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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on 1/4/1999
The gramior is VINCENT, W.DAW AND LORIF. DAW: (“Borrower”).
The trastee is FIRST AMHRICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORPORATION.
{"Trustee™}. UL TR S L e R :
The beneficiary is POLARIS MORTGAGE ASSOCIATES, A DIVISION OF PROVIDENT FUNDING
ASSOCTATES, L.P. A CALIFORNIA LIMITED PARTNERSHIP which is organized and existing under the
laws of Oregon, and whose address is - SO :
10220 3.W, GREENBURG ROAD SUITE 390, TWO LINCOLN CENTER
PORTLAND, CR 97223 - R S
SOmower owes Lender. the: principal sum of ONE HUNDRED THOUSAND AND

— Aspeu Tivke # Quodsdes

-(“Lender”).

3100,000.00 . ). This debt is evidenced by Borrower’s note dated the same date as this Security Instrumeng .
{"Note™), which provides paid- earlier, due and payable on

212029 . Thi ity

purpose,
described




’ reafet eresied on the property, and all easements,
e part of the property. All Toplacements and additions shall also be
ANG ﬂjefomgomg is referred to:in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Bomrower warsants and will defend generaliy the title to the Property against all claims and demands, subject to
mymeunhmcscsfreémﬂﬂ.,ﬂ:ﬂj SRR RS O :

THE SECURITY INSTRUMENT combines uriform covenaats for mational use and non-aniform
covemnts with linsted variatioos by jurisdiction to_ constifute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree gs follows:

1. Payment of Principal and Interest; Prepayment and Late Chizrges. Borrower shall promptly pay
when due the principel of and imterest on the debt evidenced by the Note and any prepayment and late charges
due wader the Noie. B . .

2. Funds for Tages and Insurance. Subject to applicable law or-to a writtea waiver by Lender,
Botrower shall pay to Lender on the day monthiy payments are due under the Note, until the Note is paid in full,
a sum: (“Funds™) for: (a) yearly taxes and assessments which may atiain priority over this Security Instrument as
a lien on the Property; (b) yearly leasehold paymeiits or ground rents on the Property, if any; {(c) yearly hazaid or
property insuraike premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mortgage insurance
premeums, if any; and () suy sums paysbie by Borrower to ‘Lender, in accordance with the provisions of
paragraph 8, in lieu of the payment of morigage insurance premiums. These jtems are called “Escrow Items”.
Lendr may, at any time, cbliect and bold Funds in an amount not to exceed the maximum amount a lender for 2
fedorally related mostgage loan may require for Borrower’s escrow.account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Sec. 2601 et seq. {“RESPA™),
enless another law that applies to the Funds sets 2 lesser amount, If so, Lender may, atzay time, collect and hold
Funds in an amowit not to exceed the lesser amount. Lender ray ¢stimate the amount of Funds due on the basis
of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicabie law.

“Ihe Funds shall be eld in an institution whose deposits are insured by a federal agenzy, instrumentality,
o7 ertity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Eccrow ltems.  Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account of verifying the Escrow Items, unless Lender pays Borrower interest on
the Punds and applicable law permits Lender o make such a charge. However, Lender may require Borrower to
pay a one-time charge for an independent real estate reporting service used by Lender in connection with this

toan, unless applicable law provides otherwise. Unless an agreement is imade or applicable law requires interest to
be paid, Lender shall not be required to pay Borrower aity interest. or earnings on the Funds. Bomower and
% ender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annusl accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument. - ah ~ R

1f the Funds held by Lender exceed the amounts permitted to bé held by applicable law, Lender shall
acsount to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of tie Funds beld by Lender at ay time is not sufficient to pey the Escrow ltems when due, Lender may so notify -
Horrowes in writing, and, i1 such case Bomrower shall pay to Lender the amount necessary 1o mske up the




