx other Borrower may agree to extend, modify, forbear-or
make any accom modations with fegard to the terms of this Security Instmmant or the Note withott that Bofrower’s consent.

13. Loan Charges. If the loan secused by this Security Instrument is subject to a'law whick sets maximum loan charges, and
that Iaw is finally interpreted so that the interest or other loan charges collected or 1o be collected in connrection with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary io reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower,
Lender may choose to make this refond by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refand reduces principal, ihe reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Noticss, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law roguires use of another method. The notice shall be directed to the Property Address-or any
other address Borrowsr designaies by notice ‘to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Bofrower. ‘Any notice provided for in this Security Insrmmem
shail be deersed (0 have been given to Borrower or Lender when given as provided in'this paragraph,

18, Governing Law; Severability. This' Security Instrument shall be ‘governed: by federal’ law and the law of the
jurisdiction i which the Pmpmy is located. In the event that any provision or clause of this Security Instrument or the Note
coaflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effest withoat the cmfhcting pmvamm Tc thxs end the' pmvrsrom of this Seczmry Instrument and the Note are declared to be

= wsorrm’s(l‘m Bcrrowslaﬂ gwmaaemnfmmedwpyufmemmdoﬂhxs&cumymmmma
5 1?.TWQ£&MWtWEBMth Ifﬂﬁormypmof!he?mpenyoranymw‘ast- it i
sold of transfedred {or 5 sold or wahsfesred 'and Borower mtamma!pa'son)‘:‘mous




ve the right t : .
‘other period as applicable law may
d in this Security Instrument; or (b)

W = - v -.!’“ » :
‘s Lender may’ réasonably reqinire o dssu -the ‘Heri ‘of th
3 Propesty et’s-obligation to pay-the sums Secured by 'this -Security Iy

continee- unchapged. Upon reinsiatement. by Borrower, this Security Instrument and the obligations secured hereby. shall remain
ﬁx!l)'effecﬂ;e #4 if no accelération had cccurred. ‘However, this right 1o reinistate sliall not apply in the case of accéleration under
19, Sule of Note; Change of Luan Servicer. The Note or & partial interest in the: Note' (together with ‘this Security
Instrument) may be sold one or more timies without pricr notice (o Borrower, A sale may résultin a <hange in the entity (known as
the "Loan Servicer) that collects ‘monthly payments due ‘under the Note and this! Secerity Instrument. There also may be one or
mors changes of the Loan Servicer unrelaled to a sale of the Note. If theréis a change of the Loan Servicer, Rorrower will be given
writtes notice of the change in accordancs with paragraphi 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to-which payments should be made. The notice will also contain any other information
| 28, Hadatrdous Sabstances. Borrower shall not canse or permtit e presence, use, disposal, storage, or release of aay
Hazardoux St i : tty. Boi do, nof dliow anyone else 1o do; anything' affecting the Property

Borrower shall promptly give Lendet writtén notice of any investigation, claim, demand, lawsuit or other action by any
govemnmenial or regulatory agency or private party involving the Property-and any Hazardous Substance or Environmental Law of
which Borower has sctual knowledge. 10 Bofrower:learns, or is notified by ‘any-governmental or réguiatory authority, -that any
removal or other remediation of any Hazardous Substance ing the Property  is necessary, Borrower shall promptiy take all

remedial actions in accordance with Environmensal Law, - i i o s -

As used in- this paragraph 20, “Hazardous Substances” are those “substances defined as toxic or hazardous- substances by
Environmental Law and: the following ‘substances: gasoline,  kerosene, other ‘Tiammable or toxic petroleum ‘products; Toxic
pesticides and’ herbicides, volatilo solvernits; miterials coniaining asbestos:or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
heahh.sax‘ayu‘mvirmmmmrpmmimpq g T R e o .

