LOAN:ASSOCIATION -

which has

All of the foregoing

the title 1o the Property aga;

Security Instrument as the "Propérty,” ' -

. vand whose
“Emder"} i onvwerowasLender the pnnmpal sum of

. Dollas (US.S 144,000,005,
his Security Instrument ("Note™), which rovides for
n FEBRUARY 1, 2014 . o povidesto

evidenced hy the. Note, with,interest, and ali renewals,

- Sums, with interest, advanced under p ) protec]

nance-of Borrower's covenanis and agreements under this. Security

e advances, ih interest thereon, made 10 Borrower by Lender

rower, Lender, at Lenders! 100 prior:10, full reconveyance of the properiy by
£ Bomrower.. Such Future Advances, with interest thereon, shall be secured by
Nojes stating that said notes are

Iy ROI secured hereby. For this purpose, Borrower
¥ith powet of sale, the following described property locatedin.

OFFICE OF. THE COUNTY. .
ION OF OREGON AVENUE. . . ., .
‘RECORDED ‘IN -DEED: VOLUME )

OF KLAWATH FaiLs,

. [Streer, Qily],

ed on the Jproperty, and all easements, appurtenances, and
i shall also be covered by mis'SeCu;it'y Instrument,

Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
uncrcunibered, except for'e cumbiarices of record. Borrower warrants and will defend
NG demands, subjectio & encumbrances of record, - S
bines aniform covenents for national use and non-uniform covenants with Emited
7 urity instrument covering real pr 8

harges. Borrower shall promptly pay when due the
nt and late charges due under theNote, .

itten waiver by Lender, Borrower shall pay to Lender

full, 2 sum ("Funds™), equal o one-twelfth of; (a)

nt'as a lien on the Property; (b) yearly leasehold

d) yearly flood insirance

ider, in accordance

n




c-such a charge.,
feporting service used by

1 agreement is made or applicable law
earnings on the Funds. Borrower and -
. 1! give 16 Borrower, without charge, an
. puzpose for which ‘each debit to the Funds was

urity Instrument.
o2 held by applicable law, Lender shall accouni to Borrower for
ble @aw, If the amount of the Funds held by Lender at any time'is
Bortower i writing, and,'in such case Borrower shall pay
he d OrTOW ‘the deficiency in no more than twelve monthly
“Upoi of'all safas secured by thiz'Security Instrument. Lender shall promptly refund to Borrower any Funds
heid by Londer. If, ‘under paragranh 21; Lender shiall acquire or séllthe Property; Lender; prior to-the acquisition er salé of the
Psgw“yd:anapply any Funds beld' by Leénderat'the time ‘of acquisition or'salé as g credit against the sums secured by this

- 3. Application of Payments. Unless applicable law. provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be spplisd: first, 10 any prepayment charges due under the Note; second, t¢ amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due. and last, to any lute charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable 1o the Property
which may aitain priority over this Sechrity Instrument, and leaschold Ppaymeats or ground rents, if any. Borrower shall pay thege
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall Pay them on time direcily to the
person cwed paymeat. Borrower: shall- promptly ‘furnish 10 Lender all notices of amounts to be paid under this paragraph. If
Bonmm&ammmymmwy; ower shal ty formi I recei idenci

writing to the payment of the obligation secured by the lien in a manner acceptable ic :
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of th lien; or (c) secures from the hokder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any past of the Property is subject to a lien which may altain priority over this Security
Instrument, Lender may give Bomrower a notice identifying the licn, Borrower shali satisfy’ the lien or take one or more of the
actions set forth above within 10 days of the giving of motice,, . o

§. Hszard or Property Insurance, Bamower shall keep the improvéments.now éxisting or hereafier erected on the Property
insured against loss by fire, hazands included within the term “extended coverage™ and -any other hazards, including fioods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Tae insurance cartier providing the insurasce shall be chosen by Borrower subject 10 Lender’s approval which shall not
be unreasonably. withheld. If Bomower fails o mainain coverage described above, Lender may, at Lender's option, obtain

coverage {0 protect Lender's rights in the Propenty inzccordance with paragraph 7, . . N

All insurance policies and rencwals shall be accsptable to Lender-and shall include a standard mortgage clause. Lender shall
have the right 10 hold the policies.and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums end rencwal notices. In the event of loss, Borrower. shall give prompt notice 10 the insurance carrier and Lender. Lender

insurance proceeds shall be ‘applied to restoration or repair of the

; feasible and Lender’s security is not lessened. If the restoration or

repair is nct cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums

sccured by this Security Instrument, whether. or not then due, with any excess paid to Borrower, If Borrower abandons the

