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'ﬂm debt u cvaéemcd by Bonwr.r nou: xhe same daxe zlns Sccunty Instrument ("Note™), which prowdes for

momh!y paymeats, -with the full deby if not paid eardier, .due and, payable on -February. 1.-2014 -
- Instrament ) the repayment of the enced by 1he Note, with interest, and all renewals

terest,. advanced under paragmph 7 o




THIS SECURITY INSTRUMENT combines :
variations by jurisdiction to constimte & uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of ard interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,
2. Funds for Taxes and Insurance, Subject to applicable 12w or to a written waiver by Lender, Borrower shall pay to
paid in full, a sum ("Funds”) for: (a) yearly taxes
e ' it.2s a lien s (b) yearly leasehold payments
or ground rents on the Propenty, if an) insurance premiums; (d) yearly flood insurance premivms, . -
it any; (e) yearly mortgage insurance. preg iums;.if any; and (f) any sams: payabie: by, Borrowe
the: provisions of paragraph 8, in liew of the- payment. of mortgage insurance premiums. These i

1974 33 amended from time to,time, .12 U.S,C. Section. 2601, e1 seq..{"RESPA"), unless another law
seis . legser amont. If so, Lender may, at any time, collect and hold' Funds in .20 amoun: n
Lender may estimate the amo t of Funds due on the basis of current : :
Escrow Items or otherwise in accordance \giu‘x;apglicable‘l;w. T T :
keld in an institution whose deposits ‘are insured by.a federal. agency, instramentality, or.entity .
nder is such an institution) or in any Federal Home Loan Bank. Leader shall apply the Funds to pay the

y.uot charge Bermwer for holding angd 2pplying the' Funds, apnually analyzing the escrow account,.or...,
> unless Lender pays Borrower interest on the Funds and applicable law permits Lender to mzke such
smay require; Borrower to Pay a one-time charge for an independent real estate tax reporting service

nnection. with. this. foan, - unless applicable law provides otherwise. Unless an agreement is made or

applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may.agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,

necessary to make ép the
twelve monthly payments, at Leader's sole discretion.. . n :
Upon payroent in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
shall acquire or sell the Property, Lender, prior to the acquisition or sale
uf the timie of adquisitio sale as a credit against the sums secured by

this Security lnstrument. e - e e o -

3. Appilcation of Payments. Unless applicable law provides otherwise, all pay'x'xi:ms received by Lender under paragraphs
! and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

-4 Charges; Liens. Borrower shall pay all taxes, assessments; charges, fines and




immediate]y prior.to the scquisition..
~6..Oecupancy, Preservation, Maint

Borrower shall oecupy, establish; and vise the

this Security Instrumcat and’shall co
the date'of accupancy, unless Le

al, in Lender 1
inpairment of the lien.
. Borrower,

tice is given.: -
proceeds to priatipal ‘shall not extend or
or ‘change ‘the amounit of ‘the payments. If
ce policies and proceeds’ resuliing from
sums secured by this Security. Instrument

ali not
rrower. shall be.in defauit if any forfeiture
th: judgment could result § .;forfeimré ofthe

but not limited
ecurlty Instrumenit is on a
ires fee title 19" the Property, the

dition of making the Joan secured by this Security

rigage insurance in effect. If, for any reason, the

in effect, Borrower shall pay the premiums required to
previously in‘effsct; at a cost-substantially ‘equivalent 1o the
from’ an’ altérnate mortgage ‘insurer approved by Lender. if
-, Borro Pay to'Lender each month a sum equal to

nce coverage lapsed of céased to

msurance.  Loss: reserve




or conseqitential, in connection” with any
for o g ‘condemnation, are hereby: assigned and
shall: be paid 10 bhegder; - e R AR A

I the cvent of a total taking of the, . proceeds. sh ;applied to the sums secured by this Security [ostrument;. ..
whether or nof thep due, with any excess paid to Borrower. In the event of a panial taking of the Property in which the fair
market vatue of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security: instroment shall ‘be’ redaced by the: amount "of the procseds ‘multiplied by the following fraction: (a) the total
amount of the sums secured immediately ‘befors the taking, divided by (b) the fair market velue of the Property immediately -
before the. taking. Any balance shall be. paid to Borrower. In the event of 2 partial {aking of the Property in which the: fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
takin3, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall ‘
be applicd to the sums secured by this Security Instrument whether or not the sums are then due. ’ S

