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LINE OF CREDIT TRUST DEED
{With Fature Advence Clausc)

DATE AND PARTIES. The date of this Deed of Trust (Security Instrument) is .....J8neary 6, 1999
and the parties, their addresses and tax identification numbers, if required, are as follows:

GRANTOR:  Samuel Hidalgo ang Veronica Hidédga’,i hushemxi and wifg

31 checked, mir:r to the. attached- ‘&d‘z@adum i ce'pomt «d herein, for additional Grantors, their vxg,nam;es and
acknowledgroents. o % :

TRUSTES: ﬂLLmM ST3HMORE
KL.%;{A’SE FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION °

CONVEYANCE. For good and valtable consideration, the receipt and sufficiency of which is acknowledged, and
to secuie the Secured Debt (defined below) and Grantor’s performance under this Security Instrument, Grantor
irrevocably grumts, conveys and sells o Trustee, in trust for the benefit of Lender, with power of sale, the followmg
described property:

Lots 24 -awd 25 in block 25 of Industrial additiom to the City of Klamath Falls,
sceording to the official piat thereof on file in the office of the County
Clerk of Elamath County, Oregon.

Acce#: 3800-0334B-G5800 Koyf: 418453 Codef: 001

The pr operty is located in e ElamaLh ,
{County) .
405 Divigion Street Klamath Falls Oregon 97601

(City) ! (ZIP Codz)

Together with all rights, easenients, appurtenances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and replacements that
may now, or at any time in the future, be part of the real estate described above (all referred to as “Property™).

MAXIMUM OBLIGATION LIMIT. The total priacipal amount secured by this Security Instrument at any one time
shall not exceed 3 ........ 2200000 . This limitation of amount does not inclnde interest and
other fees and cha*gm validly made pursuem to thic Secumy Instrument. Also, this limitation does not apply to
advances made under the terms of this Security Instrument to protect Lender’s security and to perform any of the
covenants contained in this Security Instrument.

SECURED DEBT AMD FUTURE ADVANCES, The ternm “Secured Debt” is defined as follows:
A. Debt incurred under the terms of 21l promissory note{s), contract(s), guaranty(s) or other evidence of debt desmbed
below ard all their extensions, renewals, modifications or substitutions. (You must specifically zdennf} the debt(s)
secured and vou should include the final maturity date of such debt{s).)

Samnel Hidalgo and Verrm...ca E.ida;go, hnsband and wife

$5,000.00 )
- Haturity Date of - Jamza*y s 2919

CREGON - HOME ECRATY LINE OF CREDIT DEED OF TRUST (NOT FOR FRMA, FHLMC, FHA OR VA USE} (p&g? 10f4)

Fi
€ 1954 Bankere Sysiem. .. 5t Cloua, MM Ferm OCP-REDT-OR 1ovems B




Al fuiuze adyanees-iom Lender to Grantor or otier futiire obligations of Grantor to Lender under any promissory
note, coatracy, guaranty, or other svidence of dabt executed by Grantoi in favor of Lender executed after this
“Security Instruraent whether or 0ot this Security Insirument is spe fically referenced. ¥ miore than one person
sigas'this Security Tnstrument each Grantor agrees thal ty Instrument will secure all fiture advances and
future obligations that are given to orincurred by 4ny otie o more Grantcr, or any one or more Grantor and
others. Al fiture acvances and other future obligations are secured by this Security Instrument even though all or
part mey not yel be advanced. All fuiure sdvances and other futire cbligations are secured as if made on the date
f this Security Instrument. Nothing in this Security Instrument shall constitute 2 commitment to make additional
or future louns or advances in any wmoeunt. Any such commitment must be agreed to in a separate writing.
- All other obligations Grantor owss to Lender, which may later arise, to the extent not prohibited by law,
including, but rot limited to, Habilities for overdrafts relating to any deposit account agreement between
Grantor and Lender,

I>. All additional sums adva;xced and expenses incurred by Lender for insuring, preserving or otherwise protecting
the Properiy and its valae and any other sums advapced and expenses incurred by Lender under the terms of
this Security Tnstrument. :

in the event that Lender fails 1o provide any necessary natice of the right of rescission with respect to any
additional indebtedness secured under paragraph B of this Section, Lender waives any subsequent security interest
n the Granter's principal dwelling that is created by this Security Instrument (but does not waive the security
interest for the cebts referenced in paragraph A of this Section),

BEED OF TRUST COVENANTS. Grantor agrees that the covenants in this section are material obligations
under the Secured Debr and this Security Instrument. If Grantor breaches any covenant in this section, Lender may
refuse 1o make additional extensions of credit and reduce the credit Limit, By not exercising either remedy on
Grantor's breach, Lendar does not waive Loender’s right to later consider the event a breach if it happens again.

