& LOAN ‘ASSOCIATION .-

TAX ACCOUNT NUMBER

‘y and whose

mg 540 nhm sms:r m'm FALLS GR 97601 . - ;
: {"Lcnde:r") Borrower owe.s Lender the pnnc:pal sum of T

OHE KUHDRBD FCR""&’ W Am} 301'100
: Donars(USS *140,000.00 - ).
This. daht is evidenced by Bmawcts note .dated thc same datc. as. this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and . payable on . FEBRUARY 1, 2029 :
This Security Insirumeat secures 10 Leader: () the repayment of the debt evidenced by the Note, with mteresz, and all renewa!s :
exiensions and modifications of the Note; (b). the paymeat of sll other sums, with interest, advanced under paragraph 7 to protect
the security of this Security. Instrument; and. (c) the. performance-of Borrower’s covenants and agreements under this, Security
Instrument and the. Note; aad (d) the rcpayment of. any. future advanow, ,Wlﬂl interest thereon, made to Borrower by Lender

pursuant to the paragraph below ("Fomre Advances”).

FUJTURE ADVANCES Um m © Bmmwer, lznder az Lendem S opnon pnor w full rcconveyance ot the property by
Trustee 1 Borrower, may aire: Advances 1o Borrower., ‘Such Future Advarices, with interest thereon, shall be secured by
this Diead of Trust when evidﬁm : PrOfmissory. notes stating that scid notes are secured bereby. For this puspose, Borrower

mvuc&biy mandmnvmm' istec, mmst‘mmpower;of sale. the foﬁowmg described property locaxed in .

M;wmmasém LAWDA ‘DR, KLAMATH FALLS_ .  Sueer Gyl
Osegan R L . [ZipCode] !'PmpcﬁyAddxes Rt

TOGETHER WITH all the an;mvcnwus now or hereafter erected on‘the properiy, and all easements; appumnanccs, and
fixtures now or heresfier a part of the propeity. Aﬂrcp!acanentsandaddmons shallaisobecoveredby thls ecurity Instrument.
All of the forégoing is referréd to in'this Security’ Insuumentaathe"f'mpeny
"~ 'BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
Sonvey the Property and that the' Ptoperty is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property agamst all claims and demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction o constiftite a uniform secarily instrument covcnng real property.
UNIFORM COVENANTS. Borrower and Lerider covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Texés and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay o Lender
on the day moathly paymems sre due under the Note, uniil the Note is paid in full, a sum ("Funds™) equal 1o one-twelfth of: (a)
. . aftain priority ove: this Security instrument as a lien on the Property; (b) yearly leasehold
: Af hazard or insurance premiums; (d) yearly flood insurance
I payable by Bonowar,to Lender, in: accordance




unt ot (o exceed the lesser amount. 1 3
umaxm of expenditures of future Escrow Iiems or otherwise -

/. permits Lender to make such a charge.
L real estate tax reporting service used by
7 ¢ is made or applicable law
; or. the Funds. Borrower and
ver,, that st shall be paid on the . Lender shall give to Borrower, without charge, an
Funds, showing credits ‘and debits to.the Funds and the purpose for which each debit to the Funds was

made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
If the Funds held by Lender exceed the amounts permiited to be held by applicable law, Lender shall account to Borrower for

la

; 4 iting, ho
annual accounting of the Funds

the excess Funds in accordance with'the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when dug, Lender may so notify Borrower in writing, and; in such case Borrower shall pay
io Lencer the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discreion. Sl g o : o

Upon payment in full of all sams secured by this Security Instramént, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the' Property, Lender, prior 1o ‘the- acquisition or sale of the
Propesty, shall apply any Funds beld by Lénder at'the time of acquisition or sale as a credit against 'the sums secured by this
Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2; third,
to intercst due; fourth, to principal due; and last, to any Iate charges due under the Note.

4. Charges; Liens. Borrower shall pay sll taxes, assessments, charges, fines and impositions atiributable to the Propesty
which may anain priority over this Security Insirument, and leasehold payments or ground rents, if any. Borrower shall pay these
cbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment Borrower shall promptly furnish 10 Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipls evidencing the payments.

Borrower shall promplly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 0 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the enforcement
of the Len; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice. it e el S . S

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on.the Property
insured against loss by fire, harards included within the term "extended coverage” and any other hazards, including floods or
floodiny, for which Lender requires insurance, This insurance shall be maintained in the smounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld, If. Borrower fails to maintain coverage described above, Lender may, at. Lender's option, abtain
coverags 1o proiwest Lender’s rights in the Propenty inaccordance with paragraph 7. . . T R

All insurance policies and renewals.shall be acceptable to Lender and .shall include a standard mortgage clause, Lender shall
have the right to hold the policiss and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiuzms and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. ‘ L : ‘

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. 1T the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security - Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insirance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Urless Lender and Borrower otherwise agme in writing, eny application of proceeds to principe! shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the .
Property prior 1o the acquisition shall pass-to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. .

