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AR QTR AT Ly u
| DEED OF TRUST

THIS DEED OF TRUST Secwtlj Instrument’) is made on %,1999. . . . 'The antor
James L. Owens and Ege,'iyn < Owens ) SErTET v21‘99,9__,, ,,egrg ore

"Borrower”).
Thetrustea's Aspen Title & Escrow E“rmstee')f)
The bensficiarvls Forest Products Federal Credit Union, which Is organized and

under the laws of Oregon , and wh dd
i U e e > Riamath Falls, OR 97601 A A ender.

Borrower owes Ler.der the principal sumof Fifty Seven Thousand Dollars and no/100
Dollars {U.S.$57,000.00 ). Thisdebtis
evidenced by Borrower's note dated the same date as this Security Instrument ('Noteg. which provides for monthly
yments, with the full debt, if not paid eartier, due and payable on February 1, 2029 . This Security

nstrumant secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
exiensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower's covenarits and agreements
undar this Security Instrument and the Note. For this purpose, irrevocably grants and conveys to Trustee, in
mmpmam.mmmmmgwmmmx amath '
See Attached Exhibit /A’ For Legal Description. .

which has the address of - S 180 N. Polk Merrill
[Straet] ERE R Gity}
Oregon 97633 {*Property Address”);
{@p Code}

TGGETHER WITH all the improvements now or hereafter erscted on the property, and ail easements,
appurtenances, and fixtures now or hereater a part of the property. All replacements and additions shall also be
covared by this Security Instrument. Al of the foregoing is rafened to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to grant
and convay the Froperty and that the Fropetty is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the titie to the Property against all claims and demands, subject to any
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i Prepayment Late Charges. Borrower shall promptly pay when due
by the Note and any prépayment and late charges due under the

g\epdmlpa! and interest on the debt avid
ota.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver Ey Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in'full, a sum (*Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a fien ori the Property; (b) yearly
teasehold payments or ground rents on the Property, If any; (c) yearly hazard or property insurance premiums; (d)
yearly ficod Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower te Lender, In accordance with the provisions of paragraph 8, in lieu: of the payment of mortgage insurance
premiums. These items are called “Escrow ltems.” Lender may, at any time, coliect and hold Funds in an amount niot
to exceed the maximurn amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et 3eq. ('RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, codect and hold Funds in an amount not to excued the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expendltures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the £scrow items. Lender may not charge Botrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and appliczble law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax repoiting service used by Lender in connection with this loan, urless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on *he Funds. Lender shall give to Botrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledgad as additional security for al sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permiited to be held by applicable law, Lender shall account to
Borrowsr for the excess Funds in accordance with the requirernents of applicable law. If the amount of the Funds held
by Lender at any time s not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shali make up
the deficiency in no mora than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sacurity Instrument, Lender shali promptly refund to Borrower any
Funds heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisftion
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shali be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last; to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations In the manner provided in paragraph 2, or i not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lander receipts avidencing the payments.

Barrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in
good falth the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate 1o prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determinas that any part of the Property Is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisty the lien or take one or mare of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter erected or the
Proparty insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including ficods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. 1 Botrower fails to maintain coverage described
abova, La;:ger may, &t Lender’s option, obtain coverage to protect Lender’s rights in the Froperty in accordance with
paragrapn /.
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€8, Borrowar shall p
088, Borrower shall give prompt
y by'Borrmver. :

abandons
i offerad :gs sgtﬂe a claim,
proceeds to repair or restors roperty or to pay sums secu
The 30-day period will begin when the notice is given.

Unisss Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpona the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lendar to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leasehoids. Bormrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security instrument and shall continue t occupy the Property as Borrower's principat
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extersuating circumstances exist which are beyond Borrower's control,
Borrower shall not estroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal

g i the Property or otherwise i

preciudes forfefture of the Borrower’s Interest in the Property or other material impairment of the lien
Created by this Security Instrument or Lender's security interest, Borrower shall also be in default if Borrower, during the
loan appiication process, gave materially false or Inaccurate infarmation or statements to Lender (or failed to provide
Lender with any matarial information) in connection with the loan evidenced by the Note, including, but not limited to,
Tepresentations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shaii comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehoid and the fee title shalf not merge unless Lender agrees to the merger in writing.

