: © Dollas US.§ 173,000.00 ).
This debdt is evxdmd by Borwwa’s note da!ed thc ‘same date a8 tlns Security Instrument ("Note"}, which provides for

monthly payments, with the foll debt, if not paid earlier, due and payable ot -~ - ‘February 1, 2029

This Security Instrument secureés to Lender: (a) the repayment of the debt evidenced by the Note, with i mterm and all renewals

extensions and meodifications of the Mote; (b) the payment of all. other sums, with interest, advanced under paragraph 7 1o
protect the security of this Security [nstmmcm and (c) the performance of Borrower’s covenants and agreements under this
Security Iastrument and the Note. For thls purpose, Bomower xrrcvocably grants- and conveys to Trustee, in trust, with power of
salc the f: allowmg described prapez:y focated in : S Kl amath E Cm.my Omgon-




and has the right to'grant and

rances ‘of record. Borrower warrants and will

ject to any encumbrances of record. o T

T co ants nal use and non-uniform covenants with limited ,

, : n a uniform security instrument covering real property, - - . - S

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows: - S Lo
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the

principal of and interest on the debt evidenced by the Note and any prepayment and Jate charges due under the Note,

2. Funds for Taxes and Insurance. Subject io applicable law or to a wrilten waiver by Lender, Borrower shail pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or propehyﬁinsurancc premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums,-if any; and (fy'any sums payable by Borrower 1o Lender, -in accordance with
the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are called "Escrow Items.”
| ; Lender may, at any time, ‘collect and hold Funds in an amount not io eceed the maximum amount a lender for a federally

N related mortgage loan may require: for. Borrower's escrow account under the federal Real Estate: Settlement Procedures Act of
T 1974 25 amended from time to iime, 12 U.S.C. Section 2601 et seq. {"RESPA"), unless another law that applies 19 the Funds
sets a lesser amount. ¥ so, Lender may, at any time, collect and hold Fundsin an amount not fo'exceed the lesser amount, -
Lender may estimatc the amount of Funds due on the basis of current dafa and reasonable estimates ;

Escrow Items or otherwise in accordance with applicable law, R I
The Funds shall be held inan_institution. whose deposits are insured by a federal agency,
{inctuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lend
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annuall
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicabl

instrumentality, or entity
er shall apply.the Funds io pay the
y analyzing the escrow account, or

Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
witheut charge, an aanual accounting of the Funds, showing credits and debiis to the Funds and the purpose for 'which each -
debit to the Funds was made. The Funds are pledged as additiona! security for all sums secured by this Security Iustrument.
If ihe Funds held by Lender exceed the amounts permitied to be held by applicable faw, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any.
time is not sufficient 1o pay the Fscrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower -
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than'
twelve monthly payments, at Lender’s sole discretion. SRS R ) ; Lo
Upon payment in full of all sums. secured by’this,Secqr’ity'Instmmen;, Lender shall premptly refund to Borrower any -
Funds held by Lender. If, under Daragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale - -

-of the Property, shall apply any Funds beld by Lender at the time of acquisition or sale as a credit against the sums secured by

X this Security Instrument. . _ ST : o

e - 3. Application of Payments. Unless applicable law pmvid@s otherwise, all payments received by Lender under paragraphs

S 1 and 2 shall be applied: first, to any prepayment charges due under-the Note: second, to amounts payable under paragraph 2;
third, to interest due; fourth, 1o principal due; and last, to any late charges due.under the Note.

4. Charges; Liens. Borrowsr shall pay ali taxes, assessnents, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that marniner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to-Lender all notices of amounts to be paid under this paragraph. -
If Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 10 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by. or defends against cnforcement of the lien -in, legal’ proceedings ‘which in the Lender’s opinion operate to prevent the

‘enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to-
this Security Instrument. If Lender desermines tat any part of the Propert; bject to a iien which may attain priority over

this Security Insqumen:, Lender may gi fower a notj ing the lien. Borrower shall satisfy ¢ -or- tak r
more of the actions set forth Stice. s




; , shall include a standard mortgage clause. Lender
‘shal¥ ires, Borrower shall promptly give to Lender all receipts of =~ |
paid premiums and renewal notices, shall give prompt notice to the insurance carrier and Lender.
Lendzr may make proof of loss if ot made promptly by Borrower. y o

