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LINE OF CREDIT TRUST DEED
(With Futore Advance Ciuuse)

DATE AND PARTIES. The daze of this Deed of Tryst {Security Instrament) is
and the partiag, their addresses and tay identification tumbers, if required, are ag follows:

GRANTOR: Lyan J. Brums and Lori Michele Brung, husband and wife

C1Vf checked, Tefer © the atlached Addendum incorsorated herein, for additional Grantors, their signatures and
icknowiedgments. o SRR . : x R

TRUSTEE:  WILLIAM L. Stsmiops
LENDER: FLAMATIl FIRST FEDERAL SAVINGS AND LOAN ASSOCTATION

CONVEYANCE, For good ang valuable consideration, the receipt and sufficiency of which is acknowledged, and
to secure the Secured Dabt {defined below) and Grantor’s performancs under thic Security Instrument, Grantor
irevocably grants. conveys and sells to Tey e, in trust for the benefit of Lender, with power of sale; the following
descrined property: S : AR : : , i
Lat 122, Runoing ¥ Resore, Phasa 2, According £o: the Cfficial plat thereof op
file. in.the Off ice of the County Clerk of Klamath ‘County, -Oregon.

Rey 881398

The property is Iocated W Klamarh .

11929 Mergansar Road

Togethe: with all rights. easements, appurtenances, royalties, mineral ri
rights, ditches, and water stock and aft existing and future improvemen,
R4y 20W, or at any time in the future; be part of the real estate describ

MANTMUM OBL!(iAﬂOPi

shall not axceed § 23,0

other fee; and charges valid
advances made under the terms of
toveaanls contained in this 8a

SECURED DERT AND FUTURE ADVANCES, The term “Secured Debr™ i defined as falfows:

A. Debtincurred sader the terras of a8 Promissory notefs), coniraci(s), EUAranty(sj or other evidence of debt described
O2iow and all their extensiors, renswals, madifications or substitutions. (Yo #ESY specifically identify the debt(s)
secured and you showld inei ude the flng! maiurity dote of Siech debifer ‘

Lyna J. Bruno apd Lori Michele Bruno, hushand md wife
523,000.00 Heol e e : :
Maturity Date ‘of Jzn wary I, 20i¢:
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. All future advances from Leader to Graator of other fature obligations of Grantor to Lender nnder any promissory
rote, conlract, guanmty, of other evidence of debt executed by Grantor in favor of Lender executed after this:
< scunty: Instnnnent whether or 0o% this Security Instrument.is specifically referenced, If more than one persot

signs this Security instrument, each Grantor agrees that this Security Instrament will secure all future advances and
future obligations that are given to OF incurred by any one or meore Grantor, O any one or more Grantor and
others. Al fuvurs advances and other future obligations are secured by this Security Instrument even though alf or
part may not vet be advanced. All Tniure advances and other future obligations are secured as if made on the date
of this Security Instument Nothing in this Security Instrument shall constitute 8 commitment to make additional
o future 10108 OF 2CVances ir: any amount. Any st 1ch commitment must be agreed 1o in a separate writing.

Al other cbligations Grantor OWes 10 Lender, which may later arise, to the extent not prohibited by law,
including, but aot Limited to, Mabliides for overdrafts relating to any deposit account agreement between
Grantor and Lender. :

D. Al addidonal sams advanced aad expenses incurred by Lender for insuring, preserving or otherwise protecting
{ke Properly and its value and aay other sums advanced and expenses incurred by Lender under the terms of
this Secarity Instrument.
fn the event that Leader fails to provide any necessary notice of the right of rescission with respect to any
additional indebtedness <ecured under peragraph B of this Section, Lender waives any subsegquent securily interest
in the Grantor’s principal dwelling that 18 created by this Security Instrument {but does not waive the security
interest for the debts referenced in paragraph A of this Section).

DEED OF TRUST COVENANTS. Grantor agrees that the covenants in this section are material obligations
ander the Secured Dabt and this Securily Instrument. If Grantor breaches any covenant in this section, Lender may
refnse to make additional extensions of credit anc reduce the credit limit. By not exercising either remedy on
G rantor's breach, Lender does oot waive Lender’s right to later consider the event a breach if jt happens again.