Upon payment in full of all sums securzd by this Security’ ‘
Borrowet any Funds held by Lender. If; under paragraph 21, Lender shall acquire or sell
prior to ihe acquisitiont or sale of the Property, shall apply any Funds heid by ‘Lender at the time of acquisition or
sale as a credit against the sums secured by this Security Instrument. e
3. Application of Payments. - Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applicd; first, to any prepayment charges due under the Note; second,
10 amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges
due under the Note. ) N . -
4. Charges; Liens. Bormrower chail pay all taxes, assessments, charges, fines and impositions
attributadle to the Property which may attain priority over this Security Instrument, and leasehold payments or
ground rents, if any. Borrower shail pay these obligations in the manner provided in paragraph 2, or if not paid in
that manner, Borrower shalt pay them on time directly 10 the person owed payment. Borrower shall promptly
furmish to Lender all notices of amounts to be peid under this paragreph. if Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.
Borruwer shall promptly discharge any lien which has priority cver this Security Instrument unless
Borrowur: (a) agrees in writing 20 the payment of the obligation secured by the lien ix a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends aguinst enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the
lien an agreement satisfactory te Lender subordinating the lien to this Sccurity Instrument. If Lender determincs
that any part of the Property is subjéct to a licn which may atiain priority over this Security Instrument, Lender
may give Borrower & netise identifying the tien. Borrower shall satisfy the lien or take one or more of the actions
set farth above within 10 days of the giving of notice. : : '
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards inchided within the term “extended coverage” and
any other hazards, including fleods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amotnts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheid. If Borrower
fails to maintain coversge described above, Lender sy, at Lender’s option, obzain coverage to protect Lender’s
ﬁghtsmmerpmyinmcotdm*éﬁkhpmgrapiﬂ. A o ‘ :
All insurence policies and renewals shell be acceptable to Lender and shall include a standard morigage
clause. Lender shall have the right to beld the policies and renewals. If Lender requircs, Borrower shall promptly
give to Lender all receipts of paid premiums and renewa? notices. In the. event of loss, Borrower shall give
promgt notice to the insurance cairier and Lender. Lender may make proof of loss if not made promptly by
Unless Lender and Borrower otherwise agree -in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and fender’s
security is not lessened, If the restoration or repair is not economically feasible or Lender’s security wonld be
Jessened, the insurance proceeds shail be applied to the sums secured by this Sccurity instrument, whether or not
then cue, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Leader that the insurance carrier has offered to setile a claim, then Lender may collect the
insuraice procseds, Lender-may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

; Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall

" pot cxtend or postpone the due date of the monthly payments teferred to in paragraphs 1 ‘and 2 or change the

amourt of the payments. If usder paragraph 21 the Property is acquired by Lender, Borrower’s right to any




insurance : » ‘ : Property. prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition. .

6. Occupancy, Preservation; Maintenznce and Protection of the ‘Property; Borrower’s Loan
Application; Leaseholds. . - Bomower shall nccupy, establish, and use the Property ‘as Borrower’s principal
residensce within sixty days after the execution of this Security Ipstrument and shall continue to occupy the
Property as Borower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall ot be unreasonably withbeld, or unless extepuating
circunstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, aliow the Propeity to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or iriminal, is begun that in Lender’s good faith judgment could
result ia forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the actien or proceeding 1o be dismissed with a ruling that, in Lender’s good faith determination,
precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lier created by
this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave I y fals i information or statements to Lender (or failed to
provid: Lender with any material information) in connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrawer’s occupancy of the Property as a principal residence. If this
Security Instrament is on a Jeasehold, Borrower shail comply with all the provisions of the lease.  If Borrower
acquires fee title to the Propedy, the leasehold and the fee title shail mot merge unless Lender agrees to the
merger in writing. ‘ ' :

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrumest, or there. is a legal proceeding that may significantly affect
Lende:’s rights in the Pr (suchasa proceeding in banksuptey, probate, for condemnation or forfeiture or to
enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured by a lien
which has: priority over this Security Insiurcent, appearing in court, paying reasonable attorneys’ fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does

d | ender this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Barrower and Lender agree to other tenns of payment, these amounts
shall hear interest from the date of disbursemnent at the Note tate and shall be payable, with interest, upon notice
from Lender to Borrower sequesting payraent. : : §

8. Mortgage Insursnce. If Lender required mortgage: insurance as a condition of making the loan
secured by this Security Instrament, Bomrower shall pay the premiums required to maintain the mortgage
insurence in effect. If; for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be
in effect, Borrower shall pay.the premiums requiired to obtain coverage substantially equivalent to the mortgage
insururce previously in effect, at a cost substantiaily equivalent to the cost to Borrower of the mortgage insurance
previously in effect, from an aiternate morigage insurer approved by Lender. If substantially equivalent mortgage
insurance coverage is not availatle, Borrower shall pay to Lender each month a sum €qual to one-twelfth of the
yearly mortgage insurance premium being paid by Borrower ‘when the insurance coverage lapsed or ceased to be
in effect. Lender will accept, use and retain these paymeits as a loss reserve in lieu of mortgage insurance. Loss
roseTYe paymenis o2y no longer be required, at the option of Lender, if mottgage insurance coverage (in the

at Lender requites) provided by an insurer approved by Lender again becomes
‘shall pay the premiuns required to maintain mortgage insurance in effect, or

mwfgg mortgage insurance -ends ‘in accordance with any written
or spplicable law. . ' SR :




sad inspections of the

‘of or prior to } lnspection specifying ressonable cause for the

10. Condemnation. - The proceeds of any award or claim for .damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in liey of
candemnation, are hereby assigned and shall be paid to Lender, - :

In the event of & total mking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not ) i paid to Borrower. In the event of a partia} taking
of the Property in whi ; immediate ing i
than the amount of ths sums secured by this Security Instrument immediately before the taking, unless Borrower
and Lender otherwise agree in writing, the surns secured by this Security Instrurent shall