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. if the restoration or repair is economically feasible and Lender’s security is not lessened. if the restoration or
repair is not economically feasible ur Lender’s serurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrumen:, whether or not then due, with any ‘excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days-a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to Tepair or restore the Property or to pay sums
secured by this Security Instrement, whether or not then due. The 30-day period will begin when the notice is given:

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
pestpone the due date of the monthly payments referred 10 in paragraphs 1-and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to-any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immedimely prior to the acquisition.” " - " : : , ,

§. Occupancy, Preservetion, Maintenance and Proteciion of the Property; Borrower’s Loan Application; Leaseholds:
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s: principal résidence for at least one year after
the daie of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
exienuating circumstances exist which are beyond Borrower's control. Borrower shall not desiroy, damage or impair ‘the
Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any forfeitire
acticn or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair.the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impeirment of the lien created by this Security Instrurnent or Lender’s security interest. Borrovier shall also be in defzalt if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited -
10, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply. with all' the provisions ‘of the- lease. ‘If Borrower acquires fee title o the Property, the
leaschold and the {22 ritie shall no merge unless Lender agrees to the merger in writing.. -

s 7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
R this Security Instrument, or there is 8 legal proceeding that may significantly affect Lender's rights in the Property (such as'a
. proceeding in barkrupicy, probaze, for condemnation or forfeiture or to enforce laws ot regulations), then Lender may do and
pay for whatever is necessary 10 protect the value of the Property-and Lender’s rights in the Property, Lender’s actions may
include paying any sums secured by a°lien which ‘has priority over  this Security Instrument, appearing in court, paying -
reasonable attomneys’ fecs and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lenderdoesnothavetodoso, . 0 B I R T R ‘
Any arpounts disbursed by Lender under this paragraph 7 shall become: additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the -
date of disbursement 2t the Note. rare and shall be payable, with interest, upon notice from' Lender to Borrower requesting
8. Mortgage Insarance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to. maintain ‘the morigage insurance in effect. If, for any reason, the
mortgage insarance coverage required by Lender lapses or ceascs 10 be in effeci, Borrower shall pay the premiums required to
- obtain coverzge substantially equivalent to the mortgage insurancs g usly in-effect, at 'z cost substantially equivalent tothe
cost to Borrower of the morigage insurdnce previously in effe m -an altcrnate mortgage: insurer approved by Lender. If -
- substantially equivalent morigage ins: ; : er sha :




arrower notice st the time ' on specifying ‘cause for ection. - : SRR

10, Condemnation. The proceeds ] ,
sondemnation or other taking of any part-of the: my,
shall bepaid to Lender. - 0 el e 0T e e ST »

in the event of a total taking of the Property, e proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any. excess paid to Borrower. In the cvent of a partial taking of the Property in which the fair
market value of the Property immediately’ before the taking is equal to or greater than the amount of the sums secured by this

Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following. fraction: (2) the total
amount of the sums secured immediately before the taking, divided by (b) the. fair market value of the Property immediately
before the tking. Any balance shall be paid to Borrower. In the event of a‘partial taking of the Property in which the fair
matker value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides; the proceeds shalt
be zpplied to-the sums secured by this Security Instrument whether or not the sums are then due.

If the Froperty is abandoned by Borrower, or if, after notice by Eender to Borrower that the condemnor offers to make an
award or settie a claim for damages, Borrower fails o respond to Lender within 30.days after the date the notice is given,
Leader is awhorized 10 collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums

_secured by this Security Instrument; whether or not then due. S

Unless Lender and Berrower otherwise agree in writing, any application of ‘proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in‘paragraphs 1 and 2 or change the-amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrament granted by Lender to-any successor in interest of Borrower shall
not operate (3 release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be reguired to
commence proceedings against any successor in interest.or refuse.to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors i interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. : )

12. Successors and: Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrezments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and’ Borrower, subject 1o the provisions of
paragraph 17, Borrower’s covenants and:agreements shall be joint and several. Any Borrower who co-signs this Security

" Instrument but does not execute the Note: (3) is co-signing this Security  Instrument only to morigage, grant and convey. that
Borrower’s iaterest in the Property ander the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this-Security Instrument; and (c) agree. chat Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard o the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instroment is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such: loan charge shall be reduced by the amount necessary to reduce the charge
to the permnitted fimit; and (b) any sums already collested from Borrowsr which exceeded permiitted limits will be refunded 1o
Borrower. Lender may choose to make this refund by reducing the: principal owed under the Note or by meaking a direct -
payment to. Borrower. If a refund reduces principal, the reduction will' be treated as a partial prepayment without any

charge under the Note. : , : . : ‘ .

