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which has the address of 3310 SUNSHINE PLACE . KLAMATH FALLS

{srr-ot.a:ﬁ&esﬁﬂ 97603 [Zip Code} (“Property Address);

TOGETHER WITH ali the improvements mworhqetﬂzg erecled on the propeﬁy, and ell essements,
apourienances, and fixtires now or heresiter a part of the property. All replacements end sdditions shsll also

be covered by ihis Security Instrument. Al of the foregoing is referred to in this Security Instrument &s the
*Propesty.” S . T

BORROWER COVENANTS that Borrower is lewlully seised of the estate hereby conveyed and has the
right fo grant and convey, the Property and thst the Property is unencumbered, except for encumbrances of
record. Borrower warranis and will defend generally  the title to the Property ‘sgainst all claims and demands,
subject. to any encumnbrarces of record. ST

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varlations by jurisdiction to constitute & uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of end interest on the debi evidenced by the Note ard any prepayment- and fate charges
due under the Note. ‘

2. Funds for Taxes and- Insurence. Subject to applicable faw or to a written waiver by Lender,
Boirower shail pay to Lender on the dsy monthly payments are due under the Note, until the Note is paid in
full. & sum (*Funds®) for: (a) yearly taxes and assessments which may sttain pricrity over this Security
Instrument as a lien on the Property; (b) yesrly leasehold payments or ground rents on the Property, if any;
(¢} yearly hazard or property insurance premiums; (d) yearly flood insurarce premiums, if any; (e} yearly
mortgage insurance premiums, if any; and (f) any sums paysbie by Borrower to Lender, In accordence with
the arovisions of paragraph 8, in lieu of the payment of mosigage insurance premiums. These items are calied
“Escrow Hems.” Lender may, at any time, collect and hoid Funds in an 2mount not to exceed the mozimum
amcunt a lender for a federally relsted mortgage loan may require for Borrower's estrow account under the
federal Real Estate Settiement Procedures Act of 1974 & amended from time to time, 12 US.C. Section 2601




Borrower to psy & one-time charge for an Independent real estate tax reporting service used by Lender in
cormection with this loen, unless appliceble Iaw provides otherwise. Unless an sgreement is made of
spplicable faw requires inferest o be paid, Lender shall not be required to pey Borrower any interest or
earnings on the Funde. Borrower and Lender may agree In writing, however, that interest shalt be paid on the
Furdds. Lerder shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the Funds and the purnose for which each debit lo the Funds was made. The Funds are pledged as
additional security for sil sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shali
account to Borrower for the excess Funds in sccordance with the requirements of applicable law. If the
amouni of the Funds held by Lender at any time is not sufficient to pay the Escrow items when due, Lander
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the arnount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, st
Lender's sole discretion. -

Upon peyrnent in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds heid by Lender. If, under parsgraph 21, Lender shall acquire or sell the Property, Lender,
price 1o the scquisition or sale of the Property, shell apply any Funds held by Lender at the iime of acquisition
or sale a5 & credit against the sums secured by this Security instrument.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by
Lender under paragraphs | &nd 2 shall be spplied: first, to any prepayment charges due under the Note; second,
1o emounts payable under paragraph 2; third, 1o interest due; fourth, to printipal due; and last, fo any late
charges due under the Note.

4. Charges; Lieas. Borrower shall pay ali tazes, assessments, charges, fines and impositions attributable
1o the Property which may attsin priority over this Security Instrument, and lesseliold payrments of ground
renis, if any. Borrower shail pay these obligations in the menner provided in paragrapk 2, or if not peid in that
manner, Borrower shell pay them on time directly to the person owed payment. Borrower shall promptly
turrish to Lender all notices of amounts to be paid under this peragraph. If Borrower makes these payments
directly, Borrewer shall promptly furnish to Lender receipts evidencing the peyments.

Borrower shall prompily discharge any. lien which has priorily over this Security Instrument unless
Borrower: (a) agress in writing to the payment of the obligation secured by the lien in 8 manner accepiable to
Lender; (b) contests in good falth the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate 1o prevent the enforcement of the lieny; or (c) secures from the holder of
the lien sn agreement satisfactory to Lender subordinating the lien 1o this Security Instrument. 1f Lender
determines thet any part of the Preperty Is subject to a lien which msy attain priority over this Security
Instrurnent, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the sctions set {orth above within 10 days of the giving of notice.

