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The grantof Is

The trustee I I%sper ﬁt’ie : SRt : (‘Tmstee‘)
mmyg orest Pmducts,Feden1 Credit gnion, - - which s organized and

iJ nd dd .
g U e e it Falls, OR 97691 and whose address

Lender”).
Borrower cwes Lenderﬂ-se principal sim of Thirty Five Ttousand Four Hunared Dollars and(' )
no/100 Daoliars (U.S. $35,400.00 ). This debt is
evidenced by Borower's note dated the sarne dats as this Security. Instrument (“Notaz) which provides for monthly
pewnema. with the full debt, i not paid earfier, dus and payable on February 1, 2014 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, “and ail rencwais,
extensions and modificaions of the tha; {b) the paymeit of ali other surms, with interest, agvanced under paragraph 7
to prv:zect the sacurity of thls Securky Instrument; and {c} the perfonnance of Borrower’s covenants and agreements. _
4 the Note. ‘For this purposs, B mivar Irevi t?‘cably grants and conveys to T rustee, m S
amath ,

whbh‘aaﬁseaddmesof

Ofegon 97503
2p Code

TOGETHER WITH alf tha !mpravamems now or hereafter erected on the property ‘and all easements,
appurtenances, and fixtures now or hareafter a part of the property.. All replacements and'additions shall also be
covered by this Security Instrument.’ All of the: fotegoing is refermd to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Bomower is lawfully seised of the. ‘estate hareby co'weyed and has the right to grant
and cmyma and that the Propeniy Is unencumbered axcaptfor encumbrances of record.  Borrower
witd enareﬂytha_ o the P st al and dernands, subject to any




widsnwdbymeN and anyprepaym a,"nd’latébhargesdueﬁuhde_rihef 5

2. Funds for Taxes and insurance. Subject to appilcabie law o7 to a written walver by Lender, Borrower shali pay.
to Lender on the day monthly paymants are dus under the Note, until the Note Is paid in full, a sum ("Funds") for; (g}
yearly taxes and assessments which'may attaln pricrity over this Security Instrument as a lienon the Property; {p) yearly
jeasehold payments or ground rents on tha Proparty, if any; (c) yearly hazard or preperty insurance premiums; (d)
vearty fliood insurance premiums, if % {e) yearly monigage Insurance premliums, if any; and () any sums payabie by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called “Escrow ltems.® Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a fedarally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settiement Procedures-Act of 1974 as amended from time to time, 12 U.S.C. §
2601 ot seq. ("RESPATY, unless another law that applies to the Funds sets a lesser amount. if so, Lender may, at any
tims, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates ¢f expenditures of future Escrow ltems or otherwise in
accerdance with applicabie law.

The Funds shali be held in an institution whose deposits are insured by a federal agancy, instrumentality, or entity
{including Lender, If Lender Is such an institution} or In any Federal Home Loan Bank. Lender shall apply the Funds o
pay tha Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to maks such a charge. However, Lender may require Borrower to pay a one-time charge for an
independant real estate tax reporting service used by Lender In connection with this loan, unless applicable law
provides ctherwise. Unfess an agreement is made or applicable law requires interest to be paid, Lender shail not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that irterest skall be paid on the Funds. Lender shall give to Borrower, witheut charge, an annual accounting ofthe
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional securlty for afl sums secured by this Security instrument.

if the Funds held by Lender exceed the amcunts permitted to be held by applicable law, Lender shall account to
Botrower for the excess Funds In accerdance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficlent 1o pay the Escrow items when due, Lender may so notify Borrower in writing, and,
In such case Borrower 3hall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficlancy in no more than twelve mornthly payments, at Lender’s sole discretion.