Property, ar does not answer within 30.days a notice from Lender that the insurance carrier has offered to settle a claim, then

Lender may collect the i e proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by ihis Security Insrument, whether or not then due. The 30-day period will begin when the notice is given,

- Unless Lender and Borrower othérwise agree i writing, arly’ application of proceeds (o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 end 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage 10 the
Property peeor to the acquisition shall pass to Lender 1o the extent of the surns secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation; Maintenance and Protection of the Property; Borrower’s Lean Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrement and shall continue fo occupy the Property as Borrower's principal residence for at least one vear after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Barrower’s control. Borrower shall not destray, damage or impair the Property,

allow the Property w deteriorate, or commit waste on tie Property. Borrower ‘shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is egun thar in Lender’s' good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reingtate, as provided. in: paagraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, prechudes forfeiume of the Borrower’s interest in the Property or other material impairment of
the Hen created by this Security Instrument or Lender's security intezest. Borrower shali also be in default if Borrower, during the
loan applicarion process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
erial information) in connection with the loan evidenced by the Note, including, but not limited 1o, representations
occupancy of the Property as a principal residesce. If this Security Instrument is on a leaschold, Barrower
provisions of the lease, If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall

not merge unless Lender agrees to the merger in writing. R : ‘
7. Protection of Lender’s Righits'in the Property. If Borrower fails to perform the covenants and agreements contained in
Securi ! dl proceeding that may significantly affect Lender’s rights in the Property (such as a2
AR iy ruplcy, pi 3 ,mﬂnpmhrfmfdmntw’mfomkws.crreguhﬁom);mmdermaydoandpay
. of the Property and Lender’s rights in the Property. Lender’s actions may incinde

“over this Security. Instrame g in 2
> make repairs, Although Lender may take action under this

L, appearin couri, paying reasonable |



) Borrower may

: wer I8 responsthle for iy’ insurance purchassd by Lender. - The coist of this insuranice may be added 1o your
contract ar fosn-balance. If the cost is added o the contracs or ioan balance; the interest rate on the underlying contract or loan will
apply to ais added amount. Effective dete of coverage may be the date the Borrower’s prior coverage lapsed or the date the

The caverage Lender parchases may be considerably more experisive than-insurance the Borrower can obtain on Borrower’s
own and ug; not satisfy the nesd for property daniage ‘coverage or other mandatory liability insurance requirements imposed by

o 8. Mortgage Insurance. If Lender required mortgage insurance 28 a-condition of making the loan secured by this Security
Instrument, Borrower shall pay ‘the: pramitms: required to mdiniain the morlgage ‘instirance in'effect. If, for any reason, the
morigage inairance coverage required by Lender lapses or ceases o bein ‘effect. Borfower shall pay the premiums required 10
obuain coverage substantially equivalent o the morigage insurance previously in effect, at a cost substantially equivalent 1o the cost
to Borrower of the mongage insurance previously:in efféct; from an altémiate mortgage insurer approved by Lender. If substantially
equivalent mongage insurance coverage is not available, Borrower shail pay to Lender each month a sum equal to one-twelfth of
the yearly morigage insurarice premium beirig paid by Borrower when the ‘insurance: coverage lapsed ‘or ceased to be in effect,
Lender will accept, use and retain these payments as aloss ‘reserve in lien. of “mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer ‘approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required o' maintain mortgage insurance ineffect, or to provide a Ioss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender orapplicable law,: @ . s i

- . 9. Inspection. Lender or itsagent may make reasonable entries opon and inspections of the Property. Lender shall give
Borrower netice at the time of or prior to an inspection specifying reasonable cause for the inspection. ... - »
19, Condemnation. The proceeds of any award or:claim: for damages, ‘direct or conseguential, in: connection. with any
b ioa or other taking of any pars.of the Property, or for conveyance in lien of condemnation, arc hereby assigned and shail
toLel.da.f : E N R : R . o \ . . o i
In the event of a total aking of the Property; the proceeds shall be applied:to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. In the event of & partial taking of the Property in: which the fair markei
vale of the Propenty immediately before the taking iy equal to.or greater than the amount of the sums secured by this Security
Instrament imsmediately before the wmking, unless Borrower and Lender otherwise agree-in writing, the :sums secured by this
Security Instrument shall be reduced by the amotmt of the proceeds multiplied by ‘the following fraction: (a) the wil amount of the
sums- secured immediately before the teking; divided by (b) the fair niarket value of the Property. immediately before the taking.
Any balance shall be paid o Borrowsr. In the ‘event'cf a partial taking of the: Property in which the fair market value of the
Property immediately before tie miking is 1égs than the amount of the sums secured immediately before the taking; unless Rorrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whatheror not the soms are theny due. i % 1o - e ST e G
¢ ~If-ihe Propesty is abandoned by: Bomower, or if, after notice by Lender tp Borrower that the condemnor offers to make-an
award or settlo a claim for damages; Bomrower fails 1o-respond 1o Lender within 30.days after the date-the notice is given, Lender is
suthorized to collect and apply the proseeds; at its-option, either o restoration ‘orrepair of the Property or:to’the sums secured by
this Security Instrurpent, whether.or not thendue. - R BT e : : ’