if the Property is abasdoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers t6 make an
award oz settle & claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice. is' given,
Lender i3 suthorized to'collect ad:apply the proceeds, st its-option; either to restoration or repair of the Property or-to the sums
secumégytkisw&w%kgum,yhe&aor.nmmmducn, : ,»;[g; ,f e 1 d .
nigss. Leoder and Bogrower otherwise agree in writing, any application of proceeds to principal shall not extend .or ..
postporie the due date of ,tb:.nnntﬁfg_ﬁgymcxm; ;gft;ad o mpmagraph?? ‘and 2 or change the amount of such payments.
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amottizatién of the sums’sectived by ‘this Sécority Instrurment granted by Lender to any succéssor il interest of Borrower shalt””
not operaie o release the Lability-of the ariginal Borrower or Borrower’s successors in interest. ‘Lender shall not be fequired to °
cammence proceedings against any. successor in interest or refuse to extend time for payment ‘or otherwise modify amortization .
of the sums. secured by, thiz, Secutity. Instrument by .reason of any demand. made. by -the. original Borrower or. Borrower’s:.
s <8 in interest. Any forbearance by Lender in exercising any. right or remedy shall not be.a waiver of or preclude the .

exercise of any rightorremedy. . " . T T TR T T o

12, Successors and Assigas Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Inistrumnént shall bind and benefit-the successors and assigns of Lender and ‘Borrower, subject to the provisions of-
paragrapr 17, Borrower's coveniants' and' agreements shall bé-joint ‘and {several.: Any ‘Borrower who ‘co-signs this Security '
Instrument but-does not execute the; Note: (a) is co-signing this Security . Instrament: only. 10 mortgage, grant-and -convey that
Borrawer’s interest in the Property under the terms of this Security Instrument; (b) is: niot personally obligated to pay the sums .
secured hy this Security Instrumen:; and (c) agrees that Lender and any other. Borrower may agree 1o extend, modify, forbear or. -
make any accommedations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Scourity Instrument is subject 10 2 law which sets maximum loan charges,
and that law is finally imerpreted so that the interest or other’ loan charges collected or to'be collected in connection with the -
loar exoved the permitted limits, thef!: (8) any such loan charge shall be rediced by the amount necéssary to reduce the charge
to the permitted Hmit; and (b) any sums already  collegted from Borrowerswhich exceeded permitted: limits will be refunded to -
Berrower. Lender may, choose o make this refund by reducing the principal .owed under the Note or by making a direct
payment to Borrower. If 3 refund, reduces, principal, the reduction will be treated as a partial prepayment without. any .
prepayment charge under the Note. -~ ° T 0 T TR s T R

1. Notices. Any notice to Borrower provided for in this Sécurity Instrument shall be given by delivering it or by mailing
it by first class mail unlcss applicable law requires use of another method. The notice shall ‘be directed to the Property Address
or any other address Botrower ‘désignates by notice to: Lender: ' Any sniofice ' to:Lender- shall ‘be given by first class mail to-
Lender’s address stated herein-or-any other address. Lender-designates by notice to Borrower. Any notice provided for in this
Seovity Instrument shall be deemed to. have been given to Borrower or Lender when given as provided in this paragraph. .. ...

15. Goyerning Law; Severability. This. Security Instrument shall be. governed by, federal Jaw. and . the law. of the..
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such cohflict shall cot affect othier provisions of this Security Instrumiént or the Note which canbe’
givbc:‘ effzct without the conflicting provision. To this end the provisiohs' of this Security Instrimens and the Note are declared -

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Jnstrument. -

- 17, Transfer of the § or 8 Beaeficiel Interest in Borrower. If 3l or any past of the Propesty or any interest in it
is s0ld or ransferred (or if 2 erest in Borrower is sold or transferred and B ithout
Leader’s prior writ ' . /, At s option, require immediate payment in full of all sums secured by this
Security |nstrament. ' exercise is prohibited by federal law as of the date
of this Security Instrurnen: Gty T X FESEL L T T L e

4 18 Lendir exercisey s shall give Borrower of accelération. ' The notice shall provide a period of not




mmydz&mhofanyoiher 1 agmemcntsv ; ' orcmgthlsSecuntyInsnumcm' :

including, it ot limited to, regsonzble & Lender may reasonably  require to assure-

that the lxcn of this Security Instrument, Lender’s nghts in the Pmpeny and Borrower's obligation to pay the sums secured by

this - Security Instrument shafl conitinue . unchanged. Upon reinstatement by - Borrower, this. Security Instrument and the

abhganons secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial ‘interest.in the Note (together with this Security
Instniment) ziay be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity Gmown
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loau Servicer unrelated 10 a sale of the Note. It there is a change of the Loan Servicer, Borrower wili be
given written notice of the chanpe in accordance with paragraph 14 above and applicable law. The notice will siate the pame and
addressof!hcnewLoanSemce!andtheaddresstowh:cbpaymcntsshmﬂdbemade Tbenonccmnalsomnmmanyome: .
information required by applicable law. " - e

