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XLAMATH FIRST FEDERAL SAVINGS AND L

540 MAIN STREET .
KLAMATE FALLS, OREGOR 97601

- Siate of Creyon — Space Above This Line For Recording Data

LINE OF CREDIT TRUST DEED
(‘With Fature Advance Clause)

DATE AND PARTIES. The date of this Deed of Trust (Security Instrument) is ... Januery 6, 1999
and the partias, their addrosses and tax ideatification nwmbers, {f required, are as follows:

GRANTOR: Truman . Gaéney ené Boseanns K, ' G«ésney, hushand and wife

(I checked, refer to the attached‘Add(mdum'incor;:crated herein, for additional Grantors, their signatura§ and
azknowledgments, . - FREIERE T G ] ;

‘

TRUSTEE:  VILLIAM L. SISEMORE
LENDER: XLAMATE FIRST FEDIRAL SAVINGS AND LOAN ASSUCIATION

CONVEYANCE. For good and valuable consideration, ths receipt and sufficiency of which is acknowledged, and
to secure the Secared Debt {defined beiow) and Grantor's performance under this Security Instrument, Grantor
irveveeably grams; senveys and sails 0 Trastee, in trust for the benefit of Lender, with power of sale, the following
described property: . o : '

Sze attached Legal Déscfiption

Klemath : . at ..
fCounty)

The property is locatedin ...
97603

{Address) » Oregon

Together with all rights, SAISMEnts, appurtenances, royaltiss, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and ali existing and future improvements, structures, fxtures, and replacements that
may now, or at anv time in the future, be part of the real es:ate described abovs {all referred 1o as “Property™).
MAXDAUM GBLIGATION LIMIT, The total principal amouat secured by this Security Instrument at any one time
shall not exceed $ ..., 30,800, 00 - This limitation of amouxnt does not include interest and
other fees and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply to
sdvances made under the terms of this Security Instrumert to protect Lerder’s security and to perform any of the
covenarts contained in this Security Instrumest,

SECURED DEBT AND FUTURE ADVANCES, The term “Securad Debt™ is defined as follows:

Ao Debtincurred under the teyms of all promissery notels}, contract (s}, guaraatyés) or ather svidence of deby desritied
below and all their extensi ons, renewals, modifications or substitutions, {You musy specifically idemify ihe debiis)
secured and vou should inelude the Anal maturity dare of such debifs).}

Truman B. Gosney and Roseauns X, - Gosney, hushand and wife
$i0,000.06 o : g
Maturity Date of January 1, 2019

GREGU - FOME EQUITY LINE OF CRSINT JEED OF TRUST (NOT FOR FNMA, FHL MC, FHA OR VA USE) {pagz1of4)
oy !
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B. Al fumure advenees fr‘"n Lender m Granier oF mb’: future obhga&ons of Gra.:«tor to Lender under any prommssrv
note, coatract, guaranly, or oldsr evidence of debt executed by Grantor in favor of Lender executed after this
Secipity Instrument whether of not this Security Instrument is specifically refarenced. If more than one person
sigas this Security Instrismént, eech Giantor agtees that this Security Instrament will secure all future advances and
futnre ubiig,at%'s that are givent to-or incurred by any one or more Grantor, or any one or more Grantor and
others. All future advances and other future obligaticns are secured by this Secumy Instrunient even though ail or-
part may not yet be advanced. 40! future advances and other furure cbligations are secured as if made oxn the date
of this Security Tastrument. Nothing in this Security Instrument shall coastitute a commitinent to make additional
or futurc loans or advances in any aimount. Any such commitment mus be agreed 10 i & separate writing.

C. All other obligations Grantor owes to Lender, which may later arise, to the extent not prohibited by law,
including, but not limited to, liabilities for overdrafts relating to any deposit account agreement between
Grantor and Lender.