5. Hazard or Property Iasurance. Borrower shall keep the improvements row existing or hereafter
erected on the Property insured against Joss by fire, hazards included within the term “extended coverage® and
any other hazards, inchuding floods or flooding, for which Lender requires insurance. This insurance shsll be
makniained in the amounts and for the periods that Lender requires. The insurence carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval ‘which shall not be unzessonably withheld.
If Borrower fails to maintsin coverage described sbove, Lender may, at Lerder’s option, obtain coverage o

brants 7 - ,

poll o Leryder and shall inciude & standerd mortgage ,
1t Londer requires, Borrower shali




_Borrower otherwise agres in | iting, insusance . proceeds shall be applied to

the ‘Property damaged, if the restoration or repalr is economically feasible and

ity Is not lessened. if the restoration or repeir is not econoinically feasible or Lender’s security
' : this Security Instrument,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not
extend or posipone the Cue date of the monthly payments referred lo in paragrephs 1 and 2 or change the
amount of the payments. If under psragraph 21 the Property Is scquired by Lender, Borrower's right to any
Irsurance policies and proceeds resulting from damage to the Propesty prior fo the acquisition shail pass to
Lendur to the extent of the sums sceured by this Security Instrument immedizately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leasebolds. Borrower shall occupy, establish, and use the Property ss Borrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue to oceupy the
Property as Borrower’s principel residence for af least one year after the date of occupency, uniess Lender
otherwiss agrees in writing, which consent shal! not be unreasonzbly withheld, or unless extenuating
circurnstances exist which ace beyond Borsower's control. Eorrower shall not destroy, damage or impair the
Properly, silow the Property to deteriorste, or commit wasie on the Property. Borrower shall be in defsult if
any forfeiture action of proceeding, whether civil or criminal, Is begun that in Lender’s good fsith judgment
could result in forfeiture of the Property ‘or otherwise naterially impeir the len created by this Security
Instrument or Lender's security Interest. Borrower may cure such a defsull and reinstate, as provided in
parsgraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determnination, prechudes forfeiture of the Borrower's interest in the Property or other material impairment of

Lender's security interest. Borrower shali also be in defsult if

imecge uniess Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there Is & legal preceeding that may significantly affect
Lender’s rights in the Properiy (such as e proceeding: in bankrupicy, probete, for condemnation or forfeiture




iired by Lender lapses or cegses 0
C ob sibstantially equivalent fo the
= a cost substantislly equivalent o the cost to Borrower of the
mozigage in effect, from an slternate morigage insurer approved by Lender. H
substantially equivalent mortgage insurance coverage is noi available, Borrower shall pay to Lender each
month a sum equal to one-twelfth of the yesrly morigage insurence ‘premium being paid by Borrower when
ihe insuzance coverage lspeed of cessed 10 be in effect. Lender will eccept, use and retain: these paymenis as a
joes reserve in fleu of morigage insurance. Loss reserve paymenis. may no longer be required, af the option of
Lender, If mortgage Insurance COVErsge (in the smount end for the period that Lender requires) provided by
an wsurer approved by Lender again becomes svailsble snd is oblalned. Bosrower shall pay the premiums
required to maintain mortgage insurence In effect, or to provide a’ioss reserve, unti! the requirement for
moftgage insurance ends in accordance With any writien agreement between Borrower and Lender or
spplicadle law. o ; IR :

9, Inspection. Lender or its agent msy make ressonable entries upon -and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasomable cause for the
inspection. :

10. Coademnation. The proceeds of any award or clelm for damages, direct or consequential, in
concection with any condemnation or other isking of any pari of the Properly, or for conveyance in lieu of
corgemnation, are hereby assigned and shall be paid to Lender.

In. the event of & total taking of the Property, the proceeds shall be spplied to the sums secured by this
Secuzity Instrument, whether or not then due, with any excess peid to Borrower. In the event of a partial taking
of the Property in which the fair market vahie of the Property immedistely before the toking is equal 1o or
greater than the amount of the sums secured by this Security Instrument immediately before the taking,
uniess Borrower srd Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by {b) the fsir market value of the Properly immediately
beforz the tsking. Any balance shall be peid to Borrower. In the event of & pertial taking of the Property in
which the fe* market value of the Property inmediaiely ‘before the taking is less than the amount of the sums
securad immediately before the taking, unless Borrower and Lender otherwise agree In writing of uniess

law otherwise provides, ihe proceeds shall be spplied to the sums secured by this Security
Inetrument whether or not the sums are then due. -

