222 South Sixth Street, Klamath F: oR 97601
(Trustee"). Thebeneﬁcmfy COLUMBIA' me ;BANK MORTGAGE aaoup

whnchzsoxgamwdand i the-lawscf S‘tate of Oregon S 7 : -, and whose
addwessis 1701 NE 3RD STREET SUITE B, BEND, OR 97701 - '

Eighty Three Thousand Seven Hundred and no/mo

Dollars (U.S. $ 83,700. 00 )
This debt is evidenced by ‘Borrower’s note dazed the same da&c as this Security Instrument ("Note'), which provides for .~

monthly payvments, with the full debt, if not paid eartier, due and payable on February 1, 2029
This Security Instrument secures (o, Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals
extensions and modifications £ the Notw; (b) the payment of ali othier sums, with interest, advanced under paragraph 7-to

-("Lender”). Borrower owes Lender the principal sum of -

protect the security: of this Secunty Instrument; and-{(c) the pcrformance ‘6f Borrower’s covenants and ‘agreements under this -~

Security InszrumemmdzheNate or this purpose Borrower xrrevocab ‘ ts}md conveys 1o Tmstee, mtrust with power of
: » G Kia S County, O'egon :
~SH1/4 of. Sectwn 1; :

'Kla at Count o Oregon.




ety nctm)] except for. encumbrances of record. Borrower warrants and: will
Y 28 : nands; subject to any encumbrances of record. S
ITY ] mbmmfm epants for national ‘use and non-uniform covenants with limited
variaticns by jurisdiction to constitute a uhiform security instrument covering real property. ‘
UNIFORM COVENANTS. Borrower and Lender coverant and agree as follows: .
L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
priricipai of and interest on the debt evidenced by the Note and any prepayment and late charges die under the Note.

1. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are duc under the Note, uniil the Note is paid in full; a sum ("Funds") for: (a) yearly taxes
and ass:ssments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or grouad rents on the Property, if any; (c) yearly hazard or property insurance premiume; (d) yearly flood insurance premiums, .-
if any; (e} yearly morgage insurance premiurss, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are called "Escrow Items. "
Lender may, at any time, collect and hold:Funds in an amount:not' to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow accouat under the federal Real Estate Settlement Procedures Act of
1974 as amended from tine to time; 12 U.S.C. Section 2501 e seq. ("RESPA"), unless another Jaw that applies to the Funds
scts a fesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate: the amount of Punds ‘due on the basis of current daia and reasonable estimates of expenditures of future

Escrow Items or otherwise in accordance with applicable law. L
The Funds shall be held in'an institution -whose deposits are insured by. a federal agency, instrumentality, or entity
(inciuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrowsr for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to. be paid, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds. ,
Botrower and Lender may agree in ‘writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
witheut charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
: debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
oy if the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall account to Borrower
: for the excess Funds in accordance with the requiremenis of applicable Jaw. If the amount of the Funds held by Lender at any
time is not sufficient o pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than -
twelve monthly payments, at Lender’s sole discretion. SIS :

Upon payment in full of all sums secured by this' Secyrity Instrument, Lender shall promptly refund to Borrower any

- Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shail apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums. secured by
this Security Instrument. - IR, ' - :

3. Application of Payments. Uniess applicable law provides otherwise, ‘all payments received by Lender under paragraphs
! and 2 shall be applied: first, to any Pprepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, 1o principal due; and last, to any iate charges due under the Note. -

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which muty attain priority over this Security Instrument, and leasehold paymients or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Leader all notices of amounts to be paid under this paragraph.

If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower hall prompily discharge any lien which has priority over this Security Instrument ualess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate o prevent. the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender suberdinating the lien to

- this Security Instrurent. If Lender determines that any part of the, Property is subject 1o a lien which may aisain priority over’
- this Security Instrument, Lender give Borrower 2 hotice identifving the lien rrower shall satisfy.the lien or take oneor .
more of the actions se1 forth abov thin: 10 days of the L L s




abject to Lender’s approval
- Lender may, at Lender’s

d shall include a standard mortgage clause. Lender
‘Lender = ‘Borrower shall promptly give to Lender all receipts of -
: , of loss, give prompt notice to the insurance carrier and Lender.-

Lender may make proof of loss if not made promptly by Borrower,
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or

]

Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the praceeds 1o repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any: application  of proceeds to principal shall not extend or [

postpone the due date of the monthiv payments referred (o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Propenty is acquired by Lender, Borrower’s right to any insurance policies and proceeds. resulting from -

damage to the Property. prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediztely prior to the acquisition, ’ ' L

6. Occupancy, Preservation, Muintenance and Protection of the Property; Borrewer's Loan Application; Leaseholds.
Borrower shall occupy, establish; and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in writing, which' consent shall not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower’s. control. Borrower shall not destroy, damage or impair the
Propenty, allow the Property to deteriorste, or commit waste on the Property. Borrower shall be in default if any forfeiture
action o1 proceeding, whether civil or criminat, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceedi

that, in Lender's good faith determinarion, preciudes forfeiture of ihe Borrower’s interest in

y

pal residence. If this Security Instrument is on a
; ions of the lease. If Borrower. acquires fee title to the Property, the

leasehold and the fee title shall not merge unless Londer agrees (o the merger in writing.
7, Frotection of Leader’s Rights in the Property. If Borrower fails to perform the covenants and agresments contained in
this Security Instrument; or there:is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
procecding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regularions), then Lender may do and

pay for whatever is necsssary o' protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sims secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable atiorneys’ fees and enlering on the Property to make repairs, ‘Although' Lender may take action under this paragraph
7. Lender dees not havetodo so. . : Lo K : ,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security lnstrumeni. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, witk interest, upon notice from Lender 1o Borrower requesting

payment. '

m an alternate mortgage insurer approved by ‘Lender. If
er shall pay to Lender each month a sumequal to . -