Pagtaents. Grantor agrees that all payments under the Secured Debt will be paid when due and in accordance with the
tzrms of the Secured Debt and this Security Instrument.

Prior Security Iaterests. With regard to any other morigage, deed of trust, security agreement or other lien
document that created a prior security interest or encumbrance on the Property, Granior agrees to make all
paynents wheun due and to perform or comply with all covenants. Grantor also agrees not to allow any modification
ot oxtension of, nor to request any future advances under any note or agreement secured by the lien document
without Lender’s prior written approval.

Claims Against Title. Granror will pay all taxes, assessments, liens, encumbrances, lease payments, ground rents,
utilities, and other charges relating to the Property when due. Lender msy require Grantor i provide o Lender
cupies of all notices that suck amounts are due and the receipts evidencing Grantor’s payment. Grantor will defend
tide to the Property against sny claims that would impair the lien of this Security Instrument. Grantor agrees to assign
te Lender, as requested by Lender, any rights, claims or defenses Grantor may have against pari‘es who supply labor
or materials to maintain or improve the Property. : - ,

Property Cosdition, Alierations and Inspection. Grantor will keep the Property in good condition and make all
repairs that are reasonably necessary. Graator shall not commit or allow any waste, impairment, or detericration of
the Property. Grantor agrees that the nature of the occupancy and use will not substantially change without Lender's
prior written conseny. Grantor will not permit any change in any license, restrictive covenant or easement without
Lender's prior written consear. Grantor will notify Lender of al] demands, proceedings, claims, and zctions against
Gzantor, and of any lass or dzmage to the Propergy.

Lender or Lender’s agents may, at Lender’s option, entsr the Property at any reasonable time for the purpose of
inspecting the Property. Lender shall give Grantor notice at the ‘time of or before an inspection specifying a
reasouable purpose for the inspection. Any inspection of the Property shall be entirely for Lender's benefit and
Grantor will in no way rely on Lender's inspection, ,

Autherity to Perform. If Grantor fails to perform any duty or any of the covenants contained in this Security
Instrument, Lender may, without notice, perform or czuse them 1o be pertormed. Giantor appoints Lender as
attoraey in fact to siga Grantor’s pame or pay any amount necessary for perfermance. Lender’s right to perform for
CGrantor shall not create an cbligation to perform, and Lender’s faiture to perform wiil not preclude Lender from
exercising any of Lender’s other rights under the law or this Security Instrument.

Lesseholds; Condominfums; Planned Uit Developments. Grantor agrees to comply with the provisions of any lease if
this Security Instrument is on a leasehold, If the Property includes a unit in a condominium or a planned unijt
development, Graator will perform all of Grantor’s dutiés under the covenants, by-laws, or regulations of the
cordorainium or planned unit development.

Condempation, Granior will #ive Lender prompt notice of any pending or threatened action, by private or public
entities to purchase or take ary or all of the Property through condemnation, eminent domain, or any other means,
Grantor authorizes Lender to intervene in Grantor’s name in any of the above described actiens or claims. Grantor
assigus to Lender the proceeds of any award or tlaim for darmages conaected with a condemnation or other taking of all
or oy part of the Property. Such proceeds shall be considered payments and will be applied as provided i this Security
Instrument. This assignment of proceeds is subject to the terras of any prior mortgage, deed of trust, security
agreement or other lien document,

Insiwence. Grantor shall keep Property insured against loss by fire, flood, theft anc other hazards and risks reasonzably

asseciated with the Property due to its type ang location. This i 1 ¢ i amounts and for the
pericds that Lender requires. The insurance cartier providing the insurance shall be chosen by Grantor subject 10
Lender's approval, which shall not be unreascnably withheld. If Grantor fails to maintain the coverage described
above, Lender may, at Lender’s option, chtain coverage 10 protect Lender's rights in the Property according to the
terms of this Securitv Instrument. ]