I the Progerty is sbendoned by Borrower, or if, after notice by Lender to Borrower that the cordemnor
cffers 10 make an award of settie a claim for damages, Borrower fails to respond to Lender within 30 days
after ine date the notice Is given, Lender is authorized 1o coliect and apply the proceeds, at its option, either {c
vestoration or repalr of the Property or to the sums secured by this Security instrument, whether or not then

Unless Lender and Borrower otherwise sgree in writing, any application of proceeds to principsl shail not
exiend or postpens the dus date of the monthly peyments referred to in parsgraphs 1 and 2 or change the
amount of such payments. .

11. Bosrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time {for
payment or modiification of amortization of ihe sums secured by this Security Instrument granted by Lender
to any successor - In interest of Borrower shall not operete {0 releese the liability of the original Borrower of
Borrower's successors in . Interest. Lender ‘shall not be |
~ socoessof in Interest or refuse (o exter !




igns: this Security nt but does ot execute the Note: (a) is cosigning
) “only 1o morigage, grant and convey that Borrower's interest in the Property under the
terins of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modily, forbear or make
any sccornmodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.
13. Loan Charges. If the loan secured by this Security Instrument is subject to 2 lsw which sets
matimum loan cherges, snd that law is finelly interpreted so that the interest or other loan charges collected
of 10 be coliected in connectlon with the losn exceed the permitted limits, then: (a) sny such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitted lmii; and (b) any sums siready
coliected from Bosrower which exceeded permitted limits will be refurded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Nole or by meking & direct payment to
Bocrower. If a refund reduces principal, the reduction will be ireated as a partial prepayment without any
prepeyment cherge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering It or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
.- Any notice to Lerler shalt be given by lirst class mail to Lender’s address stated herein or any other address
B Lender designates by notice to Borrower. Any notice provided for in this Security Insirument shall be deemed
[ to have been given to Borrower or Lender when given #s provided in this paragraph.

. 15. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the
aw of the juristiction m which the Property is loceted. In the event that any provision or clsuse of this
Security Instrument or the Motz conflicts with applicable law, such conilict shall not affect other provisions of
this Security Instrumeént or the Note which cen be given effert without the confliciing provision. To this end
the provisions of this Security Instrument and the Note ae declared 10 be severable.

6. Borrower’'s Copy. Borrower shail be given one conformed copy of the Note and of this Security
Irstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of {he Property
or any interest in it is soid or transferred (or if & beneficial interest in Borrower s sold or fransferred and
Borrower is not & natural person) without Lender's prior writien consent, Lender may, at its option, require
immediate pryment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by faderal faw as of the date of this Security Instrument.

H Lender exerckses this option, Lenifer shall give Borrowsr notice of acceleration. The notice shall
jrovide a period of not less than 30 days from. the date the notice Is delivered. or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior 10
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
turther notice or demand on Borrower. -

18. Bosrower's Right io Reinstate. If Borrower meets certain conditions, Borrower shail have the
right to have enforcement of this Security Instrument discontinued st any time prior to the earlier of: (2) 5
days (or such other period as spplicsble law may specify for reinstatement) before sale of the Property
pursiant 1o sny power of sele contained in this Security Instrument; or (b) entry of a judgment enforciig this
Instrumnent. Those conditions are that Borrower: (a) pays Lender all suras which then would be due




Ry i Servi " The Note or & partial Interest In the Note (fogether with
this Security i : ategmetln\es-wmwutprh ootice to Borrower. A sale may result
in & change In the entd the “Loan Servicer®) that collects monthly payments due unler: the Note
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sccordarce with peragrsph 14 sbove and appiicable taw. The notice will stzte the name and address of the new
Loan Servicer and the address to which payments should be made. The notice will also confain any other
indormation required by spplicsble law. ) ~

20. Hazardous Subsiances. Borrower shail not cause of permit the presence, use, disposal, storage, oF
release of any Hazardous Substances on of in the Property. Borrower shail not do,
anything aficcting the Property that is in violstion of any Eavironmentsl Law. The preseding two sentences
shall not apply to the presence, use, of storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be sppropriate to normal residential uses end 10 mainienance of the Property.

