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DEED OF TRUST

THIS DEED OF TRUST IS DATED JANUARY 3, 1399, among Ted C. Kidner and Rebeccah K. Kidner, Husband
and Wile, whose addrese is 2355 Hope Strest, Klamath Falis, OR 97803 (referred {o helow as "Grantor"y;
Western Credit Services, whose address is §1 E. Stewart Ave., Medford, OR 97501 (referred to below
somslimes s "Lender” and somelimes as "Beneficiary”); and FIDELITY NATIONAL TITLE INSURANCE COQ.,
whose address is 11707 SE 40TH AVE., MILWAUKIE, OR 97222-6042 (referred io below as "Trustee"}.

CONVEYANCE /HD GRANT. For valuable consideration, Granlor conveys fo Trustee for the benefi! of Lender 2s Beneficiary all of Grantor's
right, tHa, and islersst in and o the following described rasl property, together with el existing or subsequently erected or affixed buildings,
improvemen's and fxtures; all essements, rights of way, and appurienances; all wates, water rights and diich rights {(including stock in utilities with gilch
or imgation rightul; and alf other rights, reyaties, and profils relating to the real propery, including without limitation all minerals, cfl, gas, gecthermal
and sunitar matie's, localed in hlamagh County, Stale of Oregon {the "Real Properly"):

SEE ATTACHED EXHIBIT "A"

The Real Properly or its addrass is commonly known as 2355 Hope Street, Klamath Falls, OR 97603. The Real
Frepenty tax den meation number & RS1&338.

Grarior presently assigns to Lender {alsa known as Beneficlary 1 this Desed ¢f Trust) all of Grantor's right, tille, and interest in and {o all present and
fture feaces of Ue Property and sl Rends fom the Propery. in addiion, Grantor granis Lender a Uniform Commaercial Code security interest in the
Hants and the Personal Propecty defined below.

DEFiRITIONS. Tha folowing worcs shell have the foilowing meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shad have e meanings atibuled to such lerms in the Uniform Commercial Code. Al references to doliar amounts shall mean amournds in lavsfut
maongy of the Unied States of Amarica,

Beneficlary. The word "Baneficiary” maans Weslern Cradit Services, its successors and assigns. Western Credit Services also is referrad to as
"Langer” in {78 Dead of Trust. '

Deed of Trust. The words Deed of Trust” mean this Line of Credil nstrument among Granlor, Lender, and Trustee, and insludss without
Lmitaon gt assignment and sacurity inkerest provisions raiating to the Persong! Properly 2nd Rents,

Existing tncebiadness. The words "Exisiing incdeblednass® mean the indebledness described below in the Existing indebtedness saction »f this
Dasd of Trust. ’

Grantor. The word "Granier” means ary and sl persons and entitiss executing this Deed of Trust, including witheut limitation Ted C. Kidner and
Rebeccah K. Kidner.

Guaranior. The word "Guarentor” maans snd Ingluces without iimitsdon any and &l guarantors, surefies, and eccommodation parties in
cenpeciion with the Indeblsdness,

tenprovaments. The word "improvamants” means and includas without limitation alt exdsting and future improvemenis, buildings, structures,
muobile nomos affixed on the Real Progedy, taciiilies, agditong, replacements and other construction an the Rea! Property.

indebiedngss. The word "Indebledness” means all prinsipal and interest payable under the Note and any amounts expended or advanced by
Lencer io discharge obligatiors of Granior or expenses incurred by Truslee or Lender to enforce obligations of Grantor unces this Deed of Trust,
togettiar with interest oan such amounts as provided in this Deed of Trust. '

Lender. The word "Lender™ means Western Credit Sendcss, ifs suceessors and assigns.

Note. The word "Nole” means the Note deted Januery 8, 1999, in ihe principal amount of $15,775.47 from Grartor to Lender,
tegethar with all ranewals, exiensicns, modifications, refinancings, and substitutions for the Notz. The maturity date of the Note is January 13,
2009, The rate of interest co the Nole is subject 1o indexing, adjustment, ranawal, or renggoliation.

Parsonal Property. Tha words "Persoral Property” mean all equipment, fixtures, and other arlicies of parsonal preperty now or hereafter owned
ty Grankor, and now or hereatter attachad or affixed o tha Real Properly; togelher with aff accessions, parts, and additicns to, all replacements of,
and all subshtutions for, any cf such sroperty; and together with all procasds {including without limitation ail insurance proceeds and refunds of
prermiums) hom any sale or cther dispesition of the Preperty.

Property. The word "Property” means collectively the Res! Property and the Personal Properiy.
Feal Propaty. Tha words "Heal Property” maan the property, interests and rghts deseribed abova in the "Conveyance and Grant” section.
Reiatec Documents. Tha words "Relalsd Documents™ mean and include without limitation afi promissory notes, credit agreements, loan

agresmants, envirsnmeanial agreaments, guananties, securily agreements, morgages, dseds of trust, and all other instruments, agreements and
documents, whather now o horeaftar eristing, exasculed i connection with the Indaebledness.

Renls. The word "Renis™ means all prasent and fulurs rents, revenues, incoms, issues, royalties, profits, and other benefits derived from the
Propacts,

Trusige, Tre word "Trusles™ maans FIDELITY NATIONAL TITLE INSURANCE CO. gnd any substiide or successor fruslees.

THIS DEED OF TRUST, INCLUIMMG THE ASSIGRMENT OF RENTS AND THE SECURITY INVTEREST IN THE RENTS ARND PERSONAL
PROPERTY, 18 GIVEN TO SECURE (1) PAYMENT OF THI! INDESTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENT 3, AND THIS DIZED OF TRUST. THIS DEED OF TRUSY IS GIVEN AND ACCEPTED
ON THE FOLLOVAING TERMS:

PAYMEMT AMD PERFORMAMCE. Excep! os otherwise providad in s Deed of Trust, Grantor shall pay o Lender 2l amounts secured by this Deed of
Trust gs thoy barome due, and stall shictly and in a fimely manner perform 28 of Granter's obligations under the Note, this Deed of Trust, and the
Relaied Documsards.