D. All additionsl sums advanced and expenses incurred by Leoder for msumg preserving or otherwise protecting
the Property and its valgz and any other sums advanced and expenses incurred by Lender under the terms of
this Security Instrument.

[n the eveut that Lender fails t¢ provide any necessary notice of the right of rescission with respect to any
additional indebtedness secured under paragraph B of this Section, Lender waives any subsequent security interest
in the Grantor's pripcipal dwelling that is created by this Security Instrument (but deoes not waive the security
interest for the debis referenced in paragraph A of this Section).
DEED OF TRUST COVENANTS. Grantor agrees that the covenants in this section are material obligations
:md\.r the Secured Debt and this Secunity Instrument. If Grantor breaches any covenant in this section, Lender may
refuse 1o make zdditional extensions of credit and reduce the credit limit. By not exercising either remedy on
Gr:mmr's breach. Lencer does not waive Lender’s right to later consider the event a breach if it bappens agzin.

Paymenis. Grantor agrees that all payroents under the Secured Debt will be paid when due and in accordance with the
terms of the Secured Debt and this Sccurity Instrument.

Prior Security Interests. With regard to any otker mortgage, deed of trust, securily agreement or other lien
document that created a prior security interest or encumbrance on the Property, Grantor agrees to make all
payments when due and to perform or comply with all covenants. Grantor also agrees not to aliow any modification
at extension of, nor to request any {uture advances under any note or agreement secured by the lien document
without Lender’s prior writicn approval.
Claims Against Title. Grantor will pay all taxes, #ssessmeats, lens, encumbrances, lease payments, ground rents,
atilities, and other rha’ges relatng o the Propﬂrt' when due. Lender may require Grantor to provide to Lender
copies of all notices that such amounts are due anc the receipts evidencing Grantor’s payment. Grantor will defend
idtle to the Property against any claims that would impair the lien of this Securily Instrument. Grantor agrees to assign
‘0 Lender, as requested by Lender, any rights, clafimns or defenses Grantor may have against parties who supply labor
of materials o maintain or improve the Property.
Property Conditien, Altersiions and Inspection. Grantor will keep the Property in good condition and make all
:*epau’s that are reasonzbly necessary. Grantor shall not commit or allow any waste, impairment, or deterioration of
¢ Property. Grantor agrees that the aature of the occupancy and use will not substannally change without Lender’s
j,)rim written consent. Grantor will not permit any change in any license, restrictive coveénant or easement without
Lender's prior written consent. Grantor will notify Lender of all demands, proceedings, claims, and actions against
‘3Jrantor, and of any loss or damage (o the Property.
Leader or Lender’s agents may, at Lender’s option, enter the Property'al any reasonable time for the purpose of
‘nspecting the Property. Lender shall give Grantor notice at the time of or before an inspection specifying a
reasenabl2 purpose for the inspection. Any inspection of the Property shall be entirely for Lender’s benefit and
Srantor will in no way rely on Lendes’s inspection.
Authority to Perform. If Grantor {ails to perform any duty or any of the covenants contained in this Security
{nstrument, Lender mity, without notice, perforn: or cause them to be performed. Grantor appoints Lender as
attorney in fact to sign Grantor's nams or pay any amount necessary for performance. Lender’s right to perform for
Srantor shail not create an obligation o perform, and Leader’s failure 10 perform will not preclude Lender from
exercising eny of Lender’s other rights under the law or this Security Insitument.

l.easeholds;: Coudominiinas; Plapned Unit Developrienis. Grantor agrees to comply with the provisions of any lease if
“his Securiiy Instrument is.on a leaszhold. If the Property includes a unit in a condominium or a planned gnit
Jdevelopmcnt, Granter will perform all of Grantor's duties under the covenants, by-laws, or regulations of the
condominium or planned unit developinent.