: Unless Eender and Borrower othierwise agree in writing, any application of procesds to principal shall-not extend or-postpone
the due date or' the monthly payments refeived 1o in paragraphs 1-and 2-or change the amount of sech payments. S

11.-Borrower Not Relessed; Forbearamce By Lender Not a Waiver, Extension of the time for payment or modification of
amonization of the sums secored: by-this Security Instramena granted by Lender to any successor in: interest of Borrower shall not
operate: 0 release: the ability: of the: original:Borrower or Borrower’s. successprs: in: interest. Lender 'shall not .be required to
commence. proceedings against:any successorin injerest orrefuse to:extend time for:payment or otherwise modify amortization of
the sums secured by this Secarity Instrument by reason of any demand made by'the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be' a waiver of or preciude the exercise of any right
arrmy . . e y E . N N e [P . 5 Vi N

12, Successors and Assigns' Bound; Joint and Several Liabfity; Co-signers.. The covenants and agreements of this
Security Instrument shall hind-and benefit the seccessors and assigns’ of - Lender-and Borrower, subject to- the provisions of
paragraph 17, Borrower’s: covenants and:agreements’ shall be joint ‘and . seversl. Any Borrower who “co-signs- this Security
Insirument but does not execute the Note: (@) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under-the terms of this Security Instrument;"(b) is'not personally obligated 10 pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other:Borrower may -agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security: Irstrument or the Note without that Borrower’s consent.

13. Lozn Charges. If the loan secured by this Security Instrument is subject to'a law which sets maximum Iban charges, and
that law is finally interpreted so that the interest or other loan charges collected or (o be collected in connection with the loan
exceed the permitted limits, then: (a) any suchloan charge shall be reduced by the amount necessary to reduce the charge to the
permitied limit; and (b) 2ny sums alrearly collected from Borrower which exceedert pemitted-limits will be refunded to Borrower.
Lender niay choose 1o make this refund by reducing the principal owed under the Note or’by making a direct payment to Borrower.
If a refund reduces principal; the reduction will be treated as a partial prepavment without any prepayment charge under the Note.

13, Notices. Any notice to Borrower provided for in this Secunity Insteument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed o the Property Address or any
other address Borrower designates by notice to Lender, Any notice to Lerider shali be given by first class'mail to Lender’s address
staied herein or any other address Lender designates by notice io Borrower: Any notice provided for in this Security Instrument
strall be deemed w have been given 1o Borrower or Lender when given as provided in this paragraph. K :

15, Governing Law; Severability. This Security Instrument shall ‘be: governed. by federal law and: the law of the
jurisdiction: in- which the Propenty is logated. In the event that any provision or-clause of ‘this Security Instrument or the Noie
conflicts with npplicable law, such conlict shall not affect other provisions of this Security Instrument or the Note which can be
given gt;ec: without the-confliciing provision. To this end the provisions of this Security Instrament and the Note are declared 10 be

16. Borrower’s Copy, ywee shail be given one conformed copy of the Noie and of this Secority Instrament. S

17. Transfer of the Property o ‘Beneficial Interest i Borrower. If all'or any part of the Property or any interest in'it is

yed veris sold or transferred ‘and Bﬁu;r;g ‘not a*‘nama!igerson) Ss:’:ﬂmut
option; require immediate payraent in full ‘sums secured: by this:Security
ercised by Lender if exercise is peohibited by federnl as:of ‘the date of this




. Borrower shall have the right 1o have enforcement
- (2):5 days {or such other period as applicable law may
rof sale contained in this Security Instrument; or (b)
<conditions are that Borrower: {a) pays Lender all sums which then .
‘acceleration” had ‘occurred;: {bj:cures: any defanlt of any other i
g’ this ity t, inciuding, ‘but not limited to,
ssure that' the lien: of this Security:
32 3 sccured by this Security: Instrument shail
cortinue unchanged. Upon reirstatement by Borrower, this Security Instrument and the obligations sscured hereby shall remain
fully e:fectlz;e as if no acceleration had cccurred. However, this:right io reinsiate shall not apply in the case-of acceleration under