POSSESSION AHD MAINTENANCE OF THE PROPERTY. Granlor agress that Grantor’s possession anc use of the Property shall be governad by the
toilowing provisons: :

Possassion and Use. Unil the occurenca of an Event of Detaull, G{amm may (a) rémam in possession and coniroi of the Property, () use,
cparata of manage the Progeny, and (¢) collect any Rents irom the Propery. The foliowing provisions relete 1o the use of the Properly or o other
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fimitations o0 the Property. THESINSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBEL IN THIS INSTRUMENT IN VICLATION
OF APFLICABLE LAND USE LAWS AND KEGLIATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE 7O THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY CR .GOUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTI ICES AS DEFINED IN ORS
30830

Duty to Maimtaln, Granior shail rmaintein the Property in tenaniable condition and promptly perform ail repairs, repiacements, and maimenancs
recessary i) presenve is value.

Hazargous Substances. The larms “naza-dous wasie,” "hazardous substarce,” ~disposai,” "release,” and “hreatened release,” as used in this
Sead of Trust, shafi have the sarie maanings as set forth in the Comprehensive Environmental Fiesponse, Compensation, and Liability Act of
1980, a5 amanrdad, 42 U.S.C. Seclien <801, et sag. ("CERCLA™), the Superfund Amendments and Reauthorizaticn Act of 1586, Pub. L. No. 99489
~SaRA"), the Hazardous Matedals Transpertation Act, 49 U.6.C. Section 1801, et seq.. the Resource Conservation and Recovery Act, 42 U.S.C.
Section S8, € segq., or oiher epplicabie stale or Federai laws, rules, or regulations adopted pursuant 1o any of the foregoing. The larms
“hazgrdous watle” and “hazardois substarce” <hall also inclice. without limitation, petroleum and petroleum by-products or any fraction thereof
and aspestes. Srantor rapressnls and war rants to Lendes ‘hat: (a) During the period of Grantor’s ownership of the Property, there has beesn no
use, generatcn. manufaciure, stoage, yeaiment, disposal, reiease or threatened release of any hazardous waste of substance by any person on,
undaer, anout o fram the Progery; (T Grantor has no knowledge of, or teason {0 betisve that there has been, except as previously disclosed to
and acknowvled 36d by Lendar in writing, (i) any use, gensrelion, manufacturs, siorage, treatment, disposal, release, or ihreatened reieass of any
hazardous wasle of substance on, undsr, ahout or from sha Property by any prior owners of occupants of the Property or (iiy any actual or
imroatered kiootion or claims of any kind by any persen relating to such mattars; and (¢} Except as previously disclosed to and acknowiedged by
Lander i wiidrg, () neither Grantor nor any tenani, coniracior, agent or other authorized user of ihe Property shall use, gensrate, manufacture,
siges, real, 2i00se of, or r3iaas: any nazardous waste or subsiance on, under, about or from the Propery and (i) any such activity shall be
conducted in compiance with al appicatie tederal, stala. and local laws, regulations and ordinances, including without limitation those faws,
requiations, anid crdinances dascribad above, Gran‘or autherizes Lender and its agents tc enter upon the Property to make such inspections and
tasts, at Granier's axgense, as Lendsr may desm appropriala o determine ¢ampliance of the Property with this section of the Deed of Trust. Any
wmspactions o7 “ests made by Lender chall be for Lender’s purpeses only and chall net be construed to create any responsibility or lability on the
part of Lender to Grantor of o any otner person, The represeniations and warraniiss contained herein are based on Grantor's due diligence in
investgating tre Prooenty tor hazardous waste and hazardous substances. Grantor hersby (a) relesses and waives any fufure claims against
Lendar for indamnity or contibiton i th3 avent Grantor becomes fiable for cleanup of othier costs under any such laws, and {b) agrees {0
inggmnty and hold harmiess Lender zgainst any and alf claims, iosses, liabilities, damages, penalties, and expenses which Lender may directly or
.agirsctly sustan or suffer resulling trem a breacn of this saction of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disponal, (elease of ‘nreatened reease of a hazardous waste or substance cn the properties. The provisions of this section of the Dead
ot Trust, inclucing the obigateon 1o incemnify, shall survive the payment of the Indettedness and the satisfaction and reconveyznce of the fien of
thiz Doed of Trust and shall not te alfected by Lender's acquisition of any intarestin the Property, whether by foreslosure or ctherwise.

Nulsance. Weste, Granior shal' not cause, conduct or permit any nuisanca nof sommit, permit, or suffer any stripping of or waste on or to the
Property of any portion of tha Property. Without Gmiting 1ns generaiity of the foregoing, Grantor will not remove, or grant o any other party the
right to remova, any bmber, minerals (including ofi and gas), sall, gravel or reck products without the prior writien consent of Lender.

Removal of inprovements. Graniol shal not demolish of remove any {mprovements from the Real Properly without the prior written consent of
Landar. As a cenditon fo tha removal of any Improvements, Lender may require Grantor fo make arrangements satistactory to t ender to replace
such Improvaments with improvements of at least egual vatue.

Lenders Rigit to Enter. Lender znd is agenis and represoniatives mey enter upon the Real Property at all reasonable times ic attend to
Landers rlerusts and 16 inspact the Proparty for purposes of Grantor's comaliance with the terms and conditions of this Deed of Trust.