Payments, Grantor agees that all payments under the Secured Debt will be paid when due and in accordance with the
tenms of the Secured Delit and this Security Instrumeat.

Prior Security Ingerests. With regard to any other mortgage, deed of trust, security agreement O other lien
document that created a prior secuity interest or encumbrance on the Property, Grantor agrees 1o make all
payments When due and to perform of comply with all covenanis. Grantor also agrees not 10 allow any modification
%t extension of. nor to request any future advances under any note of agreement secured by the lien document
vrithout Lender’s prior written approval.

Claims Ageinst Title, Grantor will pay all taxes, assessments, lens, encambrances, lease paymeats, ground Tents,
utilities, and other charges relating to the Property when due. Lender may require Grantor to provide to Lender
copies of all notices that such amounts are due und the receipts evidencing Grantor’s payment. Grantor will defend
vitle 1o the Property against any claims that would impair the lien of this Security Instrument. Grantor agrees to assign
‘o Lender, as roquested by Lender, any rights, claims or defenses Grantor may have against parties Who supply labor
r materials (o maintain Of IMpProve the Property. .

Property Condition, Alterations and Inspection. Grantor will keep the Property in good condition and make all
repairs that are reasonably necessary. Grantor shall not commit or 2low any waste, impairment, or deterjoration of
the Property. Grantlor agrees that the nature of the occupancy and use will not substantially change without Lender’s
prior written conseat. Granior will not permit any change in any licensc, restrictive covenant or easement without
Lender’s prior written consent, Grantor will notify 1ender of all demands, proceedings, claims, and actions against
Grantor, and of any loss of damage to the Property.

Lender or Lender’'s ageals may, at Lender’s option, enter the Property at any reasonable time for the purpose of
inspecting the Property. Lender shail give Grantor notice at the time of or before an inspection specifying 2
reasonabie purpose for the inspection. Any inspection of the Properiy shall be entirely for Lender’s benefit and
Grauntor will in no way rely on Lender’s inspection.

Auihotity to Ferform. If Grantor fails 1o perform an¥ duty or any of the covenants contained in this Security
Instrument, Lendar raay, without notice, perform or cause them to be performed. Grantor appoints Lender 2s
attorney in fact to sign Grantor’s Reme OF pay any amount pecessary for performance. Lender’s right to perfosm for
Grantor shall not creaie an obligation to perform, and Lender’s faiture to perform will not preclude Lender from
exercising any of Lender’s other rights nader the law or this Security Instrument.

Leascholds; Condominiunms; Planned Unit Developments. Grantor agrees {o comply with the provisions of any iease if
this Security Instrument is on 2 Jzasehold. If the Property includes a umit in 2 condominium or a planned unit
development, Grantor wiil perform all of Grantor’s duties under the covenants, by-laws, of regulations of the
condominiams o planaed unit development.

Condenmation. Grantor will give Leader prompt notice of any pending or threatened action, by private or public
entities 1o purclase ot take any or all of the Property through condemnation, eminent domain, or any other means.
Grantor authorizes Lender 19 intervene in Graniof’s pame in any of the above described actions or claims. Grantor
assigns to Leader the proceeds of any award or cleim for damages connected with a condemnation or other taking of alt
ar any part of the Property. Such proceeds shall be considered payments and will be applied as provided in this Security
instrument, This assignment of proceeds is subject to the terms of any prior mortgage, deed of trust, security
agreement of other Lien document.

{nsurence. Grantor shall keep Property insured azainst loss by fire, finod, theft and other hazards and risks reasonably
associated with the Froperty due 1o its type and location. This insurance shall be maintained in the amounts and for the

periods that Lender requires. The insorance carrier providing the insurance shall be chosen by Grantor subject 10

Lender’s approval, which shail nos be unreasonably withheld. If Grantor fails 1o maintain the coverase described

above, Lender may, at Lender's option, obtain coverage o protect Lender’s rights in the Property according to the
terms of this Security Instrument.

Al insurance policics and renewals shall be acceptable 10 Lender and shall include 2 standard “morigage clause” and,
where applicable, “loss payee clause.” Grantor shall immediately notify Lender of canceliztion or termination of the
insuraace. Lender shall have the right to hold the policies and renewals. ires, Grantor shall immediately
give to Lender all raceipts of paid premiums and rencewal notices. Upon loss, Grautor shall give immediate notice to
The insurance carrier and Lender. Lender may make proof of Yoss if not made immediately by Grantor.