Upocn payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, if, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security instrument. : ]

3. Application of Payments. Unless applicable law providas otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appiied: first, to any prepayinent charges due under the Note; second, to amounts payable
under paragraph 2; third, 1o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Churges; Liens. Borrower shall pay all taxes, assessmants, charges, fines and impositions attributable to the
Property which may attain riy over this Security Instrumant, and leasehold payments or ground rents, if any.
Borrower shall pay thess obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shalt pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to ba paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish-
to Lender recelpts evidencing the payments.

Botrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the llan by, or defends against enforcement of the llen in, legal proceedings which in the Lender’s opinion
operats to prevent the enforcement of the ilen: or (c) secures from the holder of the Hien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender dstermines that any part of the Property is subject
1o a fien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

s. Hazard or Property insurance. Borrower shali keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including fioods or fleading, for which Lender requires insurance. This insurance shali be maintained in the amcunts

and for the periods that Lender requires. The insurance carrier providing the insurance shall be chesen by Borrower
subject to Lender’s aporoval which shall not be unreasonably withheld. If Borrower falls to mairtain Goverage described
.- above, U y ér inay, at Lender’s obtain coverage 1o protect Lender's rights In the Property in accordance with
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g ag riting, insuras e applied to restoratl
‘restoration or repal s aconomically feasible and Lende rity is not lessened. If
economically feasible of Lander’s security would be jessoned, the insurance proceeds

k § S t omotmendue,withanyexcesspaldto

ns the Property, or does not answer within 30 days a notice from Lender that the
! tie a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repalr or restore the Propeity or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given. _
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
h 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowet’s Loan Application;
Leaseholdn. Borrower shall cccupy, establish, and use the Property as Borrower's principal residence within sbdy
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating ¢ stances exist which are beyond Borrower's control.
Borrower shali not destroy, damage of impair the Property, roperty to deteriorate, of commit waste on the
Propurty. Borrower shall be in default if any forfelture action or proceeding, whether ¢ivil or criminal, is begun that in
Lender's good faith judgment could result in fo otherwise materially impair the lien created by
this Securiy Instrument Of Lender's security Intarest. ! rovided in
paragraph 18, by causing the action or proceeding 10 *
determination, preciudes forfeitura of the Borrower's int

e lease.
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. if Borrower falis to perform the covenants and agreements

contained in this Security instrument, or there Is alegal proceeding that may significantly affect Lender's rights in the

Property (suchasa proceeding in bankruptcy, for condemnation or forfeiture or 10 enforce laws or
requiations), then Lander may do and pay fo and Lender's
rights In the Property. Lender's actions may include paying any sums secul y ali i over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to.other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payabile, with interest, upon notice from Lender to
Borrower requesting payment.

8. Morigage insurance. insurance as a condition of making the loan secured by this

ity instrument, Borrower shall pay Ired to maintain the mortgage insurance In effect. If, for any
or lapses or ceases to be in effect, Borrower shall pay the
rigage Insurance previously in effect, atacost
effect, from an alternate
mortgage insurer approved by Lende equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lenaer each montha ual to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a l0ss resarve In lieu of morigage insurance. Loss reserve payments may no longer be required, at
the option of Lender. ¥ mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes avaliable and Is obtained. Borrower shall pay the premiums required
to mainain mortgage insuranca in effect, or to provide a loss resene, until the requirement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender.or applicable law.
on. Lender or s agent may make reasonabie entries upon and inspections of the Property. Lender
notice at the time of or priorto an inepection specifying reasonable cause for the inspection.
proceads of any award of claim for damages, direct.or consequential, in connection with
taking of any part of the Property, nveyance in fieu of cordemnation; are hersby
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: No the.proceeds 7 plied by -
befofetheta}d g, Givided by (b) the fair -
Ary ha\lbepatdtoswmer;ln,mee\(emofa :
the Froperty immediately before the taking is less than the
unless Borrower and Lender otherwise agree in writing or
pplied to the sums socured by this Security Instrument

it the Propsnty is abandoned by Borrower, of i, atter notice by Lender to Borrower that the condemnor offers to
rd or settte a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
. Lenderis authorizad to collect and apply the proceeds, at ks option, elther to restoration or repair of the
Property of to the sums secured by this Security Instrument, whether or not then due.