Complisnce with Governmentsl neguivaments. Granior shall promplly comply with all laws, ordinances, and regulations, now of hereafter in
st of all governmental suthorites applicable to the use or occupbancy of the Property. Grantor may contest in good faith any such law,
cedinanca, oF reguiation and withholo comphance during ery proceeding, ircluding appropriate appeals, so lang as Grantor has notified Lender in
writing prior 10 doing SO and o9 long as. in t endar's sola opinion, Lender's interests in the Proparty are not jeopardized. Lender may require
Granior 1o post adeguate sesunly o 2 su ely bond, reasonebly salisfactory to Lender, o protect Lendar's intarast.

Duty o Protect. Cranter agress neither to abandon nor leave unattended the Property. Grantor shatt do all other acts, in addition to those acls
set forth ages @ in this seetion, which from the characler and use of the Properly are reasonably necessary tc protect and preserve the Property.

CUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabie all sums secured by this Deed of Trust
upon the sals or vanster, without tha Lender's prior writlan consant, of ail or any part of the Rezt Proparty, or any interest in the Real Properly. A "sale
or Hansfec® T.eany the convayarce of Real Sroperty or any rioht, tills or interest thersin; whether legai, bensficial or equitable; whether voluntary or
involuntary; whether by outright sate, deed, instaliment sale corlract, land contract, contract for deed, ieasehold interest with a term greater than fhiee
{3} years, lsase~option contracy, or by 3ale, assignmsnt, of tranafer of any beneficial inferest in or to any land trust holding title to the Real Propsrty, or
by any cther methed of conveyancs of Real Property interest. !f any Grantor is & corporation, partneiship or limited Yiability company, transfer also
includes any change in swnership of mora then twenty--five percen! (25%) of the voling stock, partnership interests or limited fiability company inferesls,
55 the case nay be, of Granlor. However, this. gption shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIEMS. The following Drovisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior fo delinguency) aii taxes, special taxes, assessments, charges {including water and
sewen, finas and 'mpositons evied ageinst or on account of the Progerly, ana shall pay when due slf claims for work dong on or for sErvices
rangored or materal furnished to the Property, Grantor snall mairtain the Properly free of gll liens having pricrity over or equal to the interest of
Lendar under this Dead of Trust, sxcept for the lien of iaxes and assessments nof due, excepi for the existing indebiedness referred to below, and
axcep! s obwiwise provided in this Desd of Trust

Right To Contest. Granicr may withhod payment cf any fax, assessment, or claim in connecfion with a good faith dispute over the obligation to
pay, solong as Lenger's inerest in the Propery is not jsoperdized. W & lien arisas or is tiled as a result of nonpayment, Grantor shall within fifleen
(15) davs ater the fen arsas o, i a lien is fled, within fitzen (15) days aller Grantor has notice of the filing, secure the discharge of the fien, or if
requestad by Lender, deposit «ith Lendar cash or a sufficient corporete surety bond or ather securily satisfactory to Lender in an amount sufficient
to cischarge ihe fien plus any cosls and atiorneys’ fees cr other charges that could accrue as a result ot a foreclosure or sale under the lien. In
any corisst, Grantor shat defond itselt and Lender and shail salisfy any adverse jucgment before enforcemant against the Properly. Granter shall
namre Landue as an additicnal obfigee under any surely bond furnished in the contest proceedings.

Evidense of Payment. Grartor shell upon demand furish {o Lender satisiactory evidence of payment of the taxes or assessmenis ar_\d shall
authorizn the approprate governmanizl officis] 1o deliver fo Lender at eny time a wetlen statement of the taxes and assessments against the
Property.

Notice of Construction. Sranter snafl notity Lender at luast fifteen (15) days before any work is commenged, any safvices are furnished, or any
materals ara suppiisd to the Preperty, if any mechanic's len, malariaimerr’s lion, or other lien could be assertad on account of the work, sarvices,
~¢ matedels ang the cost excesds $5,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
mat Srantor can and will pay the cost of guch improvemeznts.

PROPERTY DALAAGE INSURARCE. The fcliowing provisions ralating to insuring the Property are a part of this Deed of Trust.

aaintenzn:e of insurance. Granior shall proture and maintain policias cf fire insurance with standard extended coverage endorsemenis on &
repiacemert basis for ihe full insurable value covering 2l improvements on the Real Properly in an amount sufficient to avoid application of any
coinsurarg? clausa, and with a standzrd morigagee clausa in fsvor of Lender, together with such other hazard and liability insurance as Lender
may reasoably require. Pedicies ohell be written in form, amaunts, coverages and basis reasonably acceplable to Lender and issued Dy a
company ¢f COMpanias reasonably asceptatie to Lends. Grantor, upon racuest of Lander, will deliver to Lendar from time to time the policies or
carsficates of insurance in torm satisfactory o Lendsr, maluding stipulations that coveragas wilt not be cancelled or diminished without st ieast ten
10} days’ onor writtlen notice 1o Lander. Each insuranas policy aiso shell includs an endorsemant providing that coverage in favoer of Lender will
not be impaied 1 any way by any act, omission of gataul of Grantor of any other parson. Srould the Real Property at any time become located
in ar area lesignated by the Direcior ol tha Federat Emmergency Mtanagament Agency as & epecia; fiood hazard area, Grantor agrees to cbiain and
maintein Faderal Fioog insurance for the full unpaid principa! baiance of the loan, up to the rmaximum policy limits set under the National Ficod
insurancs Srogram, of as oft rwisa required by Lender, and o maintain such instrance for the ferm of the loan. :