{Inless otherwise agreed in writing, all insurance proceeds shall be applied o the restoration or repair of the Propenty
of to the Secured Debt, whether or not then due, at Lender’s option. Any application of proceeds to principal shali not
sxtend or postpons the due date of the scheduled payment nor chaage fie amount of any payment, Any SEOESS will be
paid to the Graglor. T e Property is acquired by nder, Grantor's Tight to any insurance policies and proceeds
resulting from damage 10 the Property before the acxpuisition shall Pass 10 Leader to the extent of the Secured Debt

immedintely before the acquisitior.

g - : - }{(:@ (page 2004}
1204 Bxivws Systems, s, R G, M Fom OUF-RECT-OR 10858 N N . e Sty é o g:,
- . A o - ’ .




) Adtditlonal Docsments. Grantor vall o o Lender upon tequest, any fisancial sta ,
"o i ormaiion L £ may deetn reasonnbly necessar (rantor agrees to sign, dehiver, and file ‘any addittonal
dacuments or certifications that Lender may consider nagessary {0 perfect, continue, and preserve Grantor’s
obliztions under this Security Instrument asd Lender’s lien statyis on the Property. : ;
WARRANTY OF TITLE. Grag  warrapts that Grantor is or will be lawiully seized of the estate conveyed by this
Security Instrument and has the right 1o irzevocably grant, convey and sell the Property io Trustee, in trust, with
power of sale, Grantor alsp varranis that the Property is unencumbered, except for encumbrances of record. .
4 der muy, at ite option, declare the entire balanee of the Secured Debt to be irnmedigtely due
and payable upon reation of, or cortrzct for the creation of, a transfer or sale of the Property. This right is
suis ot to the restrictions by federal Iaw (12 CILR. 591}, as applicable.

DEFAULT, Graoto ault if any of the following occur:

Fraw), Any Comsumer er engages in fraud or material misrepresentation in connection with the Secured
[rebt that is anoper ead: equity plan.

Taynents. Any Consamer Borower on any Secured Debt that is an open end home equity plan fails to make a
payment when due. e L . A

Pregerty. Any acticn of inastion by the Borrower of rantor occurs that adversely'affects the Property or Lender’s
riphts in the Property. This includes, but is not limited 1o, the following: (a) Grantor fails to maintain required

iisurance on the Property: (b)) Granioe ‘ransfers the Properiy; (¢) Grantor commits waste or otherwise
Gestructively uses ot fails to maintain the Properly such that.the action or inaction‘adversely ‘affects Lender’s
security; {d) Grantor fails o pay.iaxes on the Property or otherwise:fails 1o act -and thereby causés a lien to be Sled
sgzinst the Property that i§ semvor to the lien of this Security Instrument; () a sole Grantor dies; () if more than
oaz Grantor, any Orantor dies and Lzader’s security is adversely affected; (g) the Property is taken through
¢minent domain; (2) a judgment is filed against Grantor and subjects Grantor and the Properiy to action that
adversely affects Lender’s interest; or (i) a prior tientolder forecloses on the Property and as a result, Lender’s
interest & adversely affected. - ’ -

Executive Officers. Any Borrower i3 an execulive officer of Lender or an affiliate and such Borrower becomes
indebted to Lender or ancther lender in an aggregate cmount greater than the amount permitted under federal
laws and regulations.

IEMEBIES ON DEFAULT. In addition ic any other remedy available under the terms of this Security
Tnetrument, Lender may acceleraie the Secured Debt and foreclose this Security Instrument in a manier provided
iry taw if Grantor is in defauit. In some instances, federal and state law will require Lender to provide Grantor with
abtize of the right to cure, or other notices and may estabiish time schedules for foreclosure actions.