Urdess Lender and Borrower otherwise agree in writing, any appiication of proceeds tO principal shaii not extend or
tha ue date ofthe monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbaarance By Lender Rota Walver. Extension of the time for payment or
modtfication of amortization of the sums secured by this Security instrument granted by Lender to any successor in
interest of Barrower shall not opetata to release the liability of the original Borrower or Borrrower's suUCCessors in
interast. Lerxier shall not be required to commence proceedings against any succassor in interest of refuse to extend
time for payment of otherwise modify amortization of the sums cecured by this Securlty Instrument by reason of any
demand made by the original Bosrower of Borrower's SUCCessois in interest. Any forbsarance by Lender in exercising
any right or ramedy shali notbe a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. The covenants and agreements
ment shall bind and benefit the successors and assigns of Lender and Borower, subjectto the
ph 17. Borrower's covenants and agreements shall ba jolnt and several. Any Borrower who
instrument but dees not execute the Note: (g) is co-signing this Security Instrument only to
mortgags, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personaly obligated to pay the sums secured by this Security instrument; and {c) agrees that Lender and any other
Borrower may agres to extend, modify, forbear of make any accommodations with ragard to the terms of this Security
the Nota without that Borrower's consent.

harges. if the loan secured aximum ican

X 1aw s finally interpreted SO H lected in

ion with the loan exceed the permitted limits, then: (a) any the amount
necessary to reduce the chargotothe penmitted imit; and (b) any sums aiready collected from Borrower which
axceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by raking a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shail be given by delivering it or by
maliing lt by first class mail unless appl of . shall be directed to the
Propeity Address or any cther add . o Lender shall be given
by first class mall to Lendar's address stated herain or any other address Lender designates by notice to Borrower.
Any notice iJed for In this Security instrument shall be daemed to have besn given to Borrower or Lender when
ghenas provided in this paragraph.

15. Governing Law,; Saverabliity. This Sacurity instrument ghall be governad by federal law and the law of the
jurisdiction in whichthe P ity is located. Inthe event that any provision of clause of this Security Instrument o
Note condlicts with a @ law, such condlict shall not affect other provisions of this Security instrument of the Note
which can ba given effect without the conflicting provision. Tothls end the provisions of this Security Instrument and
theNetearededaredtobesavmbie -

16. Borrower's Copy. Borrowsr shali be given one conformed copy of the Note and of this Security Instrumerit.

wer, 1 all or any part of the Property or any interest
d or transforred and Borrower is not a natural

en . may, at its option, require immediate payment in full of all sums
ty Sec ent. However, this aption shall not be exercised by Lender if exercise is prohibited by
federal of this Securty Instrument.

if Lerder exercises this option, Lendes shall give Bomrower riotice of acceleration. The notice shall provide a period
of riot leas than 30 days from the date the notice < dedivered or mailed within which Borrower must pay all sums secured

: by this Socurlly instrumnant.: i1 B0 r falis 10 pay thege sums prior to the expiration of this period, Lender may invoke
- any remedies permitted by this S instrument without further notice or demand on Borrower. :

© . FDRM30288/90 :




il have the right to have -
{or-such other period
ATHE W TR = v rsuant: power of sale contained in.
ecurity instrument;. iry of a judgment enfor 5 Sag ent. Thoss conditions arethat-
Borrover: (a) pays Lender ell sums ywould be d ecurity Instrument and the Note as i no
; (b) cures any defauit of any other cove oragreetments; (c) pays all expenses incurred
in enforcing this Securkg"ynsvmm. Including, but not limited to, reasonabla attomeys’ fses; and (d) takes such action
as Lender may reasonably require to assure that the llen of this Security Instrumoant, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Sscurity Instrument shall continue unchanged. Upon
rainstatement by Borrower, this Security Instrumant and the obligaticns secured hereby shall remain fuily effective as i
no acceiem!onw had occurred. However, this right to reinstate shall not apply in the case of acceleration under