Application of Proceeds. Grarsor shait promplly nclify Lender of any loss or damage ‘o ihe Property if the estimated cost of repair of
repiacame 1t exceads $1,200.00. Lendsr may make proof of loss it Grantor fails to do so within fiteen (15) days of the casualty. Whsther or not
Lander's securily is inpaired, Lender may, at iis eloction, receive and rstain the proceeds of any insurance and apply the proceeds to the
educion of the indsttadnass, payment of any Hien affecting the Properly, or the rastoralion and repair of the Property. It Lender elecis to apply
g pfacReds b rastorgtion eng repair, Grantor shall sepaic ol replace the damaged of desiroyed improvements in & mannar satisfactory to Lender.
Lender shali, upon satisiagiory prool of such expendiuie, pay of elinbutse Grantor from the proceeds for the reasonable cost of repair or
sostaration it Grantor is not in default under this Deed of Trust. Any proseeds which have not been disbursed within 180 days after their recaipt
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and wiish - ender has not commitied 12 the rppair of recloration of {ne Frapeﬂy'shall be tésaﬁ first 1o pay any amount owing to Lender under this
Dond of Trust, than o pav accrued interest, and the remainder, If any, shal be appliad lo e principal balance of the Indebledness. if Lender
heids any ¢roceeds afte payment in ful of the indebledness, such procasds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired insurance at Sake. Any urexpired ingurance shall inure 1o the benefit of, and pass 1o, the purchaser of the Property covered by this
Dioed of Trust al any trustee's sale or other sale held undar tne provisions of this Deed of Trust, or at any fareclosure sale of such Property.

Cormptiang B with Exisling Ingebledness. During tha pasiod in which ary Existing Indebledness described below is in effect, compliance with the
wrsurance provisions cortainad in the instrument evidencing such Existing Indsbledness shall constitule compliance with the insurance provisions
Uncer his Dead of Trus?, 1o 118 exient compliance with the tarms of this Jeed of Trust would constitute a duplication of insurance requirement. If
zny proceeds Yoo the insurance become payabie on loss, the provisicns in this Deed of Trust for division of proceeds shall apply only {o that
portion of the procseds not payabie to the haoldsr of the Existing tndebleciness.

EXPENDITURES BY LENDER. |f Granlor fails fo comply with any provision of this Deed of Trust, incivding any obligation to maintain Existing
‘ndebladng s it good standing as requirec below, cr it any action or preceeding is commenced that would materially affect Lender’s inferests in the
Property, Leader on Grantor's behalt may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in S0 doing will bear interest at tha rale provided for in the Note from the dats incurred or paid oy Lender to the date of repeyment by Granior.
Al sunh excanses, af Lender's option. will (3) be payable on demand, (b) be added to the batance of the Note and be apportionsd among and be
payable with ary inslaiment payraents 1o becoms due during either (i) tha lernr of any applicable insurance policy or (i) the remaining term of the
Nole, or {c) be treated &s & ballcon pavment which will b due and payabla at the Noie's maturity, This Deed of Trust also will secure payment of
hose amounis. The rights proviced for in this paragraph shali be in addition to any other rights or any remedies fo which Lender may be entilled on
aceourt of the defaull, Ay such action oy Lender shail not be construed as curing the default so as fo bar Lender from any remedy that it otherwise
weould nave hadl

WARRANTY; DEFENSE OF TITLE. The fcliowing provisions ralating to ownership of the Property are a part cf this Deed of Trust.

Titte. Grantor warranis that: {a} Grastor helds good end marketable title of record fo the Property in fee simple, kee and clear of all liens and
sacurbraices other than those sat frth in the Real Property description or in the Exisling Indebledness seation below or in any lille insurance
poiicy, e report, of final tlia opinion issuad in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
#ull ight, power, ang suthority 1o executs and deiiver this Deed of Trust (o Lender.

Deterse of Tille. Subiect 1o the excaption in the paragraph above, Grantor warrants and will forever dafend the tille to the Property against the
iawhd ciaims of ait persans, In the evant any action or proceeding s commanced that questions Grantor’s titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the actios at Grantor's expense. Granior may be the neminal party in stch proceeding, but Lender
shail 52 s.ahbied fo participals in the proceeding and to be represented in the procesding by counsel of Lender's own choice, and Grantor wil
Jeliver, of cause to be defivered, o Lender such instruments as Lender may reguest from fime to time to permit such participation.

Compilence With Laws. Gramior wananls that the Propery and Grantor's use of the Preperty complies with all existing applicable laws,
srdinances, and reguiations of governmantal autharities.

EXISTING INDEBTEDNESS. Tha fosiowing provisions concerning @xisting indebtedness {the "Existing Indebtedness™} are a part of this Deed of Trust.

Sxisting |den. The ifien of this Dest of Trust securing the indektedness may be secondary and inferior to an existing lien. Grantor expressty
covenant. ang agress to pay, of see to the payment o, the Bxisting Indebledness and to prevent any default on such indebtedness, any default
urdar iha insruments avidencing such indebtadness, or any default under any sacurity documents for such indebtedness.

Detauit. | ihe payment of zny instalirent of principal of ary interest on ihe Exisfing indebtecness is not made within the time required by the note
evidenging such ingalladress, o should & defauit ocour under the instrument securing such indebledness and not be cured during any
appisabls graca pericd theseln, then. at tha option of Lender, the Indebitedness sacured by ihis Dead of Trust shail become immediately due and
payasie, and this Deed of Trust shall be in defaull.

No Modilesiion. Gran'er shall not enier into any agraemant with the holder of any mortgage, deed of trust, or other security agreement which
nas pron'y over this Deed of Trust by which that agraement is modified, amendsd, extended, or renewed without the prior writlen consent of
Lancar. Grantar shall neither tequast nor accept any tature advances unider any such securily agreement without the prior written consent of
Lancer.

COMDEMMNATION. The foliowing provisions relating lo conciemnation proseadings ate a part of this Deed of Trust.

Appticetion of Rel Procesds. i# ail of any part of the Property is congemned by eminent domain proceedings of by any preceeding or purchase
i bau of condemnafion, Lender may at its election require that ail or any portion of the net proceeds of the award be applied to the Indebledness
cr the rapalr of resioration 3f the Property. The net proceeds of the avard shall mean the award after payment of ali reasonable costs, expenses,
ang attorieys’ fees incued by Trustee or Lencer in connestion with the condamnation.