19. Sale of Note; Change of Loan Servicer. The Note'or a partial inierest in the Note (together. with - this Security
Instrument) may be sold one or more times wiitiout prior notice to Borrower, A sale may result in a change in the entity (known as
the "Loan Servicer") that collecss manthly payments due under the Note and this Security Instrument. There also may be one or
maore ciranges of the Loan Servicer mrelated 10 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writlen notice of the change ingccordance with paragraph. 14 above and applicable law. The notice will state the name and address
of the ne:y Loan Sﬂ;?f; and the address to which payments should be:made;: The notice will also contiin any-other information

2. Hazardous Substances. :Bomower shal' not ‘canse-or permit ‘the- presence, use, disposal, storage, or release of any
Hazardous Substances on-or in the Property. Borrower shall niot do, norailow anyone else to do; anything affecting the Property
that is in’ violation of any Enviro : ing-two- 2 apply 10.the presence, use, or storage on the

it ( y recognized 1o be appropriate 10 normal residential uses and

‘any investigation, claim, demand, Jawsuit or other action by any

Property and any Hazardous Substance or Environmental Law of

@y gevernmental or regulatory authority, that any

i » Borrower shall promptly take ail

ubstances" those 'substances defined as toxic or hazardous substances by
s ine,: kerosene; other flammable or toxic ‘petroleum  products, toxic

i ini g and radioactive materials. As used in

s breach of
any covenant or agreement in this Security ent (but not prior to acceleration under paragraph 17 unless applicable
taw provides otherwise), The notice shall speeify: “(a) the default; {b) the action Tequired to cure the default; (¢ a date, not

the date the notice is given fo Berrower, by which the defauit must be cured; and (d) that failare to
befare the date specified in the notice may result in acceleration of the sums secured by this Security

of the Property, The notice shall further inform Borrower of the right to reinstate after acceleration
bring-a court action to assert the non-existence of a default or any other defense of Borrower to
in the notice, Lender, at its option, may

without further demand and may invoke

collect all expenses

reasonable attorneys’ fees

otier persons prescribed by applicable law. After the fime
demand oo Borrower, shall sell the Property at public auction to the highest
and under the terms designated in the notice of sale in one or more parcels and in any order
postpeae sale of all or any parcel of the'Property by public announcement at the time and
sale. Lender or its designee may. purchase the Property at any sale. -

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warraniy,
expressed. or implied. The recitsls in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: {a) to all expenses of the sale, including, but not
limited to, veasonable Trustee’s and attgrneys’ fees; (b) to ali sams secured by this Secarity Instrument; and (c) any excess
1o the person or persons iegally entitled toit, . - - - Lot has o : R ‘ B

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shalf surrender- this Security Instrament -anid &l notes’ evidencing debt ‘secured by this Security ‘Instrument to
Trusies. Trustee shall reconvey the Property without warranty for'a fee of not Jess than' $5.00 to the person or persons-legally
en&ﬁedtoitSnchpumm’pems;slﬁnpaymymordaﬁoncosts; R ST R S v

23. ‘Substitute Trastes! Lender: may, from’ time 10 time, remove Trustee and appoint a successor frustee to any Trustee
appointod hereunder. Without conveyance of the Property, the 'successor trustee shall succeed to all the title, power and duties

- 24, Attorneys’ Fees Agussdin this Secarity- Instrument and in- the Note, “attorneys" fees" shall include any attorneys’ fees
. 25, Ridevs to this Security Instroment. If one or more riders arc executed by Borrower and recorded together with this
Security Instrument; the: covenants: and agreements of each such ridet shall be incorporated into and shall amend and supplement

the covenaats and agresments ‘of this:Security ' Instromient ds if the ride(s) weie & part of this Security Instrument;
[Chieck applicable baxtes)] e Vet i

Planned Unit Development Rider Biweckly Payment Rider
Raie improvement Rider . .. Second Home Rider
Othes(s) [specify] -~ .. .. . . o

MADE BY US AFTER"




SI‘ATEOFQREGON, -X1 ag;azt
Onthis - 7th “day of
Douglas V. Ossbo e

‘ ﬂncforegomg msumem mbc theit:;

My Commission Expires.l 2 z 0‘02
(Ofﬁcsal Seal) .

County s

pe:sonally appeared the above naxred -

" and acknowledged

12¢h

M,.and daly recorded in Vol.

* Form 3038 9/90 -