In the Property. If Borrower fails to perform the covenants
or there Is a legal proceeding that may significantly affect Le
probate, for condemnation or forfeiture or to enfor,
whatever is necassary to protect the value of the Property and Lender's
nclude paying any sums secured by a llen which has priority over this
ng reasonable attorneys' fees and entering on the Property to make repairs.
may taka action under this paragraph 7, Lender does not have to do s0.

Any amounts disbursed by Lender under this parag
this Security Instrument. Unless Borrower and Lender
interest fror the date of disbursement at the Note rate g

requesting payment.

8. Morigage Insurance. If Londer required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to maintain the morigage insurance In effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceasas to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantiaily equivalent to the cost 1o Borrower of the morteage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage Is not available,
Borrower shall pay to Lender each month a sum: equal to ons-iwelfth of the yearly mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to be in effect.” Lender will accept, use and retain
these payments as a Ioss reserve in lieu of morngage insurance. Loss reserve payments may no longer be required, at
the option of Lander, if mortgage insurance coverage {in the amount and for the period that Lender requires) provided
by arn insurer approved by Lender again becomes available and Is obtained. Borrower shail pay the premiums required
lo maintain mortgage insurancs in effect, or to provida a loss resarve, untll the requirement for mortgage insurance ends
in accordance with any written agreement beiwser; Borrower and Lender or applicable law.

9. ln?cuon. Lender or its agent may make reasonablg entries upon and inspections of the Property. Lender
shiall give Borrower notica at the time of or prior to an Inspection; specifying reasonable cause for the inspection.

10. Condemnation. Thg proceeds of any award or claim for damages; direct or consequential, In connection with
any condamnation or other taking of any part of the Property, or for conveyance in ffeu of condemnation, are hereby
assignedwshwbepwdtol.erﬂea H L s S ‘ '
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instrument, whether oF not Sormowel. ’théevfent,ofapammahngarzthéﬁopenyén
which the fair market value ty before the 16 o greater than the amourt of the

sums secured by this Security instrumant immediately beforethe taking, urﬁag:laonmver and Lender otherwise agree

mmmmemsewmmm,smmmwemmbamm by the amount of the proceeds multipliec by
the following fraction: (a) the total amount of the sums secured immadiately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall ba paid to Borrower. Inthe event ofa
partial taking of the Property in which the fair market value of the Property Immediately before the taking is less than the
amount of the sums secured immediaiely before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwisa provides, the proceeds shall be applied to the sums secured by this Security Instrument

whether or not the sums are then due.

i the Property |s abandonest by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or settis a claim for damages, Borrower falis to respond to Lender within 30 days after the date the
notica is given, Lender is authorized to collect and apply the proceeds, at its option, efther to restoration or repair of the
Property of to the sums secured by this Securlty Instrurnent, whether or not then due.

Unlsss Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
paymenrts.

11. Borrower Not Released; Forbearsnce By Lender Not a Waiver. Exiension of the time for payment or
modification of arnortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the fiabliity of i:e original Borrawer or Borrrower’s successors in
Interest. Lender shail not be required to commence proceedings against any successor in interest or refuse to extend
tima for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand rnade by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall notbe a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assians Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Bosrower's covenants and agreements shali be joint and several. Any Borrower who
co-signs this ity Instrumant but does not execute the Note: (a} Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's intarest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to ép:g the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agres to extend, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower’s consent. :

13. Loan Charges. If the loan secured by this Security instrument Is subject to & law which sets maximum lozn
charges, and that law Is finally Interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceecled permitted limits wiil be refunded to Borrower. Lender may cnoose to make this refund by reducing the
principal owad under the Nota or by making a direct payment to Botrower. If a refund reduces principal, the reduction
will be treated as a pantial prepaymant without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mialing it by first class mall urless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall b deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