Proceed ngs. i any procasding in condemnation is fled, Grantor shall cromptly notify Lender in wriling, and Grantor shall promplly take such

taps 85 may be necessary to defend the action and aatain the award. Grantor may bs the nominal party in such proceeding, but Lendar shall be
entiled 13 participate in u-e proceading and to ba reprasentad in the proceeding by counsel of its own choice, and Grantor wiil deliver or cause to
na celivered io Lender susn instrumants as may be requesied by it from time to time to parmit such participation.

{MPOSIION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmentai taxes, fees
and charges are a part of inis Dsed of Trush

Current Taxes, Fess end Charges. Upon reguest by Lender, Grantar shall execute such documents in addition fo this Deed of Trust and teke
whatave- ather aclicn is requestad by Lender fo perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as descriped below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
ail taxes, teas, documeniary siamps, and ofher chargas for recording ¢r registering this Geed of Trust.

Taxas. Tha foliowing thall constituls taxes to which this section appliss: {a) a specific tax upon this type of Dead of Trust or upon &li or any part
ot the indebtedness securad by this Deed of Trust: ) a specific fax on Grantor which Granior is authorized or required to deduct from payments
an ihe tidebtedness secured by this typs of Deed of Trust; (¢} a tax on this type of Dead of Trust chargeable against the Lender or the nolder of
the Note: and () a spacitc tax on &l or any perticn ¢} the Indebtadness or on payments of principel and interest made by Grantor.

Subsequent Taxas. if any tax io which ins section anpliss is enactec subsequant to the date of this Deed of Trust, this event shall have the samz
sffect ac an Even! of Cefault (a5 defined beiow), and Lender may exercise any or ait of its available remedies for an Event of Default as provigssd
below uniess Gerontor aithar (2) peys the tex Defois it bscomes delinquent, or (b} coptests the tax as provided above in the Taxes and iiens
saction and deposits with Lender cash or a suificient corporate surety bond or other security safisfastory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following previsions relating 0 this Deed of Trust as a security agreement are a part of
sivg Dead of Trush

Security Agresment. Ths instumant shali constitute a security agresment 1o the extent any of the Property constitules fixtures or olher personal
sropecty, and Lender shali have ait of tha righis of a sacured party under the Unitorm Commercial Code as amended from time o fime.

Security Interest. Upon raquast by Lander, Srantcr shall execute financing staiements and take whataver other action is requested by Lender to
petlect and sontinue Lender's secunty interest in the Raris and Personal Property. tn addition to recording this Dead of Trust in the real property
records, Lendar may, 3t any tima snd without turther authorization frum Grantor, file executed counterparts, copies or reproductions of this Deed
of Truel as a fnancing sietement. Grantor shalt reimburse Lendear for all expenses incurred in pesfecting or continuing this security interest. Upon
safaut, Granios shail assembla the Personal Propedly in a manner ang af & place reasonably convenient to Grantor and Lender and make i
aviable o Lender within three (3) days afler receipt o wrilten demand from Lender,

Adcrasses. The mafing sgoressas of Granlor (Ceblor) and iendar (secured parly), from which information concerning the security interest

grariter by this Deed of Trust may 08 obtaingd (each as required by the Uniform Commaercial Cods), ars as stated on the first page of this Daed of
Tast

FUATHER $SSURANCES; ATTORKEY-IN-FACT. The Ibowing provisans splanng ho ho e susurances and iormey-in-dach are & pact of this Deed
of Trusd

Fysiher Assuiances. AL any tme, and from time 1o time, upon request of Lender, Gruntor wit make, execute and deliver, or will cause {o be
mage, ~utad or ceivered, 'o Lender or lo Lenders designes, and when requesled by Lender, cause 1o be fied, recorded, refiled, or
rergecs ded, as the case may be, uf such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
cesgs of rus), security ceeds, security agreemants, financing staterments, continuation stalements, instruments of further assurance, certificates,
and oiyer documends as may, in the sole cpinion of Lendar, be nscessury of desirable in order io effeciuate, complets, perfact, continue, or
prasens (4} the ovligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (o) the liens and security interssis
ereatad by this Dead of Trust on the Property, whether now owned or hereaftar acquired by Grantor. Unless prohitited by law or agreed to the
cenlraty iy Lender in wrting, Grartor shell reimbursa Lender for all costs and expenses insurred in connection with the matters refarred to in this
paragriph.
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Attorney-re-Fapt. [t Grantor jaids ta do any of tha things referrsd to in e precading paragraph, Lender may do so for and in the name of
Grantee ard at Granled's axsersd. Fer sush purposes, Grantor haceby Irravocably appoints Lender as Grantor's attornay-in-fact for the purpose
af making, SxsCuUbM Gelivering, fing, resording, and deing &l other things as may ba necessery or deskable, i Lender's sols opinian, to
accomgish ihe matiers referred 10 in the preceding parsgregh. ’

riz L PERFORMAMCE. if Granter pays 2l the Incablecress when dug, and otherwise performs &ll the obligations imposed upon Grantor under this
aed of Trust, Lancer shalt execuie and celiver to Trustes 2 request for full reconveyance and shall execule and defiver fo Grantor suitable stefements
of tarmination of any Snancing stelement on fits avidencing Lender's security intsrest in the Benis and the Personal Propery. Any reconveyarce fee
rgruired oy faw shalite palkd by Geantor, i porritiad by applicable la¥.

DEFALLT. Each o the following, 3t opdon of Lender, shell canstilute an ever! of default (Event of Default") under this Deed of Trust:
Defail o0 Inceblednass. Faiure of Grarder o make any payment when due en the indebtedness.

Default on Olner Payments. Failue of Grantor within tha tma required by tnis Deed of Trust lo make any payment for taxes or insurance, of any
cther payTen! necessary 1o pravent hing of ot to ettect disznarge of any lier.