20. Hazardous es. Borrower shall not cause or penmt the presence, use, dx'posal storage or release of any

s Hizardous. Sobstances on or in the Property. Borrower shall not ‘do, nor allow anyone else to do, anything - affecting the
Property that is in vioiation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances thai are generally recognized to be appropriate to normal
residential uses and to maintenance of the

Borrower shall-promptly. gweﬁmdqmmnouce of any-investigation, /¢laim, demand, lawsuit or other action by any
governmental or rggula.wxy dgctibyiaz hg the Property .and any ] Hazazdaus Substancc or Environmental Law
of which Borrower hagidcioal knowledgiritmonone 'Tesms or is natified by any govemmental ot regulatory, aathontv that
any removal or other rgmadiation AL Y ¥ LB 3 !
all necessary remedial afiie actey %Wl ‘ e
i As used in (his piagia *WM amthosesubstanmde&edasmx.corhmrdoussubs:mb}

* Environmenia! Law and the’ foﬁwm sabstances: gasolme kerosene, other flammable or toxic petroleum products, ioxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law? :means federal-laws and laws'of the jurisdiction where the Property is located that
refate to health, safety or environmental protection.

NON- UHIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion; Remédies. Lender shall give notice to Borrower prior to acceleration follewing Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under parzgraph 17 unless
“appHeable lavy provides otlierwise). The notice shall specify:  (a) the defanlt; (b) theé actien required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and
(d) that fzilure to cure the defasult on or before the date specified in the noiice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further irform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of ‘a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secared by this Security Instrument without
further demaad and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitied to collect all expenses incurred in pursuing the remedies pnmded in this paragraph 21 mcluding, but not l!mlted
to, reasonable aitorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause . Trustee to execute a written notice of the
accurrence of an event of default gad of Lender’s election to cause the Property to be sold and shall cause such notice to
bereeordedln &chcotmty in which any part of the Property is located. Lender or Trustee shall give notice of safe in the

% ‘y applicable law to Borrower and te other persons rescribed by applicable law. After the time
required law, Trustee, without demand on Borrower, shall se he Proper?y at public auction to the highest

bidder at the umenndplaeeandundu'thetems designated in the notice of sale in one or more parcels and in any order
- Trustee mmypﬂspone -sale of all or any parcel of the Property by public announcement at the time
| sale. Lender or its designee may purchase the Property at.any sale. - :

Trustee's deed conveying the Property without any covenant or warvanty,

:xprmdenmpﬂed.'l‘hemd&lsinthel‘msteesdeedm!lbepnmaf&deevida:ceofthetmthoﬂhesta’anentsmde

therein. Tmzeeshal!npplythepmcetdsofthesa!einthefoﬂnwmgmdcr(a)toanexpmsesofthesale, incduding, but

not limited to, ressonable Trustee’s and attorneys' fees; (b) to all semas secered by this Security Instrument; and (¢} any
excess to the person or persons legally entitied to it.

“Reconveyance. Uponpaynnuofa!lsumssecmedbytthecumylnstmnxem Lender shall request Trusiee to

and shall surrender d mh&gmmmﬂd}m{mm@cmgdﬁmmbvmsSeCunty




in this Security. Ins

s T TN ¥




A portion of the East half of West haif of West half of Southeast quarter of Northwest -
quarter of Section 2, Tawnshi&?:&‘, South, Range 9 East of the Willamette Meridian, in the
nty of Klamath, State of Oregon, describ as follows: : - ~

South line of the Southeast c*uarter of the Northwest quarter of
ith, Range 9 East of the Willamette Meridian, which point is North
feet from the Southwest corner of said Southeast quarter of
Northwest quarter; thence North 0 degrees 35' West 1,113.50 | &East line of

the East half of West half of West half of Southeast quarter of Northwest quarter of said
Section to 2 point, whicn saié'po i< the true point of beginning of this description;
thence continuing North § degre ; East line 2 :

istance of 75 feet;

thence South 0 degrees
the true .~
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