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Luan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution.of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
datc of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrawer’s conirol. Baorrower shall not destroy, damage or impair the Property,
allow the Property 1o deteriorals, or commit ‘waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lendér's good faith Jjudgment could result in forfeiture of the Property or
otherwise materially impair the lien creaied by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in. paragraph 18, by cansing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien creaied by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave muderially false or inaccurare information or staternents to Lender {or failed to provide Lender with
any material information) in connection with the loan evideaced by the Note, including, but not limited to, representations
conceming Borrower’s cecupancy of the Property as a principal residence. If this Security Instrument ic on 2 leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing, ‘

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contzined in
this Security Instrument, or there i8 a legal procecding that may significandy affect Lender's righis in the Property (such as a
proceeding it bankrupicy; probats; for condemnation or forfeiture or toenforce lews ‘or regulations), then Lender may do and pay
for whatever is necessary 10 proteci the value of the Property and Lender’s rights in the Property. Lender’s actions may include .
paying any sums sccured by a lien which has priority over this Security: Instrament, ‘appearing in court, paying reasonable -
attomeys’ fees and catering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does.
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4 f Wi Crtain co ms, Borrower shall have the right to have enforcement "
! iment discontinued at any time prior to the earlier of: (2) 5 days (or such other period as applicable law may
spetify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Sectrity Instrument; or.{b)
entry ‘of a judgment enforcing this Sécurity Instrument. ‘Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and-the Note as'if nd acceleration had -occurred; (b) cures ans default of any: other
covendnis or agrecments; (c) pays ail expenses incurred: in enforcing this Security Instrument, including, but rniot limited t5,
reasonable attomeys® feds; and'(d) tekes: such setion as Lender may easonably require’ to assure that the lien of this Security
Instrument, Leader's rights in the' Property and Borrower's obligation ito paythe ‘sums secured by this Seciirity Instrument shall
continue unchanged. Upon reinsiatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully eﬁictivc as if no acceleration had occurred. However; this right to reinstate shall not apply in the case of acceleration under
17, . : N R R T : R . .

19; Sale of Note; Change of Loan’ Servicer. The Noté or ‘a partial interest in ‘the Note (together with this Security
Instrument) may be sold one or miore times without prior notice to Borrower, A sale may result in a change in the entity (known as
the “Loan Servicer™) that collects monthly ‘paymants due under the Note and this. Security Instrument. There also may be one or
more chenges of the Loan Servicer unrélated to a sale of the Note: If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 aboveand applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will alse contain any-other information

20. Hazurdous Substances. Bonmower ‘shall niot ‘cause -or permit - the” presence, use; disposal, storage, or releass of any
Hazerdous Subjstances on or in the Property. Borrower shall not do, nor: allow anyone elsc to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two senténces shall niot apply to the presence, ise, or storage ‘on 'the
Property of small quantities of Hazardous Substncas that are generally recognized to be appropriate to normal residential uses and
0 mainteaance of the Property. = ¢ e s ‘ ‘ B

Bomower shall promptly give Lender written notice of ‘any investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency or private pasty involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actial knowledge. If Borrower leams, or is notified by- any: governmental or regulatory authority, that any
removal or other remediation of -any Hazardous Substance affecting the Property' is necessary, Borrower shall promptly take ail
necessary remedial actions in accorance with Environmental Law, - e = ‘ ’

As used in this paragraph 20, "Hazardous ‘Substances” are those ‘substances defined-as- toxic or hazardous - substances by
Environmental Law and the foliowing substances:  gasoline, Kerosene,  other flammable ‘or -toxic petroleum: products, toxic
pesticides and herbicides; volatile ‘solvents, materials containing ‘asbestos ‘or formaldehyde, and radioactive ‘materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is Iocated that relate to
health, safeiy or environmental protection.” ’ . SRR Co

NON-UNIFORM COVENANTS: Bomrower and Lender further covenant and ‘agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrament (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: * (a) the default; (b) the action required to cure the default; (c) a-date, not
less than 30 days from the date the notice is given to Borrower; by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instroment and sale of the Property. The notice shail further inform Borrower of the right to reinstate after acceleration
and ‘the right to bring a court’ action to mssert the non-existence of a defsult or any other defense of Borrower o
acceleration and sale. If the defaulf is not cured on- or before the date specified -in the notice, Lender, at its option, may
require inmediate payment in full of all sums secured by this Security Instrsment without further demand and may inveke
the power of sale and any other remedies permitted by ‘applicable law, Lender shali be: entitled to collect alf expenses
incurred in pursaing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees
and costs of tithe evidence, - s R C ~

If Lender invokes the power of sale, Lender shall execute or’ cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which amy part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and o other persons prescribed by applicable law. After the time
required by applica w, Trustee, without demand on Borrower, shall sell- the: Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in oné or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously schedaled sale. Lender or its designes may purchase the Property at any sale. : ’ i

Trustee shall dcliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in' the Trustee’s deed shall'be prima facle evidence of the truth of the statements made
therein. T'rustee shalf apply the proceeds of the sale in the following.order: (z) {0 all expenses of the sale, including, but not
Hmited t¢, reasoriable Trustee’s and attorneys® fess; (b) to all sunis secured ‘by this Security Instrument; and (c) any excess
te the person or persons legally entifled to it, : . Co :

22. Reconveyance. Upon payment of &l sunis secured by this Security Instrument, Lender shail request Trustee 10 reccnvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee, Trastee shall reconvey the crty without warranty for a fee of niot less than $5.00 to the person or persons legally

i s shall pay any recordation coste; '~ co ) :
. Lender may, from time to time, remove Trusté¢ and appoint a successor trustee to any Trustee
appainted hereunder. Without conveyarnice of the Property, the successor trustee shall succeed to all the title, power and duties

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any attorneys” fees

25. Riders to this Security Instrument. If one or ‘more iders are’ executcd by Borrower and recorded together with this
Security Instrument, the coveniants and' agrecaients of each such rider shall be incorparated into and shall ameénd and supplement
the covengnts and agreements of this SEcurity Instrument asif the rider(s) were 2 part of this Security Instrument. STt
[Check spalicable box(es) ; b o
yment Ri oo Planned Unit Development Rider Biweekly Peyment Rider

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMRNTS MADE BY US AFTER
THE BFPECTIVE DATE. NG, LOANS .AND, OTHER ( -EXTENSION WHICE
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