19. Ssie of Note; Change of Loan Servicer. The Noteora partial interest in the Note (together with this Security
Instrument) may be sold cne or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer’) that collects monthi payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. if there is a change of the Loan
Servicer, Borrower wii be given written notics of the ckange | i
law. The nctice wi state the name and address of the
made. The notice will also contain any other information requirad

20. Hazardous Substances. Borrower shali not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyone else to do, anything
affecting the Property that is In violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardots Substancas that are generally recognized to
be appropriate to normal resideritlal uses and to maintenance of the Property.

Borrower shall promptly give Lender writt;:t notice ?fany lnveﬁt!g;xlon, claim, demand, l%wsuitsor b(;tger action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower leams, or is notified by any governmentai or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necassary, Borrower shall promptly take alt necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Emvironmental Law and the following substances: gasoline, kerosene, other lammable or toxic
petroleum products, texic pestickdes and herbicides, volatile solvents, materials centaining asbestos or formaldehyde,
and radicactive materials. As used inthis paragraph 20, "Environmental Law* means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or enviranmental protaction,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

other ramedies permitted by applicable law. Lender shall be entitled to collect ail expenses incurred in pursuing
:g; rwidemadlet provided in this paragraph 21, Including, but not linslted to, reasonable atiorneys’ feee and costs of
ence.

occurrance of an event of defauit and of
notice {0 be recorded in each county in wh a
notice of sale in the mannar prescribed by o other persons prescribed by
applicable lsw. Aftor the time required by appiicable law, Trustee, without demand on Bosrower, chall sell the
Property ot public auction to the est bidder at the time and place and under the terms designated in the
notice of sale in one or more px s and in any order Trustee determines. Trustee may postpene sale of ali or
any 8l of the Property tiy public snnouncement at the time and place of any previously scheduled sale.

or ot ts designee may purchaga the Property atanyesls. . - 0 :




ar: {aytoall . -
and. sys'fees; (b) to ali sums
2 ko oy B 4 or pavsons legally entitied toit. -

22, Raconveyanos. Upon payment of ail zums secured by scurity Instrument; Lender shali request Trustee -
ta reconvey the Froperty and shell surender this Security Instriiment and all notes evidencing debt secured by this
Security Instrument to Trustes. - Trustee shall reconvey tha Property without warranty and without charge to the person
or person: legaily entided to It Such perscn of persons shall pay any recoidailon costs. ,

23. Subaiitite Trustss. Lender may from time to time remove Trustee and appoint a succassor trustee to any
Trustee appointed hereunder. Without conveyance of the Propsity, the successor trustee shall succeed to all the titie,
power and duties conferred upon Trustee herein and by applicable law. ’

24. Attomeys’ Fees. Asused in this Security Instrument and in ths Note, "atiomeys’ fees” shall include any
attornoys' fees awarded by an appellate court. :

25. Hiders to this Security instrument. : ' :
if one or mors riders are sxecuted by Borrower and recorded togethar with this Security instrument, the covenaris and
agreemen:s of each such rider shail be Incorporated Into and shall amend and supplement the covenarits and
agreemens of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

bm(ﬁ}
$justable Rate Rider : Ocondominium Rider ]1—4 Famity Rider
[lGraduated Payment Rider . [Irtanned unit Development Rider [IBiweeidy Payment Rider
{Isaliconpider [Jrate tmprovement Rider [Isecond Home Rider
_BY SIGNING BELOW, Borrovier accapts and agrees to the terms and covenants conitained In this Security

ingirument and in any ridar(s) execited by' Borrower and recorded with it.

STATE OF OREGON, KLAM!
Onthis. Zthi+dayof  “Jamy
~Charles E. Sikes =

the 12th

F <M., and duly recordad in"Vol. M99

g 61

K. County Clork