Hiten notice of any investigation, claim, demend, lawsuit or
other sction by sny governmental or sregulatory sgency of private party involving the Properiy and any
Hazardous Substance or Environmental Law of which Bosrower has actual knowledge. If Borrower learns, Of

i .or regulstory suthority, that any removel or other remediation of any
Hamrdous Substance affecting the Property Is necessary, Borrower shall promptly take all necessary remedial
sctions in sccordance with Environmental Law. ‘

As used in this peragraph 20, “Hazardous Substances” are those subsiances defined as toxic or hazardous
substarces by Environrnental Law and the following substances:. gasoling, kerosene, other flammable or toxic
petroleum  products, togic pesticides and herbicides, volatile - solvenis, rnaterials containing asoestos of

_materials. As used in this paragraph 20, *Environmental Lew" means federal
laws arxd faws of the jurisdiction: where the Property Is jocated ‘that relate to heslth, safety or environmental

protection. ,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

5 ies. Lender shall give notice io Borrower  pricr to scceleration
following Borrowes's bresch of any covenant of t in this Security Instrument {(but not
prioe to acceleration under 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the defauit; (c) a date, not less than 30 days
from ihe date the notice is glven to Borrower, by which the default roust be cured; and (d) that
failure to cure the defauit on or before the date specified in the potice may. resuit in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shail further
inform Borsower of the right to reinstate aiter acceleration and the right to bring a court sctioa to
assect the non-existesce of 8 defauli or any other defense of Borrower 1o acceleration and saie. 1f the
deiauit is not cured on of before the date speciiied in the potice, Lender, at its option, may require
immediate payment la tull of all sums secured by this Security Instrument without further
demand and may lavoke the power of ssle and eny other remedies permitted by applicabie law.
Leoder shall be eatitizd to collect all eypenses incurred in pursuing the remedies provided in this
paragreph 21, inchuding, but not Hmited to, ressonabie attorneys’ fees and costs of titie evidence.

. of sale, Lender shall execiie or cause Trustee to exeoate 8 writien
and of Leader’s election to cause the Property o be
iz which any pari of the Property is
presevibed by applicable law 0
‘After the time yequired by applicable

fom 2SS



ks designoe may pacchiond the Property ateny sale. = AT e :

Trasice shall deliver to the purcheser Trusiee's deed conveying the Property without sy
coveasnt or warnaty, eipiessed or implied. The recitals in the Trustee’s deed shall be prima facie
evideace of the truth of the statements made thereln. Trustee shal} apply the proceeds of the sale in
the following ocder: {3} to all expenses of the sale, including, but not. iimited to, reasonablie
Trustee’s sad atioroeys’ Zees; (b) 10 sl sums secured by this Security Instrument; and (c) any excess
to (ke person or perseas legally entitled to it. «

22, Reconveyance.  Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes svidencing debt
secured by this Security Instrument to Trusiee. Trustee shall reconvey the Property without warranty ang
withcut charge to the person or persons lagally entitled to it. Such person or persons shall pay any recordation

23. Substitute Trustes, Lender may from time to time remove Trustee and appoint a successor trustes
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power end duties conferred upon Trustee herein and by applicable law. ‘

24. Attoraeys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees® shall include
any attorneys® fees awarded Dy an appeliate court. ‘ .

25. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by
our coniract or loan agreement, we may purchase insurence af your expense to protect our interest. This
insurence may, but need not, also protect your interest. If the collsteral becomes damaged, the coverage we
purchase may not psy any clalm you make or any claim made agsinst ‘you. You muay later cancel this coverage
by providing evidence that you have obtained property coverage elsewhere.

‘fou are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
acded to your contrsct or loen balence. If the cost is added 30 your coniract or loan balance, the interest rate on
the underlying contract or loan will apply to this added’ 2mount. The effective date of coverage may be the
date your prior coverage lapeed or the date you failed to provide proof of coverage. ,

‘The coversge: we purchese may be considercbly more.expensive  than insurance you can obtain on your
own and may not satisty any need for property damisge coverage or any mandatory lisbility - insurance
requirsments imposed by spplicable faw. R ‘

6. Ridess to this Security Instrument. If one or more riders are executed by Borrower and recordsd
together with this Security Instrument, the covenanis and agreements of-each such rider shall be incorporated
into and shall amend and supplement the covenants ard agreements of this Security Instrument as if the

ricer(s) were a part of this Security Instrurent. [Check applicable box(es}]




Persorelly sppeared the above named -
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