Al insurance policies and renewals shail be acxeptable to Lender and shall include a standard “mortgage clause” and,
where applicable, “loss payee clause.” Grantor skall immediately notify Lender of canceliation or termination of the
insu~ance. Lender shail have the right 10 hold the policies and repewals. If Lender requires, Grantor shall immediately
give to Lender all receipis of paid premiurms and renewal notices, Upon loss, Grantor skall give immediate notice 1o
the inserance carrier and Lender. [ ender may make preof of loss if not made immediately by Grantor,

Unless ctherwise agreed in writing, all insurance proceeds shail be applied te the restoration or Tepair of the Property
Or 10 the Seeured Debt, whether or not then due, 2t Lender’s option. Any application of proceeds to principal shal not
extend o1 posipone the due date of the schaduled payment nor change the amount of any payment. Any excess will be
paid ic the Grantor. ¥f the Property is acquir:d by Lender, Grantos’s right to any insurance policies and proceeds
resulting from damage to the Property before the aequeisition shall pass to Lender 1o the extent of the Secured Debt
immediately before the acquisition,
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‘1o Lender upon request, any financial statement

ik E70: / e . oht 3ETES RILOT sgrees fo sign, deliver, and file 2ny additional
Cocuments or car “that Le ‘nsider necessary.io perfect, continve, and preserve Grantor's
obligations ander this Security ’s Hen status on the Property. . : .

- WARRANTY OF TIIL Grantor warzants that Grentor is or will be lavdilly seized of the estate conveyed by this
Security Instrumeit a has the right 10 irrevocably grant, convey and sell the Property to Trustee, in trust, with
power cf sale, Grantor warrants taat the Property is inencumbered, except for encumbrances of record. .
DUE ON SALE. Lender may, at its.option; declare the entixe balance of the Secured Debt to be immediately due
and pavabie upon the creation of, or contract for the creation of, a transfer or sale of the Property. This right is
subject to the restricticas imposed by federal law ( 12.CF.R. 591}, as applicable.
DEFAULT. Grantor yill be in default if any of the foilowing occur:

+Frand. Any Consuser Borrewer epgages in frand or material miszepresentation in connection with the Secured

zDebt that is an open né;lmme equity plen. -
- Payments. Anv Consumer Borrower on any Secured Debt that is an open end home equity plan fails to make a

< rayment whan fue.

9.

Property. Any 2ct0n or inaction by tke Borrower or Grantor ,occ:jurs"iiiatad%isely affects the Property or Lender’s
vights in the Property, This inctudes, but §s not limited to, the following: (a) Grantor fails to maintain required
insurance on He Properry; (i) Grantor transfsts The’ Property: (c) Giantor commits waste or otherwise
destructively uses or fails 1o mzintzin the Property such thal'the. action or inaction ‘adversely affects Lender's
security; {d) Grantor failstn ay taxes on the Property or otherwisé fails any reby.ca i

against the Property that'is.genior fo the lien of this Security Instrumen ;:(e) a sole Grantor dies; () if more than
one Grantor, 2ny Grantor dies and Lender's security is adversely affected; (g) the Property is taken through
vminent domaia; (h) a judgment is filed against Grantor and subjects Grantor and the Property to action that
edversely affects Lendor’s interest; o1 {1} a prior Eenholder forecloses on the Property and as a result, Lender's
laterest s adversely affected, o -

Lxecutive Officers. Any Borrower is an executive officer of Lender or an affiliate and such Borrower becomes
indebied to Lender or another lender in an agpregate amount greater than the amount permitted under federal
aws and reguiations. :

REMEDIES ON DEFAULT. In addition ‘o any cther remedy available under the terms of this Security
Iistrument, Lender may accelerate the Secured Debdt and foreclose this Security Instrument in a2 mapner provided
by law if Grantor is in default. In some instances, federal and state law will require Lender to provide Grantor with
notice of the right to curs, or other non ces and may establish time schedules for foreclosure actions.

At the option of the Lender, ail or 2ry part of the agreed fecs and charges, accrued interest and principal shall
bicome immeditely duz and payable, afier giving notice if required by law, upon the occurrence of a default or
anytime thereafter. Lencer shall be entitled to, without limitation, the power to sell the Property.