‘Tondemnation. Grantor will give Lender prompt notice of any peuding or threatened action, by private or public
i2ntities to purcdase or take any or all of the Property through condemnation, eminent doma.m or any other means.
Srantor authorizes Lerder to intervene in Granto:'s name in any of the above described actions or claims. Grantor
assigns to Lender the proceeds of any award or claim for damages connected with a condemnation or other taking of all
r any part of the Property. Such proceeds shall be considered payments and will be applied as provided in this Security
instrument. This assigament of proceeds is subject to the terms of any prior mortgage, deed of trust, security
agreement ot other iten document.

Imsurance, Grantor shall keep Properiy insured against foss by fire, ficod, theft and other hazards and risks reasonably
associated with the Property due to its type and location. This insurance shall be maintained in the amounts and for the
eriods that Lender requires. The insurance casrier providing the insutance shall be chosen by Grantor subject to
Lender's approval, which shall not be unreasonably withheld. I Grantor fails to maintain the coverage described
above, Lendser may, at Lender's option, obtain covarage to protect Lender’s rights in the Property according to the
serms of thiz Security Instrument.
All insurange policics and renewals shall be acceptable o Lender and shall include a standard “mortgage clause™ and,
‘where applicable, “Joss payee clause.” Graator shal: immediately notify Lender of cancellation or termination of the
snsurance. Lendcer shall have the right to hold the policies and renewals. If Lender requires, Grantor shall immediately
aive to Lender all receipts of paid premiiums and renewal notices. Upon loss, Grantor shall give immediate notice o
rhe insurance carrier and Lender. Lender may make proof of loss if not made immediatelv by Grantor.
‘Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Prepeny
o7 to the Secured Debt, whether or not then due, at Lender’s option. Any application of proceeds to principal shall aot
extend or postpone the Jue date of the scheduled payment nor change the amount of any payment. Any excess will be
paid to the Grzntor. If the Propesty is acquired by Lender, Grantor's right to any insurance policies and procesds
resuiting from damzge "o the Proverty before the acguisition shall pass to Lender to the extent of the Secured Debt
immediately before the acquisition.
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Flumncial Reports and Additional Docurments. Grantor will provide to Lender upon request, any financial statement
or informaticn Lender may deem reasonably necessary, (gxéntor agrees to sign, deliver, and file any additional
dotuments or cettifications that Lender may consider necessary (o pariect, continue, and preserve Granfor’s
ob.igations under this Security Instrument and Lender’s tien staius on the Property.
WARRANTY OF TIVLE. Grantor wamants that Grantoris or will be lawfully seized of the estate conveyed by this
Security Instrument and has the right 10 irrevocably graat, convey and sell the Property to Trustee, in_trust, with
poxer of sale. Grantor also warrants that the Property is unencumbered, except for encumbrancss of record.
DUE ON SALE. Lender may, at its option, declare the entire balance of the Secured Debt to be immediaiely due
and payable upon the creation of, or contract for the creation of, a transfer or salc of the Property. This right is
subject to the rustictions imposed by federallaw (12 CF.R. 591), as applicable. _
DEFAULT, Grantor will Se in defauit i¢ any of the foilowing occur: :
Ersvds-Any Consumer, Bozrower engages in fraud or material misrepresentation in connection with the Secured
Deotthat is an open end home Equity plan.
Fayments. Any Consumer Bomrower on any Secured Debt that i an open end home equity plan fails to make a
pryment whep dag, - , L N e el .
Praperty. Any zetion origuction by the Borrower or Cranfor oceurs that adversély affects the Property or Lender’s
rights in'the Fropzrty. This includes, but is not limited to, the following: (a) Grantor fails to maintain required
insurance on the Propeity; (b Grantot transfers tire Propertyt{c} Grasfor comimits waste or otherwise
descructively uses or faild fo maintain the Property such that.the action or-inaction: adversely affects Lender’s
s2curity; (d) Grantor failsio.pay taxes on the Property or otherwise fails 45 .act and<bereby causes 4 lien to be filed
against the Property that is sepior fo the Hen of this Security Instrument: (2) a sole Grantor dies: {f) if more than
oee Grantor, any Granter dies and Lender's sccurity is adversely affected; (g) the Property is taken through
smizent domain; (h) & judgment is filec against Grantor and subjects Grantor and the Froperty to action that