Compliance Defsull. Faiure ot Grartor ta comply with any other lerm, obligation, covenant or condition contained in this Deed of Trust, the Nofe
arin any of ths Retated Dosuments.

Faise Stetsmenis. Any warrarly, represaniation of sigtement made or furnished i0 Lender by or on behalf of Grantor under this Deed of Trusi,
ha Mote 2r th) Relatad Documenis is talsg or rislesding in any maienal resoect, either now of at the time mada or furnished.

Defective Colateraization. This Doad of Trust or any of the Related Dozuments coases o be in full torce and effect (including failure of any
cctiateral decuments fo create @ valid anc periscted securty interest or tisn) at any time and for any reason.

Dealth of ingoivency. The aeath of Granler, the insolvency of Grantor, the appointmant of & receiver for any part of Grantor's proparty, any
assignrment for ihe nenalit of cradiors, ary ype of creditor workout, or the cominencement of any proceeding under any bankruptey or insolvency

laws by or egainst Grantor.

Foreclosure, Forfeiture, efc. Commencament of foreclosure or forfelure procaedings, whether by iudiciai proceeding, self-help, repassession or
any other e hod, Dy any Sredicor of Brantor ar 5y eny govaramental agency against any of the Property. However, this subsection shall not apply
in tra avant of & good fath dispuly by Grantor as o the validity or reasonablaness of the claim which is the basis of the foreclosure or forefeiture
procesding, providad that Grantor gves Lengdar writien ntlice of such claim and furnishes reserves of a surely bond for the claim safistactory to

Lander.

Breach of O her Agreement. Any breash by Grantor urcer ine tarms of any other agreement between Granlor and Lender that is not remedied
withurt gity GF 308 PEncd provided thorein, including withaut imitalion any agreement concerning any indebladness er other obligation of Grantor to
Lander, wnelher @osting now o taler -

Events Affacting Guarasier. Any of the preceding svents CCoUrs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
of bacorres neompelant, &7 (Vokes oF disputes the vaiicity of, or siabifity under, any Guaranty of the Indebtedness. Lendsr, at His option, may, but
shalt not ba 1eQuired to, permt the Guarantor’s esiate to assume uncongitionally the obligations arising under the guaranty in a manner satisfactory
to Landar, and, in ceing £0, cure the Event af Default.

Existing Incetiecness. A dafaull shali occwr under any Existing indebledness or under any instrument on the Property securing eny Existing
indniptesnass, of commancement of any suit or other action {c foreclose any existing lienon the Property.

Right to Cure. i such a fallure is curable and i Grantor kas not been givan a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12} menths, it may be curad {and no Event of Default wiil have occurred) if Grantor, after Lender sends written nctice
damanding cura of such fallure: {a) cures the fallure within titean (15) days; or (b) if the cure requires more than fiftleen {15) days, immediately
intiates stsps sufficisnt lo cure tha faiwe and theresfier continues and comp'sies all ransonabie and necessary steps sufficient to produce
compliancs as so0n as reasorably pracical.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event of Default and at any time thereafter, Trusiee or Lender, at its option, may
sxpreme any ong of more of the fol-owing rignts and remedies, in addition to ary other rights or remadies provided by law.:

Accalerate Indebiedness. Lender sholi have the right at is option without notice to Grantor {o declare the entire Indebtedness immediately due
and pavably, including any o1 apaymert penally which Grantor would be raguired to pay.

Faraalasure. With respact to all o7 any part of the Rea! Propsrty, the Trustee shall h=ve the right to torecicse by notice and sale, and Lender shall
nave ihe right io foreciose by judicial foreclosure, in cither case in ascorcance with and 1o the full extent provided by applicable taw. if this Deed
ot Trust is foreciosed by iudcial forec osura, Lender will be gntiied to a judgment which will provide that if the foreclosure sale proceeds are
insufficisrt (o satisly the judgmenl, axecigion may issue for the amount of the unpald balance of the judgment.

UCe Bemodies, With respect fo 2t orany parl of the Personal Property, Lender shall have all the rights and remedies of aSecured parly under
1ma Uriform Commercial Codsa.

Coltect Bents. wender shal hava tha right, without nutice 1o Grantor, lo take possassion of and manage the Property anc¢ collect the Renis,
includng amounis past due and unpaid, and apply the net proceeds, over and above Lendar's costs, against the indebledness. in furtherance of
ihis pght, Lenser may raquira any fenant of other user of ihe Property 12 make payments of rent or use fees directly lo Lender. Hf the Rents are
coitecied ty Lender, then Grantor (rey acably desigratos Lendar as Granter’s attorney-in-fact {o endorse instruments received in payment thereof
i the nama of Grantor ard 1o negoliaty the same and collact the proceads. Payments by tenants or other users to Lender in response o Lender's
semand shaif satisty the sbbgations for which the paymants ars made, whather or not any proper grounds for the demand existed. Lendsr may
axorcisa . rights under this subparagraph eiiher in persorn, vy agent, or through a receiver.

agpoint Receiver. Lencer »hall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power fo
sroect an 3 preserve the sroperty, to operate the Properiy preceding toreciosure or sale, and to collect the Rents from the Property and apply ihe
proceads, over and sbove ihe cost of the receivershin, against the irdebtedness. The receiver may serve without bond it permitied by iaw.
Lender's right to the appoiniment of & recaiver shell exist whather or net the apparent vaiue of the Property exceeds the indebtedness by a
suhstantia: amount. Employment oy Lendar shail not cisgualily a person from serving as a receiver.

Tanangy at Sutferance. 1 Gractor remains in possession of the Property afier the Property is sold as provided above or Lender ctherwise
secomes antited to pessassion of the Pragerty upon defautt of Grantor, Grantor shall becoms a tenant at suffarance of Lender or the purchaser &
tha Propadty and shall, at Lender's option, either {(a} nay a reasonatle renial for the use of the Property, or {b) vacate the Properly immeciaiely
upon tha demand of Lende:.