¥ 14. Notices. Any notice to Borrower provided for in titis Security Instrument shall be given by delivering it or by mailing

: it by first class mail unless applicable law requires use of another method, The notice shall be direcied to the Property Address

or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to

Lender’s address statedd herein or any other address Lender designates by notice to Borrower. Any notice provided for in this .

Security Instiument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabflity. ‘This Security Instrument shall be governed by federal law and the law. of the
Jurisdiction in which the Property is jocated. :In the event that any provision or clause of this Security Instrument or the Note
conflicts wiik: applicable law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. pe ;

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

is suid or transferred (or if a beneficial intevest in Borrower is sold or transferred and Borrower is not a natural person) without

Lerder's prior written consent; Lender may, at iis option, require immediate paymeént in full of all ‘sums secured by this

Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date

of this Security Insirument. Sl B i ISR o -

: I Lender exercises this option, Lender shall give Borro tice of acceleration.: The notice shall provide a period of not

less than 30 days from the date the notice is delivered ‘or mailed within i ower. must: : i

g G > the expiration of
erniit this Se £ demand on Borrower

in lieu of condemnation, are hereby assigned and

Gf any es, -direct or conséquential, in connection with any’~ -




inat Borrower:. (a) pays’
acceleration had ‘occurred; (b)
enforcing this'Security: Instrament, -
Lender-may- teasonably require to asstre
i}

actiofi as’

in the Property and:Borrower’s ob} igation 10 pay the sums secured by

this . Se all ¢ i€ PO reinstatement by Borrower, this - Security Instrument and the

obligations bereby shall remain’ : ive as if n eration had otcurred. However, this right to reinstate shalf
nompflyinthccascofmlmio ander par, [P o e :

9. Sale of Note; Change Servicer partial interest in the Note (together with this Security

) i Of THOTE 1 i Borrower. A sale may result in a change in the entity (known

the Note and this Security Instrument. There also may be one

- If there is a change of the Loan Serviger, Borrower will be

address of the new Loan vicer and
mformation required bg applicabie law. : : ‘ :
20. Hsrardous ubstances.: Borrower shall not cause or permit:the presence, use, disposal, storage, or release. of any
Hazardous Substances on or in the Propeny. Borrower shail not do; nor allow anyone else to do, anything affecting the
i iolari vitonmental Law. The preceding two sentences shall not apply to the presence, use, ‘or
azardous Substances that are generally recognized 1o be appropriate to normai

i or regulatery gEnCy OF private
er has actual knowledge.
any removal or other remediation of any Hazar
aﬂnecassryrcmcdialacﬁonsinaccordancewi ) ; : ,

As used in this paragraph 20, *Hazardous Substances”. are those ‘substanices defined as toxic or hazardous substances by
Envifonmental Law and the foﬂuwing:«.subsm: ‘gasoline, kerosene, ‘other .flammable or toxic petroleum produicts, ‘toxic
pesticides and herbicides, volatile ' : ini ' ioacti i i

is paragraph 20, *Envi , N
relate (o health, safety or environmental protection. , ’ :

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and: agree as follows:
21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
i s Security Instrement (but not prior to acceleration under paragraph {7 unjess
provides otherwise). The notice shall specify: * (a) the default; (b) the action required to cure the default;
not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
failare to cure the default on or before the date specified in the notice may reselt in acceleration of the sums

The notice shall further inform Borrower o
non-existence of a d

edies permitted by applicable law. Lender shall be
entitled to coliect alt expeases incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable aitorneys’ fees and costs of title evidence.
I Lender invokes the power of sale, Lender shall execute or catse
Lender’s election io
] hy applicable law. After the time
without demand on Borrower, shall sefl the Pro at public auction to the highest
the terms designaied ia the notice of sale in one or more parcels and in any order
pone sale of all or any parcel of the Progerty by public apnouncement at the time
and place of any previously scheduled sale. Lender or fts desigoee may purchase the Property at any sale,
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
plied. The recitals In {5 Trustee’s deed shall L2 prima facie evidence of the truth of the statements made
apply the proceeds of the safe in the following order: (a) to all expenses of the sale, including, but
: Trustee®s and aitorneys’ fees; (b) to all sums sectired by this Security Instrument; and () any
legally entitied to it, : R :

reconvey the
Instrument to Trustec,
- entitled




-Botrower . *.