adverzely affects Lender's interest; or {i} a prior lenholder forecloses on the Property and as a result, Lender’s
interest is adversely affected. : : )
Exerutive Gifficers. Any Borrower is an executive officer of Lender or an affiliate d4nd such Borrower becomes
wdebted to Lender or ancther lender in an aggregate amount greater than the amount permitted under federal
iaws and regulations. v
REMEDIES ON DEFAULT. In addiiion to any other remedy available under the terms of this Security
instument, Lender may accelerate the Sucured Debt and foreclose this Security Instrument in a manner provided
by law if Grantor is in default. In some instances, federal and state law will require Lender to provide Grantor with
notrze of the right to cure, or other notices and may establish time schedules for foreclosure actions,
<At the option of the Leader, al or any part of the agreed fees and charges, accrued inferest and principal shall
become immediately due and ayable. atrer giving notice if required by law, upon the occurrence of 2 default or
anyt.me thereafter. Lender shall be entitlzd to, without limitation, the power to sell the Property.
It thare is a defeult, Trusice shall, at the fequest of tke Lender, advertise and sell the Property as a whole or in
Separdle parcels at public auction to the highest bidder for cash and coavey absolute title free and clear of all right,
z*'zi: ind interest of Graator at such time and place as Trustee designates. Trustee shail give notice of sale including
tae time, terms end place of sale and a description of the Property to be sold as required by the applicable law in
effect at the tirse of proposed sale, .
Ubpaon sale of the Property and to th® extent a0t probibited by law, Trustee shall make and deliver a deed to the Property
sald which conveys absolute title to the purchaser, and alter frst paying all fees, charges and costs; shall pay to Lender
all moneys advanced for repairs, tazes, insurance, liens, assessments and prior encumbrances and inierest thereon, and
the principal and interest on the Secured Debi, paying the surplus, if zny, to Grantor. Lender may purchase the
Froperty. The recitals inzny deed of conveyance shall be prima facie evidence of the facts set forth therein.
The ucceptance by Lender of any sum is payment or partial payment on the Secured Debt after the balance is due
oris yecalerated of after foreclosire procsedings are filad shall not constitute a waives of Lender’s right to require
complete cure of any existing default. By not exercising any remedy on Grantor’s default, Lender does not waive
Lznder's right 1o Jater consider the event a default if it happens again.
EXPIINSES; ADVANCES ON COVENANTS ATTORNEYS FEES; COLLECTION COSTS. It Grartor breaches
dity covenant in this Security Instrument, Graator agrees to pay all expenses Lender incurs in performing such
Shvenants or protecting its selurity intzrest is the Pro erty. Such expenses inciude, but are not imited to, fees incurred
for inspecting, presetving, or otherwise proiecting the Property and Lender’s security interest. These expenses are
pavebis o demand und will bear interest f1om the date of payment until paid in full at the highest rate of interest in
elicctas provided in the terms of the Secured Debt. Grantor agrees to pay all costs and expenses incurred by Leader in
collecting, enfoscing or protecting Lender's rights and remedies under this Security Instrument. This amount may
inciude, but is not lmited to, atwormeys’ fees, court costs, and other legal expenses. To the extent permitted by the
Usited States Bankruptey Code, Grantor 4gross 1o pay the reasonable attorneys’ fees Lender incurs to coliect the
Secured Debt as awerded by any court exercising jurisdiction under the Bankrupicy Code. This Security Instrument
shall remain in effect until released. Grantor agrees to pay for any recordation costs of such release.
ENVIROMMENTAL LAYS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law
mean:, without Hmitation, the Comprehensive Environme nial Response, Compensation and Liability Act (CERCLA,
42 US.C. 9601 ¢t req.), und all other federal, state and local laws, regulations, ordinances, court orders, attorney
generat opindons or interpretive letters concerning the public heaith, safety, welfare, environment or a hazardous
ance; and (1) Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
costaryinant which has characteristics whick render the substance dangerous or potentially dangerous to the public
health, safety, welfar: or envronment. The torm includes, without limitation, any substances defined as “hazardous
muiterial,” “toxic substances,” “haza: Jous waste” or % iazardous substance™ under any Eoviropmental Law.
Grantor represants, warcants and agrees that: )