NON-UNIFORM COVENANTS; Bomower and Lender further covenant and agree as follows: . |

2L Acceleration; Remedies. Lender shiall pive notice to Borrower prior to acceleration foliowing Borrower’s breach of
Auy covenant or agreement in this Security Instrament (but not prior to acceleration ander paragraph 17 unless applicable
law provides otherwise). The notice shall specify: * '(a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice i given 1o Borrower, by which the default must be cured; and (d) that faflure to

i § y result in acceleration of the sums : i i
3y nform Borrower of the right to reinstate after acceleration
and the right & bring a court action to assert the non-existence of a default or &ny other defense of Borrowser to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immedinte payment in fall of all sums secured by this Security Instrument without furtlier demand and may invoke
the power of sale and any other remedies permitted by applicable Isw. Lender shali ‘be entitled to collect all expenses
incurred in pursaing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees

If Lender favokes the power of sale, Lender shall execute or cause Trustee to. execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in eack county in which any part of the Property is locaied. Lender or Trustee shall give notice of sale in the

er prescribud b a&%ﬁmble law to Borrower and to other persous prescribed by applicable Iaw. After the time

: , Trustee, without demand on'Borrower, shall'sell the Froperty at public auction to the highest
bldder at the time and place 2nd under the ferms designated in the notice of sale’in one or:more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender ok its designee may purchasé the Property at any sale. :

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be pritna facie evidence of the truih of the statements made
therein, Trustee ciali apply the proceeds of the sale in the following order: (a) to.all expenses of the sale, inciuding, bus not
Hmited to; reasonable Trustee’s and attorneys” fees; (b) to all sums secured by thig Security Instrument; and (c) any excess
to the persom tr persons legally entitled toit, - o LT Gy e : Co

* 22. Reconveyance. Upon payment of all'sams secured by this Security Instriment, Lender shall request Trustee to reconvey

the Property and' shell surrender this' Security Instrument and all notes ‘evidericing debt ‘secured by this Security Instrument to
Trustée. Trusies shall reconvey the Property without warraniy for'a fee of hot'less than'$5.00 to the person or persons legally
23, Sabstitete Trustee. Letider muy, from time to time, remove Trustee ‘and" appoint'a successor frusiee to-any Trusice
appoineed hercinger. Without oon;yaaoe : ft%w Propeity, the succéssor tnistée shiall succeed 1o °all the title, power ‘and duties

e, “attorneys” foes" shall include any attorneys" fees

iy Instrument. If one or more riders are executéd by Borrower and reorded togéther with this
Security F Instrgmien \ Lﬁ!efoavmtsand agtismernits of éach such ‘rider Shall be Mcorporate: 'intp”a’n'ds,ball;amcnd andsupplemem

the covenants aind ngreemens of this Security Instrament as if the fider(s) were & pait of this Security Inswrument.
[Check mpplicable box s y T ) - " zy S

7 L Adjustabl Raxs "5 Ll Condominium Rider Lod 14 Family Rider "
Grady : L] Biweekly Payment Rider
o + L.l Secon¢ Home Rider




-Bqnowcr

(Sea)

-Borrower .

o con, K lex Lo Connty ss: ' :
: STAggionfﬁga‘( : K » : ).’99? "y personally appeared the above named =~ -
YG,.Q,‘.A,“’ W. Behles and T:!O "‘&&,35"‘%/95 o ' ahdacknowledgéd
the foregoing insrument o be  ~f- voluntary actand deed. FEPEE e
My Comm;sm
(Official Sead)

- EXHIBIT "A¥

A tract of land si;;;;ﬁzéd Ain S‘ééticﬁn'?.} i‘éwns},;ib‘ 35 south, Range
? ‘Bast of the Willamette Meridian, io Lhe County of Klamath,
State of Oregon, moruﬁgar’ticularly.duscribgd[ag follows:

Oeginring at the Nouvtheask corner of the SE 174 NW-174 of
Sectioen 7, Township 35 South, Range 7 EBast of the Willamette
Maeridian; thende South 600 feat: along said ' Jine Lo a point;
thence due Wost to % point in the West line of the )
Dallea~California Nighway, being the Lrue point of beginning;
thence from this poinkt, due Wegk 300 Lact, more or loss, to the
lakeabiore line; therce along said lakeshore iy a Southweslerly
direcction, 100 feet, move oy ‘less,. oo a point; thence due mast
to 8 point on Lhe Weal line of thc~DhJIos-QaliEbruinfuighwny;
and thence alony said Nest line of the Dallasg -California Mighway
in a Nartheasterly ien to the place o begdoning, T

CODE 118 MAP 3507-7mb iy, sa0
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