/hen the insurance coverage lapsed or ceased to’ -
of mortgage insurance.- Loss ‘reserve




- for 'morigage

: applicablelaw, S :
L _ N an ctions of the Property. Lender shall give
Borrower notice at the ¢ 40N spec able cause for the inspection,
"~ 19, Cond. n. The - of any ‘award or damages, - direct or consequential; in connection with any
co:ﬁmawn or other taking of any part of the Property, or O conveyance in lieu of condemnation, are hereby assigned and
in the event of a tota} taking of thé Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
i i ing i ter than the amount of

Lender to Borrower that the condemnor offers to make an
respond to Lender within 30 days after the date the notice is given,
1 dpply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. Conen T :
Urless Lender and Rorrower otherwise agree in writing, any ‘application of praceeds to principal shall not extend or
postpone the due date of the ments referred 10 in paragraphs 1 and 2 or change the 2mount of such payments.
11, Borrower Not Released; Forbearance By Lender Not a Waiver; Extension of the time for payment or modificaticn
of amortization of the sums secured by this Security Instrumert granted by Lender to any successor in inierest of Borrower
ability of the original Borrower or Borrower’s successors in. interest, Lender i

ers. The covenanis and agreements of this

TTOWET’S Consent.

13. Loan Charges, If the loan secured ty Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the intcrest or other loan charges coilected or to be collected in connection with the
loan exceed the permitted lirits, then: (a) any such loan charge shall be reduced by the amount niccessary to reduce the charge

mitted limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded to
his refund by reducing the principal owed under the -Note or by making a direct
uces prircipal, the reduction’ will be treated as a pastial prepayment without any

atices. Any notice to B;)rmwez provided for in this Security Instrument shal} be given by delivering it or by mailing
maif un} H i - The notice shall be directed to. the Property Address
i i ice to’ Lender shall be given by first class mail to

notice to Borrower. Any notice provided for in this

Note are declared
i0 be severnble.
16. Borvewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

7. Transfer of the Property or a Beneficial Interest in Borrower. If-all or'any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender’s prior written consent, Lender -may, at jts option, ‘require immedia‘tefpaymem in full of all sums secured by this
Security Instrument. However, this ¢ption shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Secusity Instrament. Do e T L I i
I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of nat- o

days from the date the: noti Isdelivered or mailed. within ‘whis Frower. must pay all-sums secured by this’~
- Security Instrument. If Borrower fails 1 gy these sums pri | is period, Lender may invoke any remedies -
‘permitied by this Securit: Instrumes without further notice ‘ v T B IR R




, occurred;. (b)
’ ny ment,
including
that the Strumer
this Security ; in ged. Upon ' rein g
obligations secured hereby erdtion . er,
i er paragraph 17, - ) : ) -
Loan Servicer, The Note or a partial interest in the Note (together with this Security.
notice 1o Borrower. A sale nay result in a change in the entity (known
ments due under. the Note and this Security Instrument. There also may be ope
Servicer unrelated fo 3 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
¢ in accordance with paragraph 14 above and applicable law. The notice will state the name and
icer and the address o which payments should he made. The notice will also contain any other
required by applicable law, = ) , : ,
¢s. Borrower shall not cause or permit: the Ppresence, use, disposal; storage, or release of any

Tty. Borrower shall not-do, nor allow anyone .else 10 do, anything affecting the . -

in violation of any. Environmental Law. The preceding two sentenices shall net apply 1o the preserice, use, ‘or
Propenty of smai| quantities of Hazardoys Subs;anccs“'thaz are generally recognized 10 be appropriate to normaj -

h 20, -
relate to hgcr:lpth, safety or environmental protection.

NON-UNIFORM COVEN ANTS. Borrower and Lender further covenant and agree as follows:

21 Acceleration; Remedies. Lender shal give notice ts Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Inst (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The netice shall specify:  (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security e Property. 1
reinsta i right to bring a con

and sale. If the

¢ power of sale, Lender shall execute or cause Trustee to execute a written notice of the
default and of Lender’s election to cause the Property to be sold and shall caus i
the Property is located, Lender or Trustee shal} give notice of sale in the

-

rrscnbed by applicable law. After the time
| the Property at public auction to the highest

of the statements madé
iowing order: (a) to ajl expenses of the sale, including, but
fees; (b) to all sums secured by this Security Instrument; and (c) any
¢t . i i :

reconvey the Property hall. s nder ' thi ity I it an notes: evidencing debt

Instrument to Trus ¢ il econvey the P W and without charge to the person-or persens legally

entitied 1o 1. ¢ . shali v recordati S JEEPERE ST o S
23. Substitute Trustee, Lender 'm , Trustee and appoin 2 Successor.trustee to any’ Trustee -

appeinted hereunder. Without con of the Prope; Irustee shall succeed to all the ti e,.power and-d
crm&nedapon’t’msmeh:rdn able , - e : R




in and shall amend and supplement
f zhls Secunty Instmmgm

s Family Rider
E’ Biweekly Payment Rider
Second Home Rider

SI‘ATE oF OREGON,

. and acknowledg

My Cam__missionﬂ Expises :
(Cfficial Seal) .

Form 3038 9190

i2¢h
*audu}uly mcordul inVol.__Mog