1&. Governing Law; Severability. This Security Insirument shall be governed by federal law and the law of the
jurisdiction in which the Proparty is located. in the event that any provision or clause of this Security instrument or the
Ncte conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and
the Neta are deciared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Bensficial Interest in Borrower. If all or any part of the Property or any interest
in it Is sold or transferred (or f a beneficlal interast in Borrower Is soid or transferred and Borrower is not a natural
person) without Lender’s prior written consaent, Lender may, at its option, require immediate payment in full of all sums
securad by this Securlty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
tedarel law as of the date of this Securlty Instrument.

1t Lender exercises this option, Lender shall give Barrower notice of acceleration. The notice shall provide a period
of not lesa than 30 days from tha date the notice is delivered or malled within which Borrower must pay all sums secured

by this Sscurity Instrument. 3 Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remadies 1 7 Security Instrument without further notice or demand on Borrower. : ‘
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 roets certain conditions; B hall have the right 1o have

HCOIBY this Security instrurmant discontinued at any timo prior10 % sarlier of: { ys (or such other petiod
an , _ammyspwgh’wmmw;&ma ) pusuant powsr of sale contaired in
this Security instrument; of )wyaﬁa]«dm&eﬁwﬁm&ﬂs Secyrity Instrumend. Those conditions are that
Borrcwer: (¢) pays Lender all surms which then would be due under this Security instrument and the Note as if no
sloration had occurred; (b) cures any defauit of any other covenants or agreements; (c) pays all expenses incurred

Instrumert, gt 0ot limited 1o, reasonable attorneys' fees; and (d) takes such action
require to assure that the lien of this Security instrument, Lender’s rights in the Property and
 secured by this Security Instrument shall continue unchanged. Upon
instrument and the obiigations secured hereby shall remain fully effective as if
this right 1o reinstate shall not apply in the case of acceleration under

19. Sa'e of Note; Change of Loan Servicer. The Note or a partial Interest in the Note (together with this Security
times without prior notice to Borrower. A sale may result in a change inthe entity
due under the Note and this Security Instrument. There
ges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
written notice of the change in accordance with paragraph 14 above and applicable
. will state the name and address of the new Loan Servicar and the address to which payments shouid be
made. The notice will also contain any cother information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else o do, anything
affecting the Property thai is in viciation of any Environmental Law. The preceding two sentences shall not apply to the

, isa, of storage on the Property of smalil quantities of Hazardous Substances that are generally recognized to
be appropriate to nortnal residential uses and to maintenance of the Property.

Borrower shall prompily give Lendor written notice of any investigation, claim, demand, lawsult or other action by
any governmental or reguiatory agency or private party involving the Property and any Hazardous: Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower leamns, of is notified by any governmental of
reguiatory authority, that any remaval or other remadiation of any Hazardous Substance affecting the Property is
necessaty, Borrower shal promptly take all necessary remediat acticns In accordance with Environmenial Law.

As usad in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxde pestickles and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, *Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to heckh, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accaleration; Remedies. Lender sheil give notice to Borrower prior to acceleration following Bomrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 uniess applicable iaw provides otherwise). The notice shali specity: {a) the detault; (b) the action required to
cure the defauit; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the
detault must be cured; and (d) that taliure 1o cure *he default on or before the date specified in the notice may
result in acceteration of the sums secured by this Security Instrument and sale of the Property. The notice shail
turther inform Borrower of the right to reinstate after acceleration and the right to bring a court actlon to assert
ihe non-axistence of a default or any other defense of Borrower {0 acceleration and sale. 1 the defauit is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in 1uil of
all sums securad by this Sec instrument without further demand end may invoke the power of gale and any
cther remedies permitted by spplicable law. Lender shali be entitied to collect all expenses incusred in pursuing
ig‘ea mmcdm les provided in this paragraph 21, inciuding, but not limited to, reasonable attorneys’ fees and costs of
title evidance.