Property immediaicly before the taking i less than the amount
before the taking, unless Borrower and Lender otherwise agree in: writing or
i applied to the sums secured by this Security Instrument whether or not the sums
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condenmor
offers to make an award or setrle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due,
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
1ot excend or postpone the duc date of the monthly payments referred 1o in paragraphs 1 and 2 or'change the
amount of such payments. : : S :
11.Borrower Not Released; Forbearsnce By Lender Not a Waiver. “Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
cessor in interest of Borrower shall not operate. to release the lability of the original Borrower. or

Bonower’s successors in interest. Lender shall not be Tequired to commence proceedings against any successor

12.Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and

agreements of this Security Instrument shall bind and benefit the successors and assigns of 1
subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not ‘execute the Note:  (a) is co-signing this Security
that Borrower’s interest in the Property under the terms of this

ted to pay the sums secured by this Security Instrument; and (c)




e red be trested a3 & partial propayment without any prepayment charge under the

14.Nofices. ~Any notice to Borrower provided for in this* Security Instrument shall be- given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The notice
shall be directed to the Property Address ur any other address Borrower designates by notice to Lender. Any
notice to Lender shall b given by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrywer.” Any notice provided for iu this Security Instrument shall be deemed to have
been given to Borrower or Lender when given a3 provided in this paragraph. _

15.Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall ot affact other provision of this Security
Instrument or the Note which can be given cffect without the conflicting pravision: To this end the provisions of
this Security Instrument and the Note are declared to be severable, :

16.Borrower’s Copy.. Bomower shall be given one conformed ¢opy of the Note and of this Security
Instrument. - ,
17.Transfer of the Property or 2 Beneficial Interest in Borvower. Ifall or any part of the Property
or any interest in it is sold. or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a aatural person) without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all surns secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may iavoke any remedies permitted by this Security Instrument without further notice or
demrand on Bomrower, - : : ‘

" 18.Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shali have the right
1o have enforcement of this Security Instruraent discontinued at any time prior to the earlier of: (a) 5 days (or
such: other period as applicabie law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b} entry of a judgment enforcing this:Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorney’s fees; and (d) takes such action as Lender may reasonably require o assure that the Jien of
A this Secuzity Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrumert shail continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secuzed hereby shail remain fully effective as if no acceleration had occurred. However, this
right to reinstare shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be s0ld one or inore times without prior notice to Borrower. A sale may result in a
change in the entity (known as the “Loan Servicer”) that collects monthly payments due under the Note and this
Security Instrument. There alse may be one or more changes of the Lozn Servicer unrelated to a sale of the Note.
if there is a change of the Loan Servicer, Borrower will be given writien notice of the change in accordance with
paragiaph 14 shove and spplicsble law.  The notice will state the name and address of the new Loan Servicer and
the zddress to which paymesits should be made. The notice will also contain any other information required by

icable law. R
y Ha -on oy it the Property. Borrower shall not do, nor allow anyone else to do,
violation of any Envirommental Law.  The préceding two sentences shall




arnce of the Property.
ion, clainy demand, lawsuit or other
enc! ‘paty mvolving the Property and any Hazardous
ental Lay  Borrower has actual knowledge. I Borrower leams, or is rotified by
‘or regulatory authority, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Bomower shall promptly take all necessary remedial actions in accordance
with Environmental Law. e ' . '

As used in his paragraph 20, “Hazardous Substances™ are those ‘substances defined as toxic or
hazardous substances by Environmental Law snd the following substances: gasolinie, kerosene, other flammable
or toxic petroleum products, toxic pesticides and berbicides, volatile solvents, materials containing asbestos or
fornsaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law” means federal Iaws

Borrower’s breach of any covenant or agresment in this ¢ i
paragraph 17 unless applicable taw provides otherwise). !

1 the Property at public
“the terms designated in the notice of salé in one or

shall be prima facie evidence of the truth of

apply the proceeds of the sale in the follewing order: (a) 1o all

limited to, reasonable Trustee’s. and attorney’s fees; (b} to all sums
¢} anty excess to the person or persons legally entitled to it,




i upnn‘?rusteehemﬁan{yapp
il in this secmuymsmnnemandmtixeNme, attomeys fees” shall mclude

 the cpvtmntsandagrémts nfcachsuchndetshall be incorporated into
msand mex;tsofﬂns Secuntyl’nsmmtasxfthender(s)werea,

{ ) 1-4Famﬂlede. B
(-} Biweekly Payment Rider
{ ) Second Home Rider )

'()ganooumda' g Trmpro
()Comznm’?«mkiéa( )Oihe:(S) {wcﬂﬁl

“UNDER OREGON LA MOST m!:m:m PRGMISES, AND COMMITMENTS MADE BY US
T 1 mxcmq LOANS AND OTHER CREDIT EXTENSIONS WHICH
psr;s OR SECURED SOLELY BY







L otelock nitd duly recorded in Vo, _ M99 : C.