11 there is a default, Trustee shall, at the request o7 the Lender, advertise and sell the Property as a whole or in
Stparate parcels at public auction to the highest bidcer for cash and convey absolute title free and clear of all right,
titie and interest of Grantor at such time and place as Tristee designates. Trustee shall give notice of sale including
the time, terms and plac: of sale and a description of the Property to be sold us required by the applicable law in
ctfect ar the time of proposed sale. .

Uoon sale of the Property and 1o the extent not prohibited by law, Trustee shall make and deliver a deed to the Property
sold which convevs absolute titie to the purchaser, and after first paying all fees, charges and costs, shall pay to Lender
all moneys advanced for Tepairs, texes, insurance, lens, assessments and prior encumbrances and interest thereon, and
the principsl and interest on the Secursd Debt, paying the surplus, if any, to Grantor. Lender may puichase the
Property. The recitals in any deed of conveyance shall be prima facie evidence of the facts set forih therein,

Tte acceptance by Lender of any sum i payment or partial payment on the Secured Debt after the balance is due
or is accelerated or after foreclosure pruceedings are filed shall not constitute 2 waiver of Leader’s right to require
coxmplete cure of any existing default. Ely not exercising any remedy on Grantor’s default, Lender does not waive
Lender’s right to Jater consider the evenra default if it happens again.

16, EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS FEES; COLLECTION COSTS. I Grantor breaches

auy covenunt in this Security Instrument, Grantor egrees 1o pay all expenses Lender incurs in performing such
covenants or profecting iis security interest in the Progcrly. Such expenses include, but are not limited to, fees incurred
fo: inspecing, presenving, or otherwise proieciing the Property and Lender's security interest. These expenses are
pavable on demand ard will bear interss: from the date of payment vntil paid in full at the highest rate of interest in
affeet as provided in the terms of the Secured Debit, Grantor agrees to pay all costs and expenses incurred by Lender in
collecting, enfercing or profecting Lender’s righis and remedies under this Security Instrument. This amount may
inciude, but is not hmited to, attorneys’ fees, court costs, and other legal expenses. To the extent permitted by the
United States Bavkreptey Code, Grantar agrees to pay vhe reasonsble attorneys’ fees Lender incurs to collect the
Secured Debt as awarded by any court exercising jurisdiction under the Bankruptey Code. This Security Instrurzent
shall remain in effect until released. Grantor agrees 1o pay for any recordation costs of such release.
LS. As used in this section, (1) Environmental Law
viron:nental Response, Compensation and Liability Aci (CERCLA,
U.S.C. 9501 et seq.), and all other federal, state and local laws, regulations, ordinances, court orders, atiorney
general opinions or interpretive letters concerning the public health, safety, welfare, environment or a hazardous
substance; and {2} Hazarcous Substance means any loxie, radicactive or hazardous materjal, waste, pollutant or
vontaminant which has chiracteristics waich render ths substazice dangerons or petentially dangerous to the public
healith, safety, welfare or environment. The term includes, withous limitation, any substances defined as “Lazardous
material,” “toxic substances,” “hazardeons waste” or “bazardous substance” under any Environmental Law.
Urantor represents, warrants and agrees that . .
£ Except as previcusly disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be
located, stored or released ox or in the Property. This restriction doss not appiv o swall quantities of
Hazardous Subsrances that are gensrally recogrized to be appropriate {or the normal wse and maintenance of
the Property,

Except as previously disclosed and s:}m.owiedgcdv in writing to Lender, Grantor and every tenant have been, are,
and shall remain in full compliance with any applizable Envitonmental Law,

Grantor shall imraediately notify Leader if a relesse or threatened release of a Hazardous Substance occurs on,
under or about the Preperty or there Is a violation of apy Environmental Law concerning the Property. In such
an event, Grantor shall take ajf Becisary remedial action in accordance with any Environmental Law,

Grantor shall immediately notify Lender in writing 29 s00% as Grantor has reason to believe there is any
pending or threarensd nvestization, claim, or proceading relating 1o the release or threatened release of any
Hazardogs Sabstance or the viclatiog of any Eavironmental Law, i : :
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be required vo pay to Lendsr funds for taxes and insurance inescrow. . 7 \