A, Except as previously disclosed and ac knowiedged in writing to Lender, no Hazardous Substance is or will be
located, stared or released on or in the Property. This restriction does not apply to small quantities of
Hazardous Substances that are geneselly recognized to be appropriate for the normal use 2and mainienance of
the Property.

Excupt as previousl divdosed and aci rowledged in writing 1o Lender. Grantor and eVery tennmy have been are
and shall recwzin in full compliance wits any ipphcable Envitonmental Law,

Grantor shall irnmediately notify Lender if 3 refease or threatened release of a Hazardous Substance occurs on,
under or ebout (he Property or there in 2 violation of any Environmental Law concerning the Property. In such
in evept, Grantor shall take all necessary remedial action in accordance with any Environmental §aw,

Sranter shall immediately aotify Leuder in Writirg us soon as Grantor has reason to believe there is any
sendmg or tazatened investiparion. clairs, or procoeding relating to the relesse or threatencd release of any
Hazardous Scbstance or the viclation of any Environmental Law, : :
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12 ESCROW ¥GR 'E%KES A?ﬂ} EF%SURA&CL Unil : hvrwasr: grﬁvxw ina parate agxeement Grantar wﬂ} not
be raquired to pay o Lender fuads for tazes and insuranceid escro

JOINT AND INDIVIDUAL' LIAEILKTY LO-SIGNER;, sUCCESSOBa AND ASSIGNS BOUND. All deties
under thds Securify Instrument are joint and individual. If CGrantor signs this Secerity Instrument but does not siga an
evidenc: of debt, Grantor does so only to inorigage Grantor’s interest in the Property o secare payment of the

Sscured Debt and Grantﬂr dees not agree 1o be personally Hable on- the Secured Debt. If this Security Instrument
secures a guaranty between Leader and Jrsntor, Grantor agrees to waive any rights that may prevent Lender from
bringiny any action or claim against Grantor or any party indebied under the obligetion. These rights may include, but
are not limited to, any anti-deficiency or one-action faws. The duties and benefits of this Security Instrumem shall ind
and ben =fit the successors and assigns of Grantor and Lender.

SEVERABILITY; INTERPRETATION. This Security Instrament is compiete and fully sntegrated. This Security
Instrum 2nt miay not be amended or modified by oral agreement, Any section in this Security Instrument attachments,
or any sgreement relatad to the Secured Deby that conflicts with a lppuvao,e law will not be effective, unless that law
expressly or implicdly permits the variations by writien agreement. 1f any section of this Security Instrument cannot be
enfcreed according to its terms. that section will be severed and will not affect the enforceability of the remainder of
this Security Instrurment. Whenever used, the singular shall include the plural and the plural the smgular The captions
and hea img> of the sections of this Secumv Instrement are for convenience only and are not to be used to interpret or
define the terms of this Security Instrumant. Time is of the essence in this Security Instrument.
SUCCESSOR fRUSTEE. Lender, at Lencer’s option, may from time to time remove Trustee and appoint a
successor trustee without any other formalily than the designation in writing. The successor trustee, without
conveyance of the Property, shall succeed to all the title, power and duiies conferred upon Trustee by this Security
Instrument and applicable law.
NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class
mail 1o “he appropriate pariy’s address on page | of this Security Instroment, or to any other address designated in
wiiting. Notice to one grantor will be deemed to bu netice to all grantors.
WATVERS. Except to the axtent prohibited by law, Graumor waives all appraisement and hemestead szemption rights
refating to the Property.
LINE OF CREDIT. The Secured Debt includes a revoiving line of credit. Although the Secured Debt may be
reduced 0 a zero balarce, this Security Isstroment will remain in effect untii released.
APPLIABLE LAW, This Secuarity Instrument is governed by the laws as agreed fo in the Secured Debt, except to the
extent reguired by the faws of the jurisdiction where the Proparty is located, and applicable federal laws and regulations.