Girsr Renedies. Trustas of Lerder shai have any other right or ramady proviged in this Deed of Trust or the Note or by law.

sotice of Sale. Lenger shall ghve Grantor seasonable actice of the fims and place of any public sale of the Personal Property or of the fims afier
whicn an’ prvale see of other intended disposiiion cf the Parsonal Property is to be made. Reasonable notice shall mean notice given at teast
tan {10} days before ihe tina of the sale or disposition. Any saie of Personal Property may be mada in conjunction with any sale of the Hesl
Proparte.

szia of 11e Property. To the gxtani permittad by applicable law, Granto! hersoy waives any and all rights to have the Properly mershalied. In
exarcising its rights and remedies, tha Trustee or Lendar shall be free to sall ail or any part of the Property together or separatety, in ore sale of by
seperala sales. Lender sheil be antited to bid at any public sale on ' or any portion of the Property. :

Walver; Siection of Remacdies. A vuaiver byany pattyof a breach of a provision of this Deed of Trust shalt not constiluia g waiver of or prejudice
the 2arty’s righis othenvise to cems nd strict compliancs with that provision or any cther provision. Election by Lendar to pursue any remacy
provided n this Deed of Trusl, the Note, in any Relaied Document, of provided by law shall not exclude pursuit of any other remedy, and am
alecian (o maka expenditures o7 1o t3ka action to perform an obligation of Grantor under this Deed of Trust after failure of Granior to perform shall
not afest Leagers right to deciare 8 dafaut and to exercise any of is ramedes.

Atternays’ Fees: Expenses. U Lercor inshiuies any sut O achon i entoine any 2 the terms of this Deed of Trush, Lender shall be entitied to
recoves HUCh SUm as the court may adjudge reasonstie a3 arormevs ees &l el &nd SR WY appeal. Whether or not any court action is involved,
a8 reascnabls expensas ncuned by Lender which i Lendar’s opikdn &g NeCessEy at any time for the protection of its interest or the
snteenoment of 45 nghts shall tecoms a part of the Incexladness payabis on demand and <hall bear interest at the Note rate from the date of
expandilure untl repaid.  Expenses coverad by this paragraph include, wthout Gmilation, however subject to any fimits under applicable law,
Lenters atornays' fees whethar o not thers is a lawsult, including atiorneys’ fees for Kanyrupicy proceedings (including efforts to modily of
vacate @ny automalic stay or injunciion), sopeals and any anticipated post-judgment collection services, the cost of searching records, oplaining
1itg resuits (including foreciosura reports), surveyors' reports, appraisal fees, tilie insurance, and fees for the Trustee, to the extent permitted by
apglicatie law. Granicr also will pay any court costs, n adgition 1o all other sums provided by law.

Rights ot Trustee. Trustee shili heve all of ina rights and duties of Lender as set forth in this seclion.
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POWERS AND OELIGATIONS GF TRUSTEE. The loliowing provisiens relating fc the powers and obligations cf Trustee are pa}t of this Dead of Trust.

Powars of Trustes, In adciton fo ail pewers of Trustes arising as a mellar of iaw, Trustae shall ave the power to take the following acfions wih
respect "o he Property upon the wiitien requast of Lencer ang Granior: {a) join in preparing and figng a map or plat of the Rea! Property,
inclucing Tho Gedication of stresls of othar rights to the puzlic; (b) join in granting any easement or orgSing any reshiction on the Real Property;
and (c} cin in any suborginafion or atha” zgreamsnt affecting this Deed of Trust or the interest of Lendae umudar this Deed of Trust.

Obligations 1o Nolify. Truslee shall nol se obligated to nctify any cther party of a pending sale under any other frust deed or lien, or of any action
or proeaading in which Grantor, Lendes, or Trustes shallbe a party, unless the action or proceeding is brougnt by Trustee.

Truslee. Trustee shall meet ai quelficabions required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with pepect (G alt of any part of the Proderty, the Trustes shall have the right to foreclose by nofice and sale, and Lender sha!l have the right to
teraciosi by udiciat foreciosure, in edhar case in accordance with and to the full extent provided by applicable law.

Succeszor Trustee. Lendsr, at Lenders oplicn, may from time to time appoint a successor Trustee o any Trustee appointed hereunder by an
metrument enecuted and acknswisdged by Lender and recorded in the cifice of the recorder of Klamath Courty, Oregon. The instrument shall
cariain, in addition lo al other mattars required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
s Daes of Trust is recorded, and the name and address of the sucsessor trustes, and the instrument shall be executed and acknowiedged by
Lander or 45 Sucoessors in interest. The successor rustee, without convayance of the Property, shall succeed to all the titie, power, and dufies
sonferred upon the Trusles in ihis Deed of Trust and by aoplicable law. This procedure for substiution of trustee shalt govern to the exclusion of
aif other provisions for substtrion.

NOTICES TO GHANTOR ARD OTHER PARTIES. Any nolce under this Daed of Trust shall be in writing, may be sent by telefacsimile (uniess

sihervise requbed Dy aw), and shall ba effzctive when actually delivered, or whsn deposited with a nationally recognized overnight courer, or, &

jod. shall be deemed efective when deposited in the Urited Siates mail first class, certified or regisiered mail, postage prepaid, directed fo the

;5689 shown near e beginning of this Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal

ten rotice 10 ihe oiher partigs, spacitying that the purpose of the notice is 1o changs the party’s address. All copies of notices of foreclosure from

the mokdar of any fien which hae proority over this Dead of Trust shall be sent to Lenders acdaress, as shown near the beginning of this Deed of Trust.
Far uobce pLrsates, Granter agrees to keep Lender and Trusies informed at al times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The folioving miscelianadus provisions are a part of this Deed of Trust:

Amendmens. This Deed of Trust, together with any Relaled Documants, conshitutes the entire understanding and agrezment of the parties as fo
tha rmat'ers sat torth in this Dead of Trust, No alteration of of amendment i this Deed of Trust shall be effective unless given in writing and signed
5y ihe party of parties sought 'o be charged or bound by ‘he aiteration or amendment.