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS: SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Instrumést are joint and individual, 3¢ Grantor sighs this Security Instrument bui does not sign an
evidence of debt, Grantor-does so only to mortgzge Grantor’s interest in the Property to secure payment of thé
Secured Debt and Graator doea not agree to be personally liable on the Secured Debt. If this Security Instrument
3ecures a guaranty between Lender and Grantor, Grantor agraes to waive any 1ights that may prevent Lender from
oringing any action or claim against Grantor or any party indebted under the obligation. These rights may include, but
are not limited o, any anti-deficiency or one-action jaws. The duties and benefits of this Security Instrument shall bind
-nd benefit the succsssors and assigns of Grantor and Lender,

SEVERABILITY; INTERPRETATION. This Security Instrument is complete and fully integrated. This Security
instrument may not be amended or modified by oral agreement. Any section in this Security Instrument, attachments,
or any agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless that law
vxpressly or impliediy permits the variations by written agreement. It any section of this Security Instrumnent cannot be
enforced accorcing o its terms, that section will be severed and will not affect the enforceability of the remainder of
this S=curity Instramernt. Whenever used, the singuler shall include the plural and the plural the singular. The captions
i nd headings of the sections of this Securiry Instrument are for convenicnce only and are not to be used to interpret or
define the terms of this Security Instrurnent. Time is of the essence in this Security instrument.

SUCCESSOR TRUSTEE. Lender, at Lender’s option. may from time to time remove Trusiee and appoint a
successor trustee without any other formality than the designation in writing. The successor trustee, without
conveyance of the 2roperty, shall succzed to all the titie, power and duties conferred upon Trustee by this Security
Instrument and applicable faw.

NOTICE. Unless otaenvise required by Iaw, any notice shall be given by delivering it or by mailing it by first class
nail to the appropriate party’s address on page 1 of this Security Instriment, or to any other address desigrated in
writing. Notice 1o ons grantor will be deemed to b= natce to all grantors.

WAIVERS. Except to the extent prohibited by law, Graator waives ali appraisement and homestead exemption rights
relating to the Property. ‘

LINE OF CREDIT. The Secured Debt includes & revolving line of credit. Although the Secured Debt may be
reduced to 2 zero balance, this Security Instrument will remain io effect until released.

APPLICABLE LAW. This Security Instrument is governed by the laws as agreed to in the Secured Debt, except to the
extent required by the laws of the jurisdiction where the Property isIocated, and applicable federal laws and reguiations,
RIDERS. The covenants and agreements of each of the riders checked below are incorporated into and supplement
and amend the terms of this Security Instrument.

{€heck all applicabie boies]

L1 Assignment of Leases and Rents [ Gther ... et et nin st s beseenenes -

ESCROW FOR TAXES AND INSU A Cé‘ Unless f#.xtﬁem'é@‘pmviéed iu a separate .agreement, Grantor will not

& ADDITIONAL TERMS. The terms of the agreement deseribed in paragraph 4 provide that
the interest rate on the grantors indebtedness under this agreement may vary from time

fop 3

to time in zccordance with such rate or rates as described therein.

t the time we release the Dedd of Trust, you will be charged a reconveyance fee of
not less than $53.00.  You shall alsc pay any recordation costs.

SIGNATURES: By signing below, Grantor sgrees to the tsrms and covenants contained in this Security Instrument and in
any ztiachmenis. Grantor also acknowledges receipt of a copy of this Security Instrument on the date stated on page 1.

»

‘J,//Lf v 7{‘§/ o " j!‘ 1 77 g N //
f?%wawﬁéﬁ//f L1 renie, fi“%‘f‘?&%ﬁ, 473

{Sigratuie) Samuei HI # {Date) (’Sa‘gnamreinVerEl‘i' {Date)

ACKNOWLEDGMENT:
STATE CF (za:fé' ............. S ey CO
tisdudal  This instrument was ackfiowledgsd before me thise......
by &&m@&!ﬂzw 0.5 Hah

commission expires: 4

{(Notary Public)

REQUEST FOR BECONVEYANCE
{Not to be coreplated vntil paid "« full}

STATE OF CGREGOM : COUNTY OF KLAMATH: 246

Fited for vewond at requess of Kiamath First Federal : the l4th
of January AD, 99w, . . 2:35 oclock o B+ M., and duly recorded in Vol. ___- M99
of Mortgageg oo - on Page 1351 .
Linda Smith, County Clerk

425.00 S . byjsi/ru&m_ﬁcsp/
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