. RIDERS. The covenants and agn.x:mema of each of the riders checked below are incorporated into and supplement
and amend the terms of this Security Instrument.
{Check nll applicatde boxes]

7 Assipriment of Leases and Rents [ Other

21, ZIADDITIONAL TERMS, The terms of the agreement described in paragraph 4 provide that
the interest rate on the grantore indebtedness under this agreement may vary from time
to tine In accordance with such rate or rates as described therein..

At the time we release the ‘Deed of Trust, yov will be chéfged a reconveyance fee of
act loss than $35.00. You shall zlso pay any recordation costs.

SIGNATURES: By signing below, (Grantor agrees to the terms znd covenants contamvd in this Security Instrement and in
ary aitachments. Grantor also acknowledges receipt of a copy of this Security Instrument on the date stated on page 1.

7 (D acnien ,z/agfoaw [ ~lo-85

{Siguatore) Tt-unan B. éf;agsuey (Date)  (Sigmatore) Bogeanns K. Gosney _ (Date)

ACENOWLEDGMENT;
STATE OF ...
wovasati ' [his instrmpeﬁ%

(Notary Public)

REQUESY FOR RECONVEYANCE
{Not 1o be sompleted wytl paid in full)
TO TRUSTEE:
The undervigned is the holder of the note or notes secured by this Deed of Trost. Said ootz or notes, mgaﬁzetwi.h all
other indelitedpess secured by this Deed of Truse, have been paid in full. You are hereby directed to cancel this Deed
of Trust, whick je deliversd hembyr and t© tecxvmeﬂy, without warranty, all the estate now held by you under this
Drzed of Trust to the person o persons legally entitled shereto.

....................................... BT L L L T I TSP PP T PI EPPE PP

(Aw&oﬂzeu Bank Signature)
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A parcel of land located in the NE 1/4 sW 1/4 of Section 1,

Township 39 South, Range 3§ East of the Willamette Meridian, in

the County of Klamath, State of Cregon more particularly

described as follows: : :

inning at ap iron pin on the 40 line which lies N. ga

ces 06" Bast along the 40 line a dist

iron axle which marks the Southwest ¢

/1 SF Secticn 1, Township 39 South, Range 9 Ezst of the

Hillamette Meridian, in Kiamath County, Oregon, and rinning

thence North ¢ degress 51 HWest along the East right of way

line of Patterson Streer & diskance of 11 -3 feek, thencea

Herth 89 degrees (g¢ East a distance of 150 feot; thence North

0 degraes 51 West. a dista thence North ga

degrees 09 East & dista 7 3 © an iron pin on the
nk of the irrigat i Ethence South ¢ degrees 51°

Fast a distance of 217.5 feet, more oy less, to a point on the

40 line; thence South 8% degrees U6' West alopg the 40 line ;

distance of 447.4 feet, nore or less,.tg the point of beginning.‘

Tax Aeck. No.: 043 - 79095001€4-01300 . ey No.: ‘St8178

STATE OF OKEGON : COUNTY OF KLAMATIE o,
l4th

Fited for record at mogquest of | Riamath First Pederal he

M99

of Junuary AD, 98 . 2353 oclock_ Peii. end duly gescmed in Vol.

of Mortpages: : on Page 135 .
N . L Liada Smith, County Clerk

o Kutdlun. K iens
$30,00 ‘ T