Applicetie Law. This Desd of Trust nas been deliversd to Lender atd accepied by Lender In-the State of Oregon. This Deeg of Trust
shiall be governed by and consirued in sccordance with the taws of th2 State of Oregon.

Caption Hexdings, Caption seadings n this Deed of Trust are {or convenience purposes only and are not to be used to interpret or define the
provisices of this Deed of Trust

serger. Trera shal be no merger of the intarast or esizte created by this Deed of Trust with any other interest or estate in the Property at any
4ree ned By or for the benafit of Lender in any capacity, without the written consent of Lendar.

Multiple Partias. Al obrgations of Grastor under this Dead of Trust shall be joint and several, and alil references to Grantor shait mean each ang
avery Grantsr. This means that each of the persons sigring below is responsible for all chligations in this Deed of Trust.

Severahilifs, If a court of compelent iurisdiction finds any provision of this Dsed of Trust to be invalid or unenforceable as to any person or

msiance, such Bnding shall nel rerder that provision invalid or unenfarceable as to any other persons or circumstances. if feasible, any such
sHanding provisicn shall be dzemed to be modified 1o be within the fimiis of enforceability or validity; however, if the offending provision cannot be
5o mocifizd, it shali be sticken ang gl other provisions of this Deed of Trust in all other respects shail remain valic and enforceable.

Successors and Assigns. Subject o ne limilations stated in this Deed of Trust on transfer of Grantor's interest, this Dead of Trust shall be
sinding upon and inure "o the baneft ¢l the parties, their successors and assigns. If ownership of the Properly becomes vasted in a parson cther
than Grantee. Lander, without notica to Grantor, may desi with Grantor's successcrs with reference to this Deed of Trust and the indebledness by

way of forbiarance or extersion without rgleasing Grants: from the obligations of this Deed of Trust or liability under the Indebtedness.
Tims 11 of e Essence. Time is of the essence in the parformance of ihis Daad of Trust.

Waivers angd Consents. Lender shall not be desmad to have waived any rights under this Deed of Trust (or under the Related Documents)
Lrises sush waivar is In writing and signed by Lender. No delay or omission on the part of Lendar in exercising any right shall operate as a waiver
of such night or any other nght. A waiver wy eny parly of & provision cf this Deed of Trust shall not constitute a waiver of or prejudice the party's
fight cihendise to demand srict compliance with that grovision or any other provision. No prior waivar by Lender, nor any course of dealirg
potween Lunder and Granior, shell constiuts a8 waiver of any of Lendar's fights or any of Granior's obligations as to any future transactions.
Whenever consent by Lender s required in this Cead of Trust, the granting of such consent by Lender in any instanca shall not constitute
sontirupng consent to subsecuant insteances whers such sonsent is required.

SACH GRANTCH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTs
TERMS. . )

GRANTOR:

N

Sl,ﬁié:&. scandriikged and celipered in the presence of:
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INDIVIDUAL ACKNOWLEDGMENT
QFFICIAL SEAL
v . DINNY LYNN MORRELL
| ) e
COUNTY 07 et (000 - 3 \F WY COMISEIDN EXPIRES 3 &
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STATE OF (

Cn tras day bafore me, tha undesigned Notary Public, parscnaly appeared Ted C. Kidner end Rebeccah K. Kidner, 1o me known io ba the
indiviuale doseribes in ang who executec the Deed of Trust, and acknowigdgad that they signed the Deed of Trust as their frae and voluntzsy actand
cead, for 1he uses and puiposas therein mentioned, - TN

! ; ] ! ) o
Giyent gndar ry and gifciat seal this Q"J deyoth_JGNLLRAS, L 18 "—icl .
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REQUEST FCR FULL RECONVEYANCE
{To be used only when obligetions hava pean paid in full}
. Trustes
aer and holder of all Inceblednass secured by this Deed of Trust. A6t sums secured by this Deed of Trust hava been
racted, upon payment fo you of any sums owing to you under the terms of this Deed of Trust or pursuant to

' Dead of Trust (which is delivered to you fogether with this Deed of Trust), and fo reconvey,
or this Deed of Trusl. Plsase mail the

The Locarsignid ‘s 1he legat ow

paid and satizfad. You ara heredy dl
aay applicatle siehds, o cancel tha hole secured by
wiihout warany, o the parties designaten by the lerms of this Desd of Trust, the aslate now held by you und
raconvayancs and iisiated Doeumants o

Ginde:

[1-H

LATERPRO. Rag U S P LB T, O, Ve 5.2 6{0) 1588 ST FroBervices, int. Aiirignis reserved. {[OR-G0t KIDNER.LN RY.OVL}

{a} L.egal Description.

e ‘A'Ia_,{,.j, é.l v O! e SOUL LY0 - L ] i & 9

iee L i U % 93 gtet ,}j LOt 6 (JII: ‘(GEI{ HOVL): IARJ!\C}S

L&\}"{u-zé (o the Oﬁ.‘mal pi&i[ ﬂiCSBOf on niE in thL OHICE Oj the L,Oan.y Cle!]\ 0‘2
E-‘{;”h! A {aO&Hi{& n vaﬂun.

e R e R £ A A

STATE OF OREGON : COUNTY OF KLAMATH: 5.
the 13th

Filed for recosd at pguest of Ameritite
Jemsiry is X ki at SiiB oclosk _P._ M., andduly recorded in Vol Ma9
onPage - 1214 .

Mortgages
Linda Smith, County Clerk
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