if Lender invokes the power of sale, Lender shell execute or cause Trustee to execute a written notice of the
occumrence of an event of default end of Lender's alection to cause the Property to be sold and chail cause such
nailce 1o be recorded In sach county in which any part of the Property is located. Lender or Trustee shall give
bed by appiicable iaw to Borrower and to other persons prescribed by
Trustes, without dernand on Borrower, shall sell the
terms designated in the
o8 ¢ ‘ ; stpone saie of ali or
, snnouncement &t the time end place ‘ot any previously scheduled sale.
W&ﬂwhmatmyu!e. ST :
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8 deixi convaying tha Property without any covenantor.
eivan DGR & ; ‘ prima facie evidence of the truth of
sigiaments made thersin Hoa shall apply the pros  of the sals In the following order: (a) toall
axponses of the sele, inciuding, bt not limited to, ressonabie Trustee's and attorneys’ fees; (b) to all sums

securad by this Security Instniment; and (c) eny axcess to the person or persons logaliy entitled to it -

22. Reconveyance. Upon paymant of sll sums securad by this Seciirity Instrument, Lender shafl request Trustee
to reconvey the Propedty and shall surrender this Security instrument and all notes evidencing debt secured by this
Sectsrity instrument to Trustee.  Trustee shalt reconvey the Property without warranty and without charge to the person
or persons legally entided to it. Such person or persons shall pay any recordetion costs.

23. Substitule Trusteo. Lsnder may from time to time remove Trustea and appoint a successor trustee to any
Trustes appointed hersunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustes herain and by applicable law.

24, Aftormeys’ Feea. As used In this Security Instrument and In the Note, “attorneys’ faes® shall include any
attornays' fees awarded by an appeliate court. ‘

25. Riders to this Security Instrument.

I one ar more riders aro executsd by Borrower and recorded together with this Security instrument, the covenants and
agresments of each such rider shall be incorporated Into and shall amend and supplement the coveanants and
agresments of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

bax

r‘ldiumnéa Rate Rider [Jcondominium Rider (14 Family Rider
L] Graduated Payment Rider [IPianned unit Development Rider O Biweekly Payment Rider
[Imaicon Rider - UIRate Improvement Rider [Jsecond Home Rider
Ulother(s) [specity] | '

BY SIGNING BELOW, Botrower accepts and agrees tothe terms and covenants contained In this Sscurlty
Instrument and in any rider(s) executsd by Borrower and recorded with it »
Witnoesses: o :

STATE OF OREGON, ~©:e» s TN - County ss:
Onthis '3 dayof J3Dnua~y, 1494, perscnally appeared the above named
James L. Owens and Evelyn J. Owens : ,

mdacknovdedged!hefpwgdag!mtmmenttoba their - vduhtaryactand deed.
. T T Boforeme:
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(4 parcel of land situated in Tract 38 of MERRILL TRACTS, in the
County of Klamath, State of Oregon, more particularly described
as follows: , e T R 7

Beginning at the Northeast corner of said Tract 238; thence HWest
238.39 feet (230 Ffeet 4 .2/3 inches by deed), along the Northerly
lTine of said Tract 38: thence South D0.degrees 05' 05" West
157.50 faet to the South line of the N 1/2 of said Tract 38;
thence East, along said line, 88.41 feet; thence North 00
degrees 25*' 00" West 117.50 feet; thence East 143.00 feet to the
~Easterly line of said Tract 38; thence North 00 degrees 05'. 05"
SEast 40.00 eat to the point of beginnifig, with bearings based
.an the Sscond 2 ' Plat-of Merrill, a duly recorded
-plat, L Ce T e ‘ SR

- STATE OFIREGON : COUNTY OF K} MATH:

: R!ﬁ!ﬁw‘@wﬁmesso{ S i CPitle b LR the 1lth
~oef . _lapuary D, 89 a . 31i26 - o'clock .. AJM. and duly recorded in Vol ____ M9g
S [ RS , 7 ER e e 166 o
Lineda Smith, County Clerk

fﬁfs,!su.oq?'f g S lézﬂmﬁfwu
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