At the ontion of tae Lender, all or any pait of the agreed fees and charges, accrued interest and principal shall
secome immediately due und payable, after giving notice if required by law, upon the occurrence of a defauit or
inytime thereafter. Lender sk be entitled to, without limitation, the power to sell the Property.

if there is a defau't, Trustze shall, at the request of the Lender, advertise and sell the Property as a whole or in
sepurate parcels at public auction to the highest bidder for cash and convey absolute title free and clear of all right,
title and interest of Granter at such time and place as Trustee designates. Trustee shall give notice of sale including
the time, terms and place of sale and a description of the Property to be sold as required by the applicable law in
#ffect at the tima of proposed sale.

Up«m sale of the Property and to the exten: not prohibited by law, Trustee shall make and deliver a deed to the Property
<olc which conveys absolute title to the purchaser, and ufter first paying all fees, charges and costs, shall pay to Lender
&Il inoneys advanced for repairs, taxes, insurance, liens, assessments and prior encumbrances and interest thereon, and
the principal und interest on the Secured Debt, paying the surplus, if any, to Grantor. Lender may purchase the

Property. The recitais in any deed of conveyance shall be prima facie evidence of the facts set forth therein.
The acceptance by Lender of any sum in payment or partial payment on the Secured Debt after the balance is due

or is a.celerated or after foreciosure proceedings are filed shall not constitute a waiver of Lender’s right to require
complets cure of any exising defauit. By not exercising any remedy on Grantor’s default, Lender does not waive
Lender’s richt to later copsider the event a default if it happens again.

EXPENSES; ADVANCES ON COVENANTS; ATT( IRNEYS’ FEES; COLLECTION COSTS. If Grantor breaches
any covenant in this Security Instrument, Grantor agress to pay all expenses Lender incurs in pecforming such
covenants of protecting its security Interest in the Property. Such expenses include, but are not Limited to, fees incurred
for inspecting. preserving, of otherwise protecting the Property and Lender’s security interest. These expenses are
payable on domand and will bear interest from the date of payment until paid in full at the highest rate of interest in
effuct as provided in the teams of the Secured Debt. Grantor agrees {0 J)ay all costs and expenses incurred by Lender in
collecting, enforcing or protecting Lender's rights and remedies under this Security Instrument. This amount may
include, but is ot fmited to, attorneys™ fees, court costs, and other legal expenses. To the extent permitted by the
United States Bankruptcy Code, Grantcr agrees 10 pay the reasonabls attorneys’ fees Lender incurs to collect the
Secured Debt as awarded by any court exercising jurisdiction under the Bankruptcy Code. This Security Instrument
shell remain in 2ffact until released. Granzor agrees 1o pay for any recordation costs of such release.
ENMNVIRONMENTAL LAYS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law
means. without limitation, the Crmprehensive Envirormental Response, Compensation and Liabitity Act (CERCLA,
47 US.C. 9601 et seq.), end all other federal, state and loca! laws, regulations, ordinances, court orders, atforney
geaeral opinions or interpretive letiers concerning the public heaith, safety, welfare, environment or a hazardous
substance; and {2) Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
coataminant which hes characteristics which render the substance dangerous or potentially dangerous to the public
healih, safety, welfare or environment. ke term includes, without limitation, any substances defined as “hazardous
cuiterial” “toxic rubstancss,” “hazardous waste” or “nazardous substance” under any Environmentai Law.

Granior represents, warrants and agrees ihat: . .

A Fxcepi as previonsiy disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be
secated. stored of released on or is the Property. This vestriction does not apply to small quantities of
tlarardous Substances that are generally recogaized to be appropriate for the pormal use and maintenance of
the Property.

Exoept a3 previously disclosed anc scknowledged in writing to Lender, Graator and every tenant have been, are.
and shal remaia i full compliance with any applicable Environmental Law.

Grantor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs on.
ander or about the Property or there s a violation of any Eavircmmental Law concerning the Property. In such
an event, Grantor shall take all pecessary remedial sction in aconrdance witk any Environmental Law.

Grantor <hall immediately notify Lender in -writing #s 500D as Grantor has reason to believe there is any
nending or threawned investigation, claim, of proceeding refating to the release or threatened release of any
Hazerdous Substaace or the violstion of any Environmental Law.

(page 307 4)
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12. ESCROW FOR TAXES AND INSURANCE, Uslese othierwise provided in  separate agreement, Granior wili aoz
be required tor pay 10 Lender funds for taxes and insurance in escrow. ‘ ST

13. JOINT AND INDIVIDUAL LIABILITY, ; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND: All duties
under this Security Instrument are joiat and individual. If Grantor 'signs this Security Instrement but doés not sign an
evidence of debt, Grastor does so only to mortgage Grantor's interest in the Property to secure. payment of the
Secured Dedt and Grantor does 0ot agrée 1 be personally lisble on the Secared Debt. If this Secitrity Instriment
secures a guaraaty between Lender and Grantor, Grantor agrees to waive any rights that may prevent Lender from
brieging any action or claim ageinst Grantor or any party indebted under the obligation. These rights may include, but
aie pot limited to, any anti-deficiency or one-action laws. The duties and benefits of this Security Instrument shall bind
and benefit the successors and assigns of Grantor and Lender. ,
SEYERABILITY; INTERPRETATION. This Security Instrument is compiete and fully integrated. This Security
Inztrument may not be amended or modified by orzl agreement. Any section in this Securify Instrument. attachments,
or any agreement related to the Secured Debi that conflicts with aI;l}plicabIe law will not be effective, unless that law
expressly or impliedly permis the variations by writien agreement. If any section of this Security Instrument cannot be
enforced according to its terms, that section will be severed and will not affect the enforceability of the remainder of
this Security instrument. Whenever used, the singular shall include the plural and the plural the singular. The captions
and headings of the sections of this Security Instrument are for convenience only and are not to be used to interpret or
define the terms of this Security Instroment. Time is of the essence in this Security Instrument.
SUCCESSGR TRUSTEE. Lender, ar Lender’s option, may from time io time remove Trustee and appoint a
successor trusiee without any other formality than the designation in writing. The successor trustee, without
sonveyance of the Property, shall succeed to ali he title, power and duties conferred upon Trustee by this Security
Instrument and applicable law. ’
NOTICE. Unless otherwise required 5y Jaw, any notice shall be given by delivering it or by mailing it by first class
mail to the np, copriate party’s address on page 1 of this Security Instrument, or to any other address designated in
writing. Notice to one grantor will be deemed to be notice to all grantors.
WAIVERS. Except to the extent prohibited by law, Grantor waives all appraisement and homestead exemption rights
relating to the Property.
LINE OF CREDIT. The Secured Debt includes a revolving line of credit. Aithough the Secured Debt may be
reducad to 2 zero balance, this Security Instrument will remain in effect until released. .
APPLICABLE LAW. This Security Instrument is governed by the laws as agreed to in the Secured Debt, except to the
+xtenl sequired by the laws of the jurisdiction where the Property is located, and applicable federal laws and regulations.
ZIDEES. The covenasts and agreements of each of the riders checked below are incorporated into and supplement
and amend tae terms of this Security Instrument. '
‘Check all applicable boxes]

13 Assignment of I eases and Rents - [ Other

Z]l ADDITIONAL TERMS. The terms of the agreement described in paragraph 4 provide that
the interest rate on the grantors indebtedness under this agreement may vary from time
to time in accordance with such rate or rates as described therein.

At the time we release the Deed of Trust, you will be charged a reconveyance fee of
not less than $5.00. You shall also pay any recordation costs.

SIGHATURYS: By signing below, Grantor agrees to the terms and covenants-contained in this Security Instniment and in
apy uttachments. Grautor also scknowledges receipi of a copy of this Security Instrument on the date stated on page 1.

Bruno (Dae) - {Signature) Lori Michele Bruno

ACKNOWLEDGMENT: ‘
sTATE OF .Aheser... ,CO or <L aanat A Jss.

{ o
Gsividnay Thisinszmmemwasa@%awiedgedbeforeme.this .....!..(: e mday of SEEOuG sy ST i
anbl: LSennQ.. S Lot LRkt (Y .
My commistion expires: Ao

: S
‘l\ 0 a—F /72/-!/)‘\
{Notary Public)

EQUEST FOR RECONVEYANCE
{Not 1o be conpleted until paid in full)

STATE OF DRBOON : COLINTY OF T AMATE: s )

Filed for ré sond al ssiest of ' Hlanmath First Federal the . . l4th

of January _AD, 99 2355 olclack P, and duly recorded in Vol.
of Mortgages : onPage 1345

Linda Smith, Couniy Clerk
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